IN THE UNI TED STATES DI STRI CT COURT
FOR THE EASTERN DI STRI CT COF
PENNSYLVANI A

UNI TED STATES OF AMERI CA )
) Crimnal No.: 96-406
v. )
) Filed: [9/5/96]
ACE SCHI FFLI EMBRO DERY CO., INC., )
) 15 USC §1
)
Def endant . ) Judge: Bartle
| NFORVATI ON

The United States of Anmerica, acting through its attorneys,
char ges:
I
DEFENDANT AND CO CONSPI RATORS

1. ACE SCHI FFLI EMBRO DERY CO., INC. (ACE SCHI FFLI) is
her eby nade a defendant on the charge stated bel ow. ACE SCHI FFLI
is a corporation organi zed and existing under the |aws of the
State of New Jersey, with its principal place of business in
Opa Locka, Florida. During the tine covered by this information,
ACE SCHI FFLI manuf actured enbroidered insignia which it sold to
the Arny Air Force Exchange Service (AAFES) for resale to
United States mlitary personnel.

2. Various individuals and conpani es not nmade defendants
herein, participated as co-conspirators in the offense charged
herein and performed acts and nade statenments in furtherance

t her eof .



3. Wherever in this information reference is nmade to any
act, deed or transaction of any corporation, the allegation nmeans
that the corporation engaged in the act, deed or transaction by
or through its officers, directors, agents, enployees or other
representatives while they were actively engaged in the
managenent, direction, control or transaction of its business or
affairs.

I
BACKGROUND

4. AAFES operates over 3,000 retail facilities and
clothing stores on mlitary installations worldw de at which
enbroidered mlitary insignia are offered for sale to mlitary
personnel. Mlitary insignia are accessories attached to a
soldier's uniformto designate branch of service, unit, rank, and
also identify the wearer's years of service, canpaigns served,
training conpleted and neritorious and heroi c conduct perforned.
Enbr oi dered insignia are manufactured and sold to AAFES by the
def endant and co-conspirator conpanies.

5. AAFES procures enbroidered insignia through
conpetitively bid individual bulk contracts with awards nmade to
the qualified bidder offering the owest price. During the
peri od covered by this information, ACE SCH FFLI and its
co-conspirator conpani es supplied AAFES with enbroidered insignia

under conpetitively bid individual bulk contracts.



1]
OFFENSE CHARGED

6. Begi nning at |east as early as Novenber 1990 and
continuing at |east until Decenber 1991, the exact dates being
unknown to the United States, the defendant and co-conspirators
entered into and participated in a conbination and conspiracy to
suppress and elimnate conpetition in unreasonable restraint of
interstate and foreign trade and conmerce.

7. The charged conspiracy consisted of an agreenent,
under st andi ng and concert of action anong the defendant and
co-conspirators, the substantial terns of which were to submt
col l usive, nonconpetitive and rigged bids for certain bul k
enbroi dered insignia contracts with AAFES.

8. For the purpose of form ng and carrying out the charged
conspiracy, the defendant and co-conspirators did those things
whi ch they conbi ned and conspired to do, including, anmong other
t hi ngs:

(a) discussing anong thensel ves the subm ssion of
prospective bids on individual bul k enbroidered
i nsignia contracts;

(b) agreeing anong thensel ves whi ch conpany woul d be
the | ow bidder for the aforenentioned contracts;
and

(c) submtting collusive, nonconpetitive and rigged

bids for the aforementi oned contracts.



IV
TRADE AND COMVERCE

9. During the period covered by this information, a
substantial quantity of the enbroidered insignia itens
manuf actured by the defendant and co-conspirators were shipped
across state lines and overseas to mlitary facilities throughout
the United States and abroad.

10. During the period covered by this information, the
activities of the defendant and co-conspirators, which are the
subject of this information, were within the flow of, and
substantially affected, interstate and foreign trade and

commer ce.
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