2:13-cr-20884-GCS-PJK Doc #8 Filed 01/23/14 Pglof20 PgID 19 Zfo

o
UNITED STATES DISTRICT COURT F ion, ™oy
EASTERN DISTRICT OF MICHIGAN e
SOUTHERN DIVISION JAN 7 3 204
v a
CLERy
U K's
| i ASSQ/STH/COTFC’T/CE
UNITED STATES OF AMERICA, EANMiCHIQT
Criminal No.: 2:13-cr-20884 N
Plaintiff, Honorable George Caram Steeh
V.
Filed: January 23, 2013
STANLEY ELECTRIC CO., LTD., Violation: 15 U.S.C. § 1
Defendant.
/
PLEA AGREEMENT

The United States of America and Stanley Electric Co., Ltd. (“defendant™), a corporation
organized and existing under the laws of Japan, hereby enter into the following Plea Agreement
pursuant to Rule 11(c)(1)(C) of the Federal Rules of Criminal Procedure (“Fed. R. Crim. P.”).

RIGHTS OF DEFENDANT

l. The defendant understands its rights:

(a) to be represented by an attorney;

(b) to be charged by Indictment;

(c) as a corporation organized and existing under the laws of Japan, to decline
to accept service of the Summons in this case, and to contest the jurisdiction of the
United States to prosecute this case against it in the United States District Court for the
Eastern District of Michigan;

(d) to plead not guilty to the criminal charge brought against it;
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the electrical arc that generates the intensely bright light emitted by an automotive HID
headlamp fixture.

(b) During the relevant period, the defendant, through its employees,
including high-level personnel of the defendant, participated in a conspiracy with other
persons and entities engaged in the manufacture and sale of automotive HID lamp
ballasts, the primary purpose of which was to rig bids for, and to fix, stabilize, and
maintain the prices of, automotive HID lamp ballasts sold in the United States and
elsewhere. In furtherance of the conspiracy, the defendant, through its employees,
engaged in discussions and attended meetings with co-conspirators involved in the
manufacture and sale of automotive HID lamp ballasts. During such meetings and
conversations, agreements were reached to allocate the supply of automotive HID lamp |
ballasts, rig bids for automotive HID lamp ballasts, and to fix, stabilize, and maintain the
prices, including coordinating price adjustments requested by purchasers, of automotive
HID lamp ballasts sold to Toyota Motor Corporation, Honda Motor Company, Ltd.,
Nissan Motor Co., Ltd., Fuji Heavy Industries, Ltd. (Subaru), and Mazda Motor
Corporation, and/or certain of their U.S. subsidiaries, in the United States and elsewhere.

(c) During the relevant period, automotive HID lamp ballasts sold by one or
more of the conspirator firms, and equipment and supplies necessary to the production
and distribution of automotive HID lamp ballasts, as well as payments for automotive
HID lamp ballasts, traveled in interstate commerce. The business activities of the
defendant and its co-conspirators in connection with the production and sale of
automotive HID lamp ballasts that were the subjects of this conspiracy were within the

flow of, and substantially affected, interstate trade and commerce.
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(c) In light of the civil cases filed against the defendant, which potentially
provide for a recovery of a multiple of actual damages, the recommended sentence does
not include a restitution order for the offense charged in the Information.

(<)) Both parties will recommend that no term of probation be imposed, but the
defendant understands that the Court’s denial of this request will not void this Plea
Agreement.

(e) The United States and the defendant jointly submit that this Plea
Agreement, together with the record that will be created by the United States and the
defendant at the plea and sentencing hearings, and the further disclosure described in
Paragraph 10, will provide sufficient information concerning the defendant, the crime
charged in this case, and the defendant’s role in the crime to enable the meaningful
exercise of sentencing authority by the Court under 18 U.S.C. § 3553. The United States
and defendant agree to request jointly that the Court accept the defendant’s guilty plea
and impose sentence on an expedited schedule as early as the date of arraignment, based
upon the record provided by the defendant and the United States, under the provisions of
Fed. R. Crim. P. 32(c)(1)(A)(ii), U.S.S.G. §6A1.1, and Rule 32.1(h) of the Criminal
Local Rules. The Court’s denial of the request to impose sentence on an expedited
schedule will not void this Plea Agreement.

10. Subject to the full, truthful and continuing cooperation of the defendant and its
subsidiaries, as defined in Paragraph 12 of this Plea Agreement, and prior to sentencing in the
case, the United States will fully advise the Court and the Probation Office of the fact, manner,

and extent of the defendant’s and its subsidiaries’ cooperation and their commitment to
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action, if any, to take. The defendant nevertheless affirms that it wants to plead guilty regardless
of the suspension or debarment consequences of its plea.

REPRESENTATION BY COUNSEL

18.  The defendant has been represented by counsel and is fully satisfied that its
attorneys have provided competent legal representation. The defendant has thoroughly reviewed
this Plea Agreement and acknowledges that counsel has advised it of the nature of the charge,
any possible defenses to the charge, and the nature and range of the possible sentence.

VOLUNTARY PLEA

19.  The defendant’s decision to enter into this Plea Agreement and to tender plea of
guilty is freely and voluntarily made and is not the result of force, threats, assurances, promises,
or representations other than the representations contained in this Plea Agreement and
Attachments A and B (filed under seal). The United States has made no promises or
representations to the defendant as to whether the Court will accept or reject the
recommendations contained within this Plea Agreement.

VIOLATION OF PLEA AGREEMENT

20.  The defendant agrees that, should the United States determine in good faith,
during the period that any Federal Proceeding is pending, that the defendant or any of its
subsidiaries has failed to provide full, truthful and continuing cooperation, as defined in
Paragraph 12 of this Plea Agreement, or has otherwise violated any provision of this Plea
Agreement, the United States will notify counsel for the defendant in writing by personal or
overnight delivery, email, or facsimile transmission and may also notify counsel by telephone of
its intention to void any of its obligations under this Plea Agreement (except its obligations under

this paragraph), and the defendant and its subsidiaries will be subject to prosecution for any
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DATED: Apyemhon 2] 2013
BY; ;E %\ \g

Yutaka Hiratsuka

Director and Chief Compliance Officer
Stanley Electric Co., Ltd.

i~ 7
BY: % 7= \_
Matthew Reilly
David Shogren
Simpson Thacher Bartlett LLP
1155 F Street N.W.
Washington, DC 20004
Tel: (202) 636-5500

Respectfully submitted,

. I

Carsten Reichel

Diana Kane

Trial Attorneys

United States Department of Justice
Antitrust Division

450 Fifth Street, NW

Suite 11300

Washington, D.C. 20530

Tel.; (202) 307-6694






