
UNITED STATES DISTRICT COURT 
FOR THE DISTRICT or COLUMBIA 

UNITED STATES OF AMERICA 

v. 

GARY D. BATEMAN 

and 

UNITED STATES OF AMERICA 

v. 

APPLIED PROCESS PRODUCTS 
OVERSEAS, INC. 
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Criminal 110. 

NOTICE OF PLEA AGREEMENT 
ftnd 

PLEA AGREEMENT 

Criminal No. 

NOTICE OF PLEA AGREE¥INT 
and 

PLEA AGREEMENT 

__ ~~ __________________ l 

NOTICE OF PLEA AGREE!1ENT and PLEA AGREEMENT 

Pursuant to Rule lICe) of the Federal Rules of Criminal 

Procedure, notice is respectfully given to the Court that the 

attorneys for the United States, the attorneys for Gary D. 

Bateman and the attorneys for Applied Process Products Overseas, 

Inc. have agreed to the attached plea agreement. 

Respectfully submitted 

Stanley S. Harris 
United States Attorney 

Wliliam F. Pende 
Trial Attorney 
Department of Justice 



COOPERATION AGREEMEN'l' 

Mr. Cary D. Bateman, and hi •• tto~ey., Applied Procell 

Products Overse •• , Inc. and ita attorney., and the attorney. for 

the Dnited State. have agreed, 

1. Mr. Cary D. Bateman ahall provide candid, truthful and 

complete cooperation to attorney. of the Fraud Section of the 

Criminal Division, Department of Justice, and to any federal 

agent. assisting such attorneYI. A. part of this cooperation, 

Mr. Bateman shall make himself available to be interviewed 

whenever 80 requested, and shall truthfully disclose all 

information with respect to the activities of himself and others 

concerni~g all matters about which he il questioned, and further, 

ahall be fu'lly forthcoming- with respect to any and all information 

known to··him about the criminal or questionable activities of 

himself and all others. Hr. Bateman shall truthfully testify 

before grand juries and at any trials or other legal proceedings. 

Thia obligation of truthful disclosure includes an obligation to 

produce to the attorneys for the Government any and all document. 

in the possession, custody or control of Mr. Bateman or Applied 

Process Products Overseas, Inc. relating to any information Mr. 

Bateman provides. 

2. It ia expressly understood that the United States enter. 

this Agreement based upon proffers from attorneys for Mr. Bateman 

and his offer to cooperate. If the proffers are inaccurate or 

untruthful or If ~~. Bateman breaches or fails to perform any 

obligation delineated in this agreement, this agreement shall be 

voidable at the discretion of the United States. If this 

agreement 18 deemed by the United States to be null and void .a a 

result of any violation of it. terms by Mr. Bateman, Mr. Bateman 

and Applied Process Product. Overseas, Inc. shall thereafter be 

subject to prosecution for any federal criminal violation.. Such 

prosecutions or any other legal proceedings may be derived from or 
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premi •• 4 upon any t •• tiaony or information obtained fra. Mr. 

Bateman or Applied Procell ~roduct. Ov.ra ••• , Inc. at any time, 

and luch t •• timony or infora.tlon Day be uled againat .ither of 

them In luch prolecution. or other legal proceedingl. 

3. Mr. Cary O. Bateman ahall valve venue and pl.ad guilty 

in the Onited Statea Diatrlct Court for the District of Columbia 

to the flv. count Misdemeanor Intormation attached •• Exhibit -A-, 

which charge. ad.demeanor violation. of the Currency and Foreigft 

Tranlactions Reporting Act, 31 u.s.c. 51101, 1058. The United 

Statea ~.Y file the Misdemeanor Information at any time, in itl 

discretion. At the time of theae ple •• the United States will 

provide the Court with. written Offer of Proof. One week before 

the entry of thes. pleas, the United States will provide attorneys 

for Mr. Bateman a copy of the written Offer of Proof. Mr. Bateman 

expressly waives his right to be eentenced in accordance with the 

time requirements aet forth in Rule 2-7 ll(a) of the Rules of the 

United States District Court for the District of Columbia. 

4. Applied Process Producta Overseas, Inc. shall waive 

venue and indictment and plead guilty in the United States 

District Court for the District of Columbia to the one count 

Felony Information attached a. Exhibit -B-, which charges a felony 

violation of the Foreign Corrupt Practice. Act, 15 U.S.C. 78 

dd-2(a). The United States will file the Felony Information at 

the same time a. the filing of the Misdemeanor Information 

referred to in paragraph 3. At the time of this plea the United 

States will provide the Court with. written Offer of Proof. One 

week before the entry of this plea, the United States will provide 

the attorney. for Applied Process Products Overseas, Inc. a copy 

of the written Offer of Proof. Applied Process Product. Overseas, 

Inc. expressly waive. ita right to be sentenced In accordance with 

the time requJrementa set forth in Rule 2-7 ll(a) of the Rules of 

the United States District Couxt for the District of Columbia. 
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S. !be •• ntenc •• to be ~po •• d are within the 101e 

dJacretion of the Court. ~ Onlted Stat.a cannot and dO.1 not 

~ak. any promise or repre.entation .1 to what lentence either 

Hr . Bateman or Applied Proc~. Product. Overseas, Inc. vill 

receive, nor viII it recommend any lentence to the Court: however, 

the United Statea agre •• to •• t forth at the tIme of lenteneing 

the nature and full extent of the cooperation by Mr. Bateman with 

the Onited Stat •• in th_ coura. of the continuing investigation. 

and related judicial proceeding'. The United Stat.1 expressly 

reserves the ri9ht to correct any factual inaccuracies in the 

record. In connection with the preparation by the Probation 

Oftice of • presentence report for the Court, the United State. 

will file' with tha~ ottice a detailed written stAtement of all 

information relevant to sentencing, including not only information 

favora~le ·to Mr. Bateman or Applied Process Products Overseas, 

Inc. but also information unfavorable to either of them, and 

simultaneously provide a copy to attorneys for Mr . Sat.eman and 

attorneys for Applied Process Products Oversea., Inc. 

6. Mr. Cary D. Bateman will pay a civil penalty pursuant to 

the provisions of 31 U.S ,C. 51103 in the amount of two hundred 

twenty nine thousand five hundred twelve dollars ($229,512.00) in 

full satisfaction of all civil penalty liabilities arising under 

31 U.S.C. Sll03 1n connection with the matters described in 

paragraph 10, which payment ia to be made to the United Statea 

Treasury Department within five (5) days of the entry of the 

guilty pleas described in paragraph 3. 

7. llr. Bateman will JIIake a civil tax payment to the 

Internal Revenue Service of not less than three hundred thousand 

dollar. ($300,000.00) towards his outstanding civil tax liability 

arising from the matters described in paragraph 10 to be paid 

within ninety (90) day. of execution of this agreement. The total 

amount in excess oL $300 1 000 . 00 ot such ciyil tax liability, 

including any taxes, penalties and interest, aa determined by the 

Internal Revenue Service after audit or by final judgment of a 

court having jurisdiction, viII be paid by Hr. Bateman. 
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I. Mr •• ateman will pey • ciyil ret.bureement for eoat. 

related to hi, proe.cutton ta the ~ount of five thou.and dollar. 

($5,000.00), to be paid to the United State. ~rea.ury within five 

(5) daYI of the entry of the pIe •• of guilty described In 

paragraph 3. 

,. At the tim, of the entry of the pie •• of guilty 

deleribed In paragrapha 3 and 4, Mr. Cary D. Bateman and Applied 

Proeesl Product. Overse •• , Inc. shall vaive venue and consent In 

the United State. District Court for the District of Columbia to 

the entry against each of them of • final judgment of permanent 

injunction pursuant to the provisions of Section 104(c) of the 

Foreigft Corrupt Practic.I Act of 1977, IS U. S.C. 78 4d-2(e). 

10. If the Court ace.epta the plea. of guilty described In 

paragraph 3 and enter. final judgment, which i. not later vacated, 

the United States of America agrees that no further criminal 

charges, except for crimes of violence, will be brought against 

Mr. Gary D. Bateman for any of his conduct occurring prior to 

March 17, 1991, which he has expressly disclosed to the United 

States personally or by means of hiB proffer arising from : 

(a) hi. activities with or pn behalf of Crawford 
Enterprises, tnc. it. s ubsidiaries and affiliates, 
regarding aales to Petroleos Mexicanos; 

(b) hi. receipt of monies obtained from C.E. Hiller 
Corporation, Baker C.A.C., tnc., Esex, Inc., and certain 
famUy member., 

(c) his activities with or on behalf of Applied Process 
Products, tnc., regarding sales to Petroleo& Me xicanos, 
and, 

(d) hi. activities in connection with the investigation of 
Crawford Enterprises, tnc. 

11. It the Court accepts the plea of guilty described in 

paragraph 4 and enters final judgment, which i. not later vacated, 

the United State. agrees that no further criminal charges, except 

for violations arising under Title 26 of the United State. Code, 

will be brought against Applied ~roces. Products Overseas, Inc. 

for any conduct occurring prior to March 17, 1991 which has been 

expressly disclosed to the United State. by Hr. Bateman personally 

or by mean. of hi. protfer regarding aa1el to Petrol eo. Mexicano •• 
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12. Mr. aateaan and Applied Procell Product. Overa ••• , Inc • 

• hall not commit any further crime. what.oever, and ,gree that 

thi. agreement .h.ll not prevent, prejudice or preclude the right 

of the United State. to proceed in the future with the 

inveatigation and/or pro •• cutlon of either of them tor any 

criminal violation. which .. y occur .tter March 17, 1981, vhether 

or not auch criminal violation. are a continuation of activity 

begun before March 17, 1981. 

13. It i. agreed that it the Court, for any reason, reject. 

any part of thl. agreement or refuses to accept the pleas of 

guilty or enter final judgment, Mr. Bateman, Applied Process 

Products Overseas, Inc •• n~ the United States will be relieved of 

all obligations under thi. esceement. It 1. further agreed that 

should the Court reject this agreement, refuse to accept the plea. 

of guilty or enter f1nal judgment, the United States may move to 

dismiss the Misdemeanor Information (Exhibit A) and the Felony 

Information (Ixhibit B) without prejudice and Hr. Bate~an and 

Applied Process Products Overseas, Inc. will have no objection to 

such dismissal, nor any objection, on the basis of such dismissal, 

to the continuation of the grand jury investigation. or any 

resulting prosecutions of either of them, or the use againat 

either of them of any information derived from testimony or other 

information obtained under this agreement. If either Mr. Bateman 

or Applied Proce •• Product. Oversea., Inc. seeke to withdraw their 

plea. of guilty or in any way cau ••• court to reject any 

provision of this agreement or to refuse to accept the pleas of 

guilty or enter final judgment, the United Statee ahall be free to 

use any information or testimony provided under this agreement 

directly against Mr. Bateman and Applied Proce •• Products 

Oversea., Inc. in any subsequent legal proceeding •• 

14. It Js expres.ly UDderetODd that nothing here1n preclude. 

the United Statee from investigating and recovering from 

Mr. Bateman or Applied Process Products Oversea., Inc. all monies 

due and owing a. civil liabiliti •• for taxes, penalties and 

interest under Title 2' of the united State. Code, or, subject to 
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the provillon. of paragrapb '. any other civil liability, whether 

or not arialng out of the .... tact. and circumatancea charged In 

the Information. or .riling out of the matter. described in 

paragraphl 10 and 11. 

Thl. cooperation agr.ement confirm. the entire agreement 

between Mr. Gary D. Bateman, Applied Proce •• Product. Overse •• , 

Inc. and the United Stat.a · concerning their guilty pIe ••• No 

other promia •• , representationa or inducements have been made to 

Hr. Bateman, Applied Procea8 Products Overse •• , Inc. or their 

attorneya with regard to such guilty pIe... No additional 

promisea, agreementa or conditions have been entered into other 

than those set forth in this agreement, and none will be entered 

into unless in writing and aigned by all parties. 

Dated '7 ~ day of Hay, 1981. 

!££~H' {//2'JL--
Chief 
Multinational Fraud Branch 

/J:,~&F~i:~ 
Attorney 
Multinational Fraud Branch 

Attorney 
Multinational Fra 

Fraud Section 
Criminal Divi&i~ 
U.S . Department of Justice 
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GARY D. BATEMAN 

APPLIED PROCESS 
OVERSEAS, INC. 

PRODUCTS 

~.__ --{-~·'/7'-_---
Bys· .'. I .. .. ' . " '"'~ 

GARY D. BATEMAN I President 

;: !.'..,,"(." 
> JoIICHhEL E. TIC}R 

Tigar, Buffone, Doyle, 
Suite 601 
1302 18th Street, N.W. 
Weshington l D.C. 20036 

AUSTIN J. DOYLE,·/Jt'. 

P.C . 

Tiger, Buffone, , Doyle, P.C. 
Suite 601 
1302 18th Street, N.W. 
Washington, D.C . 20036 




