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This claim against the Goverc~ent of Cuba, :nder Title .T of the Inter=

national Claims Settlement Act of 1949~ as amended~, was presented by

, y
INTERNATIONAL SCHOOLS ¢OMPAN OF IATINA.M~RI~A in the amount of $38,623.29.

The claim is based upon the ass÷rted loss of the assets of claimant’s branch

office in Cuba when it was inte~v÷ned by the Government of C~bao

.Under Title V of the Internationa! ~l.~ims 5ettl.ement Act of 1959

[78 Star. iii0 (1964)~ 22 U.SoCo §§1643=i653k (196~)~ as amended~ 79 !taro

988 (1965)]~ the Co~nis~ion i.s given j~ri.~diction ov~r claims of nationals

of the United States against the Government of C~bao S~ction 503(a) of the

Act provides that the Co~missicn shal! receive and determine in ~ccord~nce

with applicable substantive law~ incl~ding international law~ the amount

and validity of claims by nationals of the United States against the Govern°

ment of Cuba arising since January I~ 1959 for

losses resulting from ~he nation~li.matio~, expropri-
ation~ intervention or other taking of~ cr special
measures direc~ted against~ property incl’cding any
rights or interests therein owned wholly or partially~
directly or indirectly at the time by n~tionalsof

United States..

S~¢tion 502(3) of the Act provides:

The te~ ~property~ me~ ~y property~ right~ or
interest i~cl~ding a~y l~asehol.d inter~st~ and

Gov .... me .... of Cuba or by enter-debts owed by t~     ~’ ~



intervened, or taken by the Government of Cuba and
debts which are a charge on property which has been
nationalized, expropriated, intervened, or taken by

the Gover~maent of Cuba.

Section 502(I)(B) of the Act defines the term "national of the United

States" as a corporation or other legal entity which is organized under the

laws of the United States, or of any State, the District of Col~mbia~ or

the Commonwealth of Puerto Rico~ if natural persons who are citizens of the

United States own, directly or indirectly, 50 per centum or more of the

outstanding capital stock or other beneficial interest of such corporation

or entity.

Claimant corporation by an authorized officer has certified that the

claimant was organized in Delaware and that at all times between April I0,

1916 and presentation of this claim on September 23, 1965 more than 50% of

the outstanding capital stock of the claimant was owned by ’United States

nationals. It further appears from the record that as of May 29, 1961,

over 99% of the outstanding capital stock of the claimant corporation was

owned by persons residing in the United States° The Commission holds that

claimant is a national of the United States within the meaning of Sec-

tion 502(I)(B) of the Act°

The evidence of record includes letters to claimant dated May 27 and

July 17, 1961 from Eduardo Soto~ the manager of its Cuban branch office,

relating the circ~mstanc÷s of the intervention by the Government of Cuba;

agents’ monthly reports and branch office statements of a¢count for the

months of January, February~ March~ and April 1961.; bank statements from

Banco Nacional de Cuba~ the latest entry of which shows a balance of

19,662.81 pesos to claimant’s a¢cou.nt on April 27~ 1961; and i~259 student

account cards indicating payments made and th~ balance d~e from each, the

latter totalling 133~227.25 pesos.
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On the basis of the entire record, the Commission finds that claimant

operated a branch office in Cuba which was intervened by the Government of

Cuba within the meaning of Title V of the Act on May 2~, 1961, at which

time its assets consisted of certain office furniture and equipment,

1,110.52 pesos in cash in the office, 24,652o$5 pesos in a bank account,

and 133,227.25 pesos in accounts receivable (the equivalent of $1,110o52,

$24,652.45, and $133,227.25, respectively)° Altho~gh the most recent bank

statement of record shows a balance of 19,662081 pesos as of April 27, 1961,

correspondence from the manager of claimant’s Cuban branch describing the

intervention on May 26, 1961 and an inventory taken by the interveners

indicates a total credit to the claimant’s account on that date of

24,652.45 pesos. The amount of $1,292.44, stated by claimant to have been

the net book value of the office furniture and equipment of its Cuban branch

at the time of intervention, is found to constitute a fair and reasonable

valuation of such property at that time.

The Commission concludes that claimant suffered a loss in the total

amount of $160,282.66 as a result of the intervention of its property by

the Government of Cuba on May 26, 1961o

It will be noted that the total amount of loss found herein is in

excess of the amount asserted by claimant, which had calculated its loss

on the basis of a devalued peso. In determining the amount of loss sus~

tained, the Commission is not bound by any lesser or greater amounts which

~nay be asserted b~ claimant as the extent thereof.

The Commission has decided that in certification of losses on claims

d~termined pursuant to Title V of the International Claims Settlement Act

of 1.949, as amended, interest should be included at the rate of 6% per

ann~m from the date of loss to the date of settlement (see Claim of Lisle

Cot oration, Claim No. ¢U=0644), an@ in the instant case it is so ordered.
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CERTIFICAT!ON OF LOSS

The Commission certifies that INTERNATIONAL SCHOOLS COMPANY OF LATIN

AZMERICA suffered a loss, as a result of actions of the Government of Cuba,

within the scope of Title!V of the International Claims Settlement Act of

1949~ as amended, in the amount of One Hundred Sixty Thousand Two Hundred

Eighty-two Dollars and Sixty-six Cents ($160,282o66) with interest thereon

at 6% per annum from May 26, 1961 to the date of settlement.

Dated at Washington, D. C.,
and entered as the Proposed
Decision of the Commission

The statute does not provide for the payment of claims against
the Government of Cuba° Provision.is only made for ~the determination
by the Commission of the validity and amounts of such claims.
Section 501 of the statute specifically precludes any authorization
for appropriations for payment of these claims. The Commission is
required to certify its findings to the Secretary of State for
possible use in future negotiations with the Government of Cuba.

NOTICE: Pursuant to the Regulations of the Commission, if .no objections
O are filed within 15 days after service or receipt of notice of this Pro-

posed Decision, the decision will be entered as the Final Decision of
the Commission upon the expiration of 30 days after such service or~re-
ceipt of notice, unless the Commission otherwise orders. (FCSC Reg.,
45 C.F.R. 531.5(e) ~’~ (~ as ~mended, 32 Fed Reg. 412-13 (1967))
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