FOREIGN CLAIMS SETTLEMENT COMMISSION
OF THE UNITED STATES
WASHINGTON, D.C. 20579

IN THE MATTER OF THE CLAIM OF

Claim No.CU =~ 1199
MARGARET C, MORRISON \

Decision No.CU

Under the International Claims Settlement
Act of 1949, as amended

PROPOSED DECISION

Thig claim ageinst the Government of Cuba, under Title Vvof the
}nternational Claims Settlement Act of 1949, as amended, was presented by
‘MARGARET C;~MORRISON baged on her interest in a bond issued by the Asso-
ciation of the Religious Community of the Company of Jesus of Bethlehem
College of Hevena. Claimant has been a national of the United States
gince her birth in the United States.

Under Title V of the Internetional Claims Settlement Act of 1949
[78 Stat. 1110 (1964), 22 U,8,c, §81643-1643k (1964), as amended, T9
Stet, 988 (1965)], the Commission is given juriediction over claims
of nationalz of the United States against the Government of Cuba, Sat-
tion 503(a) of the Act provides that the Commission shall receive and
aetermine in accordance with applicable subgtantive law, including inter-
national lew, the smount and velidity of eclaime by rnatiorals of the United
Stetes against the Goverrment of Cuba ariging since January 1, 1959 for

losses resulting from the nationalization, exprc-
priation, intervention or other teking of, or
special measures directed against, property ine-
cluding any rights or interests therein owned
wholly or partially, directly or indirectly at
the time by nationals of the United States.

Section 502(3) of the Act provides:

The term 'property' meens any property, right or

interest including any lessehold interest, end
‘debts owed by the Government of Cubs or by



enterprises which have been nationalized, ex-
propriated, intervened, or teken by the
Government of Cube and debts which are s charge
on property which has been nationslized, expro-
priated, intervened, or teken by the Government
of Cubsa.

On the basis of evidence of reccrd, the Commission finds that claim;
ant is, and since prior to May 3, 1961, has been the owner of a bond in
the originel face smount of $500,00, issued by the Association of the
Religious Community of the Company of Jesus of Bethlehem College of Havana,
and known as 5 1/4% Firet Mbrfgage Six Year Gold Bonds, due February 1,
193k, under an Agreement of May 22, 1928, with the Bankers Trust Cohpany,
Trustee, The bonds wef@ gecured by all of the Association's property in
-Cuba, The bond in question is No, D éth, evidenced by Deposit Receipt
No, D 113,

The record reflects that on April h,.1933, Cube declared a moratorium
‘§n‘mortgage indebtedness, which wes later externded to June 1942. On
December 5, 1939, the maturity of the bonds was extended by the Associa;
tion to Februery 1, 194k, ard irterest was reduced to 1 1/2% beginning
February 1, 1939, OCn June 4, 19k0, & new Cuben Constitution was edopted,
heving certain “"Trgngitory Provisions” which exterded the maturity date
on mortgage indebtedness in excess of $800,000.,00 to June 30, 1970 and
provided for interest at 1%, azd smortizebtiorn by ceriasin snnual install;
ments,

o8

On June 1, 19h2, a "Procedure for Depogit” was extered into by the
Asgociation with Mississippi Valley Trust Company (zow the Mercantile
Trust Company) s Agent, snd the bondholders. Trose bonduolders
depositing their bonds under this Procedure receilved registered Deposit§
Receipts entitling them to payment of principal and irterest according
10 the applicdble schedule of the 1940 Transitory Provisions, without
éubseqnent presentation of the bonds., The record shows that the last

principal payment made was that due on Jure 30, 1958, leaving the prin-

cipal due on such $500,00 bond s $2@h.52 and the last interest payment
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mede was that due on February 1, 1959. Theresfter, the Trustee declared
the principal due and paysble in accordance with the provisions of the
bLgreement of 1928,

The record shows thatifhevproperties of the College were intervened
by the Goverzment of Cuba on May 3, 1961, by Resolution No. k352 of the
Tirectors Provineial de Educacion de la Havana (Provincial Educational
Divectors Office of Havara).

The Commigeion concludes that se & result of the intervention of
the properties of the Association, in Cubs , claiment suffered a loss in
conrention with “er bond within the meaning of Title V of the Act, (B22

the Claim of Custavus Basch, FCEC Claim No, CU-0972.)

Te Comiseion Fizde that the amount of the urpeid indebtedness on
cliaimest's bornd on May 3, 1961, the date of loss, was $229,59 including
the prizeipel smount of $ook,52 and the interest due on May 3, 1961, in
tre amount of $5,07.

Tre Comrission has decided that in certification of losses on claims
fetermine’ surguant to Title V of the Interrnational Claims Settlement Act
of 1949, ae emended, intersst should be included at the rate of 6% per
gnrom from the date of logs to the date of settlement, (See the Claim of

Tiele Corporstion, FCSC Claim No, CU-064%,)

Locordingly, the Commission concludes that the amourt of loss sus-
tgined by cleiment shall be increased by interest thereon at the rate of
6% per sznum from May 3, 1961, the dete of loss, to the date on which

“provisions ere mede for settlement thereof.

" CERTIFICATION OF LOSS

The Comrission certifies that MARGARET C, MORRISON suffered a loss,

as & result of actions of the Covernment of Cubs, within the scope of
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Title V of the Interﬁati®nal Claims Settlement Aet of l9h9, as emended, in
the amount of Two Hundred Twenty-Nine Dollars end Fifty-Nine Cents
($229,59) with interest thereon at 6% per annum from Mey 3, 1961 to the
.date of settlement, |

Dated at Weskington, D, C.,

end entered as the Proposed
Tecigion of the Commisgion

Wﬁ

Fdwerd D, Re, Chairma

JAN 31 1968

Theofore, Jaffe, Comtlssioner

NOTICE TC TREASUEY: The bonds subject of this certification of loss
wgy neve hesn returned arnd no paymexnt should be male until they are ree
gubrlitbed, '

The statute does not nrovide for the pavment oI C13ims agalns:

the Government of Cubz. Provisiorn is onlv made for the dererminoiion
by the Commission of the validity and amounts of such clzims.
Section 501 of the statute specificaliv nrecludes anv autnorization
for apvroporiations tor pavment of these claims. The Commission is
required to certify its findings to the Seecretary of State rfor
possible use in future negotiations with the Government of Cuba.

NOTICE: Pursuant to the Regulations of the Commission. if no objections
are filed within 15 days after service or receipt of notice of this Pro-
posed Decision, the decision will be entered as the Final Decision of the
Commission upon the expiration of 30 days after such service or receipt
of notice, unless the Commission otherwise orders. (FCSC Reg., 45 C.F.R..
531.5(e) and (g) as amended, 32 Fed. Reg. 412-13 (1967).)
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