- FOREIGN CLAIMS SETTLEMENT COMMISSION
OF THE UNITED STATES
WASHINGTON, D.C. 20579

IN THE MATTER OF THE CLAIM OF

Clalm No, CU-3 154

DANIEL E. KEVES | | } L
' Dmlswn No.CU- 2063

Under the International Claims ékﬁﬂenmmw
Act of 1949, aqamended

This claim against the'Govérnment~of Cuba,_ﬁiled“under Titler’Qﬁ  

the International Clalms Settlement Act of 1949, as amended,-was prev‘, 

sented by DANIEL E, KEYES and is based upon the asserted loss of $165 00 ’

sustained in connection with the ownership of a_stock_1nterest-1anentra1
Violeta Sugar Company, S. A. Claimant has been aiﬁatidnélqoﬁ;thé United’
States since his birth in the United SCateé; | |
Under Title V of theiInternational ciaimé Settlement Act of 1949
[78 Stat. 1110 (1964), 22 U,$.C. §§1643-1643k (1964),-as amended 79
Stat., 988 (1965)], the Commission is éiven juriédiction over c1aim§‘bf
nationals of the United States against the Governﬁent of Cuba.. Sec-
tion 503(a) of the Act provides that thé Commission shall receive and
determine in accordance with applicable substahtive law, inciuaing
international law, the amount ané validity of ciaims by nat_:ionals.-of~
the United States against the Government of Cuba arising éince Januafy 1,
1959 for
logsses resulting from the nationalization,-expropriation,
intervention or other taking of, or special measures
directed against, property including any rights or interests

therein owned wholly or partially, directly or 1ndirectly at
the time by nationals of the United States.:
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Section.SOZ{B)_ofjthe Act_provides:v

The term 'proparty' means any property, right, er ,_ 

interest including any leasehold interest, and -

debts owed by the Government of Cuba or by enter=

prises which have been nationalized, expropriated,

intervened, or taken by the Government of Cuba and

debts which are a charge on property which has been

nationalized, expropriated, intervened, or taken by

the Government of Cuba.

' Evidence was submitted: to:establish claimants ownership cf steck
in Central Violeta Sugar Company, S. A, The record: contains an affidav;t
and letter from claimant's broker disclosing the date of agqulaigxmn Qﬁ
the subject shares and the cost thereof.. On tha basis of,ali;ﬂhenﬁ?idehsg -
of record, including the foregoing affidavit and letter, thevcammissign -‘
finds that the‘claimant owned, continuously from the date of 1oss‘té'¢he.
presentation of this claim, 10 shares of the capical.stéck.iSSued'by .
Central Violeta Sugar Company, S. A. |
The record discloses that Central Violeta Sugar Company, S. A. was

nationalized by Cuban Law 890, published in the Cuban Official Gazette on
October 13, 1960. This corporation was organized under the laws of Cuba
and does not qualify as a national of the United States under Section
502(1i@9 of the Act which defines the term "national of the United States"
as including a coyporation or other legal entity which is organized under
the laws of the United States, or of any State, the Distriet of Columbia,
or the Commonwealth of Puerto Rico, if natural persons who are citizens
- of the United States own, directly or indirectly, 50 per cenﬁum or moré ,
of the outstanding capital étock or other beneficial interest of éuch
corporation or entity. Therefore, claimant is entitled to file this claim
based on his ownership interest therein (See Claim of Huntley E. Cox
Claim No. CU=2944.)

The Act provides in Section 503(a) that in making determinations:
with respect to the validity and amount of claims épd value of properties,
rights, or interests taken, the Commission shall take into account the
basis of valuation most appropriate to the property and equitable to the

claimant, including but not limited to fair market value, book value,

going concern value, or cost of replacement, -
Cu~-3154 -
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The question, in all cases, will be ta détqrmine the Basis'mﬁ- -
valuation which, under the partigular circﬁmgtances, iS‘"m9$t:§pp#¢*‘n
priate to the property and_equitable to the Qlaimanpf" :Tbé Gbmmi#gign: y
has concluded that this phraseology does not differ from the inters .
national legal standard that would normally prevail in the avaluatian  _
of nationalized property and that it is designed ﬁavstrengghen thai
standard by giving'specifiq bases of valuatiOn'nhat,chg_cammigsigﬁ135311;
consider; i.e., fair market Value, quk value, going concarn_valge,;¢¢bvv
cost of replacement. _ PR

In determining the value of the intevest owned by ciaimantwin‘-
Central Violeta.Sugar Company, S. A., the Commission has Qéﬁﬁidﬁr§d ‘
claimant's assertions, a 1959 consolidated balance shée#’for the company,
as published in.Moody‘s Industrial Manual for 1961 (Pf'szQS,'as-ﬁ§i1 
as other data pertaining to.the sales price of the stock. |

In the absence of other evidence, the Commission concludes that
the book value is the most appropriate baéis of yaluation.

The Commissidn therefore finds that a net book valuye of $8,612,828.00_
wag available for distribution, at the time of loss, among the 283,020
shares of capital stock issued by Central Violeta Sugar Company,_87 A,
and concludes that the dollar loss sustained in connection with the
o&nership of a capital stock imterest in Central Violeta Sugar Company,
S. A. was $30,4318 per share of the capital stock issued and held at the
time of loss.,

Accordingly, in the instant claim, the Commission finds that
claimant, DANIEL E. KEYES, as holder of 10 shares of capital stock,
suffered a losg in the amount of $304.32 within the meaning of Title V
of the Act, as a result of the nationalization of Central Violeta Sggar
- Company, S. A. by the Government of Cuba on October 13, 1960.

It will be noted that the total amount of loss found herein is in
excess of the amount asserted by c¢laimant. However, in dgtgrmininsl:the
amount of loss sustained, the Commission is not bound b& any lesser or
greater amounts which may be asserted by claimant as the-extenﬁvtheraof}

QU-3154
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The Commission has decided that in gertification pﬁ’lﬁsse# Q#ﬁ
claims determined pursuant to Title V~oﬁ'the_Internatiﬁnal'Claims
Settlement Act of 1949, as amended, interest shduld‘ba included at
the rate of 6% per annum from the date of loss to the date of aeﬁtlém§n§; 

(See Claim of Lisle Corporation, Claim No, CU~0644.)

The Commission therefdre concludes that thé-amount of the,lbss- 
sustained by claimant shall be increased by interest thereon at the -
rate of 67 per annum from October 13, 1960, the date on whlch the |
loss occurred, to the date on which provisions are made for the settlement-
thereof. |

CERTIFICATION OF LOSS

The Commission certifies that DANIEL E. KEYES suStainéd~a_1o§sg’
as a result of actions of the Govermment of Cuba, wiﬁhin-;hg spdﬁe_éf
Title V of the International Claims Settlement Act of 1949, as amehded;I
in the amount of Three Hundred Four Dollars and Thirty-fwo Cents ($304;32)
with interest thereon at 6% per annum from October 13, 1960 to the date.

of settlement.
Dated at Washington, D. C.,

and entered as the Proposed é*'\mﬂ v B A«%s-\,

Decision of the Commission “Teonard v. B, Sutton, Chairwen
24 Jul 16y W

- i.‘aa Jatt.. emssimr

The statute does not Erov1de for the payment of claims against the

Government of Cuba. Provision is only made for the determination by the
Commission of the validity and amounts of such claims. Section 501 of

the statute specifically precludes any authorization for appropriations
for payment of these claims. The Commission is required to certify its
findings to the Secretary of State for possible use in future negotiatioms
with the Government of Cuba.

NOTICE: Pursuant to the Regulations of the Commission, if no objections
are filed within 15 days after service or receipt of notice of this Pro~
posed Decision, the decisjon will be entered as the Fipal Decision of
the Commission upon the expiration of 30 days after such servic¢ Qv re-
ceipt of notice, unless the Commission otherwise orders, ~(FCSC Reg., 45
C.F.R. 531.5(e) and (g), as amended, 32 Fed, Reg. 412-13 (1967).)



NOTICE TREASURY: The aboverreferenced securities may not have been -

submitted to the Commission or if submitted, may have been returned;

accordingly, no payment should be made until claimant establishes -

retention of the securities or the loss here certified.
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