


Department of Veterans Affairs (VA) OIG Office
of Audit. We issued an unmodified opinion stating
that the system of quality control for the VA OIG
audit function was designed in accordance with
the quality standards established by the PCIE.

Evaluation and

Inspections Statistics

The chart below summarizes the Evaluation and
Inspections Division’s (E&I) accomplishments for
the 6-month reporting period ending March 31,
2007.

Investigations

Statistics

The following chart summarizes the workload and
accomplishments of the Investigations Division
during the 6-month period ending March 31,
2007.

Source of Allegations

E&I Workload Number of
Accomplishments Reviews
Reviews active at beginning of

period 6
Reviews initiated 5
Final reports issued 3
Reviews active at end of

reporting period 8

Unresolved Reviews

DOJ Order 2900.10, Follow-up and Resolution
Policy for Inspection Recommendations by the OIG,
requires reports to be resolved within 6 months
of the report issuance date. As of March 31, 2007,
there were no unresolved recommendations that
meet this criterion.

Hotline (telephone and mail) 777
Other sources 3,752
Total allegations received 4,529
Investigative Caseload

Investigations opened this period 201
Investigations closed this period 203
Investigations in progress as of

3/31/07 372
Prosecutive Actions

Criminal indictments/informations 36
Arrests 35
Convictions/Pleas 64
Administrative Actions

Terminations 9
Resignations 65
Disciplinary action 13
Monetary Results
Fines/Restitutions/Recoveries $663,907

Integrity Awareness Briefings

OIG investigators conducted 187 Integrity
Awareness Briefings for Department employees
throughout the country. These briefings are
designed to educate employees about the misuse
of a public official’s position for personal gain and
to deter employees from committing such offenses.
The briefings reached more than 8,600 employees.
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Appendix 1

The following are acronyms and abbreviations widely used in this report.

ATF

BOP
CODIS

COPS

DEA
Department
DHS
EOUSA
FBI

FISA

FISMA

FY

ICE

IRS

Bureau of Alcohol, Tobacco,
Firearms and Explosives

Federal Bureau of Prisons
Combined DNA Index System

Oftice of Community Oriented
Policing Services

Drug Enforcement Administration
U.S. Department of Justice
Department of Homeland Security
Executive Office for U.S. Attorneys
Federal Bureau of Investigation
Foreign Intelligence Surveillance Act

Federal Information Security
Management Act

Fiscal year

Immigration and Customs
Enforcement

Internal Revenue Service

IT
JMD
NSL
OFDT

OIG

oJp

ovCe

ovw

OMB

NLJ

NSA

Patriot Act

Information technology
Justice Management Division
National Security Letters

Office of the Federal Detention
Trustee

Oftice of the Inspector General
Oftice of" Justice Programs

Oftice for Victims of Crime

Office on Victims Against Women
Office of Management and Budget
National Institute of Justice
National Security Agency

USA Patriot Act

Patriot Reauthorization

Act

USAO

USMS

U.S. Department of Justice, Office of the Inspector General

USA Patriot Improvement and
Reauthorization Act of 2005

U.S. Attorneys’ Oftices

U.S. Marshals Service



Appendix 2

The following are definitions of specific terms as they are used in this report.

Alien: Any person who is not a citizen or
national of the United States.

Combined DNA Index System: A distributed
database with three hierarchical levels that
enables federal, state, and local forensic
laboratories to compare DNA profiles
electronically.

External Audit Report: The results of audits
and related reviews of expenditures made
under Department contracts, grants, and other
agreements. External audits are conducted in
accordance with the Comptroller General’s
Government Auditing Standards and related
professional auditing standards.

Information: Formal accusation of a crime
made by a prosecuting attorney as distinguished
from an indictment handed down by a grand

jury.

Internal Audit Report: The results of
audits and related reviews of Department
organizations, programs, functions, computer
security and I'T, and financial statements.
Internal audits are conducted in accordance
with the Comptroller General’s Government
Auditing Standards and related professional
auditing standards.

Questioned Cost: A cost that is questioned by
the OIG because of: 1) an alleged violation of a
provision of a law, regulation, contract, grant,
cooperative agreement, or other agreement

or document governing the expenditure of
tunds; 2) a finding that, at the time of the

audit, such cost is not supported by adequate
documentation; or 3) a finding that the
expenditure of funds for the intended purpose is
unnecessary or unreasonable.

Recommendation That Funds be Put to
Better Use: Recommendation by the OIG
that funds could be used more efficiently if
management of an entity took actions to
implement and complete the recommendation,
including: 1) reductions in outlays;

2) deobligation of funds from programs or
operations; 3) withdrawal of interest subsidy
costs on loans or loan guarantees, insurance, or
bonds; 4) costs not incurred by implementing
recommended improvements related to

the operations of the entity, a contractor,

or grantee; 5) avoidance of unnecessary
expenditures noted in pre-award reviews of
contract or grant agreements; or 6) any other
savings that specifically are identified.

Unsupported Cost: A cost that is questioned
by the OIG because the OIG found that, at the
time of the audit, the cost was not supported by
adequate documentation.
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Evaluation and Inspections

Division Reports

October 1, 2006 - March 31, 2007

Follow-up Review of the Critical Incident
Response Plans of USAOs

Review of the FBI's Use of National Security
Letters (joint effort with Oversight and Review
Division)

Review of the FBI's Use of Section 215 Orders

for Business Records (joint effort with Oversight
and Review Division)
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Appendix 4

October 1, 2006 - March 31, 2007

INTERNAL AND EXTERNAL AUDIT
REPORTS

Assets Forfeiture Fund and Seized Assets Deposit
Fund Annual Financial Statement for F'Y 2006

BOP Management of the Medical Services
Contract with Medical Development
International, Butner, North Carolina

ATF’s Annual Financial Statement for FY 2006

Compliance with Standards Governing CODIS
Activities at the Alabama Department of Forensic
Services

Compliance with Standards Governing CODIS
Activities at the Wisconsin State Crime
Laboratory, Milwaukee, Wisconsin

Cooperation of SCAAP Recipients in the Removal
of Criminal Aliens from the United States

COPS Grants Awarded to the Utah Department
of Public Safety

Crime Victims Compensation Program Grant to
the Oklahoma Crime Victims Compensation Board

The DEA’s Annual Financial Statement for
FY 2006

Efforts to Prevent, Identify, and Recover Improper
and Erroneous Payments by Selected Department
Components

The FBI's Annual Financial Statement for
FY 2006

The BOP’s Annual Financial Statement for
FY 2006

Federal Prison Industries, Inc., Annual Financial
Statement for FY 2006

Independent Evaluation of the FBI's Intelligence
Community Information Security Program and
Practices Pursuant to FISMA

OJPs’ Annual Financial Statement for FY 2006

OJP National Law Enforcement and Corrections
Technology Centers

OVC Identity Theft and Passport Initiative
Administered by the Office of the Ohio Attorney
General

OVW Grant Awarded to the West Virginia
Coalition Against Domestic Violence

Offices, Boards and Divisions Annual Financial
Statement for FY 2006

OJP BJA Republican National Convention Grant
to the City of New York Police Department

OJP BJA Assistance Residential and Substance
Abuse Treatment Formula Grant to the Oklahoma
District Attorneys Council

OJP N1J Solving Cold Cases with DNA Grant
Awarded to the City of North Miami, Florida

OJP OJJDP Grants to the State of Oklahoma,
Office of Juvenile Affairs
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OJP Southwest Border Prosecution Initiative
Funding Received by the Yuma County Attorney’s
Office, Yuma, Arizona

Oversight of Intergovernmental Agreements by
the USMS and OFDT

Progress Report on Development of the
Integrated Wireless Network in the Department

Review of the FBI's Headquarters Information
System Controls Environment for FY 2006

Review of the Department’s Consolidated
Information System General Controls

Environment for FY 2006

Sentinel Audit II: Status of the FBI's Case
Management System

STOP Violence Against Women Formula Grant
to the Louisiana Commission on Law Enforcement

STOP Violence Against Women Formula Grant
to the Oklahoma District Attorney Council

The Department’s Grant Closeout Process

The Department’s Internal Controls Over
Terrorism Reporting

The DEA’s Handling of Cash Seizures
The DEA’s International Operations

The FBI's Control Over Weapons and Laptop
Computers Follow-up Audit

The National Court-Appointed Special Advocate
Program

The USMS’s Management of the Justice Prisoner
and Alien Transportation System

The Department’s Annual Financial Statement for
FY 2006

The USMS’s Annual Financial Statement for
FY 2006

Use of’ Equitable Sharing Assets by the Norwalk,
Connecticut, Police Department

Use of Equitable Sharing Assets by the
Philadelphia, Pennsylvania, District Attorney’s
Oftice

Use of Equitable Sharing Revenues by the lowa
Department of Public Safety, Des Moines, Iowa

Working Capital Fund Annual Financial Statement
for FY 2006

SINGLE AUDIT ACT REPORTS OF
DEPARTMENT OF JUSTICE ACTIVITIES

October 1, 2006 - March 31, 2007

13th Judicial District Drug Task Force, Cookeville,
Tennessee

Algaaciq Tribal Government, St. Mary’s, Alaska

American Bar Association Fund for Justice and
Education, Chicago, Illinois

Beyond Missing, Inc., Greenbrae, California

Big Valley Rancheria Band of Pomo Indians,
Lakeport, California

Cahto Tribe of Laytonville Rancheria, California
Calhoun County Commission, Anniston, Alabama

Church World Service, Inc., Elkhart, Indiana

U.S. Department of Justice, Office of the Inspector General



City and County of" San Francisco, California
City of Chicago, Illinois

City of East St. Louis, Illinois

City of Henderson, Nevada

City of Hillsboro, Oregon

City of Huntington Park, California

City of Knoxville, Tennessee

City of Mason City, [owa

City of Miami Springs, Florida

City of North Las Vegas, Nevada

City of Selma, Alabama

City of Tampa, Florida

City of Terre Haute, Indiana

Commonwealth of the Northern Mariana Islands
Elko Band Council, Elko, Nevada

Etowah County Commission, Gadsden, Alabama
Fallon Paiute-Shoshone Tribe, Fallon, Nevada

Georgia State University Research Foundation,
Inc., Atlanta, Georgia

Government of Guam, Hagatna, Guam, F'Y 2003

Government of Guam, Hagatna, Guam, FY's 2004
and 2005

Hawaii Community Foundation, Honolulu, Hawaii

Henry County Board of Commissioners,
McDonough, Georgia

Hoonah Indian Association, Hoonah, Alaska

Indian Township Tribal Government, Princeton,
Maine

Las Vegas Paiute Tribe, Las Vegas, Nevada
Laurens County, Dublin, Georgia

Lower Elwha Klallam Tribe, Port Angeles,
Washington

National Association of Police and Athletic
Activities Leagues, Inc., Jupiter, Florida

National Council of Juvenile and Family Court
Judges, Inc., Reno, Nevada

Native Village of Barrow, Alaska

Native Village of St. Michael, Alaska
Nevada Urban Indians, Inc., Reno, Nevada
Newtok Traditional Council, Newtok, Alaska

Pleasant Point Passamaquoddy Tribal Council,
Perry, Maine

Porter County, Valparaiso, Indiana
Safe & Sound, Inc., Milwaukee, Wisconsin
Sangamon County, Springtield, Illinois

Shoshone-Paiute Tribes of Duck Valley
Reservation, Owyhee, Nevada

Sioux County, Orange City, lowa
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State of Alabama, Montgomery, Alabama, Tanana Chiefs Conference, Fairbanks, Alaska
FY 2004
The Paul & Lisa Program, Inc., Essex,
State of Alabama, Montgomery, Alabama, Connecticut
FY 2005

University of Delaware, Newark, Delaware
State of Alaska, Juneau, Alaska

University of Hawaii, Honolulu, Hawaii
State of Florida, Tallahassee, Florida

University of Maine System, Bangor, Maine
State of Georgia, Atlanta, Georgia

University of New Haven, West Haven,
State of Iowa, Des Moines, lowa Connecticut

State of Nevada Village of Forest Park, Illinois

Yomba Shoshone Tribe, Austin, Nevada
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Audit Division Reports

October 1, 2006 - March 31, 2007

Quantifiable Potential Monetary Benefits

Questioned Unsupported | Funds Put to
Audit Report Costs Costs Better Use
13th Judicial District Drug Task Force,
Cookeville, Tennessee $27,320 $27,320
Algaaciq Tribal Government, St. Mary’s, Alaska $34,419 $34,419
American Bar Association Fund for Justice and
Education, Chicago, Illinois $93,180 $93,180
BOP Management of the Medical Services
Contract with Medical Development
International, Butner, North Carolina $2,428,345 $2,428,345
Church World Service, Inc., Elkhart, Indiana $73,036 $73,036
City and County of San Francisco, California $253,500 $253,500
City of Knoxville, Tennessee $19,873 $19,873
City of Mason City, lowa $74,656 $74,656
City of North Las Vegas, Nevada $84,255 $84,255
City of Selma, Alabama $5,100 $5,100
COPS Grants Awarded to the Utah Department
of Public Safety $59,919 $11,160
Elko Band Council, Elko, Nevada $7,830 $7,830
Fallon Paiute-Shoshone Tribe, Fallon, Nevada $38,351 $38,351
Government of Guam, Hagatna, Guam, FY 2003 $277,427 $277,427
Hawaii Community Foundation, Honolulu,
Hawaii $1,096 $757
National Association of Police and Athletic
Activities Leagues, Inc., Jupiter, Florida $2,770 $2,770
OVC Identity Theft and Passport Initiative
Administered by the Office of the Ohio Attorney
General $154,657 $146,320
OJP BJA Republican National Convention Grant
to the City of New York Police Department $49,699 $47 307
OJP National Law Enforcement and Corrections
Technology Centers $697,005 $472,069
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Appendix 5
Reporting Requirements Index_

The IG Act specifies reporting requirements for semiannual reports. The requirements are
listed below and indexed to the applicable pages.

IG Act

References Reporting Requirements Page
Section 4(a)(2) Review of Legislation and Regulations 45
Section 5(a)(1) Significant Problems, Abuses, and Deficiencies 7-44
Section 5(a)(2) Significant Recommendations for Corrective Actions 7-43
Section 5(a)(3) Prior Significant Recommendations Unimplemented 48-49
Section 5(a)(4) Matters Referred to Prosecutive Authorities 22 é%é;, i%’, ::122 33,
Section 5(a)(5) Refusal to Provide Information None
Section 5(a)(6) Listing of Audit Reports 53-58
Section 5(a)(7) Summary of Significant Reports 7-43
Section 5(a)(8) Audit Reports — Questioned Costs 47
Section 5(a)(9) Audit Reports — Funds to Be Put to Better Use 46
Section 5(a)(10)  Prior Audit Reports Unresolved 48
Section 5(a)(11)  Significant Revised Management Decisions None
sectionso12) St MaragemontDecions
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Report Waste, Fraud,
Abuse, or Misconduct

To report allegations of waste, fraud, abuse, or misconduct in
Department of Justice programs, send complaints to:

Office of the Inspector General
U.S. Department of Justice

Investigations Division
950 Pennsylvania Avenue, NW
Room 4706
Washington, DC 20530

E-mail: oig.hotline@usdoj.gov
Hotline: (800) 869-4499
Hotline fax: (202) 616-9881

Report Violations of Civil Rights
and Civil Liberties

Individuals who believe that a Department of Justice
employee has violated their civil rights or civil liberties
may send complaints to:

Civil Rights and Civil Liberties Complaints
Office of the Inspector General

U.S. Department of Justice
950 Pennsylvania Avenue, NW
Room 4706
Washington, DC 20530

E-mail: inspector.general@usdoj.gov
Hotline: (800) 869-4499
Hotline fax: (202) 616-9898



On-Line Report Availability

Many audit, evaluation and inspection, and special
reports are available at www.usdoj.gov/oig.

Additional materials are available through the
Inspectors General Network at www.ignet.gov.

For additional copies of this
report or copies of previous editions,
write:

DOJ/OIG/M&P

1425 New York Avenue, NW
Suite 7000

Washington, DC 20530

Or call: (202) 616-4550
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