SETTLEMENT ACGREREMENT

I. PARTIES
This Settlement Agreemenﬁ ("Agreeméntﬂ) is entered into.
between the United States of America} acting through the United
States Department of Justice (the "United States") and the Office
of Inspector General of the Depaitmeqt of Health and Human

Services (*HHS-0QIG"), and Chartér Behavioral Health Systems,

Inc., now known as Magellan CBHS Holdings, Inc. ("CBHS
Holdings"), Charter Behavioral Health Systems, LLC (“CBHS LLC”),

Charter Hqépital of st. Louis, Inc. d/b/é Charter Hospital
Orlando ééuth (“Charter Hospital St. Louis"), and Charter
ABehavioral Health System Orlando, L.P. ("Charter Hospital") (CBHS
LLC andrcharter Hospital collectively referred-to as "Charter
wﬁehavioral”) {CBHS Holdings, CBHS LLc;‘Charter Hospital St. Louis
:%na'chaﬁﬁef Hospital all'colle;tiVEly réﬁerfe&;to as "Charter"),
éﬁd'thé qui ;gm:rglators, Francin@ Mettevélis'aﬁd Rhea'Roﬁan
'("Rélétors"), through their éuthérizeé representatives (hereafter
referréd'tO'as the "Parties").
IT. pm#&
As a preamble to ﬁhis Aéréement; the ?arties'agree to the
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following:

A, Defendant Charter Hospital St. Louis is a Missouri
-corporation, which did business as Charter Hospital Orlando
South, and formerly had a principal office and place of business
An Kigsimmee, Florida, 34741. Charter Hospital 5t Loﬁis is a
Awholly~ownedrsubsidiary of defendant CBHS Holdings, a Deléware
c§rporation. From at least 198%, and du:ing the appli§ab1e time -
period, CBHS Holdingé through its wholly owned subsidiary,
Charter Hospital St.'Louié, operated a for—profit psydhiatric~
hospital with approximately 50 bedé located at the same Kissimmee
‘address as above. Charter Hospital in Kissimmee is the central
situs of the activities thaﬁ are the subject of this Agr;ement.
CBHS Holdings has its principal offices at 3414 Peachtree Eead,

" N.E., Suite 1400, Atlanta, Georgia, 30326. CBHSAHOIdings_is a
wholly owned subsidiary of Magéllan Health Services, Inc., whidh
fhas'its principal.offices at 3414 Peachtree Road, ﬁE,lsuite'léoo,
,L}Atlanta'seprgiafi50326;1 CBHS_HOldings?s hoépitangﬁbsidiariesl |
'were-orgénized:inﬁd divisioﬁs fo#lpurposes'of corporateIOQersighﬁ'
"and management. During the applicable time pe#ibd Chartér
stpital St. Léuis Qas,assigned to CBHS Holdiﬁgé's "Gulf
| Division" aloné with-ét least eleven other hospitals in Florida,
Alabama, North Caroliné,-and Georgia.
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B. CBHS Holdings_and/or Cha:ter Hospital St. Louis
submitted or caused to be submitted claims for payment to the
Medicare Program {("Medicare"), Title XVIII of the Social Security
Act, 42 U.S.C. §§ 1395-1395ddd(1997) .

C. On November 6, 19%4, the Relatgrs filed a gqui tam
complaint alleging violations of the False Claims Act by CBHS
‘Holdings and/or Charter Hospital St. Louis in the case styled
United States ex rel. Francine ﬁette&elis and Rhea Rowan wv.
Cﬁarter Hospital St. Louis, Inc. d/b[a Charter Hospital Orlando-
South and Charter Behavioral Health Systems, Inc., No. 94-1170-
CV-ORL-22 (M.D. Fla.)} (the "Civil Action™). Thereafter, the
United'Stataslintervened in-the qui tam act;on and continues.to
contend that it has certain civil monetary claims againét CBHS
'Holdings and/or Charter Hospital St. Louis under the Falsewclaims,
Act, 31IU.S.C. §§ 3529~3733, and the common law doctrines of
‘payment by mistake of,fact'anﬁ unjust enrichment;‘for allegediy
 .?3éhgaging‘in“ahﬁattérn ahd_pxactiée pf-knpwinglyﬁfalsely‘and

fréudulenﬁly biiiing'Médicéierfor éervi¢eé'and knowingly falséiy-
and frauduiently documenting services that were not provided ﬁo
‘fthe patients from 1989:t0 July 1995!
D. The United States alleges in the Second Amen&ed
Complaint, filed by the United States;.that from 1989 untii
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December 1996, CBHS Holdings and/or Charter Hospital St..Lou%s
sought reimbursement from Medicare for providing services to
Medicare beneficiaries, many of whom were sufferiﬁg f:om
dementia, organic brain disorders, dementia "not otherwise
specified”, ané symptoms characteristic of Alzheimef's Disease.
The United States alleges in the Second Amended Complaint and

* reiterates herein at Paragraphs C, D, and E, that thesg patients
were admitted to Charter Hospital St. Louis a totél of 374 times
~even though their admission and retention in an acute in—paﬁient'
psychiatric hospital like Charter Hospital St. Louis were.not
medically necessary, reasoﬁable or appropriate because the
circumstances for these 374 Me&icare beneficiary,admissigns did
not reqguire acute, in-patient psychiatric care.

E. In the Second Aﬁended Complaint, the United States
further alleges that claims for the treatment of such Medicare
‘beneficiaries were submitted for Medngre reimburéement onn forms:
entitled “Certifipatibn @f Hqspita;'andiﬁealth'Céré Complex{Cogﬁ-
ReportVCertification aﬁd‘éegtlementréummaryﬁ éndf“Certifiéatidﬁ-
of Hospital and Health Cé£e~Cost Repért.Certification and
Settlement Summary" -- also known as Cost Réports;  The'Unitedl
States alleges further that Charter Hospltal S5t. Louis émployeas
falsified patlent ﬁedlcal récords in an effort to obtain |
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reimbursement for the Medicare costs included in the Cost Reports
for the years beginning August 1989 and ending in July 19895. The
acts referred to in Paragraphs C through E and the allegations in
' the Second Amended Complaiﬁtlare hereafter réferred to as the
iRelaased Acts ("Released Acts").

P. Charter denies the allegations of the United States as
saﬁ forth in Paragraphs U through E above as well as the
‘remaining allegations set out in the Civil Action. Specifically,
'éharter contends that:

(1) Each of the 374 patient admissions referenced
abéve received and bénefitted frq@ acute inpatient psychiatric
cafa fhat was medically necessary, reasonable and approp;iéte;

‘2) Becausé the care rendered by Charter Hospital St.
Louis's health professionals was medically necessary, reasonable
. and app;opriate, it was truthful, legal, appropriate and
-consistent with Medicare regulatioms to include iﬁ Charter
}fHoséltal St Louls s Cost Reports the costs CBHS Holdlngs and/or
.;Chérger ﬁospltal St. Louls 1ncurred in prov1dlng such psychlatrlc
rfreatment; and |

f3)'Cﬁarter Hospital St. Louis émploYees-&id'hot-
faiéify patient medical records. |
G. In order to avoid the disrupt;on, delay, uncertainty,
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inconvenience and expense of protracted litigation of.thase
claims, the Parties have agreed to a full and final settlement
as set forth below.

H. Relators and their counsel agree that the Settlement
Agreement is'fair, adequaté,'ahd réaéonable, and furthar—agree
‘that they accept thé terﬁs of the Settlement Agreement as to them
-and that they will refrain.from objecting, under 31 U.S.C. §

3730 (c), to the terms of the Settlement Agreement.

 IIT. TERMS AND CONDITIONS -
NOW, THEREFORE, in consideration of the mutual. promises,
covenants, and obligations set forth below, and for good and

valuable consideration as stated herein, the Parties agree as

follows:
1.  CBHS Holdings agrees to pay to the United States
- $4,757,367.50 (the "Settlement Amount"), as follows: CBHS

Hbidingsfagrééé tOtmakg"paYment of:the”$ett1eﬁen£ Améuntfb¥ S
electroﬁiéifunds trahéféf éursuént to~w5ittén inétgucﬁions ﬁo'bé -
providedbﬁytfhe Department of Justice. CBHS Holdings'agrees to
-make-this eiectfbni¢ fﬁnds tfaﬁsférib§ nc:1atér thénfB:OQ‘p.m.foni_
thé effective date of'this Agreement.

2. Subject to the éxceptiéns in Péragraph 3 below, and in
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consideration of the obligations of Charter set forth in this
rAgreement, and conditioned upon CBHS Holdings's payment in full’
‘of the Settlement Amount, the United States {on behalf of itself,
its officers, agents, agencies and departments) releases Charter,
.and each of its parents, affiliates, divisions, subsidiaries,
predecessors, successors, assigns, transferees and each of their
current or former directors, officers,-and employees from any
_civil monetary claim the United States has or may have under the
.'False,Ciaims Act, 31 U.5.C. 8BS 3729¥3733 or the comﬁon law
theories of payment by mistake and unjust enrichment for the
Released Acts. Nothing in this Paragraph_preclﬁaes the ﬁHS
Office of Inspector Genefal ("HHSwOIGJ) or the United St;tes from
taking action against entities or pers¢ns, or. for conduct and
practices, for which civil claims ha&e been reserved-in Paﬁagra@h
3, below.

3. Notwithstanding any term of this Agreement,
A:Spgcifi;ailgAresered and_gxéluded_from thé.scbpewépa.te:ﬁs-pf}
-_?his Agreement.as to any éﬂtitY’ér_peréon'afe aﬁy én&*éil éf:ﬁhé
follcwing;

(a) &ny civil, criminal or édﬁini’s‘ﬁi—a}ti}fe'_cé.léims -
,éxising‘under'Title 26{ U.Ss. Coée (Internal Revenue Codé);
(b) Any criminal liabiléty for the Released Acts;
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(c) Except as explicitly stated in this
Agreement, any administrative liability relating to the Released
Acts, including liability for mandatory-exclusiqn from Medicare,
Medicaid, and other ngeral health care programs (as defined in
42-U!é.c. § 1320a-7b(f)), pursuant to 42 U.S.C. § li20a—7(a);

(d) Any liability to the United States (or it$ 
Agencies) for any conduct other than the Released Acts;

(é) Any claims based upon ahy of the Parties'
failure tb fulfill those obiigations as are créaped by this
Settlement Agreement, includipg thQse obligations created by the.
] éorporata Integrity Agreement ("CIA") referred to in Paragraph 12

and attached hereto as Exhibit A.

(£} Any claims against any individuals Qho are
non-employee contractors of Charter Hospital Sti Louis and/or
Charter Hospital;

(g) Any ci%il claims against individﬁals,

' :iﬁé;uding éurrent-br:former direétérsf dfficers,,employees;g'ﬁﬂf
Aiaéeﬁts:or-shareholdérs-ﬁfndefendaﬂts CBHS Holdingé;and Chaﬁté;:
Hospital St. Louis who-are.criminally indicted or chargad,.or-are
; coﬁ§icged,vor Who'enter in£c-a criminai plaa agreemeﬁt relééed td t .

the Released Acts;
| (h) Any ciaims fﬁr persqnal ihju;y or property:
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damage or for other consequential damages arising.from,th@

Released Acts.

4. Concurrent with the execution of this Settlement
régfeemeﬁt and payment of the Settlement Amount by CBHS Holdings
to the ﬁnited States, the Parties shall execute é Joint
Stipulation of Dismissai in the form attached hereto as Exhibit
B. The Joint Stipulation of Dismissal will request that the
Court, inter aliaf eﬁter'an ordgr dismissing with prejudice the
Civil Action.

5. In consideration Qf Charterfs obligations gset forth in
this Settlement Agreement and conditioﬁed upon.CBHS_Holdings’s
rayment in full of the Settlement Amount, and subject to
Paragraphs 8-10 below, tﬁe HHS-0IG agrees to releaseée ana refrain
from instituting, directing or maintaining an?-administrative

claim or any action seeking exclusion from the Medicare program,

Mediéaid,prdgram, or other federal health care programs, as

'f;cdefiﬁEdﬁin 42 .U.8.C. §_1320a_7b(f);:against‘Chartér and‘each of

,ité'sﬁccéssb:ﬁ'aﬁd7aési§ns.ﬁndef742 U.S.C.;§”1320af7§g(Ci§il
Ménetary Penaltiés Law}, ¢f 4?'U.S.C. S 1320a~f(b)(pérmissive
'éxciﬁsiOn);'for'theﬂRéiéaséd-Acﬁs; éxcépé.as réséfVédfin"
éaragraph 3, and'in';his paragraphé Nothing in this paragraph
érecludes thé HHS~OIG from Eaking acfiog ééainst entities or
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persons, or for conduct and practices, for which claims have béen
reserved in Paragraph 3.

6. Within a reasonable time after the effective date of
this Settlement Agreement and CBES Holdings's payment of thé
Settlement Amount, the United States shall pay the Relators the
sum of $903,899.82 (the "Relator Share") by delivery of a United
-States Treasury check payable to "Donald Peterson, counsel for |
Rhea Rowan and Francine Mettevelis." -CBHS Holdings will pay the“
.'Rélatofs the sum of fifty thousand dollars (350,000) (tﬁe
ﬁ“Relatoi fee") by certified check payable to "Donald Peteiseﬁ,
Counsel for Rhea Rowan andrFranéine Mettevelis" to be sent vié
overnight delivery (or wire transfer) concurrent with,Cé;S
Hpidings‘s wire transfer to'the United States as satisfaction'in
full_of all attorney's fees, costs and expenses incurred by the
Relators and their counsel in tharcivil Action.

7. The Relators and Charter agree that the Relator Share

~v .and. the Relator fee, referenced above inFPé?agraph:G;'shalleé3ih*fﬁ°}T?V

full‘sétisfactioh_éf;all claims;-knoﬁﬁ or u#known,thatfthe
ééiators may have againsﬁ Charter,'and-eagh of its parents,

.f{ affiliates,.divisidﬁé, éubsidiéiies;”predeééssérs,‘succeésOrs,'ifv
assigns, transferees and éach,qf their current or formexr
1di?ectors, officers, and employees on account of their initiation
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of the Civil Action, and their employment with Chartexr Hospital
St. Louis, and is inclusive of all claims the Relators, their
successors and assigns,'ox their counsel may have for attorney's
fees, costs and expenses in connection with the Civil Action.
For and in consideraﬁién.of such payment, the Relators, for
theméelves; their heirs,'éuccassors, and assigns, release and
forever dischargé Cha:tek, and each of its parents, af?iliaﬁes,
divisions, subsidiaries, predécessors, sucéessors, assigns,
.ﬁrénsférées-énd éach_of.their current or former directors, -
‘officers{ and émployees from any and all claims that the Relators
have or may hafe, now or subsequent to the execution 5flthis
Agreement in any way arising from or relatéd to their em;loyment
at éharter Hoséital St. Louis, the Civil Action, the Released
Acts, or the settlement under this Agreement. Charter, and each
rof its parents, affiliétes, diﬁisions, subsidiaries,
wpredeéessﬁrs{ successors,  assigns and‘transferees; release and
{:féréVérfgiééharge Rélé?5%$ fxoﬁ'ahy éﬁd7all claims;ﬁhat:charter ;;5 f
“has of ﬁay ﬂéve; ﬁéw,éﬁ sﬁ#éeqﬁent to the-execﬁfion 6f7thisr". |
Agreement in any.way afising from or rélated to their employmeﬁt
_a£ Charte£ ﬁéépitai Stf:LouiS, tﬁelciﬁil Action, the‘RéleaSeaﬁ“
Acts or the settlement under this Agreement. |

8. 1in COépromise and séttlemént of the rights of HHS-OIG
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to take administrative action against Charter Hospital St. Louis
and/or Charter Hospital pursuant to 42 U.S.C. § 1320a-7a (Civil
Monetary Penalties Law) and 42 U.S.C. § 1320 a-7(b) (permissive
exclusion authority), Charter Beﬁaviotal agrees that neither it
nor its bona fide employees br entitieS“wili, directly ér
indirectly, seek reimbursement from the Fiscal Intermediary or
Part B Carrier or any other entity for services covered under
Medicare Part A or Part B or Part C which will be rendered at
Charter Héspitalr(“Medicare Claiﬁs“) for a periéd of fifteen (15)
months (the “Noﬁfbilling Pefiod") begihning_August 1, 1988. This
provision does not ?reclﬁde physicians who are not bona fide
Chérter ﬁospital employees from submitting claims for th;ir own
Medicare Part B services rendered to Charter Hospital patients.
Nor does this provision preclude Charter Beha&ioral from billing
during the Non-billing Period private health maintenance
organizations, providef sponsored organizations, ?rivate health
plans @r otharprivéteuméggéédfcére orgéﬁiz§giqﬁé,‘prévidéd'#ﬁat
reimbﬁréemeht-is'nbt scﬁghé‘frém Medicare eitﬁei'directly or
indiﬁectly.'

9. If Chértér Behavioral Sééksﬁféimbuisément for Médicare
Part A or Part B or Part C services rendered by Charter Hospital
or its bona fide empioyées during the an—biliing Period, Charter
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Hospiltal is subject to, at the discretion of the HHS-0IG, an
~exclusion of three years and the imposition of civil monetary
penalties and assessments. Charter Behavioral agrees that it

will have no recourse or appeal of 0IG's decision to impose such

- an exclusion or civil monetary penalty.

10. During th@ Non-billing Period, before a Médica;e
beneficiary is-admitted to Charter Hospital, the benef;ciary will
be ﬁotified_in writing of the féllowing: _(1) that'Mediéare Qill
not pay for his_ér her hospitalization because éf the Settleﬁéﬁt'
Agreeménﬁ; (2)_that Medicare may pay for the hospiﬁalizaﬁion at
another hoépital, assuming other coverage requirémehts aré met;
and (3) that if the patient still wants to be admitﬁed f; Charﬁer
: Hoépital, he or she will not be liable ﬁor payﬁent of the
_hospitalization costs. After ascertaining that the:beneficiary
'p¢SSesses the mental capacity to understand the.written notice,

,Charter Hospital shall ask the benef1c1ary to 31gn the notlce

If the benef1c1ary lacks . such capac1ty, Charter Hospltal shall

'Zseek:the smgnature.of a-representatlve,wlth authorlty-to_sign_for';;_”’”

: otherngdicaré matfers ﬁn the beneﬁiciary’s-béhélfw; Charter
* Hospital will follow the Advance. Beneficiary 'ﬁaiige' ‘:}equi'riéméﬁi:g 2
ééf_forth by HCFA.- During the an-billingPefiod, Charter
-ﬁoséitai will not seek reimbursement for the Médiéére_claiﬁs ffoﬁf
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the beneficiaries themselves. The United States agrees that, for
those beneficiaries from whom Charter Behavioral does not seek

" . collection, the Unitad;states will not. enforce 42'U;S.C. § 1320a-
7a(a) (5) against Charter Hospital during the Non-billing Periqd.
Subject to'tﬁé réstrictions and-limitations'imPOSed by federal |
and state law,vnothiﬁg in this Settlement_Agraemen£, however,
shall mandate or obligéte,charter Hospital to accept agd/or treat
beneficiaries during thelNOn;billing Period.

11. If; within the aiséretioh of the Assistant Inspectof
General for Legal Affairs, Charter Behavioral cooperates during
the Non-billing Perioa in accordance with Paragraph 15, then the
Non-billing Period shall be reduced by HHS-0IG from fifﬁlen (1S)l
-itQ twelve (12) months. Every three:(B) months duriﬁg the
Non—billing Period, Charter Behaviqral.may request frdm HHE-0IG a
étatus report {("Status Réporf“) as to whether, in the-discretion
7 ~of the.Assisﬁaﬁt.Inspectorngeral.fpr Legal Affairs, Chérter'
.”=Behaviéra1fis,gqopéraﬁing‘inacéordanée with Paragraphiiéﬂif .

:which_fepor£ tﬁe.BHS—OIG_Qiilvéﬁbmit-té Charﬁér Behévié?aljﬁiﬁﬁin
fifteén (15> éaIEHdar,éays of Chéftef.Behavioral’s writtén,‘
" feguest. - At the end of nlne (9) months of the Non-billing
Périod, Chartef Behavioral may request from HHS-0IG a Status
Report as to whethef, ifﬁchafﬁer Behavioral's_cobperatibn
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continues, HHS-0IG believes it_likely that the Non-bkilling Period
shall be reduced by HHS-0IG frém fifteen (15) to twelve (12)
months in accordance with this Paragraph_. No later than twelve
(12) months atter the beginning of the Non-billing Period, |
ﬁHS—OIG will issue its decision ﬁo Charﬁér Behavioral as to
whether it wiil reduqe the-Non—billihgrPeriod from fifteen (15)
to twelve (12) months ingacéordaﬁcé with this-Paragraph. Thé
determination of whether ChartérrBehaviorél substantialiy
coépérated dUring ﬁhe“Non—bi1liﬁg-Periqdin'accordancé with
Paragfaph 15 will not in any way be. contingent upon the outcome
of any‘investigation,by HHS;OIGi Any requést for a Status Repbxt
shall be sent to the following-addreés: - |

Civil Recoveries Branch - Compliance Unit

Office of Counsel to the Inspector General

Office of Inspector General -

U.S. Department of Health and Human Services

330 Independence Avenue, S.W. '

Cohen Building, Room 5527
Washington, D.C. 20201

j Any,fespbnse,tqZé‘reqﬁéstfor:a-Statﬁé'ﬁepért;shéli_beiéenﬁgﬁéffﬁ;;;; .

the féllowihg,addréss:V

Charter Behavioral Health Systems, L.L. C.
General. Counsel s Offlce'h_ S
©1105 Sanctuary Parkway S
Suite 400
- Alpharetta, Geoxgia 30604'

12. Contempdranedus with the execution of this Settlement 7
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Agreement, Charter Behavioral will enter into a CIA with HHS-OIG.

& 13. Charter waives and will not assert any defenses it may
have to any criminal prosecution or administrative action
relatiné'to the Released Acts, which defénses may be,based in
whole or in part on the Doubie Jeopardy ér Excessive ﬁines Clauéé
of tﬁe-Constitution or the holding or principles set forth in
United States v. Halper, 450 U.S. 435 (1989), and Austin v.
'Unitéd.States, 113 8. Ct. 2801_(1993), and agrees that the
-Settlément Amount is not'punitive in #éture or effect-for
purposes of such criminal prosecution or administrative action.
thhing-in this paragraph or any other provision of this
Agreement constiﬁutes an agreement by the Uﬁited States '
concerning the characterization of the Settlement imount for
purposes of the Internal Revenue Laws, Title 26 of'thernited
.:‘Stétes Code.

14. It is agreed that all costs_(as defined in the Federai

" . Acquisition Regulations ("FAR") § 31.205-47 and in Titles XVIII - ..+ ==

and XIX: of the Social Secﬁ;ity:Aét, 42 U.s.c. §§';3§;;i55565d

(;997) and 1396—1396v(1997), and the requlations proﬁulgated:“
.3theiéﬁnderj iﬁcurxed'by.or Qn-behaif of Chartef;ziﬁ éénﬁéctiéﬁ“_
with: (1) tﬁe matters cé#erad by thig Settlement Agreement; (2)
the Government 's investigations'of.tﬁe gilegations and claims |
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théh are the subject of this Settlement Agreement; (3) any of
Charter's investigation and defense and corrective actions with
respect to matters specifically covefed by this Settlément
Agreeﬁent, including attorney's fees andrcompliance with -
obligatioﬁs“under the-CIA} (4) the negotiationfof thiszséttiement
Agreémeﬁt; and (5) the payment made to the United States pu:sﬁant
_t0 this Settiement_Agreement, shall,be unallowable,costs_for.
Government contfact accounting and for purposeé'ofrseeking
 feimbursement ffémlthe Medicare,~Médicaid.and'othe£ fedefai =
heaith-care programs(hereaftér, “unallowable'Qosté“). Charter
lShéll account separately for all unallowable césté for,Governméhﬁ
contract accounting purposes and for purposes of seekingk
réimbursément from the Medicare, Medicaid énd other federal
héalth cére programs.

15. Charter covenants'to.coopérateffullyréndAtruthfuily

'withrany,continuing'invastigationﬁby the United S?ates,relating—

'atoﬁthejﬁéléasedec;é, Such Coopexétioﬁ;by“Chartéxﬁwil;irequife}aiT{gga:&@

" that, upon | fe_as:o;néble notice, Charter will make reasonable
~effbrts”to facilitate acéeSs-to; and Qili hot;impéde thg
f}@boperétién off'its”directors}l6fficafé;lé#d'emP10?Ees iéﬁ’}fg‘*ff"-
"uiﬁﬁerviews andwﬁestimohy, consistentrwiﬁh-the rights and
piiviléges'of éuch individuals}.and,will furnish to the'Unifed
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States, upon reasonable request, all nonwprivileged documents and‘
records in its possessiom, custody or control, not previously
produced to the United States, relating to the Released Acts.
Charter shall not impeqe the United States in theSe.other
investigations. | |

15. This Settlemenf Agreement is intended to be for the
benefit of the Parties{pand their successors_and7aséig§s only and
by this instrument the Parties do not releasge ahylclaimS'against
‘any other person or éhtity.

17. The Parties agree:that thisg Settlement Agreement does
not comstitute an admission.by any person or eﬁtity.with respect

- to any allegation raiéed in the Civil Action or any issue Qf 1aw:
or fact.

18. The United States,and‘Cha:ter‘will each bear its own
legal and other costs:incurred in connéction with this matter,

including the preparation and performance of this Settlement

Agreémentv
|19 Charter represents that it entered into this Settlement
-Agreement'fraelf an& ﬁolﬁntérilyv_. : S

20. 7his Settlement Agreement’ is governed by the laws of .
the United States._éhould aﬁy action to enforce;ofjinterprét-thisf
Settlemeht Agreement, pr-to reéolve ény diSPUté-hereunder'be .
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:ﬂf%ﬂhichuconstitute'oné'and the  same -agreement.

iequired, the Parties acknowledge the jurisdiction of the federal
courts and agree that venue for any such action shall be in the
United States District Court for the Middle District of Florida -
- with the exception that disputes arising under the CIA shall be
reéolve& in accor&ance with the provisions of the CIA. B

21. This Settlement Agreement constitutes the complete
agreement between the Parties. This_Sattlement_Agreem?nt may be
amended only by written consent of the Parties.

22. -The uﬁdaisignéd Charter sigﬁatories repfeSentland
warrant that they are authorized to.execute this'SettIement'
:Agreement. fhe undersigned United States signatdriés'reéfesehtA.
o thag they. are Signing this Settlement Agreement in their;bffiéiél
éapagity and warrant that they are authorizedito execpte this
Settleﬁent Agreement .

23. This Settlement Agreement may be executed in

counterparts, each of which constitutes an original and all of )

-24. . This Settlement Agreement is effective;on €hé;date56ff“:ﬁV.f?““'

;signaturg of thé 1ast-signétory to the Settlement Agréémenf.
25, thhiﬁg*in tﬁis‘SéttlementAgréeﬁent,u§# aﬁ§'i

-chﬁﬁnication ofreport maée pursuant“to this Settlement

'  Agreément, shalliconstitute or be con%trued as any wéivér by"ﬁ
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Charter of Charter's attorﬁey~ciient, work product or other
applicable privileges.

26. Subject to the Freedom of informétion Act ("FOIAv)
- procedures set forth iﬁ 45 C.F.R. Part 5, the United States shall
make a reasonable effort to noﬁify CBHS LLC p;ior to any release
by the Unitéd States of informatioﬁ submitted by ¢harter pursuant
to its obligations under’thié Setilament Agxeemeﬁt and.identified
- upon submigsion as protected from public disclosure under FOIAV
ruleé, sucﬁ as trade secrets, commércial,.éf financial
information. Charter shall refrain,frcm.identifying any
information as trade secrets, commercial or financial information
tﬁat does not meet the criteria for exemptiph from discl;sure |
"under FOIA. Nothing in this Settlement Agreement shall be
donstrued;to prohibit the United Stétes from providing to any
departmént or égency of the United States.qr,any State charged
:_with enfo#cing.the‘laws.against-heaith care fraudvif the
5finforﬁa£ion-reléteé tématterswitﬁigrthe'debértmant}s or

" agency's jurisdiction.



FOR THE UNITED STATES OF AMERICA:

DATED : %/IZ/%? | BY: ”’féézziié? B

T. RBED>STEPHEN |
Trial Attcrney,_C1v1l QlVlSlOn;
U.S. Department of Justice

DATED: B [2'9% BY: “17{12%%»»4““
‘ LEWIS MORRIS .
Assistant Inspector. General
Office of Counsel to the
Inspector General
Office of Imspector General
United States Department of
Health and Human Services

FOR MAGELILAN CBHS HOLDINGS, INC., FORMERLY
CHARTER BEHAVIORAL HEALTH SYSTEMS, INC.
and CHARTER HOSPITAL ST. LOUIS, INC.

d/b/a CHARTER HOSPITAL ORLANDO-SQUTH:

:lmIEDi'Q%/LQﬁ?Xi o BY: ',22 P TN
R 0 DAVID HANSEN -
-~General Counsel

’Magellan Health Servzces,‘iﬁéj;““”’"
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FOR CHARTER BEHAVIORAL HEALTH
SYSTEMS, L.L.C. and CHARTER
BEHAVIORAL HEALTH SYSTEM ORIANDO, L.P.

- DATED: .g/7 }:\% BY: W“ﬁﬁﬁ"'\()’ﬁ(]

TITLE: VP o col }(-c:f—

Apprdved as to form and content:

. DATED: %/7’/‘7‘( ‘ BY: T L 3
b LARRY D. THOMPSON  ~—e_
King & Spalding '
Counsel for CBHS LLC and
Magellan Health Services, Inc.

FOR _RELATORS:

DATE{D} \/,@Jm:z’-, /3”; 1998 @ﬁm@@wam @ Al

RowhN

: DATEJ;: /._9') j&éfd{/M /&,«%ﬂ BY: @W W

FRANCINE METTEVEL?&E\

" approved as'tb'erm;andlcdﬁtént:

‘:-'DATEDﬁ vt /5 / 144 2 BY:

Counsel for Relators '
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