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PROPOOED D~ISION 


This is a claim against the Government of Czechoslovakia under 

Section 4o4, TitJ.e IV, of the International Claims Settlement Act 

of 1949, as am~nded, _by KAROLIN FURST, a national of the United states 

by naturalization on April 6, 1945, for the takine or a deposit in 
. . 

the statna. Spori.telna (State Sav;i.ngs Bank), Czechoslovakia. 

. . The record shows that the orieinal deposit or 400,000 koruna, 

made i:n .1950, was reduced ll:11953 pursuant to the monetary reform 

law o! 41/53 Sb., and that the balance or the deposit was 14,188.88 - . 
koruna ·as or December 31, 1958. 

Section 404 or the Act provides, among other things, tor the 

determination by the .Commission, in accordance with applicable 

substantive law, including international law, of the validity and 

amount .or claims by·natipnal.s of the United States against the 

Government ot Czechoslovakia tor losses resulting from the nation­

alization or other taking on and after January l, 1945, of prop~ 
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includjn f) any- rightB or interest n t.h0r~in, owned at tha t:lml=.) by 

nationnls of the Uni t od Statos. 


Deposits , made on or bef or e Novemb Hr 15, 19'~.5, in pr,,_ltTorld 


War II koru.n~, and blocked as of NovrJmber 1, 1945 pursuant to 

Decr•3e 91/45 Sb., were annnJ_led by Section 7 of Law 41/53 Sb. The 

Commission has determined that such annulment constituted a "taldng" 

or proporty within the meaning of Section l-'-04 or the Act. 

The inst-C'.nt claim, however, is based upon a deposit made in 

new ko~ which was established by Decree 91/45 Sb., as of November-
1, 194.5. Subsequently, tha new kortlna. gradually depreciated in 

value0 The korina, dependin~ upon the standard of measure used, · 

was worth about 1/5 or 1/8 of its original valut:l by May 1953, when 

a new monetary refortn was introduced by Law 41/53 Sb. Under this-
monetary reforrn, the koruna was devalued and several other defiationary 

measures were taken. 

Most bank accounts established since November l, 191.J.5, suoh as 

the claimant's, were converted into new koruna by ro.eans or a sliding 

scale. A less favorable rate of 50 old to l new koruna were used 
y

for a limited class of accounts0 It is to be noted that the monetary 

reform or 195J, however, was also coupled with a general readjustment 

of' wages and priceso The recol'\i herein :Ll'ldicates that the clajmant' s 

deposit was converted at the sliding scale and not at the more severe 

50 to 1 rate. 

The balances resulting from the currency' reform are subject 

to foreign exchanee controls. However, as this claimant was informed, 

rJ 	 For <Ietaiiea reiUiations see: Joint proclamation of' the 
Czechos1ovak Government and the Central Committee of the 
Czechoslovak Comrriunist Party (Uredni List of May )1, 1953) 
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tho monPy wlth:tn C:c~r choslovakin nt1,y 00 \\10< l for tho benafit of tbe 


OW7lt1r, f or clo . e rolAti.v o:-;, for po.yinl')nt of obl'i.gRtions with:tn 


Czechoslov.:ik..l.a, f'or ·t.ho U!)f) o r re::lclr;nt~ of Czocho3lovakia, for 


don~tiont; , a nrl s im:Llar purpo coo.. 


It is a r ocogn:tz0d rulo of :in~rntl.t.1on.~1. l aw that a state has 

the r ight t o 1U<~ke every effort to s t ;1.b i 'l:lze :t t s currency in time 

of finnnc \.al s tress and to make its curr~·ncy l egal t end13r for the 

pt\Ylnent of al.l debtso 'l'h1.s may cause a loss in termR or foreign 

e..ic:cM.nge. However, as lone; as there is no cilscrirnination betw'9en 

nationals and aliens no clai m unde'.!9 inter national la:w arises. A 

state is not liable under int·?rnationnl law for flu<":tuations in 

the value of its currency (In the Mat~r of the Claim of Borden 

Covel, .Adn1lni.strator of the Est9.te of L<=:o Sigmund Kuhn, Decea.sed1 

Decision No. 25-B of the American-Mexican Claims Corm:1rl..ssion). 

It appears that the monetar-.r refonn of 1953 wa.s principa1.ly a 

readjus~~ent of thA monetary system in the light of tha economic 

situation caused by the depr·~c:tated value of the currency. Claimant's 

loss was caused by the depreciation in the value of the ko~Ana, and 

the conversion of clai;iumt' s deposit into new cu.ttency only made 

such loss appar~nt but was not the proximate cause th(~reof. There 

is no evidence to show that claimant's deposit was affected by any 

conduct by the Czechoslovakian Governl1l.ent so as to constitute a 

taking of property under Sect.ion 4-04 of the Acto 

The Commission concludes that the claim~nt herein has not es-

t.9.blished that the conversion of h~r dei~osit into new koruna of 

lesser value arl'ounted to a nationalization or other talclng of her 

property within the moan.\ng of Section 4o4 of the Act. 

Accordine.1.y, the claim is dented for the reason that it has not · 

been astablished that cla.imant•s bank deoosit was taken without ccn­
x 

pensation by the Government of Czechoslovakia. 
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Tha Commission finds it unnaoessary to make detenai.M.tions 

with respect to other elements or the claimo 

'Dated at Washington, D. c. 

MAY I ~) 1960 
BY DIRECTION OF THE CCM«SSIONa 

Francia To Masterson 
Clerk of the Commission 


