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FOREIGN CLAIMS SETTLEMENT COMMISSION 

OF THE UNITED STATES 


WASHINGTON 25, 0. C. 

IN THE MATTER OF' THE CLAIM OF 

IBMWORLD TRADE CORPORATION 

821 United Nations Pl aza 
 Claim No. CZ-464 7 
New York 17, New York 

Decision No. CZ- 31~ 2 

Under the International Claims Settlement 

Act of 1949, as amended 


GP 0 9 42 3 29 

~ROYOSED DECISION 

This is a claim against t he Government of Czechoslovakia under 

Section 404, Title IV, of the International Claims Settlement Act 

of 1949, as amended , in the amount of $5,385,872.92, by IBM WORLD 

TRADE CORPORATION, a national of the United States within the mean

ing of Section 401(1) of the Act, at all pertinent times. 

The claim is based on t he nationalization or other taking of 

accounting machines, bank accounts and other assets owned by claim
----- .... - - --- ..... - - - ... ~- .. - ... .... ...... .._..__ _,'*""""' .._.._.... 

ant and its Czechoslovakian subsidiaries. 
- :JI:- 

Section 404 of the Act provides, inter aJ.ia, for the determin

ation by the Commission in accordance with applicable substantive 

l aw, inc~uding international ~aw, of the validity and amount of 

claims by nationa~s of the United States against the Government,of 

Czechoslovalda for losses resu.lting from nationalization or other 

taking on and after January 1, 1945, of property including any rights 

or interests therein, owned at the time by national.s of the United 

States. 

Prior to Wor~d War II, and thereafter, claimant owned a sub

sidiary in Czechos~ovakia, whose name was changed in 1947 to "IBM of 

http:5,385,872.92


- 2 

Czechoslovakia Trading Co., Ltd., 11 hereafter referred to a s t he "OJ.d 

Czech Company." This concern engaged in the business of soJ..iciting 

orders from customers, insta.LJ..ing equipment it rent ed, maintenance 

of rented machines, manufacture and selJ..ing of punch cards and other 

supp.1.ies, and performing accounting functions for customers. With 

respect to its activities relating to rentaJ. machines belonging to 

claimant, this subsidiary received conunissions for its services. l.n 

addition, the "Old Czech Company" purchased machines from claimant's 

German subsidiary, rented them to customers on its own behal.f, and 

performed similar services. 

As a result of negotiations in 1948 when it appeared that the 

"Old Czech Company" was about to be nationalized, claimant entered 

into an agreement with the Government of Czechoslovakia under which 

claimant was authorized to create four new subsidiaries in Czecho

sJ..ovakia, herein referred to as the "New Czech Companies" to which 

were transferred the bulk of the assets of the "Old Czech Company." 

The agreement was conswmnated and the four subsidiaries were formed. 

The agreement further provided that payments on account of rental. 

contracts executed with customers in Czechoslovakia, would be re

mitted to claimant by the Government of Czechoslovakia in United 

States dol.lars, and that upon failure to do so claimant could under 

certain conditions terminate the contracts and remove the machines 

from Czechoslovakia. 

Income received f rom such rentals were deposited in a "New Foreign 

Account," from which do.Llar payments were made to claimant. However, 

rental income accum1J ated previously in so-called "ol.d" crowns could 

not be remitted and it vas pl.aced in the 110ld Foreign Account." 

Claimant's German subsidiary likewise had machines vhich it rented 

to customers in Czechoslovakia. However, these machines were not af

fected by the J.948 agreement and rental income from thea was deposited 

http:insta.LJ
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"German Machines Account.'* .Property of this subsidiary is 

"German." 

On September 5, ]-2~.Sl- natiollal <;9;mini:§trator was appointed 
~ .... . 

by the Government of Czechoslovakia to _t~~ _£~arge . of all assets 

of claimant and all its subsidiar~-~~ ~!1-C:.~~cl~n.g t}le .assets of the 
~--._.._-----------...........-........__~ _...,...,. ~..,...---...." -. 


German subsidiary. A~though claimant protested and terminated --- ~---- - ,,,,,,,,._.......,.. ------·
certain rental contracts when no further dollar payments were re

mitted, it was unable to remove any of the machines. Since that 

time, claimant has been unable to obtain any further information 

concerning its assets in Czechoslovakia. 

The record shows that all the assets of claimant and its sub
.......v .,,..,._ 


sidiaries in Czechoslovakia, ~_!.h~n~ ...~;_c~t~io!l, noted hereinafter, 

were taken without compensation by the Government of Czechoslovakia 
... • .... ~~~...~................. ~ .... - .... ·~., ~J.,;,•fl"t'·"""--., 


on December ~O ..J,9..57 !~ 
,,.. - ...................,~· 


Tlie claim is stated as follows: 

a) World Trade bank accounts $2,316,269.97 
b) World Trade machines 1,172,927.99 
c) World Trade machine parts 51,576.94 
d) "New Czech Companies" machines 191,U4$.93 
e) other net assets of "New Czech Companies" 171,88J•.L3 
f) Net assets of 11 0J.d Czech Company" 31,054.32 
g) World Trade's "German" machines 470,083.06 
h) World Trade's naerman Machines Account" 974,071.95 
i) World Trade's other "German" properties 6,956.63 

The amounts c~~.i.::m.~q ....f.:o:r. the electric accounting machines consists _........ -_,. .~ 


in each case of the asserted replacement cost of the machines as of 
.... - .....,.:Iii. ,,.ti"!~~-~..,...,_, \ IQ.~ ...,...-. 

De~~e~b~r _19..2] ~ cE_lll:.~.... _es:ti!Ila~eg., ~re~g{tt anq d~tz ~ ~o~ts.-

(a) WORLD TRADE BANK ACCOUNTS 

Clajmant has asserted claim for bank accounts in Czechoslovakia 

as foll.ows: 

"Old currency" account #~98898 20,444,266.JU crowns 
New currency accounts: 

#897898 1,687,2JJ.OU 

1J,91U.UU#897898/l 

l,571,497.80#897898/2

Dollar accounts receivable 

August 31, ~952, collected ll,l\JJ,624.00 
Dollar rentals Sept•ber 1, 1952 

~.192,650.00to Ma.7 31, 195.3 
571103,lgl.lU 

L••• 20% C•••i.aaion 
Sept•'ber l l952"'l'lq 31, 1953 

klau• liq '1, l95J 

http:571103,lgl.lU
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C~ajmant revalued this balance at the rate of 50 old crowns 

new crown, apparently pursuant to the provisions of Law 41/53 Sb., 

arriving at a new balance: 
1.,053,518.~6 crowns 

Adding: Dollar Rentals 
June 1, ~953 -December 31, 1957 ~9.529.532,UO 

20 ,583, 05CJ .~6
Less 20% Commission 
June 1, J.953-December 31., ~957 3.905.906.40 

Balance December 31, ~957 J.6,677,~43.76 

Claimant converted the new balance at the rate of 7.20 crowns to 

a dollar, arriving at $2,316,269.97. 

The Commission finds that the balance of 20,.444,266.30 nold" crowns, 

retained in claimant's "Old Foreign Account," and not affected by the 

agreement of 1948 or the action on December 20, 1957, was taken by the 

Government of Czechoslovakia pursuant to Law 41/53 .§.Q., eff ective June J., 

1953, when all deposits in "oJ.d" crowns were annulled. It is therefore 

concluded that clajmant is entitled to compensation in the amount of 

$408,885.31 plus appropriate interest for such taking, at the rate of 

$1.00 for 5v crowns. 

The Commission further finds that claimant had three bank accounts 

in post-war crowns in the Statni Ba.nka of Czechoslovakia, as follows: 

Account #897'0'98 1,687,233.00 crovns as of May 23, 1952 
Account #897898/l 13,910.00 crowns as of November 16, 1952 
Account #897898/2 1,571,497.80 crovns as of September 5, 1952 

The said bank accounts were not annulled pursuant to the provisions of 

Law 41/53 ,§Q., but were subject to revaluation thereunder. Law 41/53 ~., 

provides in pertinent part as follows: 

(10) Accounts deposited in savings banks and current 
accounts with the Czechoslovakian State Bank and State 
savings institutions shall be exchanged in the following 
manner: 

***** 
Deposits up to 5,000 Kcs in the ratio of 5 old Kcs 

for l new Kc; 
Deposits exceeding 5,0uu Kcs up to ..L0,000 Kcs - the 

excess over 5,000 Kcs up to ~o,ooo Kcs at the rate of 
6.25 	old Kcs for l new Kc; 

Deposits exceeding 10,000 Kcs up to 20,000 Kcs - the 
excess over ..LO,OuO Kcs up to 20,000 Kcs at the rate ot ~O 
o..Ld Kea ror l new Kc; 

http:1,571,497.80
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Deposits exceeding 20,ouo Kcs up to 50,ouo Kcs _ 
the excess over 20 , 0uO Kcs up to 50,0uO Kcs at the 
rate of 25 old Kos for .L new Kc; 

Deposits exceeding 50, 0uO Kcs - the excess over 
50,0UO Kcs at the rate of 3u old Kcs for 1 new Kc 

According.Ly, the Commission finds that the said three bank ac

counts had the f ollowing values on December 20, 1957: 

Account #897898 58,574.43 new crowns 
Account #897898/l 2,~91. uO new crowns 
Account #897898/2 54,716. 59 new crowns 

Total 1.1 5 , 482 .0~ 

and the Commission concludes that claimant is entitled to compensation 

therefor, in the amount of $16, 052. uO, at the rate of $.139 per cro\rl!l 

for such taking, the rate of exchange prevailing at that time. 

The items described as "Dollar accounts receivable August 31, 1952, 

collected" and "Dollar rentals" from September .i, 1952 to December 31, 

1957, appear to represent amounts due under rental contracts as of 

August 31, 1952 and estimated amounts that became due on the assumption 

that rental income continued thereafter. Claimant relies on the Order 

of September 5, 1952, placing its property under national administra

tion and related information from official sources from which it ap

pears that said order did not impair ownership rights of c~aimant, or 

its right to contractua~ charges, and that the property and proceeds 

therefrom were being administered by the national administrator. Claim

ant concludes from the foregoing that it nru.st be assumed that all 

rentals due on August 31, 1952, as well as all rentals to become due 

thereafter, continued to be deposited in its accounts . Further claim

ant relies on a letter of March 13, 1959, from the Department of State, 

in which reference is made to representatives of the Government of 

Czechoslovakia having stated there were taxes due on the rental income 

from the machines; and claimant contends this supports their belief 

that rentals had been received by the national administrator during the 

entire period up to December 20, 1957. 

http:2,~91.uO
http:58,574.43
http:According.Ly
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The record does not show how nm.ch, if any, rental income was 


derived and co~lected by the national administrator. Nor is there 


evidence as to the amounts of any taxes levied against claimant's 


assets in Czechoslovakia. The Commission finds that claimant has 


not established that any amounts representing accounts receivable 


due on August 31, 1952, or from September 1, 1952 to December 20 

' 


1957, were collected by the national administrator or otherwise 


taken by the Government of Czechoslovakia. Accordingly, these items 


of the claim must be and hereby are denied. 


(b) WORLD TRADE MACHINES 
(c) WORLD TRADE MACHINE PARTS 

Clajm is made for (b) $1,172,927.9~ for the taking of _7U2-
ren~ mac_?~ne~ ~qwneq by claim2_pt, and for (c) lli_.,576.94 for the-
taking of rental InaC?hine P?X~S. This is a total of $1,224,504.93, of 

which ~represents machines and....a._ represents machine p.art~. 

Claimant has submitted a list of its electric accounting ma- --... ·· _., '-" 

chines in Czechoslovakia, giving "Type" numbers and 1957 replacement 
----- ~ - p......... •• 


~ts t_otalling $~05 1 ?31.46, with estimated frej.gqt anq_qu~ totaling 

$36Z1 09§~ _stating that the average cost of each type of machine-
manufactured in ~957 in the United States was determined from its 

records; that where machines were not manufactured in 1957, the aver

age cost for the nearest year in which they were manufactured was 

used; and that the ratio of 45.555% of freight and duty to replace
..... .. ''lo: ., ........_......--.. ...... ~ - ·

ment ~E~ has been applied. 

In arriving at the value of the machines, the Commission has 

considered all the evidence submitted by the claimants, as recited 

above, as well as other evidence of record, including a balan ~h§~ 

dated ~uly, 19J2 for its ttNew Czech Com,paJ'lie~" reflecting a figure of 

1,2ul,097 _9..,rg~ for electric accounting 111Qhi~~i• which claimant says 

http:051?31.46
http:1,224,504.93
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August, J.91._4, entitled "IBM WoJ:ld..Trade Corporation New York _ Trad

of IBM Deutschla.D.O" which reflects a f igure of 

991,462.85 crowns .for e.lectric accounting machines, which cJ..airriant 

sa~rs are 340 in numb.er. The total crowns are 2,.L92, 559 .85 , of wnich 

96% or 2,J.u5,357.46 crowns, is found to represent 546 machines an 
. - ' 

average of 3,855.97 crowns, or !i?.J.2_Ee~ Ill§..~hin~ . According..Ly, the 

Commission finds that $77.~2 represents the value of each of IBM 

World Trade's 702 machines in Czechoslovakia, and concludes that 

claimant is entitled to compensation in the amount 

these 702 machines, under Section 4u4 of the Act. 

The Conmussion further finds that e.lectric accounting machine 

.,Eart§.. in Czechos.lovakia, belonging to the claimant, had a va..J_ue of 

$5..L 576.94 and that claimant is entitled to compensation in said 

amount under Section 404 of the Act. 

(d) "NEW CZECH COMPANIES" MACHINES 
(e) OTHER NET ASSETS OF "NEW CZECH COMPANIES" 

Claim is made for (d) $191,u~.93 for the taking of ..L9d renta± 

machines claimant's fgur sub§id~a.ri~ . Qzechoslovakia, 
~ -

known as the "New Czech Companies," and for {e) $i71. b8J.~3 for the 

taking of the other net as~ets of the said "New Czech Companies. 0 

Claimant has submitted a list of these machines, giving n e" ...., =. -Sf'  I 

~ted f;r-ei£ht__;a~.Jiu.tz totaling ~l <:S£.42, stating that the .ratio. 

~f 20% of fteight _and duty to rep~acement cost has been applied. 

The amount claimed for the other net assets or the •Nev Czech 

Compa.nies8 is based on a financial statement for said companies, 

for July, J.952. 

In determining the v.alue or the •Nev Czech Companies,• the Coa

llission has considered th• 1.isi or machines mblitted, the asserted 

•lutMi thereot sad the bal•nc• •h••t ot Julz1 1952: Based oa se.id 

http:a~.Jiu.tz
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Capital Stock 1,6 ,au - . ~ crowns 
3.eserves 381,423. vO crowns 
Surp.ius 5.4l3 . 748./L crowns 

Total 1,395 ,J.7J. . 7t.J 

It is therefore conciuded that c:ainant is entitled t o compensa

tion for 7,395, ?1 . ";0 crovns, or "147,9 ~ - 43_, converted at the r ate of 

$1 . for 5v crowns. 

(~J NE~ Asst:TS OF 11u.LD CZECH COJ.~Ah'Y" 

Claim is made for (f; 3J.,v54.J2 for the taking o~ the net assets 

remaining in this subsidiary in Czechoslovakia. Based on a balance 

sheet ~or August 1952, the Commission finds that the net worth of the 

ao1d Czech Company" consisted o~ the :oJ.l.owing : 

Capital Stock 500,000 . 00 crowns 
Reserves ~81,838 .50 crovns 
Surp.i.US 3, 950 . 364,25 crovns 

Total 4,o38,2G.2 .?5 

It is therefore concluded that claimant is entitled to compensa

tion for 4,638,20 . 75 crovns, or t12, 764. 06, converted a.t the rate of 

l .~ fo~ 50 crovns . 

(g) - RLD TR.AD~ 1 S GERMAN KA.CHINES 
(h) 	 filJ) TRAD:; 1 S GERMAN MACHINES BA.h1K ACCOUNT 
i J NORLD TRADt: 1 S OTHER GE..™N PROrERTIES 

C~a.im...is made for (g) 
-. 

machines of the claimant; for (h) ,}9';4,u71.95 for the taking of a bank 

account arising from renta.t.s of said ma.chines; and for (i) ~,95o. oJ _ 

ror the taking of the c~aimant ' s other German roperties . 

C.i.aimant has a list of the machines involved, giving •!z;ee• iiwabers 

and l.95? replacement costs totaling_.J2 1 735 .~.... 
...--

and anti:. to!ta1ing tvs • stating that the ratio of<2Q! or !rei&ht-. 

and to replacement cost has been applied. The amounts claiWtd for 

the other iteu are based on a balance sheet or August , .t.952. 

~~~ 

http:totaling_.J2
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The Conmdssion finds that the German machines and other property in

volved had been owned by "Internationale Buro Maschinen Gesellschaft m.b.H.," 

referred to as "IBM Germany," that such property had been sent into Czecho

slovakia and was used by claimant as "IBM World Trade Corporation Trading as 

IBM Deutschland," and that since December 12, 1957, claimant has been the 

sole owner of "IBM· Germany. " 

In determining the value of the "Germ.an" properties, the Commission has 

considered the list of machines submitted, the asserted values thereof and 

of the other items, and the balance sheet of August, 1952, for "IBM World 

Trade Corporation Trading as IBM Deutschland," and finds that the _get worth ..., 

of said property consisted of the following: 

Capital Stock 8,io2, 890 .70 crowns 

Surplus crowns 
Total 

It is therefore concluded that claimant is entitled to compensation for 

49, 403 , 876 . 85 crowns, or j988.0'I1!24 converted at the rate of $l.OO for 50 

crowns . 

AWARD 

Pursuant to the provisions of Title I.V of the International Claims Set

tlement Act of 1949, as amended, an award is hereby made to IBM WORLD TRADE 

CORPORATION in the amount of One Million Seven Hundred Fifty-Nine Thousand 

Three Hundred Ninety-Seven Dollars and Fifty-Two Cents ($1,759, 397.52) as 

follows: $424,937.31 for bank accounts and $1,334,460.21 for business en

terprises; plus interest thereon at the rate of 6% per annum from the re

spective dates of taking to August 8 , 1958, the effective date of Title IV 

of the Act, in the amounts of $i27,842.82 and $50,709.49, for a total award 

in the amount of One Million Nine Hundred Thirty Seven Thousand Nine Hundred 

Forty-Nine Dollars and Eighty-Three Cents ($1,937,949.83). 

Dated at Washington, D. c. 

71962 

Jianc1• ~. li&sterson 
CJ.en ot the ec.n1asion 

p 

http:1,937,949.83
http:50,709.49
http:i27,842.82
http:1,334,460.21
http:424,937.31
http:49,403,876.85


.. 


FOREIGN CLAIMS SETTLEMENT COM1vtiSSION 

OF THE UNITED STATES 


WASHINGTON 25. 0. C. 

IN THE MATTER OP THE CLAIM OJ' 

X!M ~·ai.\W ~I ~aB.FaRA'?!COllNI 
Claim No. CZ-4 ry4 7821 U!mit~d N~tio~s FlllZ~ 


N~w Y~~k 17~ N~~ Y~~k 


Decision No. CZ-3L42 

Under the International Claims Settlement 

Act of 1949, as amended 


the U~it~d St~t~$ ~g~i~~t th~ Gov$~1nlm.e~t of Czechoslovakia for losses 

~e~ulti~g f~~m ~~tio~~liz&ti~~ or other taking on aimd after January 1, 1945, 

of p~op®rty i@@ludi~g ~~y ~ight~ or interests therein~ owned at the time by 

P~"i1:llr ti0i World W~r XX» ~d thereafter» claimant owned a subsidiary 

iim Czl?!~h<0>1llQ/~~~i&~) wh1l&\<! nae w&s chmged in 1947 to '0IBM of Czechoslovakia 

Tradi1mg CCr; o ~ Ltd o v tu he~~ilf ter referred to ae the "Old Czech Company• 11 
Thia 

<eQ)IO.<e~rrm <eimg&ged iill th~ 1b1usi~e~o Gf soliieiting orders from customers, inatall 

:l?f.g e~ul!.p~mlt it re:Ul!t®d» tu.d.ntenMce cf rented ma~hines, manufacture aa.d 

aellbg of pwmch card• ad other au.pplie•, aad performing accouatlq 

fuaetlosa fer cu•t~ra. Witll r•.,••t to lte aotivitle• relat'111 to 
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mci~C'!h :l~..~s hi=:l1t1·l'l.;.g imig to ~l~im.mnt~ this subsidia·ry received commissions f or 

I n. \'l\dditioll'll~ the 0 0ld Czech Company" purchased machii"Aes from 

,c; l~i;;-:~t 0 s Germ&n ~ubsidiil!.ry, rented t hem to customers on its own behalf , 

As a raaul t of negotiiltions in 1948 when. it appeared that the "Old 

Cze~h Compa"!11y" WilS about to be 1l'll.£tiona.lized ~ claimant entered into an 

agreeme~t with the Gov~r~.ment of Czechoslovakia ?Jllnder which claimant was 

~uthorized to ~r~~te four new subsidiaries in Czechoslovakia, herein 

rc.farred to cm.l che "Ne:w Czech Companies" to which were transferred the bulk 

~lf t he ~SB~taJ o f th~ Hold Czech Com.pany o" The agreement was consummated 

~tri!d the four s·l.llbsidicffirf..es were. f ormed o The agreement further provided that 

p~y~6ThL3 on ~~~ou~t of rencal ~ontracts executed with customers in Czecho

~lov~ki~9 wo.ul-1 be remitted to cl'1,im<i.!ht by the Governm.ent of Czechoslovakia 

in U~itad St~tes doll~rs , &~d th~t upon f ailure to do so claimant could 

In~omd r~ceived f&om $UCh rentals were deposited in a "New Foreign 

Ac~ou.rrut 9 '° from wh.i~h dollar payments were made to claimant However, rental1 o 

i.!fi.:!·Ome ~ccwmul~ted previously in so-called "old" crowns could not be remitted 

~rud it w~:s pl.1.ced i1m the 190ld Forei gn Ac.count." 

Cl.<i.it!limt 0 !Bl Germaim subsidiuy likewise h~d machines which it rented 

to1 ~ust:om6't$ irn Cze:~hos lovakia. However, these ma.chines were not affected 

by the 1948 &greement aund rental inc ome from them was deposited to a "German 

&.~hin~s Accoumito wu Property of this subsidiary is herein referred to as 

Ota September 5, 1952~ a national administrator was appointed by the 

Gove~~..mem~of Czechoslovakia to take charge of all assets of claimant and 

~11 its subsidi~ri~s including the assets of the Germalll subsidiary. Although 

clain!&X'dt protesced -.nd terminated certain rental contracts when no further 

dollar payments were remitted, it was unable to remove any of the machines. 

Since that time, claimant has been unable to obtain any further information 

~ ~:erning its assets in Czechoslovakia. 

http:ubsidiil!.ry
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The x··~cord shc1W$ th&t .mll the ~sset.s of claimant and its subsidiaries 
................_ 

i~ c~e~hc~l~ ~kia~ wi t h omle ~~~~pti~n~ ~oted hereinafter, were t aken without 

\C~mp>!!xr.$~t:i1~!1. by t he Go'l'Jermuin~tmt of Czschoalovakia on Deicemb~r 20p 1957. 
-

~} Wo~ld T~~d~ b&~k ~~counts $2p316 ,269 .97 
b) Wox· ld Trild~ l?M\«:hines 1,172,927.99 
~> World Trade m~~hine parts 51,576.94 
d) "N~w Cz~<eh Comp>&mtil!e18 mil.~hin.es 191,048.93 
~) Ot b.E:;r n~t ~$tSe ts of "New Czech Companies" 171,883.13 
£) Net &s~e; t s of ~ 90ld C!;e«:h Compmyt9 31 ~ 054 .. 32 

11g) World Tr~de $ 
86Germ~n.0 ma~hinea 470,083.06 

b ) Wcrld T~·~d~ 0 s • 0Ge~~il'll M&1C!himles Acccount'0 974PQ71.95 
i) World lr r: i\de 0 e lO) ther "German'~ properties 6,956.63 

'rh~ ~t."lJunta; ~liiim&d f eir the ele~tric &ccounting ma«:hines consist in -

1957P plu~ eBtl~~t~d freight i\:EAd duty coetso 
.,...-----_.., ..... . 

'°01 d l~Ut>t\!;~~yn <i\1~~aurm t # 8 98898 20~444~266.30 crowns 
N~'t'--Y 1~ur:z:'le:m,~y 1~W~~ou.n.te ~ 

#897898 1~687si233.00 
#89'7898/ 1 13,910000 

#897898/2 1,571,497.80 


Del la~ ~~~o~nte re~eivable 
August 31~ 1952~ collected 11))193,624.00 

Dollar re~t~ls September l ~ 1952 
t o May 31, 1953 22a192p650.00 

57,103~ 181.10 
Less 20% Commiaaion 
Sept~mbe~ l~ 195~=May 31~ 1953 _4,438;530.00 

B-ml~""tc.e MQy .31 ~ 1953 .52,664,651.10 

Claim.;amt r~v11lu1ed thil! bi\l&m.ce at the rl\te of 50 old crowns for 1 new 

~row·n~ &pp8.1.?~m'.tly pursumt t.o the provisions of Law 41/53 .§.!!.., arriving at 

1,053,518.16 crowns 
,. 

Atlc i·£D.g ~ Do l l~r R~n t1il !! 

June Lv 1953 .. =De~~mbe~ 31, 1957 19a529a532.00 
20,583,050.16 

L~~s 20% Commission 
J~ne ~~ 1953-December 31~ 1957 3,905,906.40 

B·alatt1Ce D®~ember 31 , 1957 16,677,143.76 

Cls.imant ~onvet>ted the n~w balanee at the rate of 7o20 crowns to • 

doll&r ~ arriving at $2 9 316~269.97. 

The CoDDieaion finds that the bala11ce of 20,444,266.30 "old" crowza•, 

retained in cla1mat0 e 1101.d ror•'8a Account," and not affected by th• 

http:20,444,266.30
http:29316~269.97
http:1,053,518.16
http:bi\l&m.ce
http:4,438;530.00
http:22a192p650.00
http:11))193,624.00
http:1,571,497.80
http:1~687si233.00
http:20~444~266.30
http:6,956.63
http:974PQ71.95
http:470,083.06
http:171,883.13
http:191,048.93
http:mil.~hin.es
http:51,576.94
http:1,172,927.99
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gr ".I:iS t o f l 948 or t he. 1.:.c t ion on De c ember 20 , 19 5 7 11 was taken by the 

G,.v r~rrut c f Cz~~h~·$ l Ci>v~kiM pu:rsuami. t to Law 41/53 .§J2.osi e ffec tive June 1, 

1953~ ~h~r..n ~11 dep~eiiti~ i n " o ldn t~rowmusi were amnulle do It is t her e f ore 

co~~l~ded th~t ci~i~t i~ ~~titled to compens ation in the amoun t of 

The Cc!:m.li£Bic~ fu~th~r finds t hat claimant h a d t hree bank &ccounts 


St a tni E2nk2 of Czechoslovakia~ ~s follows: 


Al!!GOU!mt #897898 l , 687 ~233000 crowns as of May 23, 1952 
Ac~ount #897898/ l 1 3 ~ 9 l0 o 00 crcwns as of November 16 ~ 1952 
'"\l f;1~C·~.;m1t #89 7898/2 1 ~ 571 3 49 7 080 c~owns ~s of September 5 ~ 1952 

Lc&w 41/53 ..§,k,o ~ but we:'e su'tj~c t t·~ r evaluation t hereundero Law 41/53 Sb. )) 


(10) Ac~cunT.s depcsited in s~vings banks and current 
~.~cc-c.!7. ta ~i ':h th~ Czcchoslo"v~i~ St~te Bank and State 
Sl~vi~g~ i~s i:i tut:ic·~is $h~l l be excharage d in the f cllowing 

**** 

f <n: 
De p c.sit.-:, up to 5 ~ 000 K(!~ i n 

1 ri.e.~· Kc ; 
D~po~it~ e~~eeding 5~ 000 Kcs 

t he 

up 

r~tio of 5 old Kcs 

to 10,000 Kcs - the 
ie~cess ov·er 5~000 k s uµ t o lO SI OOO Kcs a t the rate of 
60 25 old ~~ f or l new K~ ; 

Deposits exceeding 10~ 000 Kcs up t o 20,000 Kcs - the 
ex~es~ ov~r 1 0~ 000 ~:s up to 20~ 000 Kcs st the rate of 10 
o ld K~s for l n~w Kc; 

DepoGitz ax~esding 20,000 Kcs up to 50,000 Kcs 
th~ ex.ceSis ~ver 20 !) 000 K.cs up t o 50~ 000 Kcs at the 
·r·a\te o f 25 •Dld k e f or l new Kc ; 

Depo~its ~x~eeding 50 ~ 000 K<cs ~ the excess over 
50~000 Kcs mt t he rat e of 30 old Kea for 1 new Kc 

Aic~1t}:rdingly ~ th.ie; Commiss ion f inds th~t the said three bank accounts 

h~d ths f e llowing v~lues an December 20, 1957: 

A ©.li!iUUl..'1\ t # 8 97898 58 11 574 .43 new crowns 
Acco;unt #897898/ 1 2,191 . 00 new crowns 
.A~<eounmt #897898/ 2 _ 54~716059 new crowns 

Tota.l 115 ~ 482002 

&ad the Ccmmis8ion conc ludes t hat c l aimant is ent itled to compensation 

therefor, in the ~ou~t of $16»052000, a t the rate of $.139 per crown 

0f or such t.~king 9 the rate Ci> f exl: hange prevailing a t: that time 

The: items described aa: "Dollar account s receivable Augus t 31, 1952, 

c:cllected" and nDollat· rentals" f r om September 1 , 1952 to December 31, 

http:2,191.00
http:5811574.43
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Augu$f. Jlil 19.52 @lr:.id ~~ti~tted <i1.111oul!:l.1.ts th.mt bec~e due on the assumption 

r..;h&t !'~:at.ml ].fili.1...~\j>t'.il~ ~01mit1l'il.u~d th~re~fter Clai.cam1.t relies on the Ordero 

c1f Septie.~:c:.7~~!' s~ 195~~ p1 Jl&.w;.: i.mlg i.ts p!tiOPJerty und~r national administration 

the ~ntir~ period up to De~ember 20 ~ 1957. 


1£~d 1colleet~d by th<S; n.£tioa1.a1 c;.i,dministrci\tor o Nor is there evidence as to 

sl.~nr~ki& o (Ihe Cotm!aiss ion fim:.ds th<ilt claim~t haB not established that any 


s~~t~mber l~ 1952 to De.~~mber 20~ 1957, were collected by the national 


A~~ordingly~ th.ieste item~ of the cl11.im must be and hereby are denied. 

(b) wmw TRADE MACHINES 
(c ) WORLD TRADE MACHINE PARTS 

Tb.e Commi6lsion f'ind.~ that cl8\immt owned 702 electric accounting 

m&crdL1r11es in Czechc~slovakia having a v!lue of $1, 1721 9~7o99 and machine arts 

having a p~~lue of $51~ 576 o 94» and concludes that claimant is entitled to 

(d) '11NIW CZECH COMPANIES" MACHINES 
(e) OTHEl'l NET ASSETS OF nNBW CZECH COMPANIES" 

Claim is made for (d) $191,048.93 for the taking of }98 rental !fChiD•• 


• 
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~.;.;a-n:.ed E::. ~l~:lw-ki.1.mi: 0 (l ~n1ur Gu.ba:idiuie..:s in CzeiChoslovakias known as the "New 

C:t ·~h C~Jl~1\t\:mi1~:a1,u &!Dld fot' (e) $17JL ~883 ol 3 f or the taking o f the other net 

Cl~~t hsa $3Ubmittl!.d /!ii list o f th~a1e mi!.ichin.e:s~ giving _,,__e"__numbers_r 18Ty 

S\tud 1957 ~~p>l~G:e:m(!!fttt ~C·Gjt~ tot2lin g $159 , 207 o4-!f. , With eetimated freight and 

du~.y t~t~ling $31~84l o 4·9si st.~t:tl!Rg th£t the :ratio of 20_!o of freight and duty 

Lrhe COIF.,.Q~l1sc;Jt1.c1~ f imi.dGl tht&t th('; iuNew Cz~~h Compa1rd.esn oi~nned a.sse ts... 

,,.._.;! /pt· .... ""' i,:41
·:,# ..L, '"'· ..e ,~~. •.,.1. 

(f) NET ASSETS OF '°OLD CZECH COMPANY" 

The Co!mJ'lission finds that based on a balance sheet for August 1952, 
I 

the net worth of th~ •uold Cze~h Company'° was 4, 638, 2020 75 crowns or $92, 764.06, 

~Cn7el'tis:d ~t th~ r~te of $l o00 f or 50 crowns, and concludes that claimant is 

ent.:i tl~.d to ~ompll?ns&tioim i·im said amount under Section 404 of the Act. 

(g) WORLD lRADE 0 S GERMAN MACHINES 
(h) WORLD TRADE 0 S GERMAN MACHINES BANK ACCOUNT 
(i) WORLD TRADEuS OTHER GERMAN PROPERTIES 

<Cl~im 1$ marvd~ f er (g) $4'10si083o06 f or the taking of 348 German machines 

of the ~l~im.a.~t ; for (h) $974~ 07lo95 for the taking of a bank account aris


:b:r.g from ~~nt(Q.ls of ~aid m~chines; aid for (i) $6, 956. 63 for the taking of 


Cl&im.an.c h,t.3 a. lis t of the machines in'\t•olvEd, giving "Type" numbers .... .. 
~tad 195'7 repl~~ex..~ent t~oa ts totaling $391.,l.3~9, with estimated freight 

' ..,.a ~~ 

!l~Mi duty· tocaling $7§.1. 347 .1"7 ~ Btating that the ratio of 201 of freight and 
..,pp

a ... t.~· to repJi.&c~me;mlt coet h&a been appli~d. The amcunts claimed for the 

o her items are baaed on a balance sheet of August, 1952. 

http:COIF.,.Q~l1sc;Jt1.c1
http:l~:lw-ki.1.mi


•• 

. .• 

- 7 

Th- Commission finds that t he German machines and other property in

vo1l ved had been owr;.e:d by vu l n t ernation.ale Buro Maschinen Gesellschaft m.b . H. , n 

referred to as "IBM Germany~ " thil.t such property had been sent into Czecho

slovakia and Wal! used by claimant as '°IBM World Trade Corporation Trading as 

IBM Deutschland~ '° '11.irud t hat since December 12, 1957, claimant has been the 

sole ownta;r of " I BM Germany ." 

I n de t ermining t he value of the "German" properties, the Commission has 

~onsidered t he li$t of machi nes submitted, the asserted values thereof and 

of t he other items~, 1&nd the b a lance sheet of August, 1952, for "IBM World 

Tr~de Corpor~tion TrildJl;img as IBM Deutschland." The Commission finds that 

the "German" prop~t'ties, including machines valued at Kc 23,504,153, had a--------- .. ~ 

net worth o f $1~338 ~756 . 12~ and concludes that claimant is entitled to 
- - " . 
compens~tion in said ~ount under Section 404 of the Act. 

Accordingly, it l s 

ORDERED th&t this a.ward be restated as follows, and certified to the 

Secretary of the Treasury: 


AWARD 


Pursuan t to the Provisions of Title IV of the International Claims Set

tlement Act o f 1949, as amended, an award is hereby made to IBM WORLD TRADE 

CORPORATION in the amoun t o f Three Million Three Hundred Ninety-Five Thousand 

Ei gh t Hundred Nine t y-Three Dol lars and Fifty-Three Cents ($3,395,893.53) as 

fo l lows: $424)9 370 31 f or bank accounts and $2,970,956.22 for business enter

prises; plus inter est thereon at the rate of 6% per annum from the respective 

dates of t~king to Augus t 8, 1958, the effective date of Title IV of the Act, 

in t he amount1s of $127)842.82 and $112~896.34, for a total award in the 

amo~nt of Three Million Six Hundred Thirty-Six Thousand Six Hundred Thirty-

Two Dollars mid Si xty-Nine Cents ($3,636, 

Dated at Washington.~ D. C. 

SEP 141962 
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