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PROPOSED DECISION 

This is a claim against the Government of Hungary under Section 

303 of the International Claims Settlement Act of 1949, as amended, 

based upon an alleged forced liquidation of a partnership, under 

Hungarian anti-Je\vi.sh laws of 1939, by reason 

received less than fair value for his share. 

It appears from the record that claimant held a 20% interest 

in the Hungarian partnership firm of Klauber and Vajda. The active 

management of the firm was composed of William Klauber (60% owner), 

and Alexander Palmai1 claimant's brother-in-law, who represented 

the 40% Vajda family interest. From many references in correspondence 

to the impending or completed liquidation or the firm, this appears 

to have occurred in late 1939. Claimant alleges receipt ot 17,000 

pengoes ($3,270.41) for his share, the true value ot which he 

cal.cul.ates to have been $29,582.34. Claimant doe• not cite specitie 

decrees of the Hungarian Government requiring the dissolution ~ 

the partnership or the disadvantageous aale ot the Vajda iDterNU, 

but states generall.7 that ant1-J8Wiah l.egi•lation et tM late 11 
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.forced the sale of property interests at less than fair value, and 

alleges that the sale would not have been made had it not been 

necessary. 

As of the apparent time of liquidation, the principal anti 

Jewish measure was Law 1939:IV tv., imposing certain restrictions-
upon the economic and political advancement of Hungarian Jews. While 

far less harsh than the measures of outright confiscation of Jewish 

properties to come in 1944, this law did severely J imi t Hungarian 

Jews in the pursuance of political and business careers in Hungary. 

Nothing is found in this legislation, however, to compel the sale 

of an interest in Klauber arrl Vajda, at a fair or less than fair 

price. It is not doubted that the 1939 liquidation or the firm was 

motivated and spurred by the anti-Jewish climate of the time and 

place. There is also indication of possible mulcting of the Vajda 

family interests in the process of liquidation and prior thereto. 

It does not appear, however, that the liquidation or ~ attendant 

financial loss resulted directly and unavoidably fran the legislation 

which preceded it. 

Section 303(2) of the International Claims Settlement Act pro-

vides for the receipt and determination, among other claims, of 

those against the Government of Hungary for its failure to-

pay effective compensation for the nationalization, 
compulsory liquidation, or other taking., prior to 
the effective date or this title [_August 9, 1952.l, 
of property of nationals of the United States•••• 

The COmmission concludes that a compulsory liquidation wi.thin 

the meaning of the above-quoted provision is one which is specific•117 

and directly compelled by governmental utterance, so that the 

liquidation in canpliance therewith :ta mandatoey, and not an act of 

discretion on the part of those aftected. It is recopi..d that 

this concept attords no relier to JMD7 ind:trldu•l• tor ecODcmic 

disadvantage experienced ill tn.n.actiOIUI eAterecl ild;o ia aaUdpaU. 
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0£ possible greater future loss at the hands of their governments 

as the alternative. In legal contemplation, however, such 

circumstances are dehors the provisions of Section 303 of the Act, 

and not within the contemplation or its enactors. 

It not having been established that there was a nationalization, 

compulsory liquidation, or other taking of Klauber and Vajda by the 

Government of Hungary, within the meaning of Section 303 of the Act, 

the claim is denied. The Canmission finds it unnecessary to make 

determinations with respect to other elements of the claim. 

D. c. 
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FD.AL DECISION 

The Commission issued its Proposed Decision on thi• ol•'• 

on January 22, 1958 • a certified copy ot Whiob was daq ~ned 

upon the clatmant(e'). No objections or request tor a bearing · 

having been tiled witbiD t wenty days after such aervic~ and 

general notice ot the Proposed Decision having been glwn by 

posting tor thirt7 day's, it is 

· ORDERED that such Proposed Decision be and the •am la 

herebJ' entei-ed as the Final Decision on this claS•e 

Dated at Wash1ngton• De c·•.. 

MAR 12 1958 
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