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Thia 11 a ola1.a •&•ln•t tho OO'to,.,..ont ot Hunc•I')' under U.. 

prodtlora of S.OUOll )0) or tti. lnt.maLloo.ol ClalM 8•tt1-\ 4ot 

ot 1911? , u ..,,,,.,od, 11)' Klll'll/l'OIJ. llJW,lZUION CCllP41ff , lnll. , a w.ry4nd 

oorporatlon, or by a l'rot..otlH Coml it.. oon•titut..d under a 

Dewntun holdff• ' Pl"ot•01H .lltn••nt ot April 8, 1?32, and a 

Pro\<Ootl•• C<l:alttea oonat1tuted und•• • Dopoal\ 41......,nt ot lllQ' ll, 

19)2, or U.. tito Pl'oteot1•• a-i.u.., u •&•""• tor U.. hol.0•111 ts! 

C.rt1C1oatH of o.pG11t h.,.414 by th• , 

The ol&Ui 1• b ....s upOll otrt&111 Si% fAlld n.ror11 Morts•C• Bond• 

lHUtt! by l.b4 !lqarl.an C~1....UY1 11041-t}' l01' the J'in&nOlal 

l;lqul.d1.UOC1 ot Lllld liefol"OI, CUl'tnteld by four 100rtc•s• lnat.U.u\10111 

lo llllllC•'7, and Movl'9d by 110rtc•l!9• on a l&rp nuaber or ..U 

"""carla!I fAl'll•· Ot.&tlAc Ul&t •u 1• 11.k•lt that all or • pan. ot 

I.he 1-4 -"*' "' \be pledpd .......... """ 11&\l-U..11 "' 


\be~ ao..-,,. ol&l.Mn .U..11 • Wlr1aa at \lie prOlldtf' 

tllftd.q tlle ...lll'i. ,.,...........--. ..w. -- ....... 

JOJ(I) 11 tale._.,_.-~--_..,._,..._ '•t&a ot 
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llW'CIU)' ror 1 to failUl"O to• 


pq •ffect.1Ye cccpenut1on ror t..h• nat1on.t.Usa.t.1on, 
capuleocy liquidation, or other takin&1 prior t.o 
t.be et.teetl•e dat.e or thi• tiU., ot propert.1 or 
naUonalB or the united Stat.. in•• ·f!UncA17· .... 

Io a PropoMd Decioi<m iaoued on llo••ber 6, l9S7, tJie claia,.,.. 

!OWld not componoable under Section )0)(2), ina•uch ao oo prope~,. 

belon~ine to tbo ohimanto had b<>en 1.aken by the H~arian Covemoem., 

their intoroot bav1.ng been that or cr•ditora rather than mrnero . I.n 

objooting to tho Proposed Dec1"1.on, claimant• &r(!lle that •• secured 

oreditore they had property rights "'11ch were W•n When th• coll.ateral 

for tho debt wao taken. B""ever, it opp.,.,.. that t.be bonds hll\led by 

the CooporatiTo Society were s~ by o pool or *'M.c>i•• on •nera.l 

hw>dred tbouaand acrea of uall !a.r.:is, and IJ'.at no speci!ic identlliahl.e 

pieco o! prq>Prt;y waa pledged as sec:11rit, !or an:r parUc~ bond. 

In a eiaUn case , the Cc::md~•ion has bald Ulat nat.ionaliution o! 

the morteat•d ntalty securing a bond issue did not ghe riee to .. 

comper>Mble cl.&im by a bondholder •since 1t has not been established 

that any intereet in identifiable nationallud property belonged to 

any bondholder, or that any such property wao oocurity for an;r specific 

bond," (In The llatter of the Clailll of Detroit Bt.nlc and Trust Co. , 

Tnlatoe UA1I Deas& g , Pa.laerlee, Cla.ia !lo, l!Ul«H!O, 760, Dec1aian Ho. 

llU!ll-687 . ) C!Jaleents herein did not ban, .... property richt, the 

right to have certa.1.ll apoci.tic pieces ot p~rt7 .W.Joeted to the 

p-nt o! the bonds forming the basis ot this cla1a. Hence, e'ttll 

it nationalizatJ.on ot land in the aortga&• pool could be est&bllebed 

(and it 11 known that smal.l land holding• or 1.ndi'lidu-1 !&J"Mra in 

Rwleal'T l&r~~ eBCaped nationalloa.t.ion), tbie would not oonau t.ute a 

ta.ld.ng ct the proper1;T or tbe cl.aiaanta "1tb.1.n the a oan1Dg ot S9et.ian 

303(2) ot t be Act. 

u nat.ed 1A tb. PlOjl••ed W•, ti. bGllll• •t...w•.. ,,_ aot 

...... -~ ...u.... "' ........ wlS4 •'blipU•... .., Wlll:IJll 

et l'-9 et ~....., o1ala _.,,.. ,_ .... .UCO--' 

.......... Ji" "• ........ .0)., ...... ........... 
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art""' rr.. it.a r..uuro to: 

8"\ ~at.ions 6lll'l"O•s.d in cur._ ot 
C:llted St.at•• ari..SinC ou.t.. oL eont.ractu&l or o~•r 
right.a &CICl\dNd liy "°Uonal.s of tlw \bl.~ St.atH 
prior to•• .S<iptember 11 1939, in the cue ot 
HmlgaJ7 ••• &Dd wllicll bee&1111 Jll\l'&ble prior to 
~lS, 1947. 

Ill U.. Propoaed L'ecisi<•>, tbe cld.a ,.., dlll!.ed C>der S.CUan 3031) , 

Hen u~ the bonds to "!'"'Sent an obUgoUon or tile RuntarUn 
oounment, beeall•• there •aa no t&ilutt of that Ooiie,.,_nt to uet. 

ohlltat.icms orlsinc out. or contractual ritht.1 &cqui?-ed l3" naUco.1.h or 

t.tJe lh>it.ed state& prior to ~\)er l , 19)9. The bom!S lw,.. inTcl.,.d 

....,,., i&&ued origin&llT to the Sndish llateh Caapany, and t.r&naferred 

by it to it.s co:rt.roll.1.ng SWecliah corporation, A. E. !l"eU6er I< Toll . 

Ille lat.tar deposited the bonds •• po.rt. or t.be collo.te....i !or del:<!!ot.:rea 

11tdcb it. oald largel,y in the Ulrl. t.ed States . l.fter L~ & Toll 

bee... bt.nl<rc.pt in 1932, the t1lo Protect.iv• C.-itt.ees ..- bareiD 

•s alte.roat1Ye cl •'•nt.e YUe tcrmd. b7 deber:rture holders who Ce;>osi.ted 

their debenture• nth the Camitteos in return !or Cert.i!icat.aa o! 

Deposit.. !be t1lo c...itt.ees !oraed a Canadian corporation, lreutoll 

!lN.liaaticn ~. Ltd. , much pw"Cha$ed t!le eoll.ateral tort.be 

debentur-.a, includinc the und Wor.a 11~ Bonds, at a banl<roptc:1 

sale in Octobu 19)6• • "f!lig C011'Qr&UOO ft.a liquidated in October 1940, 

tranaterrlng tbe 'bonds to the ,..4 ton.ed ll&t)"land eorpor&UOft o! the 

--· 
It b -· then, that....,. ot ti.. alt.a,.,..u... cl.ailtoants ~ 

tbe 'boll4a prior to Sep\aber l, UJ9. fi'aa tllat. data 1lllt.il October 

l9iaO, \l"'7 were bald b7 c-necl1an lrfttoll, llb1cb-... aot a ,.ti<D&l ot 

tile tlidt.ed St.at.ea aa detlmd 1a s.ns. ... )01(2) ot t.ba Act.. 

Oii \bl• paln. el•• ' ..... -t. - ....i ~ _... 

ot \Ila ....... are tllll l'I' t I U.. a-l- ... Ula lln1 5 e el -.s;,,. 

CeriUl.Cldea ot -..&\. !Illa••""*•" aa.i.~. 1\ U ..U. eot 

U tiftdJJS tw•wnsn .. Hp • 5 ---...,_ 

(1laUI Ot 

•ldm· ....... 
·-..... 
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and none oth•r, which •as the legal ownar ot the l::onde on Sept.ember 1, 

1939. When the Protectin: C~tt.ees tol"Sld t.he Canadian corpora.t1on, 

t.hq acquiNd corte.1n rights "1th reepect to the corporation; brt. 

theN are DOI. the rights out at wbich the obligat.ion ot t.be Hungarian 

QOYe.!'lment aroae. It was the corporation which acquire<! such 

right.a when it boo>.gbt the bondo. They •ere entorceable o~ by the 

corporation, and were not OMled by 1.te ewckholdoro. The stockholders 

had the right to receive aliquot ohareo o! aucb uoeto as the 

corporation might have at the time or logal diotribut.ion; but theee 

wore not rights against the Hungman Oovernment, or rights out of 

which that Govenime.nt's obligation arose. 

Ha'ring given .tun consideration to the objection& raised and the 

..._.,ta presented at a hearing, the C.-1.allion rm&in& ot the 

opinion that, W>der the tacts as al.leged here.in, there bas been no 

talc:1ng ot the property o! national.a o! the Ul\ited States, and no 

.failure to meet obligations arising out or cont.ractwil rights acquired 

qy national• of the Un1ted States prior to Septelllber 1, 1939. 

Accord1ngl,y , the Proposed Decision is a.ttirmed, and the claim is 

denied , 

Dated at Wa•bington, D. c. 

lotAR 12 1958 

I 
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roREIGN Cl.AIMS S ETTUMI NT COMM ISSIOll 
or THE UNITED STATES 

W•..d'""'"* U. D C 

i r.urotJ. I\.•.ALItlT•Ot JI!".l111' , L~ , 

lO IJrM 3..,..e< 

Da lt.liao... , W..1yl•t~! 


lJndor lh• In ltrnallooal Clalmo tlouJ,..,.n1 
Ao• ol l1M9, u &...00"1 

- .. .....~ . 

Sullhm 6 C.-.U 

b8 Hll S\Z'Oe\ 

•• Tori& S, - lor1c 


Th11 lo a olaJ.a Wider U>o PM• lriona or t~e tist•""'tlcn&.l Clai&I 

S•tUuont Aot or l9ta9, u -od, ocainot U1e g.,...,,_,.\ or Bun(ary , 

ror tho talluro ot the Aid _.,..,,_ot to a...t 1u con~ct.-1 obll• 

pt1an1, or, 1n t.b• altem&U••, tor th• l\&Uona.liu ~ "01 ccq: lcry 

Uquid.atlon, or ot.h r ~ o.t .,.rtoln pr<11H rt7 wt '--1. .rrec:u.,. 
o<oipe.nooUon. The 1dent:l.t;r ot t.bo clal..Ma\ 11 ~.. al~U'fSlJ' 

a\&ttd, H• (l) 1.nu1.all llNlluUm C c Ill', i.t.o., a ...,.l.m4 
corporal.ion, or (2) a Prot.KU•• ei-1.\\,,. -U\ll\4MI ~ a ~ 

Wnboldara• hoteou... Afru11 r1 ot IFll e, 1'.Jl &1111 • ,_uw 

C.-1.ttee oonaUW.ttd Wider a l)ojlOCt ~,. ot lla7 U , 19.)2, .,. 

()) ti. - Prot.ecU•• c-iu.a. •• oe-nu tor U.. bol4eu o! 

Oertl.ttoat.a• ot Dllpont 1......i ~ u... llaq'oen •• ...t• tor • pre-

VS.al lleal'1llg ttsr \M pa.rpo. ot deWN1Al.Qt *I.ell ot \lie . ....... i.a 

t.ba,......,. •l••--...-.~Ml"- t ' do1M•u• 

M • .,,.... U tll9 el* M fft•• W ace all \Ila' 1' .-, Sa.., 

http:deWN1Al.Qt


Jn l92tt. th.at U\uv.arlut 10V•rn6M'lt· "•• -.ktn.1• • •t.t',uct 61' 1'1¥otng 


an a lont-t.•N tlliala U. aortc•(•I on l•ll•I •hi ch h.a. t • •n ll,.nW-ct to 


•&l\ t arw•r• ti 1r1.nc • 1-.nt rttfl•""' pf'CJ,...,,. l1w.u1urat•· ar'·•r 11orl4 t•r 1. 

A O..-tleh ooriiorat.\on . U\e ~•'"-ll*l 1.•tuh co. , orr....... a 1~ or ruo..ta 


t.<t taot l l tat..- t.hi1 11nf"t'\Ou•, •• $-IArt.-l>ll Oli1H1ld•1· it.loo tt•r a ••t.ch llW.nO

•'IV\,y "t~••nt. 1'1. th Lh• Hu.nant• 11.1.u Ouv ,..n1111tt1\ to. Thi· llun~:t& rla.n Oovan:~nt. 

Oflll••ll t.Al b• Q'"teanl.t1ed t.h1~ Ooopel' I lYt• !,it.1(1\•t.,y t1'at:tl1l\"h'"' ror t.M ..-.l~ 

ano t1t.l lJ.ttuidAt..\on Of J.ru'ld IW(Ut"tll;, M tlt•U-J')l'(ll'\ t. Ol'l~llU I rnt, j C'IH wlh•:Se 11ha ru1 

••r• h•l1I l\,Y tuur 1&x-tr.t.L1lg moi~t.ga • ln•t..l l1at.l1)1'1• ln lhm,;,tt-oy , Lhe coaJbr1ty 

Of the •h•ru• Qf W \ch were h•ld • io 1.u1·11 , y t 111~ Uu~:•r11Ul ~overnm..,1H,.. 

The <NoJ•r•Uvw !.luo1et,y 1e1n~ l.nnrt1 t u t..h• :-.~l1ah t&•t.ch ''°·' ••cured 

~ fara .Ort.ea&;•• · Th_, bone.I• •01-. in t.hrrt• Hrl•t t .11. , 1 t •1d C, era.Cb 

••l"i•• ln t.he prlnaip!ll &ak'\Utrt or Sl,, OOtl, tllll.l. :lerl•• A •n< I bond• 

a.re c.h• 1Nbjeot. or t..hl• cl.Al• . llond• ln t.htlfle ••rl•• """ t.ranat•rrtd 

to A. t• . f.""•&•r I< Toll , • S.odhh corpor~tloo •h1ah oont roll••d ti•• 
llndhh ll• tolt Oo. Kre1>Ror I< Toll dep<>•Hod th• bon<IO aa par1. or tho 

ool l• IAlrLI ror Ht ~1' S•ourod Sl tllrlnft t·,md 11nld Dol,.nturoo, prfl1oua.l,y 

l u ut<I 1n t.he prlnoipo.l a.oount. ot 0~0,000,1100, 

ln 19Ja Krou•or & Toll b9ouo "-'il<Npt. . lt1 O.o.<1ture1 (66. 8% 

1n1UaU1 dh~rl.l>Uwd in t he Vl\l.t4d St&t.H) ,..,.. "our•d b7 oall1t.,-al 

ln t.he hand• ot a Ti'llAe•, J.noludlllj the Sni•• .l and 11 Hquhn bertd• . 

~ t.o Prohct.1•• c..m.tt..e• (-i>i-rinl Mraln u altemaU~• olo•••ou ) 

••N to.....s 1n U.. Unit.ad St.a~•• 1n 1.l'J2 \Cl ...r ..... r11 Ill\• tni.n.aw ot 

U.bel\l&n holden. Ot all llobtntllr.. O\ltt\1111tllr11, 9L.9-,. ..,.. cS.J'Olit.ad 

wt\b \IM C-.it'°'" \n r~ t or C...u/loa l.<t• ot Ii.Polit.. lol l,9)6, 

\Ill M 0-1.\t..•1, antJ.01p&U111 a r \lie collaW"411 al• tir ti. rr.i••• o
tor \II• O.l•\un1, ;lo1Md I.a t 11..iat KNll\CIU llU.lhaU on oo., l.W. 

(OU1dl1a ~Nll'911), a eorpora\ioa •,.ani•eol under t.M 1•• Ill t.b• 
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,J),~71,000 . !lJ<oept tor the ll\UIP,Uian lJond• , C&nadian ltreutoll 001.d all 


aecurit.1..:o purcbauf'd., and proc,.edo w"'r·o di •t.ril uted by tho tlf'l COlllm!t.t.f.•1 


to holdc:raii of CertJ.l1cate::. of t"i't,10ait.~ Service on the bontla b.arlne t- en 


a 11ffj)ftlldod or re.chioed, C-.n.•dJ.•n K'·eut.ol.L nfJr,ot1e.ted w1 t,h the liw.igar1.an 


Jlinlatry ot Finance to socure 1nt.tre3t. pa.ymf'nt.r., Qnd in tnia nult\tlttl" 


<11•!>0#"" or all co• pona u.tu~ orior to Janwu-y l~., 19bl . en 


October J , 191'0, a aeparn.te corporntlon, Kreutoll Rie-ali?.&t.1.on C-utpaey, 1.ttJ . 


{-.n altornat i ve ellJma.nt herein), Y-&B orc:an~ r.tHi 11tuJe:r t.he lCAWa or t.ru. 


State ot llar]land, to hold th• ....a1n.lnf a 1eta; and the llun,'.IU"iaJJ 


bonds wore trans!erN'ld thereto by can.ac.ia.""I. Kreutoll, "h~ch ""a then 


Uquidatocl . 


Cla.1'o&nt allo&•• tbot throur,h seri•- of merg•r>, b<og!.n.,l.ng in 

19315, th• CoW' HUtlll&r1an cortgar,e inotitutiono ""1oh hold ti.. abares 

ot the Cooperattve Society (anc! vihicb nleo ~av" their jolnL and aovoral 

euarant e to the Society• s bonde b7 endonrl!:lent thereon) becue one, 

kn.,., as tae !lational Cooperat1Ye Credit !nstitcrt.ion. Clal.aant relate• 

that "J'or a tillle the activities of the Coop1rathe Soc1et,y appear to 

have be.,, taken ovor O, the llational Cooperative Credit InatJ.totJ.on.• 

Later, these activities allee;ecil)' ""re "taken over dir..ct.4' ty the 

Hunaarian Treuury. " Aleo , 98Jf'I claimant, "it 1s like]¥ that all or 

a part of tbe land ueured by tho plec\gcd 11orteagea !.tu been nation&lisad 

b)' tlwl ftung· nan Go•emment, under _. 1e&J.lllat1G11 or acta.• In!or

matton on the prea'11t atatus or the 10ortgar11 11 not a•aila~ . liar 

ie .:tl7 v.iue pl.aoecl on the seour;I.tif for t he bonda tbua ial.loi;e<µy tak10, 

other than that it no demed a .,...onable NCurity !or tllo obligation 

expra1....i. by the bond1 at the U.. of the loan, 

'1'Cll the abon ciro1a11tanoH, clai.mapt u"rt• 1, tald.nr , prior 

to l'llCUt 9, l.9SS, or nal md P•-1 propa tr la llallpJ7 1lldcb 

to- tbe -..rit;r tor ti.. bolld•J t...., .......... oa l&lld or ta. lUld 

1'"1f, lad u.\• ot ta Co•fttd.ft lloel8'r (o~ ID tlw "4mdll) 

,md 

es 

....-------·-~--.... 
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Ccllllld.asio."l ldt.b authority to r.ceive and determin. cl.a.las ot oationa.l.z: 


or the United St.ates aga1nat tho Govet'l'lle.:rt of ffungtt.cy for 1.ts fa.:.lure 


pq effective CQnpeosat.i.on ror the na.tional1.:1.ation, 
cOlllJ'Ulsory liquidation, or o•her tal.in~, prior to 
the effective dot" or this tiUe, of nroperty of 
national.a of tho United States in••• lfungary••• 
{underuntn~ &ddid) 

lf• N.nD no 11erlt 1n th• clai.ll on this t.'leory tor tbe reason ti.at 

(ass1"11ng tile production of adequate proof o.r all al....ei;3t· ons) t.>iere 

Ms been no toking of property of nationals of the IJnHed :taoes; ood 

thio is true rega>'dleu ot which of t he altem tive claimants presses 

t.he claim. .At most, there baa been exhl. ''1 ted a cr•ditorship faterest, 

L"Mi not an oant:rship inti·raat, in t.he property taken . The b~lders 

ot Certificates of Deposit, Debe:J.tw-es, or the bond• t.ha.:.sclves, ca.n in 

no se.'lse be r egarded as the owners of the ""rtgate•, t.he 11tortgaged 

farms, the Cooperative Societq, or the guaranteeing institutJ.ons . 'lbe 

bonds -.ere not taken . they contJ.nued to ex;>l'ess a va.lid obligation, 

despite all;/ taking of itoma o! collateral , A:/rlf clAim arising from 

such obligauon muSl. depo:id upon t.'le application ot S•ction JOJ(J) 

ot the Act, Wider whlch tbl C<m:iission •111 t:.Wnaino cl&!.as against 

tho C«enaent ot Hungary arising f rao i ts ! allure t o 1 

SertOl18 que•tion mats •• to whether tho bonda or \lie Cooperative 

3oc1.V npN5ellt a ~t obU&aU.on ot tba GO'fona•t ot lluQgaJ7. 

1lb1la the al.- ot ....., • obl1gatim 1a pNnquilllt. to .., aard 

under \bla po"'1Clll of t.be Mt., """ -atiGD DNd aot be roeolud "1llce 

tho cla1a -t be dmied ..... OU...- IN hf Wll];r, \llat. tbe zt.sbW 

""not.~ 1'I' •tMMae tl/l 11116 .w.w --~ t. 1..1 11 :a., 

http:obU&aU.on
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lreut.oU or llaryland, 11bich qual.11 ltd u a United ;;t.41teo 

naUona1, end which h.,id the bond• ¥hen \.he doJ:.ul'9 upon •bicb u.ta 

o.La.111 1• banod O.e:an t.o accrue in Ja1WJary 1941, d1d not acquir. tba 

bond•, and tndeod did not •xllt.1 untU Oct.o er J, l91JO, •'or the 

procedJ.na !our yeue, the b0rd1 wero owned "1 0&1,..dian Kr@utoll , a 

corpot•t1on ~ orgati~ed under tho 1-w• or tlw> United State• , and 

th•ntor. not a "llational o! th• Un1t4'd StatH" u that tenn 11 

do!1n4'd 1n tho Act (Section ,301(2) ) . 

lccordingl.7, t.IMI C..aiooion find• I.hat there hH been no Wng 

or th• property or national• or th• United Statu, aod DO failure 

to Het obUgaUona arising out or contractual ri&ht• •e<tu.ired by 

naUonal• of th• IMl.t.<I State• prior to Sept•..,. l , 1939, and the 

claim ii, therefore, denied. !lo pw-po•• will be served lJ)' doter

niinat1on or other elome:1te of the claim. 

Dated o.t Wutlington, D. c. 
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