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IN T I E  UNITED STATES DISTRICT COURT FOR THE 
MIDDLE DISTRICT OF FLORIDA 

UNITED STATES OF AMERICA, ) 

) 
Plaintiff, ) 

) 
\'. ) Civil No. 8:04-CV-339-T-17TGW 

) 
DAVID h/lARVm SWANSON. ) 
d/b/a DYNAMIC MONETARY STRATEGIES. ) 
iI pu~-portecl tnlst. ) 

) 
Defendant. 1 

JITDGJIENT AND PER3IANENT INJIJNCTION AGAINST DEFENDANT DAVID 
h WKVIN SWANSON, d/b/a DYNABIIC ItIONETARY STRATEGIES 

The Court makes the following findings of fact and conclusions of law and enters judgment 

of pominncnt injunction against defendant David Marvin Swanson: 

Findings of Fact 

Because of Defendant David Marvin Swanson's default, the Court finds as follows: 

1 .  Defendant David Masvin Swonson. d/b/a Dynamic Monctary Strategies, promotes 
abusive tax schen~es and makes false and fraudulent representations regarding tax 
law. He promotes his schemes through a self-published manual and a website, and 
he charges customers lbr pr~dltcts  and scrvices rclated to his abusive tax schemes. 

2. Swanson falsely advises customers, individually and through seminars tund written 
materials, to cease filing fedcral incolnc tax returns (IRS Fomls 1040) and paying 
fedcral income tax. 

3.  S w ~ ~ s o n  sells sham trusts, called Unincorporated Business Trust Organizations 
(UBTOs). and falsely advises his customers that by placing the customers' assets and 
income into these trusts the customers can avoid federal income tax. 

4. Sumson  sets up liniited liability companies (LLCs) structured to obscure his 
customers' identities and ililproperly assist in avoiding taxes. 

5 .  Swanson creates LLCs, registered in Nevada. for customers and obtains from the IRS 
Employer Identification Numbers (EINs) for the LLCs. Swanson suggests using 
UB'l'Os or orher business entities as thc LLC's "managers" or "menibers," thereby 
concealing the ownership of the assets and income. Swanson instructs customers to 
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transfer their assets and income to their newly-creatcd "anonymous" LLCs. Because 
neither the instn~mcnts creating the LLCs nor the applications for E m s  contain the 
customers' names, the true ownership of the LLCs' asscts and income is concealed. 

6. Swanson made false statements in advising customers to cease filing federal income 
tax returns (IRS Forms 1040) and paying federal income tax. 

7. If he is not enjoined, Swnnson is likely to continue to organize and sell his abusive 
tax schemes and to prepare returns understating his customers' tax liability. 

Conclusions of I.aw 

1. This Court has jurisdiction over this action pursuant to 28 U.S.C. $5 1340 and 1315 and 

Internal Revenue Code (I.R.C.. 26 U.S.C.) $4  7402(a). 7407. and 7408. 

2. Venue is proper in this Court, pursuant to 28 U.S.C. 5 139 1 (b)(2). because a substantial 

part of the events giving rise to this claim occurred \vitliin this judicial district. 

3. Under I.R.C. 4 7408. an abusitrc-tax-shelter promoter may be enjoined if a court finds that 

the person has engaged in any conduct subject to penalty under section 6700 (relating to penalties 

for promoting abusive tax shelters) and that injunctive relief is appsopriate to prevent recurrence or  

such conduct. 

4. I.R.C. 6700 penalizes any person who organizes or sells a plan or asrangcment and 

makes. in connection with organizing or selling the plan or arrangement, a statement regarding the 

excludibility of income that the person knows or has reason to know is false or fraudulent as to any 

material matter. 

5. Sivanson organized and sold abusivc tax schcmes. In organizing and selling his abusivc 

tax schemes, Snmson made false or fraudulent statements regarding the excludibility of income. 

Swanson knew or had reason to know  hat his programs and program materials contain false or 

kaudulent statements within the meaning of 1.Ii.C. $ 6700. 
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6. S\vanson promoted abusive tax schemes and made false and fraudulent representations 

rcgarding tas law. 

7. I.R.C. 3 7402 authorizes a court to issue orders of injunction as may be necessary or 

appropriate for the enforcenlent of the internal revenue laws. 

8. Swanson, through the actions described above, has engaged in conduct that interferes 

substantially with the adn~inislration and enforcement of the in tend  rcvenue laws. 

Rased on the foregoing factual findings and for good cause shown. the Court ORDERS that 

defendant David Marvin Swanson. d/b/a Dynamic Monetary Strategics. and his agents. senlanls. 

employees, attosneys, and those persons in active concert or participation with him who receive 

actual notice of this Order are enjoined from: 

a. Engaging in activity subject to penalty under I.R.C. $6700, including organizing or 
selling n plan or arrangcrnent and making a statement regarding the excludibility of 
income that he knows or has reason to know is false or fraudulent as to any material 
matter; 

b. Selling or organizing any type of trust, limited liability company. or siniilar 
arrangement, as part of which Swanson advocates for the noncon~pliance of the 
income tax laws or tax evasion, misrepresents thc tax savings realized by using the 
arrangement, or conceals the receipt of incomc; and 

c. Engaging in any other activity subject to penalty under I.R.C. 5 6700. 

Further, the Court ORDERS that defendant David Marvin Swanson, d/b/a Dynamic 

Moneta~y Strategics, a n d  his agents, servants, e~i~ployces, attorneys, and those pcrsons in aclive 

concert or participation with him who receive actual notice of this Order are enjoined froin engaging 

in activity subject to penalty under I.R.C. 4 6700. including organizing or selling a plan or 

arrangenlent and nlaking a statement rcgarding the excludibility of income that they know or have 
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reason to know is false or fraudulent as to any material matter. 

Further, the Court ORDEKS Swanson to provide his complete cus to~i~cr  list fro111 January 

1. 1999 through the presenl, including names. addresses. phone n~mlbers. c-mail addresses, and 

social security nunlbers or eniployttr identi tication numbers, to the United States within ten days of 

the date of this Order. S~vanson niust file a sworn certificate of cornpliancc, swearing that he has 

complied with this portion ol'the Order, within ten days of llie date of this Order. 

Finally. the Court ORDERS that S\vanson provide a copy of this pcniianent injunction to all 

of his customers. by First Class Mail within ten days of the date of this Order. Swanson ivill bear 

the costs of providiiig the copy of the permanent injunction to his cusloniers. Swanson ml~st iile a 

certificate ofcompliancc, swearing that he has complied with  his portion of the Order, within ten 

days of the date of this Order. 
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The United States may conduct discovery to monitor compliance wi th  this Order. 

SO ORDEIUD [his IS(\ day 0s nCDh~ t+xw i  

S/  MICI-IAEI, I. ROESSNER 
MICHAEL J. ROESSNER 
h4ICHAEL S. RAUM 
Trial Attorney, Tax Division 
U.S. Department of Justice 
Post Office Box 7238 
Ben Franklin Station 
Washinglon, D.C. 20044 
Tel.: (202) 353-3922 

Copies to: 
All par t i e s  and. counsel of record 
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