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TWENTY-FIVE | Febrary 16,

28Y7

TWENTY-5IX March 22, 20067

Charles uxiw ralr § parchased
41761125 ".’jf}f} shares

Charles Schwab | prrchased
&104-7618 10 calls

TWERKTY- March 23, ZH37 | Binsts {
SEVEN Inger mv “‘sc:i 4
TWEMNTY- March 26, 2007 | Comyny O Charles Bohwab | purchased
EIGHT 51047614 1606 calls

Jueles Schrwab | purchassd
1761125 €75 shares

TWENTY- April 16, 2007 {oraparsy { Charles Schwabs | purchased
MINE 4176-1125 1,000 shares

AlL i violation of Title 15, United Sates Code, Reotton 781(h) and 7811, Title 17, Code of
Federal Regulations, Sections 240.10b-3, 240 1005-1 and 24010852, and Title 18, United

Stafes Code, Rections 2 and 371,

COUNMTS THIBTY THRCUGH THIRTY-FIVE: 15 U 8.C. 45 78b) and 781

17 0 F 2 §8 2401005, 24070651 and 24034052 I8 ULS.CL § 2 (Securities Fraud)

24, Paragraphs b throogh 23 are realioped as i fully set forth herein,

25 Ownorabout the dates set forth below, i the Nothern Distrct of Calitornia and
slsewhers, the defendants,

MAHE
Mu% f\??»,

FRARA,
k= -ix“&x and
FOLWANM,

wiltfudly, directly and indirectly, by use of the means and instrurmentalities of inlersiate

commerce, the wails and the factlities of nutional seounttise exchanges, i connection with the

TIITIIIIIIIIIAIIIIIID

| purchase and sale of securities, did wse and runploy wanipulative and deceptive devices and
contrivances, mud abded and abented others 1 wsing and emploving menipulative and deceptive
devices and conirivances, in violation of Title 15, United States Code, Hection T8i(h) and 7R,
and Title 17, € of Federal Regulativns, Bections 240 106-5, 240.1005.1 and 240.100h5-2, and

Tide 18, United Btgtes Code, Scotion 2, by {a) emploving devices, schemes and witifices o

b3

defracd; (B making untme statemas of material facts and omitting o state material facts

IIITIIITIIIIIIIIIITINNIIIIIINNNIIIL

nenessary i order 1o make the satementz yoade. in the Hght of the sircumstances ander which

IMTHCTRAEMT
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23

they were made, not misteading; ansd {¢) enpaging in acts, praciices and courses of business

which operated and would operate 85 @ trami and deceit upon persons, to wit, MOURIR FAYERZ
RARA and EME X YOUSSEF HLWAK execnted or caused others 1o execuie the securities

transactions bsted below bazed ot masenial, non-poehlic information and confidential information
BOUNIR FAYES EARA and EMILE YORUSRER HLWAN oltamed from MAHER FAYEY

RARA

TRADE DATE

SECURITY

ACCOUNT

TRALE

Aprit 23, 2004

Fidelity
Investments
XO4-150312

purchas
10 puts

ad

THIRTY-ORE

May 2, 2603

?33“‘38 JETS
f?%iiﬁt‘i«iii sl
$3 100

Fidetity
fryvestmants

AB4-15312

vurehased
30" shares

THIRTY-TW(O

Febraary 24,

Pidelity

archaszed

O THIRTY-800 18 LSO

006G frevestmends 108 calla

KE4-378410

:i"};&i{"{};
Investments
XARL-ZTEAL0

Ianoary 4, 2007 purchased

200 cally

.{BL .

THIRTY-FOUR Biosite

Incorporated

Miarch 23, 2¢ Frdedity
Investments

X54-3TE4H0

{harles Bohwab

10802675

purchased
57 calls

THIRTY-FIVE | March 23, 7007 purchased

51 calle

Abin viokstion of Title 15, Urdted Siatex

Federal R

s Code, Section 731(h) and 781, Tithe 17, CUode of

cpulations, Nections 240.10b-5, 24010081 and 240100523, angd Titde 18, Uinited

States Code, Sections 2 and 371,

ot Obstroction)

§ 371 {{omapiracy to L
26, Paragraphs 1 theough 85 are veailoged as i fally set fuath herein
27,

From in or about Apsi] 2007 through in or about 2008, in the Northers District of

Californis angd elsewhers, the defendans,

INDICTMENT
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MOUMIR FAYEZ KARA and
EMILE YOAISREF HLWAN,

and vthers unlawfully, willfully, and knowiuply, did conspive and agree together and with each

other o commil an offense against the United Staes, 1o wil, obstruction, in violation of Titde 1€,
Untied States Code, Rections 371 and 15¢
28, HWowas a part and objest of the conspiracy that MUOUNIR FAYEZ KARA, EMILE

YOUSSEF HLWAM and others untawully, willfolly, and knowingly, divectiv and indirently,
corruptly influenced, obstructed, amd ipeded, snd endeavored o cormptly infhugnce, obstruct,
and irpede, the proper and due adwirdsteation of law wder which a pending procceding was
being had before o department or ageney of the United Sates, 1o wit, the SEC and iis
investigalion into sconrities fraud amd insbider trading velating o purchases and sales of securitisg

iasued by Blosite Incorporated, In violation of Titde 18, Unlled States Code, Seciion 1805

29, Among the means and metheds by which MOUNIR FAYEZ KARA, EMILE
YOUSEEY HLWAN and others carried oul thiv eonspiracy to obstruct were the following,
g, MOUNIRFAYEZ KARA EMILE YOUSSEYF HLWAN and others

commnicaied about w}m tatements and @

were wonld be given by the conspirames to the SEC
i response 10 s inguenies and guestions,

b MUOUNIR FAYEZ KARA, EMILE YOUSSEF HLWAN gnd others
discussed the existonce of poablicly availabie documents and vther materisls, 1o wit, purperied
resgarch, analysis, and conumentary shout pablicly traded companies, for the purpose of
misteading the 3EC about the use of such materials o rawehiase and sell securities that were the
subiert of the 3EC s investipation.

¢, MOUNIR FAYEZ KARA, BRMILE YOURSEF JILW AN and othors made
false and misleading statemments 1o the SEC during intorviews with an frdent Yo corrapily

mflnence, obatroet, and epede the SECs investigation,

INDRITMENT
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d. MOUNIR FAYEZ KARA, EMILE YOURSEF HLWAN, and others
provided, and atferapted to provide, documents and other materials to the SEC, to wit, purported
macarch, analysis and commentary abouat Blosite Incorporated and other mutiers, with an intont 1o

corruptly mffucnce, obstruct, and impede the S8 s investigation,

The Overt Avte of the Consplracy to Obstruc

g

30, o furtheranee of the conspivacy and 1o offect the illegal object thorend, MOUNIR
FAYEL BEARA and EMILE YOUSRSEF JLWAK copunitied and vaused others 9 commmis the
following overt acts, arnong others, in the Northern District of California and elsewhere:

2. {n or about Apeil 30, 2007, MOUNIR FPAYEZ ¥ARA nads siatements 1o
thee SEL doring & telophone inierview,

B, Onoorgbont April 30, J07, EMILE YOUSSEP HLWANX made statoments o
the SEL doring atelophone imorview,

o Inor ghout May 2007, MUOUNIR FAYEZ KARA spoke with 2 person,
known 10 the Grand Jury, about so-calied stowd research and media broadeasts by Fim Cramer.

4. Inor about May 2007, MOURIR FAYEY EARA spoke with g second
person. keown 1o the Grand Jury, sbowt se-called stock research and media broadeasts by m
{Cramney,

e Later in 27, after May 2007, MOUNIR FAYEZ KARA spoke with a third
3

person, known o the Urand Jury, showt so-alled stock research and media broadoasis by Jim
{rarner,

£ O oor about huly 2, 2008, MOUNIR FAYER KARA moduced or atherwise
provided, or cansed others 1 producs or stherwise provide, documents and other waterials 1o the
SEC.

g Umor about August L2, 2008, EMILE YOUSSEY L WAN produced or
otherwise provided, or vaused others to produce or olherwiss provide, documents and wher

muederials o the SEC.

INDHCTMENT
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Adbin viskstion of Title 18, United Sates Code, Sectinm 371,

-------- 1R

COUNT THIRTY-SEVEN: 18 US.C§ 1308 (Chstruction)

31, Paragraphs 1 througl 30 ave reslloged as if folly set forth herein,

320 Omoor sbout Aprid 3 2007, in the Morthern District of Californda and elsewhers,
the defendan,

MOUNIR FAYEZ KARA,

aawindly, willfully, and knowiogly, corrupily miluenced, obstrocied, and impeded, and added
and sbetted others to cormapily influence, obatract, and pede, the dug and proper administration
of the law under which a pending proceoding wan being had before g departrusnt or agency of the
United States, to wit, the REC and z'«‘ irvestigation inio seourtties fraud and insider trading
relating 0 porchases and sales of secusitics tvaned by Rinsite Incorporated.

Al in viclation of Tile 18, Untied Sates Code, Szetions 1505 and 2

COUNT THIRTY-EIGHT: 1811840 § 13685 (Obstruction}

33 Paragraphs | through 32 ave realleged as if fully st forth hersin,
34, Onor about April 30, 2007, in the Morthern District of California snd elsewhere,
the defendant,
FMELE YOUSSEF HLWAIK,
unbawioily, willfully, and knowingly, comupaly influenced, obstructed, and fmpeded, and sided
and abetted wihers fo corruptly Inflnence, obstroot, and impeds, the doe and proper administration
of the law under which a pending proceoling was being had befure g department or agenoy of the

United Siates, o wit, the REC and i investiy

Gom into securities fraud and insider trading

L reluting to purchases and sales of seeuritios vaned by Blosite Incorporated.

Al i viodation of Titde 18, United Siates Code, Sections 1505 and 2.

IKBHITMENT
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FORFEITUBE ALLEGATION
5. Paragraphs 1 theough 34 are rendloged as if fully set forth herein and by shis
reference fully incorporated herein for the purpose of alleging forfelture pursusnt o the
provisions of Title 18, United States Code, Rection 981001 O and Title 28, United States
Code, Sectinn 24581,
35, Upon a conviction of any of the sffenses atleged in Counts One through Thirty-

Eigl, the defendants,

MAHER FAYE
MOUNIR
EMILE YOUS

KARA,

KARA, and

C HLWAN,

shall forfeit 1o the United States parsuant 1o Thie 18 Uniled States Code, Section 88 1Ha) 1D
and Title 28, Uniied Siates Code, Section 2461, sl right, title and interest in proporty, real and
personal, invelved in satd vindations as alleged in Counts One through Thirty-Fight of this
indwhment, including but not imited 1o the fellowing property:

<

2. asum of money egual io spprovimately 353 million, representing the
amount of proceads sbialned as a result of the oifonses alleged o Cownts One through Thirty-
Eight, and

b real property located at 514 Sagartoaf Court, Walnot Creek, Contra Costa
County, California, 24596-6354 {(Assessors Pavcel Number 187-020-080-31,

370 Wany of the above-deacribed forfoitable propesty, as a result of any act or omission

of the defendanis:

a.  cantet be located opon the exervise of doe diligence,;

b has besn transterred oy solid o, or depostied with, a third parly;

o has been placed beyond the jurisdiction of the Court;

-~
bt

has boen substantially diminished in values or
¢ has been cowningled with other property which cannot be divided without

ditfizuity;

INDHOTMENT
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avy and all inte

1 paragropls 30 above, shall be forfehed o the

-

Code, Sertion 853 p, as incorpoerated by Title 78

Al in viclation of Title 15, United S

Federal Regulations, Sections 240.100-3, 2404

Code, Sections 2, 371 and 98 Ha}{1 ¥
2%, Lintted States Code, Section 2461,

DATED: April 21, 2008

st defendant has in any other property, up 1o the value of the

Ve 2

ruperty describoed
Lrated States, pursuant to Tide 21, Uniied States
. Linited States Code, Section 2461{c)
ode, Seotion T8} and 78 Tile 17, Code of
(8-1 and 2461

Ob3.2: Title 18, Uniled Staes

{inited Sates Code, Scction 33(p); and Title

TRUE BILL
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HASEPE

P RUSSONIELLD
Vimted $§

tates Attorney

[ D

SRIAN L ii'{'ﬁ,?_i'i CH
hief, Crizninal Division

Approved as e form:

{i .
«"i”\'i‘_;i{:év.&;xa, ........ —

ARAM A, REEVES
Aszistant United Stades Attorney

IMEECTMENT
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