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Petters’ accountant pleads guilty to tax evasion charges
A tax accountant for Thomas Petters and for his company, Petters Group Worldwide

(PGW), pleaded guilty today in federal court to tax evasion charges.

James Carl Wehmhoff, 67, Plymouth, pleaded guilty to one count of conspiracy to commit
tax evasion and one count of aiding and assisting tax fraud. Wehmhoff entered his plea on Dec.
19 in St. Paul before United States District Court Judge Paul Magnuson.

According to Wehmhoff’s plea agreement, he was employed by PGW from July 2004
through September 2008. From July 2004 through September 2007, Wehmhoff’s title was
executive vice president – tax, and after September 2007, his title was changed to executive vice
president – finance, tax and treasury.

As part of his duties at PGW, Wehmhoff oversaw the company’s tax department and
prepared tax filings for PGW and other business entities owned by Petters, including Petters
Company, Inc. (PCI) and Petters’s personal tax filings. Wehmhoff was also responsible for the
accounting of, and IRS filings relating to, payments made by PGW and its affiliates to third
parties.

Wehmhoff admitted to participating in a conspiracy to impede and impair the assessment
and collection of taxes due and owing to the U.S. Treasury Department, involving Petters,
Petters’ business entities, and employees of those businesses. Wehmhoff also admitted aiding
and assisting in tax fraud in connection with Petters’ personal income tax return. The tax loss
attributable to Wehmhoff’s criminal conduct is approximately $20 million.

While working for PGW, Wehmhoff conspired with Petters and others to under-report their
income, and in furtherance of the conspiracy, Wehmhoff acknowledged falsely characterizing
approximately $60 million in payments made to or on behalf of Petters as “loans” when the
payments should have been reported to the Internal Revenue Service as income and for which
there were federal and state taxes due and owing; falsely characterizing millions of dollars in
payments made to employees of business entities owned by Petters as “gifts” when the payments
should have been reported; failing to report to the IRS millions of dollars of payments made to
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employees of businesses entities owned by Petters which had been falsely characterized as
“gifts;” preparing tax returns for employees of business entities owned by Petters knowing that
the returns falsely under reported the employees’ income; and filing his own personal income tax
returns in which he failed to report or pay taxes on $1 million in income which was falsely
characterized as a “gift.”

Wehmhoff admitted that he knew the purpose of characterizing the payments as loans was
to evade the payments of taxes on that income. Wehmhoff prepared Petters’ 2005 tax return and
knowingly failed to report any income from PCI, and did the same for tax years 2006 and 2007.

For his efforts, Wehmhoff received millions of dollars from Petters and his business entities.

Wehmhoff faces a potential maximum penalty of five years in prison on the conspiracy
count and three years in prison on the tax fraud count. Judge Magnuson will determine
Wehmhoff’s sentence at a future date.

This case is the result of an investigation by the Federal Bureau of Investigation, the U.S.
Postal Inspection Service and the Internal Revenue Service-Criminal Investigation Division. It is
being prosecuted by Assistant U.S. Attorneys Joe Dixon, John Docherty, John R. Marti and
Timothy C. Rank.
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