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Primary Uniform Transaction Code Reference Guide

INTRODUCTION

Uniform Transaction Codes (UTCs) introduce a standardized chart of accounts into chapter 7
trustee operations. Among the benefits are: (1) more accurate and consistent accounting and
reporting, and (2) more accurate and reliable bankruptcy statistics. A Uniform Transaction Code
is seven digits and consists of three parts:

XXXX - XX - X
Primary Code  Sub-code Wildcard

Thisreference guide is intended to assist in selecting the appropriate primary transaction code to
usein agiven situation. The guide does not include a comprehensive listing of every situation a
trustee may encounter. Questions regarding the application of transaction codes should be
referred to the regional transaction code coordinator or local office contact at the U.S. Trustee's
Officein the region where the trustee is serving.

As an additional aid to the trustee, a Wildcard Reference Guide is provided at Attachment #1.
The trustee should consult with the local U.S. Trustee office regarding the Sub-codes, if used.

UTCsMAY BE CHANGED ANYTIME

Transaction codes may be changed without the use of reversing entries. For example, if areceipt
initially recorded as a scheduled accounts receivable collection payment (i.e. UTC 1121) islater
found to emanate from an unscheduled utility refund payment (i.e. UTC 1229), column 4 of the
Form 2 may be changed to reflect the correct transaction code.

SPECIAL SITUATIONS

1. Receipts

With the UTCs come new definitions for scheduled and unscheduled assets. Scheduled assets
are those listed by the debtor on the original schedules and statements. Unscheduled assets, or
assets not originally scheduled, are those added by the debtor on amended schedules and
statements and other assets discovered by the trustee. Separate UTCs are used to distinguish
scheduled and unscheduled assets, as further described later in this guide.

2. Expense Refunds and Mis-deposits

In order to ensure accurate totals for receipts and disbursements, refunds of amounts previously
paid by atrustee and disbursements made on funds deposited to the estate in error require proper
notation on the Form 2. If an estate receives arefund of an amount previously paid by atrustee
(e.g. the refund of an over-disbursement to a creditor or areturn premium when an insured asset
is sold), the deposit should apply the same transaction code used in the initial disbursement and
should be reported on the Form 2 as a negative disbursement. In thisway, the refund does not
erroneously become part of the gross receipts total for purposes of establishing atrustee
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compensation base. If the trustee discovers that funds were deposited to the estate in error, the
transaction code on the deposit transaction should be changed to UTC 1280. The disbursement
to correct the error should also use UTC 1280 and should be recorded as a negative deposit/
deposit reversal.

3. NSF Checks

If funds deposited into an estate account are later discovered to have been drawn on insufficient
funds (i.e., an NSF check deposited into an estate account), the transaction to void the deposit
should apply the same transaction code used in the initial deposit transaction and should be
recorded as a negative deposit/deposit reversal.

4. Reversas and Voids

A reversal or void of adisbursement transaction should apply the same transaction code used in
theinitial disbursement transaction and should be recorded as a negative disbursement.
Distributions under $5 that are turned over to the court should be coded according to the type of
distribution (i.e. this category of distributions does not fall within the transaction code for court
fees, UTC 2700).

5. Bulk Sales

In situations where a group of estate assets are sold (sometimes called bulk sales) and the sales
price is not separately stated for each asset, the trustee may use any reasonabl e allocation method
to alocate the sale proceeds among the various assets. For example, the trustee may make a pro-
rata distribution based on theinitial estimated fair market value of the assets sold. See also the
discussion under #6, below.

6. Transactions That Need Multiple UTCs

Some receipts and disbursements may need to be assigned more than one UTC. So-called

split transactions can include: trustee fees and expenses; property taxes, payments to auctioneers,
payments to attorneys and other professionals; payroll taxes; sales of real estate; bulk sales; and
tax refunds. To simplify the assignment of UTCs, it is sometimes not necessary to assign
multiple codes. For example,

Trustee fees and expenses: Thistype of payment must always be divided between fees
(2100) and expenses (2200). Although the expenses may include individual items for
which there are separate UTCs (for example, bond premium), it is not necessary to further
breakdown trustee expenses unless the individual item exceeds $1,000.

Property taxes: Thistype of payment frequently includes pre-petition and post-petition
amounts. The applicable UTCs are 2820 and 4700, respectively. However, it isnot
necessary to divide the payment between these UTCs, unless the total amount paid
exceeds $1,000.
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Auctioneer fees and expenses. Thistype of payment must always be divided between
auctioneer fees (3610 or 3630) and auctioneer expenses (3620 and 3640). Occasiondly,
auctioneer expenses will include some items for which there are separate UTCs. For
example, the auctioneer may pay for securing (2420) and storing (2410) the property prior
to auction. If the total amount paid for auctioneer expenses is under $1,000, it is not
necessary to divide the payment for auctioneer expenses among these various UTCs.

Payroll taxes: The coding for payroll taxes depends upon the status of the case. During
the period of operation pursuant to court order, the employer and employee portion of
payroll taxes fall within UTC 2690. Chapter 11 payroll taxes paid during the chapter 7
fall within UTC 6950. Payroll taxeson 8 507(a)(3) wages are divided between UTC
5300 (employee portion) and UTC 5800(employer portion). See also Item #7 below.

Real estate sales. Separate UTCs are used for gross receipts and each individual
constructive disbursement (however, see the discussion above regarding property taxes).
No UTC is assigned to the net amount deposited.

Bulk sales: Separate UTCs are used for each distinct type of asset. For example, the sale
of real estate, receivables, and inventory for alump-sum would be divided among the
UTCsfor these assets. If scheduled, the UTCs are 1110, 1121, and 1129, respectively. If
not originally scheduled, the UTCs are 1210, 1221, and 1229, respectively. See #5 above
regarding the allocation of the sale price among assets sold as a group.

Tax refunds: When a portion of atax refund belongs to the debtor, there are two options
for assigning UTCs to the deposit. The entire amount may be assigned to UTC 1124 (Tax
Refunds), if scheduled, or UTC 1224 (Tax Refunds), if not scheduled. Alternatively, the
deposit may be split between UTC 1124 and 1180 (Non-Estate Receipts), if scheduled, or
1224 and 1280 (Non-Estate Receipts), if not scheduled.

In addition, the trustee’ s computer vendor has specific instructions for recording these
transactions using the UTCs.

7. Pre-petition Wage Claims

Following are the UTCs that apply to pre-petition wage clams and an example illustrating their
usage:

5300-000 Pre-petition wage claims (gross amount, including employee payroll taxes) up to
$4,650 (effective 4/1/2001), for wages earned within 90 days of the earlier of the
date of filing or the cessation of business. 8 507(a)(3).

5800-000 Employer payroll taxes on pre-petition wage claims up to $4,650 (effective
4/1/2001), for wages earned within 90 days of the earlier of the date of filing or
the cessation of business. § 507(a)(8).
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7100-000 Pre-petition wages in excess of $4,650 or wages that were earned more than 90
days before the earlier of the date of filing or the cessation of business. Include
the employee and employer payroll taxes on these wages. § 726(a)(2).

7990-000 Interest on the wage claims (surplus cases). 8§ 726(a)(5). Note: do not withhold or
pay payroll taxes on the interest. Also, asa general rule, interest isnot paid on the
payroll taxes remitted to the taxing authority.

Example: $5,000 wage claim in surplus case with $100 interest. Employee FICA and Medicare at 7.65% equals
$382.50 and federal income tax withholding at 20% equals $1,000. Assume no state income tax withholding and no
federal or state unemployment taxes.

Payment to employee:

Gross pay $5,000.00 (W-2 AMOUNT)
FICA - 382.50
FW/H - 1,000.00
$3,617.50
Interest 100.00 (UNDER $600; NO 1099 IS REQUIRED)
Amt. to employee $3,717.50
Payment to IRS: $1,765.00 (Employee and employer taxes)

Applicable UTCs-Check to Employee:
(Adapt coding if priority and unsecured portions are divided between two checks to the employee)

Pre-petition wages up to $4,650 $ 4,650.00 5300-000

Pre-petition wages over $4,650 350.00 7100-000*

FICA and Fed W/H on $4,650 (1,285.72) 5300-000

$355.72 + $930.00

FICA and Fed W/H on $350 (96.78) 7100-000*

$26.78 + $70.00

Interest 100.00 7990-000
Net $ 3,717.50

Applicable UTCs-Check to IRS

Employer taxes on $4,650-FICA @ 7.65% $ 355.73 5800-000
Employee taxes on $4,650- F W/H & FICA 1,285.72 5300-000
Employee/employer taxes on $350 123.55 7100-000*
$70 W/H + $53.55 FICA (both-15.3%)

Total $1,765.00

* 7200-000 if tardily filed claim

Recap: Total $1,765.00 + $3,717.50 = $5,000.00 (wage claim) + $100 (interest) + $382.50 (new claim created by
payment of wages, i.e., employer share of FICA)

Note that the deductions from the employee’ s check net with the IRS check, resulting in the correct amounts for UTC
5300, UTC 5800 and UTC 7100.

The UTCsfor state income taxes, FUTA, and SUTA are analogous to the UTCs for the federal income taxes and
employer FICA. Prorate the taxes between UTC 5300, UTC 5800 and UTC 7100, as applicable.
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8. Distributions Under $5

Distributions under $5 that are turned over to the court should be coded according to the type of
distribution. For example, a check to the court for payments under $5 on general unsecured
clamswould have UTC 7100. Do not use the UTC for court costs.

9. Unclaimed Funds

Unclaimed funds turned over to the court should have the same UTC as the one used for the
original payment that went unclaimed. For example, aformer employee of the debtor does not
cash a priority wage check that was coded with UTC 5300. The trustee's check to turn over the
funds to the court would also have UTC 5300.
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RECEIPTSY:

1. UTC 1110 - Liquidation of Real Property (Scheduled)
2. UTC 1210 - Liquidation of Real Property (Not Originally Scheduled)

Definition:

Example:

UTCs 1110 and 1210 apply when atrustee receives funds from the sale of real
property (i.e. land, buildings, subsurface rights, plant life, and fixtures). UTCs
1110 and 1210 would include a situation where the debtor purchases his/her
equity in real property.

The trustee sells a vacation home for a gross purchase price of $250,000.00. Asa
result of closing costs, the net amount received by the estate totals $230,000.00.
Column 4 of the Form 2 should reflect $250,000.00 within UTC 1110 or 1210,
depending on whether the vacation home was reported on the Schedule A that was
initially filed at the Court. Each closing cost item should be reported on the Form
2 under the appropriate code. The $230,000.00 deposit that is reported in column
5 of the Form 2 should not have aUTC assigned to it.

3. UTC 1121 - Notes and Accounts Receivable (Schedul ed)
4, UTC 1221 - Notes and Accounts Receivable (Not Originally Schedul ed)

Definition:

Example:

UTCs 1121 and 1221 apply when atrustee receives funds from the administration
of notes and accounts receivables.

The trustee collects $2,500.00 in accounts receivables. The Form 2 should reflect
$2,500.00 in receipts within UTC 1121 or 1221, depending on whether the
accounts receivable were reported on the Schedule B that was initially filed at the
Couirt.

YUnless otherwise noted, the examples on this and the following pages assume sufficient estate
funds to cover the full amounts of the allowed claims.
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5. UTC 1122 - Rents (Schedul ed)
6. UTC 1222 - Rents (Not Originally Schedul ed)

Definition:

Example:

UTCs 1122 and 1222 apply when atrustee receives rental income. Post-petition
rental income should be classified as “ scheduled” if the income relates to real or
personal property that was reported on the Schedule A or B that wasinitially filed
at the Court. Post-petition rental income should be classified as “not originally
scheduled” if theincome is derived from real or personal property that was not
reported on the Schedule A or B that was initialy filed at the Court.

UTCs 1122 and 1222 apply to non-operating cases only. Separate transaction
codes apply when atrustee operates a business pursuant to a Court order under 11
U.S.C. 8721. Seepage 11.

In anon-operating case the trustee collects $5,000.00 in rental income from an
apartment building of the estate. The Form 2 should reflect $5,000.00 in receipts
within UTC 1122 or 1222, depending on whether the apartment building was
listed in the Schedule A that was initially filed at the Court. If the caseisan
operating case under 8721, the $5,000.00 would be captured under UTC 1130 or
1230, depending on whether the apartment building was listed in the Schedule A
that was initially filed at the Court. For further clarification of UTCs 1130 and
1230 (Revenue from Operating Chapter 7), please see page 11.

7. UTC 1123 - Royalties and Dividends (Schedul ed)
8. UTC 1223 - Royalties and Dividends (Not Originally Schedul ed)

Definition:

Example:

UTCs 1123 and 1223 apply when atrustee receives royalty or dividend income on
estate property. Post-petition royalty and dividend income should be classified as
“scheduled” if the income relates to personal property that was reported on the
Schedule B that was initially filed at the Court. Post-petition royalty and dividend
income should be classified as “not originally scheduled” if the income is derived
from personal property that was not reported on the Schedule B that wasinitially
filed at the Court.

The trustee collects $150.00 in dividend income from shares of stock held by the
estate. The Form 2 should reflect $150.00 in receipts within UTC 1123 or 1223,
depending on whether the shares of stock were listed on the Schedule B that was
initially filed at the Couirt.
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0. UTC 1124 - Tax Refunds (Schedul ed)
10. UTC 1224 - Tax Refunds (Not Originally Scheduled)

Definition:

Example:

UTCs 1124 and 1224 apply when atrustee receives a tax refund.

In a situation where a portion of the refund represents property of the debtor (i.e.
not property of the estate), the trustee has two options:

1. Allocate the tax refund received between property of the estate (i.e. UTC
1124 or 1224) and non-estate property (i.e. UTC 1180 or 1280).
2. Allocate the entire tax refund to 1124 or 1224.

The trustee collects $300.00 in income tax refunds, 90% of which is determined to
be property of the estate. The Form 2 reflects $270.00 in receipts within UTC
1124 or 1224, and $30 within UTC 1180 or 1280, depending on whether the tax
refund was reported on the Schedule B that was initially filed at the Court.

Note that the check transmitting the debtor’ s portion of the tax refund is coded
with UTC 8500.

11. UTC 1129 - Liquidation of Other Schedule B Personal Property (Scheduled; not included
inUTC 1121, 1122, 1123, or 1124)
UTC 1229 - Liquidation of Other Personal Property (Not Originally Scheduled; not
included in UTC 1221, 1222, 1223, or 1224)

Definition:

Example:

UTCs 1129 and 1229 apply when a trustee receives funds from the administration
of any Schedule B asset that is not captured within another transaction code.

UTCs 1129 and 1229 would include a situation where the debtor purchases
his/her equity in personal property.

The receipt of salestax proceeds on the applicable asset should be included in the
gross sales price within UTC 1129 or 1229, depending on whether the asset sold
was reported on the Schedule B that was initialy filed at the Court.

The receipt of utility refunds should be included within UTC 1129 or 1229,
depending on whether the refund was reported in the Schedule B that was initially
filed with the Court.

The receipt of miscellaneous unscheduled refunds should be included within
1229.

The trustee collects $2,400.00 from the auction of an automobile. The Form 2
should reflect $2,400.00 in receipts within UTC 1129 or 1229, depending on
whether the automobile was reported on the Schedule B that wasiinitialy filed
with the Couirt.
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13. UTC 1130 - Revenue from Operating Chapter 7 (Scheduled)
14. UTC 1230 - Revenue from Operating Chapter 7 (Not Originally Scheduled)

Definition:  UTCs 1130 and 1230 apply when, pursuant to a Court order under 11 U.S.C.
8721, atrustee receives funds during the course of operating a chapter 7 business.

Example: During the operation of a chapter 7 business involving a 40 unit apartment
building, the trustee receives $30,000.00 in gross revenue. The Form 2 should
reflect $30,000.00 in receipts within UTC 1130 or 1230, depending on whether
the apartment building was reported on the Schedule A that wasiinitialy filed at
the Couirt.

15. UTC 1141 - Preference/Fraudulent Transfer Litigation (Scheduled)

16. UTC 1241 - Preference/Fraudulent Transfer Litigation (Not Originally Scheduled)

Definition:  UTCs 1141 and 1241 apply when a trustee receives funds on a preference or
fraudulent transfer recovery. Thisincludes preferences that are received without
the need to resort to litigation.

Example: The trustee receives a $10,000.00 preference recovery. The Form 2 should reflect
$10,000.00 in receipts within UTC 1141 or 1241, depending on whether the
preference was reported on the Schedule B or Statement of Financial Affairs that
was initialy filed at the Court.

17. UTC 1142 - Persona Injury Litigation (Scheduled)

18. UTC 1242 - Persona Injury Litigation (Not Originally Scheduled)

Definition:  UTCs 1142 and 1242 apply when atrustee receives funds from personal injury
litigation.

Example: The trustee receives $50,000.00 from a personal injury litigation action. The
Form 2 should reflect $50,000.00 in receipts within UTC 1142 or 1242,
depending on whether the personal injury claim was reported on the Schedule B
or Statement of Financial Affairsthat wasinitially filed at the Court.
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19. UTC 1149 - Other Litigation/Settlements (Scheduled; not included in UTC 1141 or

1142)

20. UTC 1249 - Other Litigation/Settlements (Not Originally Scheduled; not included in
UTC 1241 or 1242)

Definition:  UTCs 1149 and 1249 apply when a trustee receives funds from alitigation or

Example:

settlement action that does not involve a personal injury or preference/fraudulent
transfer claim.

The trustee receives $5,000.00 from a compromise to settle the trustee’ s objection
to the debtor’s exemption in jewelry. The Form 2 should reflect $5,000.00 in
receipts within UTC 1249.

21. UTC 1180 - Non-Estate Recel pts (Schedul ed)
22. UTC 1280 - Non-Estate Receipts (Not Originally Scheduled)

Definition:

Example:

UTCs 1180 and 1280 apply when atrustee receives non-estate funds. Receipts
captured within UTCs 1180 and 1280 can include, but not be limited to: (1) an
earnest money deposit; (2) the portion of atax refund that belongs to the debtor
(see the discussion of UTC 1124/1224, above); (3) mis-deposits (use UTC 1280
for the deposit and the check to transfer the mis-deposited funds to the correct
account); and (4) funds received by the estate in error (use UTC 1280 for the
deposit and the check to return the funds to the creditor or other payer who sent
themin error).

The trustee receives a $5,000.00 earnest money deposit on the sale of a painting.
At the time that the deposit is received, the trustee does not know whether the sale
will be consummated with the individual who has remitted the $5,000.00 deposit.
The Form 2 should reflect $5,000.00 in receipts within UTC 1180 or 1280,
depending on whether the painting was reported on the Schedule B that was
initially filed with the Court. The sale eventually closes with thisindividual. One
way to make the Form 2 entry is apply the deposit by recording the sale as a split
transaction that includes a negative entry for $5,000 with UTC 1180/1280.
Thereby, the earnest money and the application of the earnest money to the sale
will net to zero in 1180/1280. Another way to apply the earnest money to the sale
isto changeits UTC to UTC 1129/1229 (as applicable) and to record the balance
of the sale proceeds as a simple deposit using UTC 1129/1229.

23. UTC 1270 - Interest Income (Not Originally Scheduled)

Definition:

Example:

UTC 1270 applies when atrustee receives interest income that has accrued on
estate bank accounts.

The estate bank account accrues $15.00 in interest income for the month of
October. The Form 2 should reflect a $15.00 deposit within UTC 1270.
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24. UTC 1290 - Other Receipts (Not Originally Scheduled; not included in UTC 1210, 1221,
1222, 1223, 1224, 1229, 1230, 1241, 1242, 1249, 1280, or 1270)

Definition:  UTC 1290 applies when a trustee receives funds from the administration of an
asset that: (1) is not reported on theinitial schedules filed with the Court and (2)
relates to a category not covered within any other transaction code. Examples
include funds turned over to a successor trustee in a chapter 7 case and funds
turned over upon conversion of the case to chapter 7.

Example: Upon conversion of a case from chapter 11 to chapter 7, the trustee receives
$500.00 in turnover of funds. The Form 2 should reflect $500.00 in receipts
within UTC 1290.

DISBURSEMENTS:

DEDUCTIONS FROM GROSSRECEIPTSTO ARRIVE AT NET RECEIPTS:

25. UTC 8100 - Exemptions

Definition:  UTC 8100 appliesto funds distributed to the debtor for the exempt portion of
proceeds received upon the liquidation of an estate asset.

Example: The trustee collects $300.00 in income tax refunds, all of which represents
property of the estate. The debtor has claimed a $150.00 exemption on this asset.
The Form 2 should reflect a $150.00 payment within UTC 8100.

26. UTC 8200 - Surplus Funds Paid to Debtor §726(a)(6)

Definition:  UTC 8200 applies to funds distributed to the debtor (shareholders and limited
partners of the debtor are included) after all allowed claims, including interest on
these claims, have been paid. The funds distributed to the debtor represent excess
funds.

Example: The trustee receives a $10,000.00 from the liquidation of estate assets. Allowed
claims, including interest on these claims, plus exemptions total $9,600.00. Thus,
$400.00 in excess, or surplus, funds remain to be distributed to the debtor. The
Form 2 should reflect a $400.00 disbursement within UTC 8200.
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27. UTC 8500 - Funds Paid To Third Parties

Definition:  UTC 8500 appliesto funds, other than exemptions and excess funds, disbursed to
the debtor, and funds disbursed or turned over in the case by the trustee to third
parties who are not partiesin interest (e.g., creditors or professionals). It does not
include checks issued to transfer mis-deposited funds to the correct account or to
return funds sent to the estate in error. (UTC 1280 is used for these checks).

With the exception of disbursements to the debtor for exemptions or surplus
funds, each of which has a separate transaction code, miscellaneous disbursements
to the debtor also fall under UTC 8500. For example, in asituation where a
portion of atax refund received by the estate represents property of the debtor (i.e.
non-estate property), payment to the debtor for his or her portion of the refund
should be reported within UTC 8500.

In the sale of estate property in which athird party holds an interest, amounts paid
to the third party, for example, a non-debtor spouse or other non-debtor co-owner
[under 11 U.S.C. 8363(j)], should be reported within UTC 8500.

Refunds of earnest monies, bids, escrow and other deposits should be reported
within UTC 8500.

Examples:  The trustee receives $30,000.00 from the sale of a boat. After deducting the sale
expenses, $5,000.00 of the net proceeds represent a non-debtor co-owner’s
interest in the boat. The Form 2 should reflect a $5,000.00 disbursement within
UTC 8500.

The trustee receives a $1,200 scheduled tax refund that includes a portion
belonging to the debtor. The estate’ s portion of the receipt, $800, is reported
within UTC 1124. The debtor’s portion of the receipt, $400, is reported within
UTC 1180. The payment to the debtor, $400, is reported with UTC 8500.
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SECURED CLAIMS:

28. UTC 4110 - Real Estate - Consensual Liens

Definition:

Example:

UTC 4110 applies when a trustee actually or constructively disburses estate funds
to a creditor who holds a mortgage, a deed of trust, aland contract, or a purchase
money deed that is secured by real property (i.e., land, buildings,

subsurface rights, plant life, and fixtures) of the estate.

A payment made to a post-petition secured creditor under 11 U.S.C. 8364(d)
(“superpriority secured credit”) should be included in UTC 4110.

The trustee sells a vacation home for a gross purchase price of $250,000.00. The
home is subject to a $75,000.00 mortgage. Irrespective of whether the $75,000.00
payment to the secured creditor actually runs through an estate account, the Form
2 should reflect a $75,000.00 disbursement within UTC 4110.

29. UTC 4120 - Real Estate Non-Consensual Liens

Definition:

Example:

UTC 4120 applies when atrustee actually or constructively disburses estate funds
to apre-petition creditor who holds a mechanic’s lien or judgment against real
property (i.e. land, buildings, subsurface rights, plant life, and fixtures) of the
estate.

The trustee sells a vacation home for a gross purchase price of $250,000.00. The
home is subject to a $25,000.00 mechanics lien. Irrespective of whether the
$25,000.00 payment to the lien creditor actually runs through the estate account,
the Form 2 should reflect a $25,000.00 disbursement within UTC 4120.
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30. UTC 4210 - Personal Property & Intangibles - Consensual Liens

Definition:

Example:

UTC 4210 applies when atrustee actually or constructively disburses estate funds
to a creditor who holds a security interest in personal property (e.g. consumer
goods, equipment, farm products, inventory, instruments, investment securities,
accounts, chattel paper, documents, general intangibles, and fixtures) of the estate.
This category of secured interests includes UCC liens, chattel, and PMSI.

A payment made to a post-petition secured creditor under 11 U.S.C. 8364(d)
(“superpriority secured credit”) should be included in UTC 4210.

The trustee collects $2,500.00 in accounts receivables. The accounts receivable
are subject to a $750.00 security interest. The Form 2 should reflect a $750.00
dishursement within UTC 4210.

31 UTC 4220 - Personal Property & Intangibles - Non-consensual Liens

Definition:

Example:

UTC 4220 applies when a trustee disburses estate funds to a pre-petition creditor
who holds a statutory lien against the liquidated asset (e.g. a mechanic’slien).
The security interest may be in the form of a storage lien, amechanic’slien or
judgment.

The trustee collects $2,400.00 from the auction of automobile. The automobileis
subject to a $650.00 storage lien. The Form 2 should reflect a $650.00
dishursement within UTC 4220.

32. UTC 4300 - Internal Revenue Service Tax Liens

Definition:

Example:

UTC 4300 applies when atrustee distributes funds to the Internal Revenue
Service in payment of a pre-petition tax lien.

The trustee receives $50,000.00 from a personal injury litigation suit. Prior to the
bankruptcy filing, the Internal Revenue Service had obtained afederal tax lien for
$25,000.00 covering income taxes owed. The Form 2 should reflect a $25,000.00
disbursement within UTC 4300.
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33. UTC 4700 - Real Property Tax Liens

Definition:

Example:

UTC 4700 applies when a trustee distributes funds to a municipality in payment of
apre-petition real property tax lien.

When atrustee makes areal property tax payment that exceeds $1,000 and
includes pre- and post-petition amounts, the payment should be apportioned
between UTCs 4700 (for pre-petition real property tax liens) and 2820 (for post-
petition state or local taxes). |f the payment totals $1,000 or less, UTC 4700 may
be used for the full amount.

The trustee sells a vacation home for a gross sales price of $250,000.00. The
municipality in which the home is located had obtained a pre-petition tax lien for
$2,500.00 covering real property taxes owed on the home. The Form 2 should
reflect a $2,500.00 disbursement within UTC 4700.

The trustee sells a primary residence for a gross sales price of $80,000.00. The
escrow agent pays $1,800 in real estate taxes through escrow. This constructive
disbursement includes pre- and post-petition taxes. The Form 2 should reflect a
$1,000 disbursement within UTC 4700 and an $800 disbursement within UTC
2820.

34. UTC 4800 - State and Local Tax Liens (not included in UTC 4700)

Definition:

Example:

UTC 4800 applies when a trustee distributes funds to a municipality in payment of
a pre-petition state or local tax lien that does not involve real property taxes.
Examples include pre-petition income, sales, and personal property taxes.

The trustee receives $50,000.00 from a personal injury litigation suit. Prior to the
bankruptcy filing, the state had obtained atax lien for $6,000.00 covering income
taxes owed. The Form 2 should reflect a $6,000.00 disbursement within UTC
4800.
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CHAPTER 7ADMINISTRATIVE FEES & EXPENSES:

35. UTC 2100 - Trustee Compensation

Definition:

Example:

UTC 2100 applies when a trustee distributes funds in payment of trustee
compensation under 11 U.S.C. §326 and 8330.

In a case filed after October 22, 1994, the trustee collected $7,000 in gross
receipts. Prior to submitting the final report, the trustee disbursed $1,000 for bond
premium payments and storage cost payments. The proposed distribution of the
$6,000 remaining bal ance covers administrative fees and expenses of the trustee
and his counsel, priority claims, and a 22.22% dividend percentage to generd
unsecured creditors. The trustee is seeking the maximum compensation under 11
U.S.C. 8326(a). Assuming that the maximum compensation is allowed, the
trustee’ s Form 2 should reflect a $1,450.00 disbursement within UTC 2100.

36. UTC 2200 - Trustee Expenses

Definition:

Example:

UTC 2200 applies when a trustee disburses estate funds to reimburse
himself/herself for expensesincurred in carrying out his/her trustee dutiesi.e.
expenses originally incurred out-of-pocket for which the trustee seeks
reimbursement under 11 U.S.C. 8330(a)(1)(B)]. Expenses include, but are not
limited to long distance telephone and postage charges, and costs incurred for
mileage and the usage of photocopying and facsimile machines.

If trustee expenses include a bond premium(s) in excess of $1,000, divide the
payment between UTC 2200 and UTC 2300. See page 27 for more information.

During the administration of a chapter 7 estate, the trustee incurred postage
charges of $20.00 relating to mailing account receivable demand letters. The final
report provides a description of all expensesincurred. Assuming that the Court
approves the expense reimbursement, the Form 2 should reflect a $20.00
disbursement within UTC 2200.
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37. UTC 3110 - Attorney for Trustee Fees (Trustee Firm)
38. UTC 3210 - Attorney for Trustee Fees (Other Firm)

Definition:  UTCs 3110 and 3210 apply when, under 11 U.S.C. 8330, atrustee disburses estate
funds to pay attorney fees for services provided to the chapter 7 estate. These
transaction codes apply to fees only. Expensesincurred by an attorney fall under
separate transaction codes.

Example: A trustee receives Court approval to employ himself as counsel to the trustee.
After rendering services, he files afee application and receives Court approval to
receive payment of $1,500.00 for fees and $75.50 for reimbursement of expenses.
The Form 2 should reflect a $1,500.00 disbursement within UTC 3110.

If, instead of employing himself as counsel to the trustee, the trustee received
Court approval to employ another individual outside of the Trustee' s firm,
UTC 3210 would apply to the $1,500.00 fee portion.

39. UTC 3120 - Attorney for Trustee Expenses (Trustee Firm)

40. UTC 3220 - Attorney for Trustee Expenses (Other Firm)

Definition:  UTCs 3120 and 3220 apply when a trustee disburses estate funds to
reimburse an attorney for the trustee for expenses incurred in carrying out the
attorney’ s duties [i.e. expenses originally incurred out-of-pocket for which the
attorney seeks reimbursement under 11 U.S.C. 8330(a)(1)(B)]. Expensesinclude,
but are not limited to long distance telephone and postage charges, and costs
incurred for mileage and the usage of photocopying and facsimile machines.

Example: The trustee receives Court approval to employ himself as counsel to the trustee.
After rendering services, he files afee application and receives Court approval to
receive payment of $1,500.00 for fees and $75.50 for reimbursement of expenses.
The Form 2 should reflect a $75.50 disbursement within UTC 3120.

If, instead of employing himself as counsel to the trustee, the trustee received
Court approval to employ another individual outside of the Trustee' s firm,
UTC 3220 would apply to the $75.50 expense portion.
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41. UTC 3701 - Attorney for Debtor Fees

Definition:  UTC 3701 applies when a trustee disburses estate funds to pay feesto adebtor’'s
attorney for services provided to the debtor that benefit the chapter 7 estate.

Example: After performing post-petition services necessary to the administration of the
estate, the debtor’ s attorney receives Court approval to receive $500.00 for fees
and $35.00 for reimbursement of expenses. The Form 2 should reflect a $500.00
disbursement within UTC 3701.

42. UTC 3702 - Attorney for Debtor Expenses

Definition:  UTC 3702 applies when a trustee disburses estate funds to
reimburse a debtor’ s attorney for expenses incurred by the attorney while
rendering services to the debtor for the benefit of the chapter 7 estate [i.e.
expenses originally incurred out-of-pocket for which the attorney seeks
reimbursement under 11 U.S.C. 8330(a)(1)(B)]. Expenses include, but are not
limited to long distance tel ephone and postage charges, and costs
incurred for mileage and the usage of photocopying and facsimile machines.

Example: After performing post-petition services necessary to the administration of the
estate, the debtor’ s attorney receives Court approval to receive $500.00 for fees
and $35.00 for reimbursement of expenses. The Form 2 should reflect a $35.00
disbursement within UTC 3702.
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43. UTC 3310 - Accountant for Trustee Fees (Trustee Firm)
44, UTC 3410 - Accountant for Trustee Fees (Other Firm)

Definition:  UTCs 3310 and 3410 apply when, under 11 U.S.C. 8330, atrustee disburses estate
funds to pay accountant fees for services rendered to the chapter 7 estate.

Example: The trustee receives Court approval to employ himself as accountant to the
trustee. After rendering services, he files afee application and receives Court
approval to receive payment of $2,500.00 for fees and $45.00 for reimbursement
of expenses. The Form 2 should reflect a $2,500.00 disbursement within UTC
3310.

If, instead of employing himself as accountant to the trustee, the trustee received
Court approval to employ another individual outside of the Trustee' s firm,
UTC 3410 would apply to the $2,500.00 fee portion.

45, UTC 3320 - Accountant for Trustee Expenses (Trustee Firm)

46. UTC 3420 - Accountant for Trustee Expenses (Other Firm)

Definition:  UTCs 3320 and 3420 apply when atrustee disburses estate fundsto  reimburse
an accountant for the trustee for expenses incurred in carrying out the
accountant’ s duties [i.e. expenses originally incurred out-of-pocket for which the
accountant seeks reimbursement under 11 U.S.C. 8330(a)(1)(B)]. Expenses
include, but are not limited to long distance tel ephone and postage charges, and
costs incurred for mileage and the usage of photocopying and facsimile machines.

Example: The trustee receives Court approval to employ himself as accountant to the
trustee. After rendering services, he files afee application and receives Court
approval to receive payment of $2,500.00 for fees and $45.00 for reimbursement
of expenses. The Form 2 should reflect a $45.00 disbursement within UTC 3320.

If, instead of employing himself as accountant to the trustee, the trustee received
Court approval to employ another individual outside of the Trustee' s firm,
UTC 3420 would apply to the $45.00 expense portion.
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47. UTC 3510 - Realtor for Trustee Fees (Real Estate Commissions)

Definition:

Example:

UTC 3510 applies when, under 11 U.S.C. 8330, atrustee actually or
constructively disburses estate funds to pay realtor fees for services rendered to
the chapter 7 estate. This transaction code appliesto feesonly. Expenses
incurred by arealtor fall under a separate UTC.

The trustee receives Court approval to employ arealtor to the trustee. After
rendering services, the realtor files a fee application and receives Court approval
to receive payment of $5,000.00 in fees and $75.00 in reimbursement of expenses.
I rrespective of whether the $5,000.00 payment actually runs through an estate
account, the Form 2 should reflect a $5,000.00 disbursement within UTC 3510.

48. UTC 3520 - Realtor for Trustee Expenses

Definition:

Example:

UTC 3520 applies when atrustee actually or constructively disburses estate funds
to reimburse arealtor for the trustee for expenses incurred in carrying out the
realtor’ s duties[i.e. expenses originally incurred out-of-pocket for which the
realtor seeks reimbursement under 11 U.S.C. 8330(a)(1)(B)]. Expensesinclude,
but are not limited to long distance telephone and postage charges, and costs
incurred for mileage and the usage of photocopying and facsimile machines.

The trustee receives Court approval to employ arealtor to the trustee. After
rendering services, the realtor files a fee application and receives Court approval
to receive payment of $5,000.00 in fees and $75.00 in reimbursement of expenses.
Irrespective of whether the $75.00 payment actually runs through an estate
account, the Form 2 should reflect a $75.00 disbursement within UTC 3520.
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49, UTC 3610 - Auctioneer/Liquidator for Trustee Fees
50. UTC 3630 - On-line Auctioneer/Liquidator for Trustee Fees

Definition:

Example:

UTCs 3610 and 3630 apply when, under 11 U.S.C. 8330, atrustee disburses estate
funds to pay auctioneer fees for services rendered to the chapter 7 estate. These
transaction codes apply to fees only. Expensesincurred by an auctioneer fall
under separate transaction codes.

The trustee receives Court approval to employ an auctioneer to the trustee. After
rendering services, the auctioneer files afee application and receives Court
approval to receive payment of $750.00 in fees and $75.00 in reimbursement of
expenses. The Form 2 should reflect a $750.00 disbursement within UTC 3610 or
3630, depending on whether the auctioneer provided services through atraditional
or on-line medium.

51. UTC 3620 - Auctioneer/Liquidator for Trustee Expenses
52. UTC 3640 - On-line Auctioneer/Liquidator for Trustee Expenses

Definition:

Example:

UTCs 3620 and 3640 apply when atrustee disburses estate funds to reimburse an
auctioneer/liquidator for the trustee for expenses incurred in carrying out the
auctioneer/liquidator’ s duties [i.e. expenses originally incurred out-of-pocket for
which the auctioneer/liquidator seeks reimbursement under 11 U.S.C.
8330(a)(1)(B)]. Expensesinclude, but are not limited to long distance telephone
and postage charges, and costs incurred for mileage and the usage of
photocopying and facsimile machines.

Occasionally, auctioneer expenses will include some items for which there are
separate UTCs. For example, the auctioneer may pay for securing (2420) and
storing (2410) the property prior to auction. If the total amount paid for
auctioneer expensesis under $1,000, it is not necessary to divide the payment for
auctioneer expenses among these various UTCs.

The trustee receives Court approval to employ an auctioneer to the trustee. After
rendering services, the auctioneer files afee application and receives Court
approval to receive payment of $750.00 in fees and $75.00 in reimbursement of
expenses. The Fo