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ATTY GEN. RENO | brought ny |awer with ne this norning --
(laughter) -- in case you had questions about M crosoft.

Q Ms. Reno and M. Klein, Bill Gates was right about one
thing: This battle is far fromover. One of the nore

I mredi ate things that you'll have to deal with is the
conpany's request of a stay of Judge Jackson's order. Can
you explain in layman's | anguage why this is a bad idea,
why a stay is a bad idea?

MR. KLEI N: Sure.

As you know, we of course proposed that the divestiture be
stayed until the conpletion of the appellate process.

However, there is a real dynamc activity going on in the
mar ket today, affecting a w de range of devel opnents and
products.
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And the renedies that we would like to see inplenented are
straightforward renedies, things Iike Mcrosoft not being
able to intimdate conputer manufacturers who choose to
sel ect other people's products, things |like their not
illegally tying two products together as a way to force
them on consuners and so forth, things that are really,

t hi nk, rather basic and fundanental.

And during the tine of the appeal, it's very inportant that
further harmto the market, nuch of which has been

t horoughl y docunented by the court, not take place. Let ne
use that as just the opportunity to say that's all the nore
reason why we shoul d have an expedited appeal to the
Suprene Court.

We shoul d put those renedies in place, but it's very
I nportant to get a final ruling before the United States
Suprene Court.

And | was quite pleased last night |listening to M. Gates,
that he would |ike an expedited ruling, as well.

And he seened concerned that, because of the states' case,
that that would sonmehow prevent that fromgoing to the
Suprene Court.

But | can assure you that that would be no prohibition
what soever; the state case is consolidated with ours. And
I n any event, of course, if the Supreme Court were to rule
on our case, it would be the law of the land. So for al
those reasons, | think we need the tenporary renedies to
protect against harmduring the appeal, to the extent we
can, and | would like to see the case imedi ately revi ewed
by the Suprene Court.

Q M. Klein, can you explain for us procedurally what
happens, who files what?

Then what do you file? | know that -- doesn't the conpany
have to ask -- file notice of appeal first, before you can
ask for the expedited review and so forth?
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Can you wal k us through that?

MR, KLEIN. | can, Pete. First of all, Mcrosoft has filed a
stay before the federal district court.

And we wll file our papers in response to that in due
cour se.

Then - -

Q Let me stop you right there. Do you have atinme limt, a
nunmber of days by which you nust file your response?

MR KLEIN: W do not, and the court has issued no tine
limt at this point.

The second thing that will happen is that, as you observe,
Mcrosoft will file -- they've said they will file their
noti ce of appeal shortly.

When they do, we will then file a notion in federal
district court, pursuant to the Expediting Act, for the
case to be certified by Judge Jackson to the United States
Suprene Court.

| f Judge Jackson grants that notion and certifies the case,

then the case will be docketed in the Suprenme Court I|ike
any other Suprene Court case, and the proceedings wll take
pl ace.

The court has the option of granting plenary review or, if
It decides, it can remand it to the court of appeals.

If it grants plenary review, | believe the case can be
argued reasonably early next termand brought to a
conclusion -- early in 2001 would be ny anticipation.

Q Since the Expediting Act was passed, do you have any idea
how often the court has been asked to expedite a case, and
how often it has said yes or no?

MR KLEIN. I'mwilling to answer it if you understand that
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| "' m not certain about the answer. | think the answer is
twce, relating to the AT&T litigation, and in both cases,
| believe the court took the case and summarily affirned,
did not grant plenary review.

But of course, since the tine of the Expediting Act until
now, AT&T and M crosoft are the only two structural cases.

So the paucity of precedent, | think, actually reinforces
the governnent's view that the act was designed precisely
for this kind of case, where there is an overriding
national interest in a quick resolution by the highest
court in the land, a national interest that's based on the
| egiti mate concerns of the company, the industry, the

enpl oyees, and t he sharehol ders.

So for all those reasons, this seens to ne to be precisely
t he case Congress had in m nd.

Q Wul d you anticipate that Judge Jackson woul d hol d
hearings on expediting here?

MR, KLEIN. Certainly there's no requirenent that he do so.
And | think the considerations in that situation are
essentially straight |egal and discretionary

consi derations; in other words, why there is a need for

expedition here, which | think wwll be clear fromthe
papers and how that dovetails wth the purposes of the act.
Now, I'mquite confident that this is a case that falls

Wi thin the paraneters of the act.

Q Do you expect to hear fromthe Suprenme Court one way or
the other by the end of their tern?

MR. KLEIN: This year?

Q Yes. (lnaudible) -- June, hear fromthem whet her they
will hear it or whether or not they will send it back?

MR, KLEIN: | think that would be unlikely. | think even if
the case is certified, then you have what is called a
jurisdictional statenent that needs to be fil ed,
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opposition, or a notion to affirmor dismss, et cetera, et
cetera.

That process would go on over the sumrer.

At sone point the court would issue its determ nation
whet her to grant plenary review or to remand the case to
the court of appeals.

Q Can you expect that in the sunmer or when they cone back
i n Cctober?

MR. KLEIN. That will depend on the court's tinetable and
its exercise of its discretion.

Qls it a problemprocedurally because, just based on your
know edge about any trust cases, the court held no hearings
on the renmedy phase. There's no real adversarial cross-
exam ned record of testinony on the renedy.

s that normal in an anti-trust case, or is that a hole in
this case that could present a problem on appeal ?

MR KLEIN. | don't think it's a hole. | think Judge Jackson
expl ai ned his reasoning in his opinion yesterday.

Second, | think if you follow the court's 208-page fi ndi ngs
of fact, coupled with its 50 pages of |egal reasoning, you
see that the renedy, in a sense, grows out of the trilogy
of renedi al needs that the court identified. And | think
Judge Jackson has expl ained that, given his concerns about
Mcrosoft's unwillingness to follow | egal requirenents, the
need for a structural renedy is appropriate.

So | think that this is sound exerci se of discretion.
| believe it's going to be upheld.

Qls it typical in antitrust cases, though, that there
woul d be no extensive findings on a renedy?

MR. KLEIN: There have been cases where there have been
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findings focused on the specifics of a renedy, but it would
agai n depend on the circunstances. Fromthe begi nning,
Judge Jackson nade clear he wasn't bifurcating the case
into two separate parts.

But there have been cases where a court has done that kind
of bifurcation and held a second round of hearings, if you
wll.

QOne wild card in all this -- and I'lIl very quickly get
out of the way here. One wild card in all of this is that
we have a change of adm nistrations next January. Are you
confident that the case, if necessary, can be carried over
into a Bush or a Gore administration, absent key people at
the top of the conmand chai n?

MR. KLEIN: | have enornous regard for the comm tnent of the
United States Departnment of Justice, on a nonpartisan
basis, to engage in | aw enforcenent.

And | think history clearly denonstrates that this is not
sone sort of unsupported view.

The AT&T case was filed in the Nixon admnistration. It was
t hen aggressively prosecuted by the Carter adm ni strati on.

And it was settled in the light of real political disquiet;
that is, the secretary of Cormerce and the secretary of

Def ense were publicly on record, during the Reagan

adm ni strati on, opposed to a breakup.

But this Departnent of Justice, with its commtnent to | aw
enforcenent, under the | eadership of Assistant Attorney
Ceneral Bill Baxter, went ahead and insisted on a breakup.

So my own viewis that you'll see continuity of |aw
enforcenent because that's what makes the Departnent of
Justi ce uni que.

Q Wre you -- (inaudible) -- on sone of the | anguage the
j udge used yesterday, strongly supporting the notion that
M crosoft continues perhaps to violate the | aw?
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MR. KLEIN. | was not surprised. | think the record supports
that, Pierre. | think it's instructive that, for all the

I ssues through the consent-decree proceedings in 1995 and

t hrough the behavior at issue in this case, to this day

M crosoft does not have an Antitrust Conpliance Program
And | think that reflects its unwillingness to cone to
grips wiwth the fact that the antitrust laws are a critical
pi ece of the economc nosaic in the United States.

Q M. Klein, what about the -- you nentioned the urgency to
resolve this case because of the uncertainty in the market,
because of the continued behavior you see on the part of

M crosoft, that needs to be stopped -- what about the
countervailing argunent that this is really in a sense, a
case of first inpression for the Suprene Court, narrying
this very high technology with antitrust |aw, and that
that's all the nore reason to have a very deliberate
proceeding with the Appeals Court stating its views before
It gets to the Suprene Court?

MR, KLEIN. | think, in the normal course, Pete, that that
I s reasonabl e concern. But | would say two things in
response.

When you think about this case, and even if you listened to
M crosoft's presentation, fundanentally they seemto think
the critical issue on appeal wll be what they call the

I ssue of technol ogical tying.

| believe that's part of a nuch |arger Section 2 violation.

But be that as it may, that issue is a |legal issue, based
on a well-devel oped record, and the United States Suprene
Court, of course, is the court that ultimately will have to
deci de those fundanental |egal issues.

Beyond that, | actually think nost of the other issues in

the case are ready for appellate review and that while it's
al ways preferable to have one nore body perhaps think about
and anal yze the issues before it gets to the Suprene Court,
you' ve got to weigh, on the other side, the considerations
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t hat Congress thought were paranount.

Now m nd you, you don't have an Expediting Act in 95, 99
percent of the cases even that we, the Departnent of
Justice, are involved in.

Congress singled this area out, realizing the overriding
need for expedited review and a Suprene Court resolution in
cases that have this kind of inplication. So the bal ance
seens to be clearly struck in our favor here.

Q Back to -- (off mke) -- for a mnute. The judge seened
to be saying in his opinion and also in sonme interviews
that he's very reliant upon the Justice Departnent's
recomendation that this breakup will work and produce, as
you said yesterday, two vibrant, successful conpani es that
conpete. Could you describe for us the basis for your

confidence that that wll happen?
MR, KLEIN. Well, | would say a couple of things. | think
the judge's reliance was part of a, if you wll, multi-

factored anal ysis, including his observation of Mcrosoft's
behavi or during the two-year- plus set of proceedi ngs and
as well a lengthy trial, with docunents and so forth.

Under the law, the Suprene Court law to this effect -- |
think it's US. v. Gccone Vacuum (sp), but it's been a
long tinme since | cracked the books, but | think that's it
-- It says that when it cones to renedi es, the governnent
having prevailed in an antitrust case, all doubts should be
resolved in favor of the governnent's proposal. So | think
there's a legal basis for that as well, Jim

In terns of our work, | think you know that fromthe

begi nning, after the trial was conpleted and the matter was
before the judge for a decision, we put together a team of

I nsi de and outsi de consul tants, none of whom had an ax to
grind, none of whomcane to this with any preconcepti ons,
but several of whomwere truly distinguished international

| eaders in fields relevant to this: Paul Roma (sp) from
Stanford, in the Hoover Institute, who is the father of the
New G owm h Econom cs; Rebecca Henderson (sp), who is one of
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the | eadi ng dynam c technol ogy theorists at MT; and
several people in house, Tim Bresnahan and Doug Mel aned on
my staff.

And that group, working with enornous input fromindustry
participants, that is, not sinply people who are
conpetitors, but also people who were partners of, who
relied on Mcrosoft to distribute Mcrosoft products, who
worked with Mcrosoft in joint devel opnent rel ationships,
and based on all of that, there was a renmarkabl e of

coal escence of views on this particular renmedy by the
Justice Departnent. And | have confidence that it is the
ri ght renedy.

While it is obviously a major renedy, | also think the
significance of it is that it has very lowrisk with a very
hi gh probability of upside.

It has | ow risk because unlike, for exanple, a "baby bill"
proposal -- that is, cloning Mcrosoft into three operating
system conpani es, that would risk causing real consuner
harm by having the current interoperability issues be put
into sone play -- this lets conpetition grow organically

t hrough a vertical divestiture.

And in that respect is is exactly |like the AT&T
di vestiture, which was a vertical divestiture, with one
difference, and I think a critical and salutary difference.

We don't inpose |ine of business business restrictions with
respect to either conpany, whereas in ATT there were |ine
of business. So I think the vertical nature of it and the
way that people, rather than sinply splitting the operating
systemin two, wll have to innovate in order to stay
conpetitive has a nmaxi mnum upsi de.

QM. Klein, in the order, it's been criticized that the
judge didn't really give nuch | egal underpinning for

deci ding what the standard is for renmedy and how he cane to
his conclusion. It's been suggested that because there
isn't a lot of case law cited, that this won't be expedited
to the Suprene Court because the Suprene Court would |ike
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to see perhaps sone of that analysis that wasn't in there.
Were you surprised at the length of the order? And what
does that say for expediting the case?

MR, KLEIN: Nunber one, | wasn't surprised. Nunber two, it
I's not unlike the judge's conclusions of |aw, which, of
course, were built very soundly on a w de range of
precedent, Suprene Court, court of appeals precedent.

This is a renedy phase which, under recogni zed Suprene
Court precedent, the district court has w de discretion,
havi ng heard the evidence at trial, having observed the
denmeanor of the wi tnesses and having becone famliar wth
this nulti-thousand-page record of docunented testinony.

So | think that is not surprising. And second, ny viewis
It should have no inpact on expedition in the case.

QM. K ein, the judge told ne yesterday that he would |ike
you and M crosoft to swall ow your reluctance and settle the
case.

Wul d you accept a settlenent with Mcrosoft that did not
I ncl ude break-up of the conpany at this point?

MR, KLEIN. Jim let nme say two things. First of all, | have
said and believe that settlenent is always the preferred
course in this kind of litigation.

It's in the interest of the industry, it's in the interest
of the conmpany and it's in the national interest to have
M crosoft address, in a nmeaningful way, the conpetitive

I ssues that aninmated the case and that the court found and
for people to go on about their business, rather than to
have a protracted | egal proceedi ng.

Having said that, it's also inperative that a settl enment
meani ngful ly address the harmthat's occurred to this

mar ket and assure on a going-forward basis that it not be
replicated. There are enornous dynam ¢ changes that can and
wll take place in this market.
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The extent of those changes and the pace of those changes
will be directly affected by Mcrosoft's willingness to
either live by the law or to continue to abuse its nonopoly
power to put a chokehold on distribution of products, to
tie separate products together, to deny technical

i nformation to conpetitors, and so forth. And we woul d need
a neani ngful resolution of those issues.

As for the specific details, |I think you know any
negoti ati on shoul d be between the parties and not conducted
in public like this.

Q But it sounds |ike you wouldn't accept a settlenent that
didn't include some form of divestiture.

MR. KLEIN. | don't think you should read anythi ng one way
or the other with respect to what you just said. Al |
woul d say to you is that the departnent is prepared to
engage i n neaningful settlenment negotiations addressing the
I ssues | just nentioned, and that the formof that is not
sonet hing that woul d be appropriate to negotiate in public.

Q Question for Ms. Reno and for you, M. Klein. Is there
any concern that the changes proposed coul d have an adverse
effect on a conpany that many cl ai m has played a very
dynamic role in helping the current new econony?

ATTY. CGEN. RENO. Wiy don't you go ahead --

MR. KLEIN: Yeah. | don't think so, Peter. | think we did a

trenmendous anount of due diligence and, again, if you | ook

back at history, | think, whether it's Standard QI

whet her it's AT&T, | think these conpanies will be two very
power ful conpanies, each with flagship products, highly

di stingui shed in the industry, each with very high-quality

engi neers, support and other staff.

And if you look at it -- for exanple, think about the
recent breakup, voluntary breakup, of Lucent from AT&T and
t he mar ket pl ace opportunities that arose as a result -- |
think you will see those kind of things paralleled by this
ki nd of work.
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Q Ms. Reno?

ATTY GEN. RENO | think you can have conpetition and
I nnovation. And in many instances, conpetition will spur it.

| think people have cone to sone unwarranted concl usions.
And | just think it's possible. You |look at this history of
this country, you look at the efforts to pronote
conpetition, you renenber what we are dealing wth; the
people of this country and their ability to get quality
products at a price they can afford. That's what it's al
about, and | think we can achieve it.

MR. KLEIN: You know, people say, "Just think about

M crosoft's conpetitors.” One of the things | was thinking
about yesterday is | think what | would say to their
conpetitors is, "Watch out," because now you have got two
conpani es that are going to be powerhouses, each with an

I ncreased incentive to i nnovate because of the conpetitive
pressures, instead of one conpany that had a phenonenal |y
dom nant position in operating systens and a nobat around
it, created by this Ofice Productivity Suite and the other
appl i cations.

So | think this will keep everybody on their toes.
QIf I could ask another question?
Q Just one other one on the appeal issue, if | may?

s it another problemto go directly to the Suprene Court
because of the clear differences between Judge Jackson and
the Appeals Court on the tying issue? He said in his
Concl usi ons of Law that he thought that the Appeals Court
had it wong.

G ven that difference between himand the Appeals Court, is
that possibly sonething that the Suprene Court m ght choke
at ?

MR KLEIN: Well, is seens to ne two answers to that: Pete,
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| think the heart of this case is Section 2. | think that's
what sustains the renedy in the case. That's what the
critical legal conclusion is, that -- Mcrosoft's

w despread series of practices |eading to a naintenance- of -
nmonopol y cl ai m

The tying issue was a Section 1 issue, as to which the
court the appeals nade clear it was not deciding the tying

I ssue on

Section 1.

But in any case -- let ne assune the hypothetical, even
though | disagree with it -- if you're right, then the
Suprenme Court would say, "Well, the court of appeals had

one view. The district court had another view. W' re going
to have to resolve that issue.

That's exactly the kind of thing that the Suprene Court
woul d have to resolve. If the court of appeals reaffirned
its view, it would only be a second tine stating it.

So | don't think that underm nes the direct appeal.
Q Thank you.

ATTY GEN. RENO Since when did they get to be the arbiters?
(Laughter.)

QW're just all so polite to each other these days.

There was an indictnent by a federal grand jury in

M ssi ssi ppi yesterday of the man accused of crine on
federal property, the murder of a black man 34 years ago.
Can you say howit is that this case cane to brought after
all this tinme?

ATTY GEN. RENO | think it was again an instance in which
the medi a brought a question to our attention as to whet her
it had been on federal property and there m ght be federal
jurisdiction.
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QAnd is the -- it's kind of unusual for what was -- al
the evidence shows this was a hate crine, but neverthel ess
It was not charged under any civil rights statutes. It was
charged under the | aw forbidding murder on federal

property.

s this the first time those kind of circunstances have
obt ai ned - -

ATTY GEN. RENO | will have to have Myron check. |'m not
sure I'm --

Q Ms. Reno, with that case, is there any sort of systematic
effort at the departnment to | ook at ol der cases |ike that,
or is this a case-by-case basis?

ATTY GEN. RENG | think we'd have to check on that, but one
of the things that | learned after 15 years as a
prosecutor, if you keep at a case, if you go back and check
it, the cold case squads in a whole variety of different
types of cases can oftentines, if they keep at it, find
that clue, or a person lets down their guard and starts

tal king, or there is informati on exchanged in the

comruni ty.

And so | think, generally speaking, there is a -- not an

organi zed effort, but I would refer to it, perhaps, as a

systematic effort on significant cases not to |let themgo
unrevi ewed.

Q Ms. Reno, for the first tine, we have a suspect in a
serial killing that's intimately connected to the Internet.

|s there a federal interest in the case? Is there a federal
Interest in pursuing this type of crinme wthout borders?

ATTY GEN. RENO As you've heard ne tal k about the issue on
SO many occasions, the Internet has given us a tool of
remar kabl e opportunity; it has also given us sone

extraordi nary chal |l enges because it is breaking down
borders, it is nmaking a crine sonething that happens across
state lines, across country lines. And | think we're all
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going to have to focus on how

we address these issues, how we nmaintain the sovereignty of
states while at the sane tinme ensuring that everyone knows
there is no safe place to hide.

Q Do you have a nechani smfor addressing these issues? Are
you appoi nting a comm ssion? Are you | ooking for state and
federal --

ATTY GEN. RENO No, we're just digging at it and trying to
figure out what the best answer is.

Q M. Klein, since we have you this norning, | know that
you can't talk about investigations, but can you say
anything at all in general about all of the specul ation
about mergers in the airline industry in the wake of the US
Air deal ?

MR KLEIN: Again w thout commenting on any particul ar
deal s, obviously this is an industry in which one needs to
pay careful attention to the conpetitive issues. | believe,
and | think you've probably heard ne on this, | believe
that the deregulation of the airlines that took place
during the Carter adm nistration, under Fred Kahn's (sp)
direction, along with key |leaders on the HIll, was a very,
very sensible U S. policy. However, we've now devel oped a
Situation where there is a great deal of hub dom nance by
I ndi vidual carriers, and | think it raises significant
conpetitive concerns.

W have two cases pending, one of which | think is critical
to creating opportunities in this area.

That's the Anerican Airlines predatory pricing and capacity
case, which | think is so inportant in terns of creating
opportunities for new |l owcost carriers that could conpete
on the nerits and create a great deal of alternative
travel, along the lines of Southwest Airlines or sone of
the others, if they're allowed to get an effective
beachhead. And at |least in the Arerican Airlines case, we
believe that they were essentially taken out in their
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I nfancy through predatory strategies.

As well, we challenged Continental's -- | nean Northwest's
acqui sition of the stock in Continental.

But that, other than to say it's an area that nerits very
careful scrutiny, that says nothing about the underlying
determ nati ons one m ght nmake in any of these nergers.

Q Ms. Reno, sone |ocal prosecutors --

ATTY. GEN. RENO You've had plenty of --
Q(Of mke.) (Laughter.)

Q Let ne go -- there's a physical border of --
ATTY. CGEN. RENO You, then you.

Q Al right. Thank you very nuch. (lnaudible) -- the

physi cal border that Mexico and the United States,
especially in the South Texas area, there's a group of, on
the Mexican side in the Reynosa area, called "Ctizens for
the Defense of Community,"” and this group has been offering
up to $10, 000 bounty on U.S. Border Patrol officers. This
apparently has been rescinded just this week; that was the
gist of the article. And I would ask you, are you outraged
at anot her bounty on U. S.

of ficers besides that that the drug cartels are putting up?
ATTY. GEN. RENO "Qutrage" doesn't express my outrage.

Q(Of mke) -- you talked a m nute ago about a systematic
effort to | ook at sone of these older civil rights cases,
and |'mjust wondering if you could el aborate on that. Are
you tal ki ng about a --

ATTY. GEN. RENO I'mnot -- | didn't nean to -- and |'|
ask Myron to check to see whether there's any such
systematic effort underway -- but what | was referring to
was the effort of all |aw enforcenent agencies to identify
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cases of significant

I nport that had not been solved and the -- as | understand
It, systematic effort through col d-case squads or otherw se
to go back and see just where we stand on those cases.

Qls that effort being coordi nated out of Main Justice, or
just out of local U S attorneys offices?

ATTY. GEN. RENO. No, it would be coordinated through the
| aw enf orcenent agency, and | don't want to give you nore.

| think you're assumng nore fromwhat | said than | neant
to convey. | neant it just as a general effort on all types
of cases, not just specifically civil rights cases.

Q Ms. Reno, on a separate question, the terrorismreport.
ATTY. GEN. RENO Could you speak just a little bit |ouder?

Q Sorry. On a separate question, the terrorismreport that
was out earlier this week had two, sort of, reconmmendati ons
that were particularly interesting and sonewhat
controversial, one of which is to give the mlitary a
greater role in donmestic control of terrorismand donestic
response to terrorism and the other is to step up
surveillance of foreign students visiting the United States.

What's your attitude toward taking those two steps?

ATTY. CGEN. RENO Wth respect, we had the opportunity, in
the recent top-off exercise that was di scussed and

coordi nated recently, to show what we do now and the
processes, the orders, the procedures in place for bringing
in the mlitary, pursuant to existing law. It seened to
work well, and | think the processes and the understandi ngs
and the relationships are in place so that there is a
proper line to be drawn between | aw enforcenent efforts and
the mlitary.

There coul d be situations where | aw enforcenent woul d not
have the capacity to do it, and there are provisions for
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bringing in the mlitary. But to bring the mlitary in to
what woul d be a standard | aw enforcenent operation that |aw
enforcenent could handle, would be, | think, unnecessary at
this point and would be inconsistent with our nation's
tradition.

| may -- | have just sunmarily reviewed the report and
woul d li ke to go back and nmake sure that | understand al
of the ramfications of it.

Q And the foreign students?

ATTY GEN. RENO | want to | ook at that and see just what
t hey have in m nd.

Q| understand that there is sone new website which sone of
the airline conpanies are going to present fares on. Is
there any concern that those airlines mght be working too
closely together in ternms of putting out these fares?

MR, KLEIN: Again, | want to be very careful on matters that
the division has not publicly taken any position, with
respect.

The Internet is going to create a w de range of new
busi ness opportunities. At is core, it's enornously
enpowering for consuners because it allows them access to a
great deal of information, which is what maxi m zes consuner

power .

W will, fromtine to tinme, |ook at sone of the new

busi ness arrangenents that grow up, if they raise potenti al
concerns.

On any sort of conpetitive, joint venture |like that, one of
the things you look at is what kind of strategic business

I nformati on do they share, what is the |ikelihood that a
process |like that can raise concerns? W had a case, for
exanpl e, involving conputer reservation systens in the
airlines, which we found was a price-signaling nechani sm
We brought the AT&T cases and settled those successfully.
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The other thing in any kind of aggregate industry effort is
to |l ook at the buyer side or what we call nonopsony of
power .

But again, that doesn't nmean that any of these sites nay be
perfectly legitimte, pro-conpetitive devel opnents.

But those are the kind of routine questions an antitrust
| awyer woul d ask.

ATTY GEN. RENO Thank you.
Q Thank you.

END.
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