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ATTY. GEN. RENO Over the past four years, the Canpai gn
Fi nance Task Force has been vigorously investigating
al | egati ons of wongdoing in the 1996 el ection cycle.

| am pleased wth the progress the task force has nade, and
| respect all of those who have contributed to the success.

Robert Conrad, the current head of the task force, is one
person who deserves a good deal of credit for the success.

He is an excel |l ent prosecutor.

| nmeet wwth himon a regular basis, and | aminpressed wth
hi s judgnent, his nmanagenent of the task force, and his
know edge of the |aw

He is an excellent prosecutor. There will always be
di sagreenent anong | awyers.

The Suprene Court often splits, five to four.
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The argunents around this table where | have ny staff
neetings are vigorous, and that's the way | want it.

But | can tell you, ny regard for Bob Conrad has only
I ncreased as | have dealt with himon this issue.

Li ke those before him Bob believes that internal
del i berati ons anong prosecutors should not becone public.

There are two basic reasons for this.

First, we should encourage candid, vigorous internal
di scussion as we determ ne how to proceed in any nmatter.

Partici pants should feel free to disagree. Rel ease of
i nternal recomendati ons threaten such a candi d di scussi on.

Secondly, such a release of internal prelimnary
recommendations in a pending matter is not fair to those

I nvol ved, and it underm nes the fairness and the
credibility of our entire crimnal justice system For
exanpl e, today Bob Conrad has been tagged with being the
only person in the Justice Departnent who thought | should
appoi nt a speci al counsel.

Al t hough I'm not going to get into who recommended what, |
can tell you that that is not correct.

Earlier, soneone released the fact that Bob had recommended
that | appoint a special counsel to further investigate the
falsity of certain statenents the vice president nmade in an
I nterview conducted by M. Conrad |ast April about the Hsi
Lai Tenple event and coffees held by the vice president and
the president as part of the 1996 canpai gn. The
recomendati on did not involve the legality of those events
t hensel ves.

| have carefully reviewed the transcript of the vice
president's interview, as well as related docunents and
materi al s.

The speci al counsel regul ations provide for the appoi ntnent
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of a special counsel when the attorney general determ nes
that crimnal investigation of a person or matter is

war ranted, that investigation would present a conflict for
t he Departnent of Justice or other extraordinary
circunstances, and it would be in the public interest to
appoi nt a speci al counsel.

Because further investigation is not likely to result in a
prosecut abl e case under applicable crimnal |aw and

princi ples of federal prosecution, | have concluded that a
speci al counsel is not warranted.

The transcript reflects neither fal se statenents nor
perjury, each of which requires proof of a willfully false
statenment about a material matter.

Rat her, the transcript reflects di sagreenents about | abels.
| have concluded that there is no reasonable possibility
that further investigation could devel op evidence that
woul d support the filing of charges for making a wil |l ful
fal se statenent.

The task force will, of course, continue its ongoing

i nvestigation into illegal fundraising activity and will be
free to pursue all avenues of investigation, wherever they
may | ead.

Q Ms. Reno, how inportant in your decision was the
materiality aspect, the fact that none of these events that
wer e di scussed were thenselves illegal?

ATTY GEN. RENO W have considered that, but basically, |
came to the conclusion, as | have indicated, that no
further investigation could produce facts that woul d
permt, under our principles of federal prosecution, the
filing of charges.

Q And why is that? What -- can you hel p us understand that
alittle better? In other words, because why?

ATTY GEN. RENO Just to give you an exanple, for -- the
vi ce president makes the statenent in the transcript that
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has been rel eased that he may have attended one coffee.
And then he says, "I don't know what the record reflects.”

He i medi ately turns to the record. At the concl usion of
the interview, he asks his counsel to check the record and
to clarify the record, and he produces that information as
to the nunber of coffees he attended or he hosted, as best
the record can refl ect.

That, | don't think, would support in any way a charge of
fal se statenent, based on a statenent that he may have
att ended one.

There are other issues with respect to what the question
means. The vice president took the question to nmean just
coffees in the Wiite House hosted by the president. M.
Conrad intended it to cover coffees that m ght have been
hosted or attended by the vice president.

That was clarified.

There is sone indication why did -- why didn't he indicate
that at first, but if you |look at the transcript carefully,
the vice president says, "Those coffees were on the other
side of the house. That was the -- in the Wite House.

That was the president's coffees.

| hosted the coffees in the A d Executive Ofice Building."
And so the nunber of coffees referred to will depend on the
questi on.

And fundanental anbiguities in the question and howit's
under st ood by the person answering the question nake a
perjury charge or a false statenent charge inpossible to
prove.

Q Ms. Reno, does this nean that the task force will no
| onger consi der any questions surroundi ng the Hsi Lai
Tenpl e event ?
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ATTY GEN. RENO Wiat | have tried to nmake clear is that
this -- first of all, M. Conrad's reconmendati on did not
go to the underlying events; it went just to the
statenents. And the task force is free to pursue the

I Ssues.

Q The task force can pursue any questions that it thinks
appropri ate about that tenple event?

ATTY GEN. RENO That's correct.

QWIIl M. Conrad continue to head up the task force?
ATTY GEN. RENO Yes, he wll.

Q Has he accepted your deci sion?

ATTY GEN. RENO | don't discuss conversations | have with
| awyers, so that they can feel free to talk to ne.

But as | indicated, based on ny conversations with him
about this issue, | have an even greater regard for him

Q WIIl he have any difficulty, though, in pursuing the

I nvestigation? WIl he feel that he has any conflict

bet ween what he believes should be done and what you have
now told himw Il not be done?

ATTY GEN. RENO He woul d have to make any comment that he
wanted to make with regards to that.

Q Has he expressed any qual ns about that to you?

ATTY GEN. RENG | have indicated that he shoul d nake any

comrent. ' Q Ms. Reno, as sure as we're sitting here,
you're going to be accused of naking a political decision.
They're going to say that your -- the chief of the task

force and you both | ooked at a set of facts and the | aw and
came up with entirely different concl usions.

How do you counter those accusations that this is a
political decision made in the heat of the presidential
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canpai gn?
ATTY GEN. RENO The sanme way |'ve done it before.

| don't do things based on politics. | realize that
politics will be hurled around ny head.

| just sit there and duck as it conmes, and continue to | ook
at the evidence and the [ aw and nmake the best judgnent |
can, after consultation with as nany people as possible who
have rel evant information.

Q Has this process been fair to the vice president or
anybody else -- (audio break) -- in a simlar situation?
Shoul d this have been public to begin wth?

ATTY. GEN. RENO Well, as | indicated to you earlier --
What do you nean, should what have been public?

Q Your deliberations as to whether to appoint a speci al
counsel --

ATTY. GEN. RENO Oh, | don't think the deliberations should
be made public. That's the whole point | was neking here,
that if you think -- if you think my decision should have
been nmade earlier.

| try to make deci sions based on what's right and nake them
as qui ckly as possi bl e.

Q Ms. Reno, nost of the paperwork on your earlier decision
processes in the canpaign finance matter, whenever
guestions arose about then-independent counsels, have now
been made public. WIIl you make public any of this
paperwork, including M. Conrad's original recomendation
and any of the responses from other Justice people?

ATTY. GEN. RENO | don't think that, for the reasons |
I ndi cated, that that should be nade public.

These internal deliberations should be just that, and
peopl e shoul d have confidence that their thoughts and
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di sagreenents are not spread out across the world until
final decisions are nade.

QBut inthe last few years, you have essentially caved on
that belief when Congress has demanded the earlier
docunent at i on.

ATTY. GEN. RENO | would hope that Congress woul d see the
wi sdom of what I'mtrying to do, understand the risks that
are taken when Congress intervenes in a pending matter, so
that we can proceed wth the Canpai gn Task Force

I nvestigation in a thorough way.

Q Ms. Reno -- (inaudible) -- Gore's answers concerning the
Hsi Lai Tenple and how you cane down on that?

ATTY. CGEN. RENO. The concern was that the vice president
called it a fund-raiser and nade references to it being
fi nance-rel at ed.

The vice president defined -- and he defined early on --
his definition of a fund-raiser as an event at which noney
was raised there.

But then he went on, both with respect to the coffees and
Wth respect to the Tenple, to describe the role that the
coffees and the Tenple event played in raising noney for
t he canpai gn.

Because if you read the transcript carefully, it refers to
the fact that calls, events and coffees will be inportant.

He's asked, Wat is the role of these events in the raising
of the $108 mllion for the canpai gn?

And he describes that role. There's no ifs, ands or buts
about it. He describes the role, that it's to build

rel ati onshi ps, devel op an understandi ng, answer questions,
hear people's ideas and build a relationship so that |ater,
you m ght go out and ask for a contribution.

It's the | abels where they disagree. And | reached the
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conclusion that the vice president had not, based on this
record, failed to describe what the role in fundraising
was.

Q How can you assure the Anmerican people that these
deci sions that you nake, given the fact that he is the
per son supposedly nost intimately involved with the
details, that your conclusions are nore accurate and
stronger than his.

ATTY. GEN. RENO More accurate than?
QO that you're right and that he's wong.

ATTY. GEN. RENO | have taken each one of the statenents
and gone through it to see whether you coul d devel op

evi dence sufficient to prove it beyond and to the exclusion
of a reasonabl e doubt by further investigation, and have
concl uded that you can't.

Q That's the opposite of Peter's question. Could you argue

that this was never even a close call, given that the
underlying conduct here, the tenple fundraiser, or the
tenpl e event, and the coffees were not thenselves illegal?

ATTY. GEN. RENO | don't want to get into anything wth
relationship to the underlying events because that rel ates
to the continuing investigation.

But in all of these factors, we have consi dered whet her you

could, with further investigation -- because everybody
agrees now that based on the state of the record, you could
not file charges now under any circunstances -- but if you

coul d devel op evi dence sufficient to prosecute.

Q Ms. Reno, one of the nobst troubling aspects about what's
been reported of the vice president's statenents is his
contention that he did not know that sonme of the noney he
rai sed in phone calls fromhis office was going into hard
noney accounts, that he thought it was all going to soft
noney.
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How was that 1 ssue resol ved?

ATTY. GEN. RENO Wwell, we go back to that, and agai n,
don't want to comrent on the underlying events. | just
refer you to previous statenents fil ed.

Q But there was an indication that the vice president was
present in at |east one neeting in which this noney was
divvied this way, that at |east part of the noney raised in
these calls was going to hard noney accounts.

ATTY. GEN. RENO | would refer you to the filings with
regards to that matter, but | don't want to discuss further
any of the underlying events.

Q Because this is a continuing investigation?
ATTY GEN. RENO That's correct.

Q How many of your advisers agreed with M. Conrad that an
I ndependent counsel m ght or should be brought in?

ATTY GEN. RENO | can think of two.
Q Two besides M. Conrad?
ATTY GEN. RENO Mmhmm (Affirmative.)

Q What's your thinking about the timng of this
announcenent? Did it occur to you that it m ght have nore
or less inmpact if you nade this announcenent prior to the
convention, rather than after the convention?

ATTY GEN. RENG | wanted to nake it as soon as possible.

| did not want to interrupt or interfere with or influence
I n any way either conventi on.

Q But can you tell us --

Q Have you -- I'msorry.
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If | can just follow up on the timng there --
Q Yeah.

Q Does that nmean that you consciously held off on a final
decision until after the convention, or that you --

(l aughs) -- nmade the decision earlier, but just held off
announcing it?

ATTY GEN. RENO No, | struggled over this. And I want to be
as fair as | can. Wien do | reach the decision -- you are
constantly keeping your ears open. You wake up one norning,
and you think, "Let nme check this. Let nme check that."

| just want to be as thorough as | possibly can, nmake sure
that | have heard from everybody, considered everything,
and try to do it the right way.

Q Ms. Reno, on the timng of the announcenent, how nuch --
what role did politics play in terns of whether or not you
woul d actual |y appoint a special counsel and the
difficulties of setting up an office in the mddle of a
presidential election?

ATTY GEN. RENO Wiat role did politics play --

Q Yeah. Do you -- in other words, did you factor into
account that the logistical difficulties of setting up a
new i nvestigative unit to look into these issues as the
canpaign is going on and in the closing days of --

ATTY GEN. RENO No, what | did was ask that threshold
guestion that the regulations require.

Was investigation, a crimmnal investigation, warranted? And
In this instance, the question was, was further
I nvestigation warranted?

| concluded that it was not, because | did not think that
there was a reasonable possibility that further
I nvestigation woul d produce evidence sufficient to charge.
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Q But you say you struggl ed over that decision. Can you
tell how that review conpared to earlier Wite House
fundraising reviews, in terns of conplexity of the issues,
difficulty --

ATTY GEN. RENO One was an apple, one was an orange, and
one was a pear. (Soft |aughter.)

Q When did you reach your decision? Yesterday?
ATTY GEN. RENG Sonetine over the weekend.

Q Ms. Reno, you've reached the conclusion that further
I nvestigation was not warranted because it was not |ikely
to |l ead to charges.

But your critics for the last four years have naintai ned
that there needs to be soneone outside the departnent,
soneone -- not you, not any of your top advisers, who nakes
t hat fundanental threshold decision whether further

I nvestigation could |l ead to charges.

ATTY GEN. RENO | think we're under principles of federal
prosecution -- because renenber, under the special counsel
regul ations, | appoint.

And | do not see how, under the crimnal |aw and under the
princi ples of federal prosecution, these statenents coul d
be determned to be either false statenents or perjury.

To then appoint a special counsel would, | think, be
I nconsi stent with the regul ati ons.

But | think it would be, first of all, unfair to put people
t hrough an investi gation.

And secondly, | don't think that since the special counsel
Is in effect ny appointee, that | could justify and support
t he deci sion they made.

This goes to the heart of everything we care about in this
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country, that you don't pursue a case where there is no
basis for concluding that you can nake a case. You don't
put people through an investigation where you don't, based
on the law and the principles that govern our conduct,

t hi nk you can find the evidence that would justify further
action.

Q When you tal k about the careful reading of the
transcript, was that nore inportant to you than the advice
of the people that you sought?

ATTY. GEN. RENO | think it was all inportant. But the
transcript is at the heart of it.

Q Ms. Reno, in the past, you' ve described the regul ations
as having three prongs, as | understand it.

Nunber one, the investigation has to be warranted.

Nunmber two, if the departnent did the investigation, it
woul d constitute a conflict of interest.

And nunber three, that it would be in the public interest
to conduct an investigation.

Is it fair to say that even though the second prong, the
conflict of interest, may have been a cl oser question, you
didn't feel that nunber one or nunber three were satisfied?

ATTY. GEN. RENO Well, first of all, you haven't -- the
determ nation that a crimnal investigation or further

I nvestigation is warranted is a condition of the other
prongs.

It says, "The attorney general, or in cases in which the
attorney general is recused, the acting attorney general,
wi || appoint a special counsel when he or she determ nes
that crimnal investigation of a person or matter is
warranted." That's the threshold decision that has to be
made.

And then: "And, A that investigation or prosecution of
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that person or matter by a United States attorneys office
or litigating division of the Departnent of Justice would
present conflict of interest for the departnent or other
extraordi nary circunstances; and, B, the second prong, that
under the circunstances it would be in the public interest
to appoi nt an outside special counsel to assune
responsibility for the matter."

| couldn't get past that threshol d.
QWas M. Core's office notified directly today?
ATTY. GEN. RENO | have not notified him

Q Ms. Reno -- (off mke) -- change of subject -- (off
m ke). There has been a | ot of discussion about this
Carni vore project.

| was wondering if you could tell nme how the process is
proceedi ng for selecting a university for that, and when
the Justice Departnment will nane the university or college?

ATTY. GEN. RENO W want to nmake the selection as fair and
equi tabl e as possible for all universities that want to be
consi der ed.

In order to do this, we wll be posting tonorrow at 5:00 p.
m on the departnment's website a statenent of work and
specific expectations for the review. This will ensure that
all the universities that want to be considered wll be
able to apply based on the sane standards, and everyone,

I ncl udi ng privacy and industry experts, will understand
exactly what we are expecting fromthe review process.

These standards wi Il be posted on the website at www. usdoj .
gov for 10 business days, and then there will be a two-day
sel ection period for the Carnivore reviewteamto get a
recommendation to me for a deci sion.

| plan to have a final decision on a university by
Sept enber the 15th.
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W are commtted to having an i ndependent technical review
conpl ete by Decenber 1. This process ensures a | eve
playing field anongst all the universities that have
expressed an interest, and ensures a greater openness and
understanding of the task we are requesting the university
t o undert ake.

Q W had thought that you woul d be announci ng the
uni versity by now.

What set it back?

ATTY. GEN. RENO | think we realized that we wanted to nmake
sure that everybody had an equal opportunity and that there
was a process in place that people understood.

Q Were you getting i nundated by applications?
ATTY. CGEN. RENO [I'Il ask Carol (sp) to give you a --

Q But were there conplaints about -- (inaudible)? Was t hat
what triggered this?

ATTY. GEN. RENG | don't know whether there were or not,
but we wanted to ensure it.

Q Ms. Reno, going back to the decision, the Gore decision,
one nore tinme, can you give us a sense of whether FBI
Director Louis Freeh weighed in? Wthout necessarily giving
what his position was, did he weigh in specifically on this
request ?

ATTY. GEN. RENO On all matters in which the FBI is
I nvol ved that are sensitive, | always consult him

Q And woul d you say his position changed over tine?
ATTY. GEN. RENO | would I et himmake any conment.

Q Can you tell us the initials of the organi zation that
supported M. Conrad's -- (laughs)?
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ATTY. GEN. RENG No.

Q Ms. Reno, during the 24 hours after it was discovered
that an i ndependent counsel was | ooking at whether crim nal
prosecution of the president would be warranted on the
Paul a Jones/ Moni ca Lewi nsky matter -- during the 24 hours
after that was di scovered, and when it was di scovered what
the source of that | eak was, did the Departnent contenplate
a |l eak investigation, and is that -- if so, is that gone
now?

ATTY GEN. RENO W are review ng the issue with the
I ndependent counsel to see what is appropriate.

And | think that woul d be the best coment | could make at
this point.

Q Are you suggesting the possibility of a prosecution of
t he judge?

ATTY GEN. RENO |'m not suggesting anyt hi ng.

Q Ms. Reno, yesterday a highly respected scientist in the
field of biowarfare spoke at the Center for Strategic and

| nternational Studies and painted a catastrophic picture of
what can happen if there were a | arge-scale biowarfare
attack in the United States by a terrorist or a foreign

governnment, and said it was -- and recommended spendi ng
sonmething |like $30 billion over the next 10 years in
preparing -- at |east preparing our nedical services for

such an eventuality.

You head a board which oversees first response to weapons
of mass destructions used in the United States.

Have you reviewed Dr. O Toole's report, or have you -- has
anyone briefed you on this?

ATTY GEN. RENG |'ve not been briefed onit, and |I've not
received a copy of the report yet.

But | look forward to reading it.
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VWhat | think is inportant to recogni ze, however, is that we
have been focused on this issue. W have been working with
the secretary of Health and Human Services to support her
departnent in devel oping the capacity to deal wth these

| ssues.

During the TOPOFF exercise that occurred earlier in the

year or |ast year -- when -- no, it was this year -- (soft
| aughter) --

Q Busy year!

ATTY GEN. RENO -- we had an exanple of biowarfare in

place. And it is sonething, along with other weapons of
mass destruction, that we nust be prepared to cope wth.

Q One of the things Dr. O Toole said was that during TOPOFF
eventual |y the responders just reached a saturation point
where they just had to say, "That's enough.” Wuld you
characterize the operation as reaching that point where,
theoretically, the nedical response was overwhel ned?

ATTY GEN. RENO | think it m ght be appropriate to quote
Adl ai Stevenson, who said at one point, "The burdens of
of fice stagger the imagination and convert vanity to
prayer."

Q Ms. Reno -- (off mke) -- talking about this Gore natter
bei ng a struggl e.

Was there ever a tinme when you decided that you felt that a
speci al counsel should be appointed in that process?

ATTY. GEN. RENO. There were nornings | woke up and said,
“"Maybe | shoul d appoi nt a special counsel.

Let nme check this record.

Let nme check that.
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Let ne see what we could do here.

"1 try to question -- try to question nyself, cross-
exam ne nyself.

Q What do the Justice Departnent guidelines say about
reveal ing the existence of a grand jury? WAas that a
vi ol ation of 6(c)

-- (inaudible) --

ATTY. GEN. RENO It woul d depend on the circunstances.

Q Wll, there are circunstances where this has arisen in
t he past.
ATTY. GEN. RENO Well, it would depend on the

cl rcunst ances.

Q There's really a suggestion fromsone | egal observers in
that case that disclosing the existence mght not be a
probl em but obviously the target would be -- would violate
6(c).

Do you have any thoughts on that interpretation?

ATTY. GEN. RENO | don't want to comment, but | think each
depends on the circunstances.

Q Ms. Reno, what are the paraneters of the review with
| ndependent Counsel Ray's office in terns of what kinds of
| ssues

are you trying to address in terns of the disclosure?
ATTY. GEN. RENO. Wuld not comment on it.
Thank you.

REPORTERS: Thank you.
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Q Now, is this really our last tine in this roonf
ATTY. GEN. RENO Yes, this is really our last tine in this

roonf? (Laughter.) Next -- well, the Thursday after Labor
Day is what you all deci ded.

Q We! ?

ATTY. GEN. RENO Well, at any rate, we will be at the
solicitor general's conference roomnext. And | understand
you all -- I'"ve got to schlepp up all the way over to the
nort hwest corner to see you fromnow on. (Laughter.)

(Cross tal k.)

ATTY. GEN. RENO. No, | enjoy seeing you as | walk by in the
evenings, so |l will have to find nmy way over there.

Q They put us as far away fromyou as they coul d.
(Laughter.)

END.
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