Bepurtment of Justice

FOR IMMEDIATE RELEASE
MONDAY; JULY- 20, 1970

The Department of Jueticevtodé;Pfiled a éivil antitrust
su1t to requlre Mov1elab Inc., of New York Clty, to. d1vest itself
of the profe551ona1 fllm proce551ng bu51ness it had acqulred from
Berkey Photo Inc., also of New York : | | |

| A Attorney General John N M1tche11 sa1d the sult was

flled 1n the Un1ted States Dlstrlct Court in New York Clty

The sult charged that Mov1elab's acqulsltlon of thev
profe531ona1 f11m proce551ng bu51nees%of Berkey on June 27, 1969,
e11m1nated actual and potentlal competltlon between the two
companles, resultlng in the 1ncreased concentratlon of the process-
1ng of profe551ona1 f11m theatrlcal fllm,_and TV educational film
in the New York metrOpolltan area in V1olat10n of Sectlon 7 of the
Clayton Act o ‘ | |
| Ass;stant Attorney General Rlchard W McLaren, in charge

of the Antltrust D1V151on sa1d that prlor to the vau151t10n

.both Mov1e1ab and Berkey were amohg the 1ead1ng New York metro-
polltan area processors of profe551onal fllms. This included
theatrlcal fllms produced for commerC1a1 exh1b1t10n in theatres

and TV- educat10na1 films produced for telev151on, educatlonal

industrial, governmental, advertising, scientific, and other uses.
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'Accordingwto the complaint, the companies performed
about $58 million in professional film processing in 1969 in the
New York area. About half of this involved théfpro&eésiﬁg'bf |
theatr1ca1 fllms, whlle the other half was generated by the
proce551ng of TV educatlonal fllms |

| The complalnt alleged that Mov1e1ab had about 17 percent
of profe551onal fllm proce551ng sales in the New York area, nine
percent of theatrlcal fllm proce551ng sales, and about 26 percent‘of
TV- educatlonal fllm proce551ng sales Prior to the acquisition,
Berkey had about 22 percent of the sales of profe551ona1 f11m
proce551ng, 26 percent of theatrlcal film proce551ng, and 18 percent
of TV- educatlonal f11m proce551ng in the New York area.

The complalnt asked that the acqu151t10n be declared
unlawful. that Mov1e1ab be requlred to dlvest 1tseli of all the
property acqulred from Berkey, and that M0V1e1ab be en301ned for
a perlod of flve years from acqu1r1ng the stock or assets of any"
profe551ona1 fllm processor w1thout the approval of the Department
of Justlce or the Court. | - o

The complalnt also asked that, pendlng flnal adjudlcatlon
of the.merlts the Court 1ssue a prellmlnary 1nJunct10n en]olnlng
M0V1elab from further consolldatlng or 1nterm1ng11ng the bus1ness
operatlons, assets or operatlng personnel of the acqulred bu51ness

with those of Mov1e1ab
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