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FOR IMMEDIATE RELEASE
WEDNESDAY, JULY 14, 1971

The Department qf Justice filed a civil antitrust
suit tqday.charging.Reynqlds Metals Company, the second
largest dqmestic prqducer pf aluminum, with using reciprocal
purchasing arrangements with.custqmers and suppliers in
viqlatiqn Qf the Sherman Act.

Attorney General John N, Mitchell said the complaint
and a prqpqsed cqnsentvjudgment, tqvbecqme_final in 30 days,
were filed tpgether in the U.S. District Cqurt in Alexandria,
Virginia.

The suit charged that Reynqlds, which has its
headquarters 1in Richmqnd, has since at least 196Q entered into
arrangements with variqus suppliers to restrain trade by
reciprpcating purchases in violatiqn of.Sectiqn 1 Qf the
Sherman Act.

The complaint also charged that Reynolds has used
its purchasing power since at least 1960.tq promote sales in
an attempt to mqnqpqlize‘the,requirements qf.actual and
pqtential supplier-customers_fqr aluminum and ch¢r prqducts
sold by the.cqmpany in Viqlation,of Sectiqn 2 of the Act.

In 1969, Reynolds had sales of more than $1 billion
and accpunted,fqr apprqximately 27 percent Qf the tqtal primary
aluminum prqductiqn in the United States. . That year 1t
purchased about §$486 milliqn in materials and seryices frqm

other companies fqr use in 1ts quraﬁlqns. " OVER
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Ihe violatiqns, the suit said, have had the effect of -
fqreclqsing.cqmpetitérs‘of Reynqlds frqm selling substantial
quantities pf4gqqu to the firm's.custqmers, and preventing
suppliers from selling goods and services to Reynolds.

Acting Assistant Attorney General Walker B. Comegys,
Antitrust Division, said the consent judgment, to be in effect
fqr 1Q,years, prqhibits Reynqlds frqm purchasing products or
services frqm any supplier on the cqndition that such purchases
will be based on Reynqlds' sales to the supplier.

It also prohibits Reynolds from discussing with any
supplier or contractor the relatiqnship of purchases and sales
between them or frqm cqmparing statistical data to further such
a relatiqnship. The firm is further prqhibited frqm maintaining
statistical cqmpilatiqns that.cqmpare sales to and purchases
frqm suppliers.

Reynqlds is also prohibited frqm communicating to
actual or potential suppliers or contractors that preference
will be given in purchasing prqducts or services from them
based on Reynqlds’ sales to them.

In additiqn, Reynolds 1is prqhibited from agreeing with
any supplier that such supplier will buy frqm certain customers
of Reynqlds, or will attempt to persuade other companies to
buy from Reynolds.

Reynqlds is directed by the consent judgment to
refrain frqm Qstablishing or maiﬁtaining any foice or
pqsitiqn whq activities, programs or objectives are to
promote trade relatiqns involving reciprocal purchasing

arrangements.
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