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~ Bepurtment of Justice

FOR IMMEDIATE RELEASE | | AT
TUESDAY, JUNE: 12, 1973 ' ‘ :

The Department of Justice today charged Texaco, Inc., --
the nation's leading oil reﬁner and marketer -- and an indepex}dent
refiner which is the largest non-major source of gasoline to
independent operators,with entering an agreement which restrains
the sale of gasoiine to independents.

Attorney General Elliot L. Richardsén said the civil
an%:itrust,suit was filed in U.S. District Court in Manhattan, where
Texaco hasrits headguarters.

The suit claimed that an agreement between Texaco and
Coastal Stateé Gas Producing Company, of Qorpus Christi, Texas,
unreasonably restrains the sale. of gasoline and fuel oil in violation
of Section 1 of the Sherman Act. |

The suit also charged that the agreement violates Section 7
of the Clayton Act, in that it may substantially lessen competition
or tend fo create a monopoly vby allowing Texaco to acquire Coastal's
assets énd operations. |

Assistant Attorney General Thomas E. Kauper, in charge
of the Antitrﬁét Division, said there irlas been a marked de(;line in
the number of refined product supply souz;ces available to independent

marketers, who traditionaliy compete on the basis of price, due to

mergers and acquisitions in the industry.
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Coastal S‘téiée 8 ha'% been dependentupon the major oil
companies for its crude ¢il, and, since 1971, has experienced
d1f£1cu1ty1n oi)tmaﬁ.in-i‘ng é, sufficié;lt supply, ;the .cwomplain‘c said;

: The suit alleges that undez-'“t'he.‘ ééfeement:

- - Coastal States will sell refined pefroleu_m products
from its. FC‘o‘rIvJuvs Chril's’ci:, Texag reﬁnéry fo Téxécé in amounts
"‘ kaiﬁci“eaﬁsing frémvllél, l‘46‘70»b;';trvre‘lsr per‘déj”r in 1973 to 106, OOO barrels
per d;aw'/”in 1976; . | | |
- —‘-A Cﬂoastal Stétés will purchasécrude 611 from Texaco,
at Texaco's option, in amounts‘incr“‘eé,sing from 16,400 bal;rels
pér da*} in 19’73":0 121, 000 barrelsuperr ciay in 1976;

“ o -- Texaco may, a‘rlts optioh, exchange fvore;lgn crude
oil for domestic crude oil with Coastal .Sfaites; and

d -- TéXa;clz‘o 'rlnléy, at ifs dption, purchase Coastal's
féfinefy at Cc;rpﬁs Christi-,: .;Wl;lich has a cx;ude oril capacity of
- 135, OOO ‘b;avrreyls perday h

By its agreement with Coas-tal States, Texacé has
’co;d‘i”cliéned the .sﬁalé Lof crude oifl upvo‘nv ’Coavstal's agreement to sell
E subééé&%‘c»ial émounts 6f‘refiv1;;ed ?foducts fo Texaco, the suit claimed.

It is alle géd that ’thi‘s‘ de‘prive‘s Coastall of fhe' rikght to sell
refined products to others -- including independeﬁts --and deprives
Eondbetitdré of Té%aco >ohf fhe o‘p‘lgort'unity to buy substantial amounts
of;'jerfin‘éd‘ pr“od'uc‘ts: from Cﬁoéstél Sta;;es,
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Acquisition of Coas{:al‘s refinerir business would foreclose
such indépendent marketers from a substantial supply source, the
complaint said, and also would eliminate competition between Texaco
and Coastal States in the manufacture and sale of No. 2 fuel oil.

Mr. Kauper said that the complaint asks the court to
dissolve the Texaco-Coastal agreement and to enjoin Texaco from
selling crude oil to anyone on the condition that Texaco be given

preference as a customer for refined petroleum products.
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