FOR IMMEDIATE RELEASE | AT
TUESDAY, DECEMBER lO, 1974 :

The Department of justice féaay filed séparate%civil
antitrust suits against the thrée national ﬁelevision networks.

Attorney General William B. Saxbe saia\the suiﬁs,v
charging American Broadcasting Coﬁpaniés, Iﬁc;‘kABcf, CBS,

‘ Iﬁc. (CBS), and National Bfoadcastiﬁg Compaﬂy} inc. (NBC)
with violating Sections 1 and 2 of the ShérﬁanvAct, weré
filed in U.S. Distriét Court in Los Aﬁgeies,'California.

The suits are similar to'l9i2 suits againstvthe
networks, which were dismissed withoﬁt pféjudice last month
by a federal district court in LosrAhgeles, |

A dismissal "without prejudicé" is not a'décision on
the merits and, therefore; permité thé Gé&ernﬁént to fefile
the cases.’ | o o

Assistant Attorney GeneralﬂThomés E.:Kauper, ihvcharéé
of the Antitrust Division, said the éuits charged that each
of the networks have used andvcontiﬁue to usé their control
over access to network air time to restrain and monopolize
prime time television entertainment prdgramming}

Mr. Kauper said neﬁs, pﬁblic affairs, dbcumentary,
and sports programs of the networks are noﬁraffected by the
suits, nor do the complaints challenge the affiliation
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agreements between'the'netﬁorks‘and their‘local affiliated
stations. |
 Mr. Kauper noted that the original suits, which

were filed on April 14, 1972, had resulted from an antitrust
investigation which began in the 1950s but which had been
suspended durlng FCC hearlngs on network programming that
lasted from 1959 to 1970. The suits were dlsmlssed on
November 13 1974.

| kThe networhs have gi?en notice'that'they will appeal
to the Supreme COurt the District Courtls decision to dismiss
the case Without prejudice. /

.Mr. Kauper sald the suits were filed to restore
competltlve programmlng to the telev151on 1ndustry and to‘
assure that the viewing publlc, independent program suppliers,
and advertlsers would not be deprlved of the benefits of
free and open competltlon.

The three networks spent more than $1 bllllOn for
teleulslon programs in l973 and received telev151on broadcastlng
‘revenues in excess of $1.4 billion, the suits said.

| iMr. Kauper pointed out that each network is charged
w1th hav1ng used 1ts control over access to prime tlme
evening broadcasting hours:r | ,
- to exclude from network broadcast those entertain-
ment programs in which the network had no oWnership
interest;
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-- to compel outside program suppliefs to grant
thé netwofk‘financial iﬁterests in television
programs which it aqcépted for broadcast:;

-- to refuse to éffer air time to advertisérs%and
other outside progrém suppliers seeking toyhave
their own programs éhown on the network;

-- to control the prices paid by the network for
’television exhibition rights to motion picture
feature films; and

-~ to obtain competitive advantages over other pro-
ducers and distributors of television entertainment
programs and of motion picture feature films.

The suits said these antitrust violations have
resulted in concentration in the networks of ownership and
control of network prime time television entertainment
programs; unreasonable restraint of competition in the
production} distribution, and sale of television entertainment
programs; ahd, for the viewing public, deprivation of the
benefits of free and open competition in the broadcast of
television entertainment programs.

The suits seek to permanently enjoin the networks
from:

-- obtaining any interest in television entertainment

programs produced by others, except for the
first-run right of exhibition;
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engaging in syndication of any television enter-
tainment programs;

tranémitting any teieviéion entertainmént programs
produced‘by any of tﬁe defendants; and

usihg their con£rol of acéess to br¢ad¢asting

time to foreclose competition in any other field.
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