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ENRON_CORP. CONTINUES STRONG EARNINGS GROWTH: REPORTS

FOURTH QUARTER 1999 EARNINGS OF $0.30 PER DILUTED SHARE
FOR IMMEDIATE RELEASE: Tuesday, January 18,2000

HOUSTON -- Emron Corp. announced today very strong financial and operating |
resuits for the full year 1999, including:
* 30 percent increase in revenues to $41 billion;
e 437 percent increase in net income to $953 million;
» a17 percent increase in earnings per diluted share to $1.17;
* a 19 percent increase in marketed volumes to 32 trillion British thermal units per
" day (TBtue/d); and
+ amore than doubling of ﬁew retail energy services contracts to $8.5 billion.
The financial results exclude nonrecurring items. |
“Qur strong results in both the fourth quarter and the full year 1999 reflect
excellent performance in all of our operating businesses, Our wholesale business again
registered strong profitability and growth in the rapidly expanding, deregulating energy
industry worldwide. Qur retail business in now profitable. This business has reached
critical mass in contracting activity and service capaﬁilities, and profitability is expected
to accelerate rapidly,” said Kenneth L. Lay, Enron chairman and chief executive officer.
“In addition, Enron continues to devé[op im;ovaﬁve, high-growth new businesses that
capitalize on our core skills, as demonstrated by the early success of our new broadband
services business. Overall, a great year - one in which our shareholders received a total
return of 58 petcent.” . '
Enron also announced a very successful fourth quarter of 1999, generating
earnings of $0.30 per diluted share, an increase of 25 percent from $0,24 a year ago. , |

FULL YEAR RESULTS
Enron’s businesses include Wholesale Energy Operations and Semces (including
broadband services), Retail Energy Services, and Transportation and Distribution.
Wholesale Energy Operations and Services: Enron’s wholesale group consists
of two primary lines of business: Commodity Sales and Services (marketing energy
commodities and services and rhanaging the associated contract portfolios) and Energy
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"

Assets and Investments (mvesnng m, developmg, constructing and operating energy and
other assets.) . '

The wholesale group mcreased income beforc interest, mmonty mterests and
taxes ([BIT) 36 percent in 1999 to §1.3 billion,

Strong earnings in Commodlty Sales and Servxces were reﬂected ina5s percent
increase in IBIT to $636 million for 1999 Total deliveries of energy commodities
increased 19 percent to 32 TBtue/d, including i increases in North America and Europe of
17 percent and 48 percent, respectively.” Volume growth reflects expanding, |
cémprehensive supply manageineﬁt coﬁtrgcts for large, .regional gas and power utilities.
Natural gas volumes increased 22 peréent, largely driven by the North American _
operations. Total power volumcs worldwide declmed shghtl}r to 391 million megawatt
hours duetoa single period ofunusual activity in the U.S. dunng the third quarter of
1998 Enron’s strong early lead in large, key power markets and the successful launch
during 1999 of EnronOnline, Enron’s innovative global Internet-based transaction
system, are expected to commue contnbutmg significantly to growth in Commodity Sales
and Services. o _ '

Energy Assets and Inves'ﬁt_aents r'epérted a 19 percent increase in IBIT to $846
million. The leam.ings reflect a balanced contibﬁtion from Enron's growing elnergy

networks worldwide, diverse energy and communications investments, and sales of

- power plants developed and constructed to meet energy demands worldwide.

In 1999, Bnron began commiercial operations of ten wholesale power plants
totalmg over 4,000 maegawatts of capacity. Certain of th&se new facilities complement
Enron’s power marketlng capabilities and | provide customers in Notth Amenca and
Burope with valuable power in periods of high demand. Enror’s plants also deliver new

" sources of electricity to developing 'maikets, such as South America and India,

Retail Energy Services: Enron Energy Services offers comprehensive products
to reduce energy costs for busmess customers throughout the U.S. and Europe. Enron
Energy Services has built a- strong sales and m:lplementanon team to capture the lead
posxtlon in the energy outsource market and now manages over 16,500 facilities
worldmde ‘. R ' )

Durmg 1999, Enron Encrgy Semccs entercd into contracts representmg $8 5

-

billion of customers’ future expendltures for natural gas, power and energy services,
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. | more than double the $3.8fbillion contracted in 1998. The loss before interest and taxes h
of $68 million for 1999 represents a significant improvement over the $1 19 million loss
for the prior year and reflects the results of the mcreased delivery of energy commodlty
services under outsource contracts. Enron Energy Services was profitable in the fourth
quarter of 1999 ($7 million of IBI’I) and is expected to generate s:gmficantly lncreased .
proﬁts in 2000 and beyond. .
‘Transportation and ]}lstnbuhon This group includes Enfon’s Gas Plpelme Group and
Portland General Electric. Dunng 1999, Transportatlon and Dlstnbuuon generated $635 nillion
of IBIT versus $635 million last year. : . ‘
The Gas Pxpehne Group reported IBIT of $380 million for the full year 1999, compared
to $351 million in 1998. Total volumes transported increased by 4 percent to over9 bﬂhon ' =
cubic feet per day. Northem Natural Gas settled its rate case, providing volume and rate
flexibility for its custorners. Florida Gas Transmission Company filed its application with the
Federal Energy Regulatory Commission for the proposed Phase V expansion, which will
increase firm transportation by 400 million cubic feet perday to 2.1 bﬂhon cubic feet per day
) including Phase IV. .
. ' . " During the fourth quarter of 1999 'Enron entered into an agreement t6 sell Portland
General Electric. The transaction is expectcd to close in late 2000. ' '

mnw
Enron eamed $0.30 per diluted share in the fourth quarter of 1999, an increase of 25
percent ﬁ'om $0.24 last year. Revenues increased s:gmﬁcantly to $12 bﬂhon Eamingg for the
fourth quarter of 1999 were led by: -

* a36 percent increase in wholesale IBIT as marketed volumes increased 20 percent to
34 TBtue/d; and S '

e $7 million IBIT ﬂ'om Enron Energy Semces compared-to a loss of $26 million in -
the fourth quarter a year ago In addition, néw coptracts of %26 bﬂhon were
originated in the mosr recent quarter , :

" OTHER INFORMATION
For the full year 1999 Enron reported $1.09 of earnmgs per . d.tluted share -
. compared to $1.01 in 1998, after nonrecumng items..” e
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The results for 1999 include nofirecurring charges totaling $0.08 per c_l_ilutgd share. The
net result hiclu_ded after-tax income of $3;35 million, or $0.45 per diluted share, reflecting
Enron’s sale of its owneréhip‘in Enron Oil & Gas Company. After-tax charges included $278 -
million and $131 million, or $0.36 and $0.17 per diluted share, related to Enron’s MTBB asset

and the cumulative effect of accountlng changes, resp ectwely

Please see attached tables for additional financial fnformation.

This press release includes forward looking statements within the meaning of Section 27A of the Securities
Act 6f 1933 and Section 21E of the Securities Exchange Act of 1934, Although Enron belioves that its
expectations are based on reasonable assumptions, it can give no assurance that its goals will be achieved.
Important factors that could cause actual results to differ materially from those in the forward Iooking
statements herein include political developments in foreign countries, the ability to penetrate new retait
Datural gas and electricity markets in the United States and Europe, the timing and extent of changes in
prices for crude oil, natural gas, electricity and interest rates, the tlmmg and success of Enron's efforts to

- develop international power, pipeline and other infrastructure projects, and conditions of the capital

markets and equity markets during the peiiods covered by the forward Iunkmg statements. -
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ENRON CORP.

Table 1 - Eamangs Summary
{Unauditéd: ‘il milliions except per share data)

miarter Ended

Year Ended

December 31,
1999 1988
[ Revenues ]
Transportation and Distribution; . : .
Gas Pipellna Group $ 181 $ 170 $
Partiand General 37 327
Wholesale Energy Operations and Serwcas 10,774 6,618
Ratall Brargy Services 468 322
Explaratioh and Production (a) - . 230
Corporate sind Other {including |nteroumpany eliminations) (145) 35
Total Révenues 5 11655 % 7,702 $
[ Atter tax results 3 |
Net Income e;ccludlrlg nonrecurTing ftems 3 255 § 174 - §
Nonrecurring tems:; - . .
Gain en sale of EOG stock . - 45
Charges ralated to MTBE asset - (40)
Curnulative sffact of accounting changes = -
Net Income * $ 255 $. 176 $
| Earﬁmg_s (foss) per share'{dlluted) {b) _ }
EPS (diluted) excluding nonrecurring items $ 030 $ 0.24 $
Nonrecurring tems: _ - :
Gai on sale of E0Q stock ' . 0.07
Charges related to MTBE asset ' R (0.06)
Curnuialive effect of accounting changes o -
EPS (diuted) - $ 030 $ 025 . %
779.1

T16.4

Decembsr 31,
1008 1598

653 $ 653

1,379 1,198
37,125 27,725

1,720 1,072

526 884

-(608) {270}
40,794 § 31,260

953 § 698

345 45

(278) {40) N
{131) -

B8g § 703 -

117 3 1,00

0.45 0.07 "
{0.38) {0.08)
{0.17) -

109 & 1.04

769.0

Averaga shares outstanding (diluted) (b}

(a) Reflects resukts of Enron Oll & Gas through August 16, 1998, dats of share exchangs transaction.

{b) Shares oulstanding and EPS amounts have been restated tc reflect the two-for-one comman stock spﬁt that was

offective August 13, 1899,

*

8853
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ENRON CORP.

Fourth Quarter 1998 |

Table 2b - Results by Segment
(Un?ud!tad: In milfions, extept per sharg amounts})

18172
Transportation and Distibution;
Gas Pipelina Group
Portland Genaral
Wholesale Energy Operations and Service

. Reta Energy Servicas

Exploration and Production
Corporate and Other

1BIT T
Interest and Relatad Charges, net
Dividends on Preferred Sacurities

of Subsidiarias

Minority Intereats
Income Tax Pravision {Benefit)
Netincomae .
Preferred Dividands:

Secend proferred stock
Earnings on Commeon Stock

Averaga Number of Shares Used:
Bagic
Diluted

Earnlngs per Common Share:
Basle
Diluted

Nots: Shares outstanding and EPS amaunts have heen restated to reflect the twa-for-one common stock spit that wa

offactive August 13, 1999, .

Nen- .
Recurring Regurring . Tofal
$ 84 $ - % 84
84 - 84
201 - 201
{26) - ) (26)
31 - 3
26 (39) {13)
400 {39) 364
152 - ) 152
19 - : 19 -
17 - AT : <
41 - {44) . {3)
171 . 5 178
4 - 4.
$ 167 % 5 % 172
661.8
= 716.4 7164 ' 7164 '
. ) $ .26
"% 0.24 % 001 $ 0.25

)
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ENRON CORP,
Table 2¢ - Results by Segment
(Unaudited: in millloens, except per share amm.lnts)

Non- :
_Recurring Recurring TJotal -
1BIT: . B
Transportation and Distribution: .
Gas Pipellns Group o $ 8D $ - % - 380
Portland Gereral i 305 ey 305
Wholesald Energy Operations and Sendcss o 1,321 - 1,321
Retail Energy Services (68} : - (68)
Exploration and Praduction (a) - &6 - 65
Corporate and Other . (23) - 13 - {10}
Bt ’ - : 1,980 13 - 1,993
Irterest and Related Gharges, net . . 859 . : 659 *
Dividends on Preferred Securities ) PR
of Subsldlaries . ) 77 s L el
Minarity interests : - 135 - 135
Income Tax Pravision (Bensfit) . ' (54) . 102
Income before Cumulative Accaunting Changes R LE -87 1,020 -
Cumutativa Efféct of Accounting Changes, net of tax : < .- - 131y - 1131)
. Net Income (Loss) ‘ . 953 {64y ~ 889
Preferred Oividends: : L : _ ’
' Second praferred stock . i 17 . R ¥ 2
Serius A and Ssries B Prefeired Stock 1) B 49 . . “ - 43 -
Earnings {Loss) on Common Stock - $ 887 $ 64 $ 823
Average Number of Shares Ussd: (c) . : _ ) P
Baslc . : o ) 705.3
-Diluted ’ vl 7690 - 769.0 . . 7689.0 ,
. 1 - * 3 -
Earnlngs (Loss) per Common Share: (c) : ’ . S ) :
Basls ; S S 1.47 ' .
Diluted © 0% 147 $ (008} $ O 109 '

Ty : 5

{a) Rafictts results of Enron Oll & Gas through August 16, 1999, date of shara exchanga transaction,
(b) The Series A and Sarles B Preferred Stock are anﬁdn!uhva and marefore have been excluded fram the

. caleulation of dilited eamings per share. ) . Tl .
(¢) Shares outstanding and EPS amounts hava baen restated to reflect the tm-for-ona comrion stack spiitﬂntwas -
effective August 13, 1999, ¥ . .
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SR ) . ~and Distribution
_ ENRON CORP.
Table 3a - Core Business Highlights
(Unaudited) .
Quarter Ended Year Endad
" December M, Becamber 31,
_ o - T 1999 - 1998 719899 1998
|Gas Pipeline Group R | ' ' -
{In Milions} .
Nat Revenues L 176 § 167 .$ 626 $ 640
Operating Expenses : 74 71 264 278
Depraciation & Amortization " 14 Z0 . 86 70
Equity in Eamnings - 3 4 ' 38 32
Other Income, net : 1 4 . 456 25
1=14 $ a7 % B84 '$. 380 § 351
Total Volumes Transported (8Btufd) (a) -
_ Northern Natural Gas 3,738 4,252 - 3817 4,088
Transwestsm Plpeling 1,460 1,492 1,462 1,607
Flarida Gas Transmisslon 1,538 1,210 1493 1,324
Mortham Border Pipeline 2408 ~ 1,781 2,405 1,770
{Portland General {
(In Millens) , . ' : _
Revenues $ 371 s T $ 4379 5 1,196 o
Purchased Power & Fusl . 178° - - 129 839 451 .
Operating Expanses 81 T 5" 304 - 205 .
Dapreciation & Amattization 44 47 - 181 183
Other income, net -32 - (2) §0 19
1BIY -§ 105 ¢ 84 $. 305 $ 286 ¥
Retail Customers (énd of periad, thousands) 719 704 719 704
Electricity Sales (Thousand MWh) o A ' .
Residential ' 2004 . 2052 - 7,404 7,104
Commaerclal 1,879 1,725 7,392 8,781
Industrial 1,188 = 8™ 4,463 3,562 . ‘
" Total Retail ., 5081 4,698 10,259 17,444
- Wholesak ‘ 3300 @ 2237 J2612 10,869 -~ . "
Total Sales 8,381 6,935 31,871 .

1

.

]

Transportatioﬁ '

"

{a) Reflacts 100% of each entity's throughput vom!ﬁes.

28,313 -

-
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'Wholesa_le Energy

Operations
and Services”

o

{a) Includes third-party trensactions of Enren Energy Searvices.
(b} Represents electricity transaction velumes marketed, converted to BBtueld.

s
o
*

]
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ENRON CORP
Table 3b - Core Business nghlights
, {Unaudited) - .
Quarter Ended !
December 31,
199¢9 1998
IWhotesa!e Energy Operattons “and Services ] :
{In Millions)
Commodity Sales and Services $° 159 § 107
Energy Assets and Investments 145 140
Unallocatad Expenses (37) {48)
{BIT ) $ 267 $ 201
Commodity Sales and Services
Physical Volumes {BBtueld) (a)
Gas: -
United States 10,219 7,941
Canada 4,406 4,101
Europe 1,604 , 1,605
Other * 28 4
16,259 13,691
Transport Volumes 693 K 510 -
Tota! Gas Volumes 16,948 . A48
Qil 5,877 - 4,923
Liquids 947 586
Etechriclty (b) . - 10,134 » _ B,809
Total Physical Volumes (BBtueld) (a) . . 33906 28,279
ElechcRy Volumes Markated {Thousand MWh) .- :
United States 86,666 78,989
" Eurapa & Other s 6,554 242
Total ' 93,230 79211
Financial Sottements {Notional}{BBtuerd) ~109,872 79,879

Year Ended
December 31,
1999 1998
5 - .. 636 § 441
. 846 709
{164) {152)
$ 1,321 § 958
8,962 7,418
. 4,398 3,486
1,549 1,243
23 __ 8
14,952 12,155
575 . 559 .
. 45,527 12,714
5,407 2,560
753 610
10,699 11,024
32 386 -27.308
378,930 401,843
11,576 529
350,506 402,372
: 75,266

899,337

,__._‘- -.
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