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gas compaiy to a racy provider of energy
and; telecomnminications services took a

wity profit gemng a kick from an increase

in online energy trading.

. - Houston-based: Bnron said.its eiectric-
itg_. and. natm'al-gas tradmg volumes
jumped by 46% in. the second quarter, help-

ingtopnshnetlnmmeupbym%tom

L Per-shm‘e [2 of 34 cents handily
beata.lreadyhulhsh analyst estimates piib-
. Ifshd by First-Call/Thomson Financial by
" tarcents a Share. A year eartier, Enron
A Med 27 ceitts a-share. .

-4 Revenve grew 75% for the second quar-
- er to-$16.38 billion from $9.67 billion . a

was ‘unchanged. at $73 on the New
0rkStockExchange
% Analysts smdsuonggrowth.in Enron's

_Hne, moved the whole company forward.

. some&ﬂocontmm for comimodities includ-
" ing oil, natural gas, electricity and tele-
_abmmm_nications capacity, .grew by 92%
m the fifst quarter and now dccounts
r 60% 0f Enron's total trading volume.
.3 “EnronOulifte is in its hypergrowth
stage said Donato Essey; gas analyst for

: ‘;""‘.: As Revenue Grew 75%_'_

" big teap forward - in the second quarter, -

militon from 5222 million a year earlier.

yearearlier ‘In afternoon trading, Enron

. Web-based trading platform, EnronOn-
‘Yolume at EnronOpline, which trades

Merrill Lynch Global Securities. “It seems -
all the traders are using it for. price .
_Qisoovery and to cut a deal” giving Enron .

Enron S Net Increased 80% 1n 2nd

Enron’s weekly closing share price

transaction fees as well as proﬁts on goods_

traded.

Growth at the unit is especially i impres-
sive, analysts said, sin¢e EnronOnline is
just eight months old. In that time, traders
have ‘used it to éxecute more than 200,000
transactions with a face value exceeding
$§100-billion. Some of that business was
taken away from competitors, but much of
it represents new business stimulated, in

‘part, by the ease of online trading.

‘For the guarter, Enren’s natural-gas
trading. volumes jumped by 77% in North
America from. a year earlier as power-

plant owners moved to lock up fuel sup-

pliesina nsmg-eost market. Analysts said

the increase in gas volumes—in a suppos- -
edly mature market—showed the spillover-

impact of electric-industry dereg1ﬂatwn
and ‘unease about gas-storage levels;

wlnch. are lower this year than'last.
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As Nortel and commg discuss a po&able components combmanon here's what eaeh

K ® Scale: Coming must @ High price tag could
< gow fast to match key lead to dilution of i
competitors, especially -Coming’s eamings - -
4DS Uniphase, © | @ Nortel competitors
. ®Product breadth: Helps [ ¢ could be reluctant to
- fulfill Coming’s goal of %°.|  deal with Nortel/Coming
becoming a one-stop components business
shop for components ®Lofty stock valuations
@ Brainpower: Matching could tumbde if growth
Coming’s powerful R&D expectations not met
transmission systems with Nortel's would aid- ’
rapid growth
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Possv,ble > Nortel-Corning Deal Could Cos

Ty 33 Y

- . eartier, . partly reflecting Enervommss

* volatility. . -

retail services unit. For the quarter, the Usig a lega
unit signed contracts to supply §3.8 biltion - Medicaid sp
of energy and energy services to custom- 8 year, and!
ers. The unit produced a pretax profit of a5 more stat
$24 million for the quarter, compared with - ing to feder -
-a $26 million loss a year earller as it . the practice.
ramped up production. > Pennsylv.
Although most customers continue to Nebraska ai
sign 10-year purchase contracts, “we've conducting 1
seenmoreimerestmﬁxedpﬂcaasthe. result in ine
markethasguttenmevolaule Mr. Skill- aid, the fed
ing said. Contract prices -generally have the poor an
. ranged from $40 to $130 per megawatt sta.tés-hav
- hour, he said, far above the/prices many o ﬂ?t
*anabfstsexpectedtoseemderegulated :.lhm E
markets. " & program
‘Mr. Skilling said Enmns Buropean ; Steps. -
-trading business showed growth that sur- .  Curréntl
prised him, principally in Germany and  thority to bl
surrounding countries that recently have  cording to k
liberalized their markets and are encour- - gress, thea -
agmg bilateral énergy trading. - . that would 1
_Analysts said mvesmrsshmﬂdexpecb Atisadif
greater volatility: ln Enron’ s stock price eral ofﬁela.l
_now that the company is mcreasmgly per- - that
ceived as a technelogy play. Roughly a’ saying The
third of Enron’s market value is attribut-" grar;ld d
able to EnronOnline and Enron Broadband P9 T —and

uarter Looy

"Enron’s electnc:ly tradin{g volumes in Stam
" North América grew by 31%‘ from a year i

about dwmdlmg electricity| reserves in *
= many major markets and growmg pnce

~ Enron President. Jeﬂrey 'Smlhng said i
g:xg m in energy prices do more .
energy trading business. :
They also push big companies tosign long- Staff Reportc
term power-supply mntracts;wxm Enron's - WASHIN(

Services, its coast-to-coast telecommunica- _
tions unit that said this week it will deliver . aware, who -
movies on demand to homes in partner-  vices Secret
ship with: Viacom Inc.. unit Blockbuster  asking for ¢~
Inc. The remainder is Enron's tore tradi- - tended to p
tional energy businesses, including gas vulnerableg
plpeunw and generating plams .intended. to
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