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Fimak: T124/2001 12:47 PM

MEK Pager:
PHR Pager:
DL Pager:

Second Quarter Analyst Reviews
New York
July 25, 2001

800 901-5209
800 957-8467
B00-232.7732

Fuesday, July 24 New York: C el s

$:00 p.m.

B:50 p.m.

Ground:

‘Hotel:

Hotel:

Pilat’s Hatel:

Falcon 900, N5731 departs hangar for Newark International
Hanger Tel: 281 443-3744/ Fax: 281 443.7425

Pilots: Darvin Milchell and Andy Mattei

Passengers: Skilling/Frevert/Fastow/Koenig/Ricker/Delainey
Dinner/Fruit and cheese tray

Arrive Newark Internetional
FBO: Signature
Tel: 973 624.1660

Detroy - Van

Passengera (6): Skilling/Frevert/Fastow/Koenig/Rieker/Delainey
Tel: 718 292-1010

Confirmation: John

Four Seasons Hotel

57 E.'$7" Street

Tol: 212 758-5700

Fax: 212 758-5711

Contact: Berbara Paru

Guest Rooms Contact: Felicie Douleet (T: 212 893-6806)

(all charges direct billed - 7 rooms confirmed ~room list e-mailed 7/5/01)

Jeft Skilling/Mark Frevert/Dave Delsiney/Andy Fasiow/Mark Koenig/Paula Rieker/Davld Leboe
Delainey (hotel reservation two nights Jul 24 & 25 out on 26)

Frevert (out at 5:30 p.m. July 25)

St. Regias Hotel

2 East 55" Street
New York, NY
Tel: 212 753.4500
Guest: Ken Lay

Marmriott Newark Hotel
Tel: 973 623-0006

0O:)\Corporsicinvestor Relstionsiltinersriea\1002\20d Qrr 2081 .doc
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2Q Review
N’Y Marriott World Trade Center

New York City
8:00 a.m. Breaklast
r 7 Last Name First Name Company Telephone
Abeyta Enrique Stadia Capital, LLC 646 521,6091
Bisighini Thomas Skandia Asset Managemant 212 422.3241
Chan Carlotts I. K. Urility Advisory
Chen Alice ING Fusman Selz 212 309.5581
Coben Richard Starr Securities
_Della Yolpe Vincent YMCA Retirement Fund
Dobryanskays Tatysos Memil Lynch
Elliog James Dominick & Dominick Inc,
Flelscher David Goldman, Sachy & Co. 212 902.6013
Fleishman Steven Merilt Lynch Capitsl Markets
Franson Rubent Bear Stearns | 2122726196
Frecman Charles 1. P. Morgan Sacurities 212 648.7257
Caffney Charlis Brows Brothers Harriman & Co. :
Garvey "Michaol Angelo, Gordon & Co. 212 692.2001
Geneo Eric_ Goldman. Sachs & Co. 917 343.846
Graves Edward Dajwa Securities Co,, L1d. 212 612.6114
Oroyy Richazd Lehman Brothers 212 526.3143
Hackett Martk Rittenhouse Financial 610 293.2448
Hammonod Cabriel Goldman, Sachs & Co. 212 157.2399
Horowitz Jan _ OppenhsimerFunds, nc, 212 323.5103
James Carla Gerard Klauet Mattison & Co.
Kaukonen Philip - . Lerd, Abbeit & Co. Co.
Keiser Leo Merrill Lynch & Co Co. 212 449,7803
Koontz Lenniy Weiss, Peck & Greer, LL.C. 212 908.9576
Kurth Joel Atk Asset Management Co.
Lancaric [ ING Furman Selz 212 309.5980
Mandelblatt - Erig Goldman, Sachs & Company
McRas Roderick McRae Capital Managemt
Meyerhoeffer Duale Millenaiumn Partoers
M Jopathan CIBC Worid Markets Corp. 212 661.7256
Pellecchin Ralph Fitch [BCA
Quint Shant Friends Ivory Sime 212 466.6703
Retse Madelaine H. G. Wellington 2122660384
Schmidt Brian Salomon Smith Bamey Inc, ‘
Shipman Todd Sundud& Poor's Corporation
Silvestri Ron_ Stanl
Vuchetich Kethleen ugewes & Company, Inc,
Welion Hugb Fitch [BCA
Winters Robert Bear Steams 212 2776844
3
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20Q Review

The Four Seasons
New York City
3:00 p.m, Coffee Break
Last Name First Name Company Telephone
Ach Lawrence “Trainer Wortham & Co,
Atrase Gregory JL Advisors 212 593.2283
Barbis Mike Fulcrum Global Partners
Boone Kevin Bear Steams 212 272.9660
Bradford William Garrison, Bradford & Asso.
Bunyaner Michael Sage Asset Management 212 §21.0908
Carryl Rudolph MacKay-Shields Financial
Christensen Bob First Albany Corporation 212273.7127
Cohen Doug Morgan Stanley 212 761.6709
Common Paul Guardian Lifs Ins. 212 798.6108
Cummiskey Peter J. M. Hartwell L. P. 212 308.3355
Danzger Neil US Trust 212 852.3092
Day Adrian Globat! Strategic Management )
Debbas Pay| Value Line Inc. 212 907.1724
DeGulis John Sound Shore Mgmt, Inc.
Dewees Ned Douglas C. Lane & Assoc, 212 262.767¢
Doe Stephen UBS Warburg
Epstein Matt Morgan Stanley 212 762.9694
Fisher Ron Stein Roe & Farnham 212 408.9204
Frelinghuysen George Carl H, Pforzheimer & Co. 212 223.6500
Gabbay Gil J.P. Morgan 212 648.9830
Gagliardi Louis John 8. Herold, Inc.
Gleicher Howard Metropolitas West Capital Mgnat 949 718.9701
Greenspan David Bluo Ridge
Grosser Debbie Satomon Smith Bamey Inc.
Haimes Barry Sage Asset Management 212 521.0908
Hains Jonathan NLI Internations} 212 403.3430
Higgins Dennis Morgan Stanley Dean Witter 212 761.7819
Ho Teresa Banc of America Securities 212 847.5634
Holmes Kurt Jemmeo Investment Mamt
Hove Anders Deutsche Bank 212 469.5319
Juskowicz Philip FAC/Equities 212 273.7114
Kaiji Masataka Mitui Lifs Asset Management
Kaufman Arnie First Union Securities 212 891.5032
Launer Curt Credit Suisse First Boston 212 538.2776
Les __Rafaelina Deutsche Asset Management
Lee Jonathan |  Zurich Scudder Investments 212 326.6325
Leonard Jennifer Mertill Lynch & Co.
LAY

000022383




Bear, Stearns & Co., Inc.
Ownershup data as of 12/31/00

245 Park Averue Bear, Steams & Co. is & 'sading lrwm:lent Style
banking and sacurities Uding and brokeraga
firm, 1t 15 tha major subildlm of The ama Ortentation Pagtrve
Hew York, RY 10187 Steamns Compl:mzal;\:;‘?ﬁar Steamns A:::tt Turnover
Hanagement Inc. 1 the Invesm # of Stocks Helt 109
L2000 advisory arm and also & subsidiary of The
T3 M Bear Stedrns Companles Inc, with ovar $12.2  Portfolls Tumaver o0
Fax (212) 2172:3097 biffion in essets under mandgement. Equity Atsets (§MM) 1
Investor Type Research Firm
KEY CONTACTS POSITIONAL HISTORY
Name Title Fhone Date  Position  Change %% Out
Head of Latin Americs Equity .
F. Rowe Michets Research 1212) 272-2429 T::ﬁ%owums:‘z!;:n ($MM)
Andrew Levl Bear Hunter Specialisty {212) 818-0674 ENR .0
Sanior Managing AES 8.0
Kathryn Booth Directac/Seli-Sioe (212) 213-4205 Totat 0.0
Kaushsk Shrigharan) Securlty Analyst/Seil-Side  (212) 272-9282 PORT DISTRIBUYION
INDUSTRY WEIGHTINGS Small Mig Large
Top 10 Holdings  SAF % Part$ Chy Top 5 Buys SKP % Port § Cho ™ % 56%
Finan-Dvsfd (5.3) 108 Yop 5 Sails S&P % Port $Chy
Hithcar-Drgt/Ph (1.3) 88 Internat (3 03
Comms Equipm (2.0} 58 Houthid-Nondura {04) 04
Mutd-[ndustry (8.7) 5.3 Congumar Eits {NA) 0S5
Banks-Money Ot (3.5) 5.0 Telcom-Local {0.3) 0.3
Electranics (39) 49 Sves-Cymmons (L2} 06
OliaGes-Ind {1.0) 48
Teloom-Callfwr (142} 4.8
IngMuRs-Line 1.5 s
Not Gas Datr-FL {33} 13
PORTFOLIO CHARACTERISTICS
PE Yield Prica/Est EPS EPS 5 Yr Gr Proy ROE Debt/Bquity P/B Beta
Enron Corp 631 0.9 5.9 1hi 65 813 41 07
SAP 500 M4 12 5.6 15.6 207 s6.7 42 10
Baar, Steams A Co., Ing, 11 09 9.4 19.2 188 9T 19 11
Nat Gas Datr-PL HOLDINGS {All Cap) Nat Gan Dstr-PL ADJUSTMENTS
Proj EPS Proj EPS
$Held $Chg %Port P/E Yield Gromth Buys $Held $Chg WPort P/E Yield Growth
ENE o0 18 6.1 o8 17.2 proj EPS
G20182127 0.0 14 RA HA NA Soells $Held $Chg % Part  PIE Yield Growth
INVESTMENT APPROACH

© Copyright 2000 Thomson Financial/Carson. All rights reserved,

http: 1/ www.irchannel.com
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tehman Brothers
Qwnership data as of 07/17/01

Founded: 1850. Lehman Brothars is o global
Threa World Flaanclat Center Investment bank with gquity and fxed i:::.
income research capabilities, The flem has ntation Passive
Naw York, NY 102685-1400 offices In New York, London and Chicago. Tha Tumsver
Invastment ddvisory arm Is Lehman Brothers of Stocks Hald Q
Te1{212) 5267000 Haldings. Portfyla Tumaver 0.0
€quity Assets [$MH) o
525-373@
far(112) Invettor Type Resesrch Firm
KEY CONTACTS POSITIONAL HISTORY
Hame Title fhone Date  Positlon  Change % Qut
Iemes Harman Security Antiyse/Seli-Side (212} 526-322% PEER OWNERSHIP
Hahls ALm Security AsalysySeil-Side  (212) 526-2781 Top 10
v Senior Vice President/Sall- PORT DISTRIBUTION
Richard Gross Side (A2} 5263143 Small Mg Large
Peggy Connarty Associate Analyst/Se-Side  (212) 526-7896 * " *
INCUSTRY WEIGHTINGS '
Top 10 Holdings SA&P % Port $ Chg Top 5 Buys - SAP % Part § Chy
Top 3 Salls SAP % Port §$ Chy
POATFOLIO CHARACTERISTICS
PIE  Yield Prica/Est EPS EPS 5 ¥Yr Gr Proj ROE Oebt/Equity P/B Beta
Ervon Corp 631 09 29.9 173 65 133 41 37
SaP 560 264 2 5.6 156 207 6.7 42 10
Leniman Brothars
Nat Gas Datr-PL HOLDINGS (All Cap) Nat Gzs Datr-PL ADJIUSTMENTS .
fro) EPS . Proj EPS
_$Held $Chg %Pot PfE Yieid Growth Buys $Held $Chg % Port FP/E  Yield Growwh
Proj EPS
Sells $Held $Cho % Part P/E  Yield Growth

INVESTMENT APPROACH

" © Copyright 2000 Thomsan Financial/Carson. All ights reserved.

http: /fwwwirchannel.com
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Neuberger Berman, LLC
Owhership data as of 03/31/0L

eIl

LA Ly,

Founded: 1939, Tha firm 13 a NYSE member  Sryle GARP
605 Third Avanue fArm and an aMiate of Heuberger Serman
MOML. Inc., which manages the Neuberger  OMiEntation Active
New York, NY 10158-3598 Bm F:‘n.ab;‘:n‘oe;rmbeb:’ :ooo, l;'u Dl:rla Turnover Mod
e te dlient bushass # of Stocks Held 1,302
N Capits! Mgmt. In March 2003, Heube '
Tel {212) 476-5000 ammp' e astets of tna Fascian Fupa,  Portfolo Tomover 55.6
Fax (212) 476-9090 now tha Heuberger Berman Fasclano Fund.  Equity Assets (§HM) 3,99
Invastor Yypa Investment Advisors
KEY CONTACTS POSITIONAL HISTORY
Name e Phone Date Position  GChange % Out
r of Aesearch 212) 478-9816 Mol 18,019 -468,184 0.07
teslis Warkstel Oirecta (22 11/00 985,203 -73,020 0.3
Michael Kassen Chiaf Investmant Officer  (212) 478-4973 09/30/00 1,059,223 -337,122 0.4
a8, 65,739 0,17
David Levine Asistant Portfalla Manager  (212) 478-3607 oo :,::z.os;: 1017630 .18
INDUSTRY WEIGHTINGS 129 324,448 44,594 0.04
Top 10 Holdings S&P % Port$ Chyg Top S Buys SBP % Port 4 Chg 0971099 179,152 0424 Q.04
Iny Bank/Broker {1.8) ;g 197.3 H!tﬂf:ll‘\-ll?rqI &/Ph :g:} :-3 2;7.1 08730799 300,176 ~3,356 Q.04
Hithcar-Dros/Ph (0.8) 5.3 327.1 Muli-Industry . 4 3534 p
Camputer Hrawr (13) 40 -B.9 Shipging 09) o9 197 TR onglsl% 05/00 06/00
Hulti-Industry (0.5) 3.4 251.4 Banks-Money 7 09 29 170 gup 3.1 B0 928 830
Banks-Monay Ctr (0.9 &9 1170 Top 3 Sells S&P % Port $ Chg wMe 105.6 1357 15385 1§71
Consumaer finan (33} 2.8 -101.8 Automobiies (0.3} 0.2 -uk4 pyy 94.0 1083 1925 1192
OHBGas-EB) {4.8) 2.6 78.2 Sycs-CommCons (3.1) 101070 yix 90 7 oe
TV, Redio, Tabl (3.6) 2.6 -97.3 Contumar Finan (1.3) 2.B-1018 ass 9 W2 €1 . 513
OlikGas-Tnt! (0.5) 1.4 514 Hanfig-Dwrsid (1.4) L4-10L8 pyx 2.4 1.5 1y 5.7
* TV, Radlo, Cabi (3.6) 3§ 973 o 1.8 1.8 0s 02
G 0.3 9.5 0.6 0.]
EGP 0.0 0.0 0.9 1.2
KME 0.0 0.2 11.5 2.8
Toual 2874 3189 4377 23549
PORT DISTRIBUTION
. . - Smali Mid targe
. . e % 18% 3%
PORTFOLIO CHARACTERISTICS
P/E Yield  Price/ESLEPS EPSSYrGrProg) ROE  Debt/Equity P78 Seta
Enron Corp 63.3 [} ] 2.9 122 65 8] +.1 0.7
S4P 500 26.4 1.2 58 158 0.7 56.7 42 L0
Neubarger Berman, LLC 54 1.1 4.2 18.7 197 48 28 L1
Nat Gas Datr-PL HOLDINGS (ANl Cap) Nat Gy Dstr-PL ADJUSTMENTS
Proj EPS Proj EPS
$Held $Chg % Port WE Yield Growth Buys $Held $Cho %Part P/E  Yield  Growth
EPG W02 1718 0.8 1.0 L.e 15.5 EMG 210.2 1118 0.4 21.0 14 155
wHS 1058 292 0.3 12.¢ 1.3 148 NP 113 1.3 0.0 Je.s 1.7 1
DYN 54,0 -1.8 .3 e 0.8 0T EM 138 L 2.} .0 4.2 7.0 110
ENE N1 -212 9.3 431 0.9 17.1 KMp 17.3 56 0.0 40.6 5.9 13.4
TP 9.9 130 01 1Mt 73 9,7 WC 2.1 21 00 127 4“6 28
KMP 123 5.6 o .8 59 134 Pro) EPS
EPN 13.6 98 00 743 .0 1.8 Salis $Held $Chg %Pot P/E  Yiels Growth
LHP 113 i1.3 0.9 W3 7.7 7.1 CGP,, a0 -tma 0.0 NA NA RA
wWC F 8% i1 0.8 13.7 44 7.8 WHB 1058 -293 0.3 116 1.5 14.8
NUT 14 42 6o N 46 11.0 ENE 0.1 372 01 831 0.8 7.2
Nt 14 -1 00 131 16 11.0
BYN $40 1B 03 0.6 0.6 0.7
INVESTMENT APPROACH

Neuberger Berman, LLC invests In weR-ryn companies that hava strong fundamentals and appear to be underpriced.
Often, these companies’ strengths have not besn noticed by the Street, or temporary probiems have been exaggerated.
Portfolls managers look for undervalued corporate assats, unrecognized eamings recovary prospects and transaction
price anomalies, The smali-cap product focuses on companies with market caps of less than $750 miilien. The equity
portian of portfatios are diversified smong 3-5% positions upon purchase and usually encompasses 5-7 industry
segmants. The firm tries to have no mone than 20% concenirated In any ane industry group.

Investmant Criteria:

1} Solig balance sheet;
B Lay
3) Low P/B. ' 000022386

Decislon-Making Process:

Anatysts and portfollo managers cover over 600 companies, of which 250 are intensively researched. Investment ideas
are the result of the daily interaction batween tha firm's portfollo managers, resaarch analysts and reguiar meelings
with the Executive Committes, However, autonamy Is glven to the managers, Individual salections are made by senior
portfollo manaoers using NB resaarch. Street input, and thelr own jdeas and anelysig, Prior to purchase. the firm




Jennison Associates LLC
Ownership gata as of 03/3170L

Founded: 1969, Formery Jennisan Assoclates
460 Lexington Avawe Capita) Comp., the fim w:s renamed In 1958 zh’l! Geowan
and i & wholly~owned subsidisry of The rigntation Active
New York, NY 10017-2153 ;w{:nml ln:umlm Cumptn::- of Ameticy, In  Tumnover Mod
, Prudential Investment Corp. combined o of Skocks Helg 2,276
Tl {213} 428-1000 most of IS equity operations with Jennison. Partfolio Turnovar 1
Faxc {212) 682-3149 Equity Assets ($MM) 72072
Investor Type Investment Advisors
KEY CONTACTS POSITIONAL HISTORY
Name Title Phone Date Fogitlon  Change % Qut
Managing y 03401 L,554684 .JB349 0.3
oantel Ouane Director/Intarnationas Group $312) 8330705 1/M/00 1592233 75409 0.31
Vice President (212) 833-0517 09/30/60 1 517874 261,794 0.20
Hark DdFranco - 05/30/00 1,779,613  AS,M3 0.24
Shaun Hong Vice Prasident (212) 833-0484 PEER GWREASHIP
Davia Kelfar Hanaging Dirtctar (212) B13-0444 03/01L 12700 09700 ©6/00
INDUSTRY WEIGHTINGS 'E‘:!" o ), . “:“3';’“ R
Top 10 Noldings  S&P % Port$ Chp Top 5 Buys 58P Port $ChY  pa 351;5 m‘x 1942 m:.,
Hithcar-Drpa/bh (13) 8.3-876.8 BugefonAlcohal  (1.0) 5.6 6763 1694° 1864 1464 1236
v Bani/Groker {1.5) 6.8 -229.7 Ins-Mylt-Une (10) 24 4528 po 1826 1553 1725 1389
Elactriz Cos {4.2) 4.2 +34.2 Nawspapars (16) 10 3206 o 094 797 48 265
Hut-Industry (3.6} 4.2 -240.9 Congumar Pran (L2} 10 2957 96 787 2137 1463
Computer Rrdwr {11} 4.2 -772.8 Hithear-Dvsfd (05 17 2811 g - 41.0 412 342 158
Entestatament {1.0) 3.4 7.1 Top 5 Sells S&P % Port $CHD  apg Ms w7 1 Si1
OIIAGas-Svis {3.4) 12 2372 Teleom-CrilWrl {4.5) 1.5 -1,65)2 HAG 208.0 0o 0.3 7.6
Computar Sitwy (0.6) 30 <73.0 comms Squipm (1.4) 2.6 +1,084.9 wiq 1.2 or o8
Biotachnolony (26) 27 2177 Hhar-Dega/Ph {12} 83 8788 Toal 9974 7448 B90.9 7253
Banky-Monay O (0.8) 2.6 -238.4 Computer Hrewr (1.1} 41 7728 .
Small Mg Large
L") 13% B4%
PORTFOLIO CHARACTERISTICS .
P/E  Yieid . Price/Est €PS EPS5YrGePro]  RDE  DebyEquny P/A Bete
. Enron Corp . 631 09 . 299 17.2 &5 833 41 0.7
SAP 500 %4 12 5.6 156 107 567 42 1.0
Jannizon Astociatey LG w4 12 30,0 167 199 345 19 14
Nat Gas Datr-PL HOLDINGS (All Cap) Nat Gaw Dstr-PL ADJUSTMENTS
Frof EPS Pro} EPS
$Held $Chg %Port P/E Yield Growith Buys $Held $Chg %Port P/E  Yield Growth
£FG 1924 946 05 114 1.4 15.5 WHS 5LS 1550 a5 174 1.3 14.6
WHB 3515 1550 o5 108 15 8 ErG 3924 948 05 19 1.4 15.5
KMI 1694 -0 0.3 408 0.4 1231 SAE 791 480 01 L6 3.7 7.9
oYM 1626 213 0z 208 0.5 0.7 OYN 162.6 23 0.2 0.8 0.5 0.7
eqrT 1262 0.3 02 153 1.1 12.3 MON_ 56.8 2.3 01 333 43 5.5
StR 944 128 0.1 144 2.3 9.3 Proj 688
ENE 903 .23 0. 83t 08 172 SGells $Hed $Ch %Port F/E  Yield Growth
WGR L1 31 01 123 0.5 8.3 CeP_ 80 219 0.0 HA NA NA
sae 791 480 %l 18 Ly 13 ST 944 128 0.1 A48 23 4.3
MEN_ 56,8 2.3 61 1) 4 55 war CTT S 1 6L 113 0.5 18.3
ENE 03 22 a1 53 0.9 1.2
KMt 18594 433 02 408  ge 7.2
INVESTMENT APRPROACH

Jennison Associates mansde threa products, Growth Equity, Oppcrtunistic Equity/ Growth B Income and Internationat
Equity, invest in established companies pesitioned to grow over time. Using & bottom-up, fundamental approach, the
firm conducts numerous company visits to ldentily companies with the most favorabls growth prospects and arriving at
earnings estimatés. Companies are then monitored regulary to determing If companles are inling with growth
axpuctations and valuations are consistent with expectations. The Opportunistic Equity/ Growth & Income product
expands on this strategy by investing in estabished companias with current or emerging ¢amings growth that have not
been reslized by the market, The International Bquity product is Invested in non-U.S. companles with market
capitalizations ever $1.0 bilfon and potential for long-term secular growth,

Invastmant Criteria:

1) Suparior absolute and reletive eamings;

2) Auractively valued relativa to earnings axpectations.

Sali Criteria:

1) Earnings disappointment;

2) Stock has reached an Intermediate-tarm price abjective; LAY

3) Outlook 1o longar appears Promising; 000022387

4) Relatively mare attractive stock emerges.

Decision-Making Process:

External rasearch is utilized, as snalysts devote most of thelr time to malntaining & high level of knowledge on
companies already owned, Company contact (s essentist to the stock s2lection process. Investment ideps are then
Alerpsead in oan invsctmant rammittas  Tndividonl nneHnlla mananart than hava dierrstinn nuepr luiv/onll decicinng




Davis Selected Advisars, L.P.
Ownershup data as of 03731701

Faynded: 1947, Daviy Selected Advisera L.P.
£09 Ffth Avenue (formerty Selectea/Venture Advisors, LPV IS open GARP
an ewner-cprratad company, Sheiby M.C, ration Ative
New York, NY 10017 Davis Is lh:‘ co;ttmlllno -mrmddnr&‘me frm  Tumover Mod
i responsiple for the managamant of the & of Stacks Heid I
Tal {212) 8%1-5500 Davis Selected Funds. Portfolio Turnaver asa
Fax (212) 207-3581 Bquity Assats ($MM) 35,096
Iavestor Type Investment Advisors
KEY CONTACTS POSITIONAL HISTORY
Name Title Pflnne Date Position Change % Ouwt
went Whitakar Security Anatyst (212) B91-5552 PEER DWNERSHIP
0301 1/00 09700 06/00
Shelby M. Davia e Exgcutive Officer (212 8915300 Top 10 (M) (S (4N (SO0
Partiollo Hanager (212) 851-5556 DUK 0.0 1.2 08
ennel Feners President {505) 8203030 Tatal o0 32 038
Andrew Davis PORT DISTRIBUTION
Tap 10 Holdings  S8P % Port $Chg Top B Buys SAP YaFort $ Chg 1% 1% a8%
Inv Gank/Broker (1.9 122 175.0 Ing-Multi-Ling {3.4) 19 18338
Hult-Industry {.3) 9.7 4743 Cemins Equipm (400 2.5 7599
Ins-Myith-Ling {34} 7.9 1,035.B Multi-Industry 3.3 97 413
Comms Equipm (4.9) 7.3 7599 Mpnhy-Dvrsd (1.1} 1.1 J1is
Consumar finan (8.3) 6.9 169.6 Shipping {11.8) 131 2859
Banks-Maj Reg (L7} 45 428 Top 5 Salls SBP % Port §Chg
Ing-PropRCasity (108) 3.9 -34.7 withvarDrgs/Ph {0.6) 3.9 -1,130.4
Hithear-Drpa/Ph (0.8} 39 -1,330.4 Mutusl Funds (NA) 0.0 4814
Computar Hrdwr (3.0 28 -296.3 Computar Hrdwr (10) 8 -394 -
Holding Coa (NA) 20 38.7 Sal Cos . {(5.8) 4 -2428
Banks-Money Cr 0.1y 03 -189.7
PORTFOLIO CHARACTERISTICS
FI6 Yield  Price/Est EPS EPSSYrGrProj AOE OebiEquity P/B Baws
Enron Coup 83.1 0.9 9.9 172 &S5 833 41 07
ShP 500 e * 13 5.8 - 158 207 587 4.3 10
Davis Selected Advisary, L.P. 12 13 6.1 158 248 2.6 45 i1
Nat Gag Dstr-PL HOLDINGS (All Cap) Nat Gas Datr-PL ADJUSTMENTS
Proj €PS Proj EPS
$Held $Chg % Port P/E Yield Growth GUys $Held 4Chg % Port  P/E Yieid Growth
. Proj EPS
Sells $Held $Chg %Pot P/E Yield Growth
PG 8.0 s 0.0 210 1.4 155
INVESTMENT APPROACH )

The Nom utliizes conawrtent top~-down and bottom-up investment disciplines. Whils Investments are chosen on 8 stock-
by-stotk basls, based on undertying fundamentals and valuations, tha firm attempts to Identify broad Mmacroeconomic
trends, The firm (nvests In high-quality, well-managed companiss with potential for growth, The price discipiine pays
careful attention to the valuations and eamings multipies of gvery company considered for Investment. Tha research
teamn streens the universa of fargs company stocks for such characteristics Bs outstanding managsmant, strong returns
on capitst, strong balance shest, amart use of tectindlogy and companias with a proven record of stratagic acquisitions.
Tha firm relias on judgemant and insight of the portfolio management and research staff to correctly determine when to
buy and seil shares of & company. T Nim reguladly reviews holdings,

Investment Criteria: 1} Strong sales growth;l) Good return on capital; 3} Soiid balanca thaet; 4) Daminant within
Industry; 5) Low expenses; 6) MEnagemant owns company stock; 7] Technalogical innavatians.

Sell Critaria:1) Fundamentals deturiorate; 1) Reaches valuation that is unjustifiable given s predicted future eamings:
3} Imiproper business or management practice; 4) Management or stratagy change.

Decision Making Process: Three sanior Invastment professionals make up the Arm's Investment committee, who make
all Ainat Investment decisions. Tha finm relles solely on proprietary resaarch and meetings with management when
making buy or seil decisions,

€ Copyright 2000 Thomszon Financial/Carson, All Fights reserved, hitp:/ feww.lichannel.com
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» INSTITUTIONAL PROFILE
OverRviEw | BEERS | PORTFOLIO | INDUSTRY | CabrsTvie | FUMDAMENTALS | HEAT MAP | FUNDS | cot

Davis Selacted Advisars, L.P.

PORTFOLIO INFO CONTACT INFO @ rroriles
Investment Style GARP Mr, Kant Whitaker Whao's Who
f:;';*; Assets 35,096 809 Fifth Avenue blackbook
Orientation Active New Yark , NY 10017
# of Stocks Heid 234 us
Tumover Mad Tel; {212) 891-5552
Turnover (%/yr} 45.4 Fax; (212) 207-3581

Investment
wratw davisfunds. com
Type Advisors
AFFILTIATIONS

Founded: 1947, Davis Seiected Advisers L.P, (formerly Selected/Venture Advisors, L.P.) is an owner-operats
Shelby M.C, Davis is the controlling shareholder, The firm is responsible for the management of the Davis S

INVESTMENT APPROACH

The firm utlilzes concurrent top-down and bottom-up invastment disciplines. While investments are chosen
stock basls, based on underlying fundamentals and vaiuations, the firm sttempts Lo Idantify broad macroect

The firm Invests in high-quality, weli-managed companies with potential for growth. The price discipline pay’

attention to the valuations and eamnings multiples of every company considered for investment. The resean
screens the universe of large company stocks for such characteristics as outstanding managemaent, strong ¢
capital, strong balance sheet, smart usa of technology and companies with a proven record of strategic acg
firm relles on judgement and insight of the portfollc management and research staff to correctly detarmine
and sell shares of & company. The firm cegularly reviews holdings.

Investment Criteria: 1) Strong sales growth;2) Good return on capltal; 3) Solld bafance sheet; 4) Dominan!
industry; 5) Low expenses; &) Minagement owns company stack; 7) Technaloglcal Innovations,

Sell Criteria:1) Fundamentals deteriorate; 2) Reaches valuation that is unjustifiable given its predicted futul
{mproper business or management practice; 4) Management or strategy changa.

Decislon Making Process: Three senlor invastment professionals make up the firm's Investment committee,

final iInvestment decisions, The firm relies solely on preprietary resesrch and meetings with management wl
buy or sell decislons,
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Banc of Amarica Sacurities L.L.C.
Qwnerstp data as of 06/30/01

Foundeo: 1971, In Septamber 1998, 8!
600 Mantgomery Street NauonsBank tion and BankAmerica c:' . Soeanlty
Corparation completed Duir merger to form antaton Passve
San Francizco, CA 94313-2777 Bank ormzu;:a Carporstion, KationsBanc  Tumavar High
Hontgomery Securities was renamed Bine o 4 oy Stocks Haid 1,003
x rics Securipes in May 1999, Tha frm i 4
Te! {418) 627-2000 A e 1 e bl '3 porotie Tumover 247.4
Fax (415) 622-5791 Equity Assats (§MM) 211
[nvester Typa Research FAirm
KEY CONTACTS POSITIONAL HISTORY
Name Title Phone Date Pasition  Change % Out
Whism Haze Vice "::'“"Vs'"'sm (213} 563-2043 :gg‘:::: ::'::g -1 u;:'i:g :'g
Senigr Managing " ! g '
Daniet Tulls Diraster/Sellside {212) $83-8030 ;:ﬁggg I.IHM: :.21_‘:.::3 g:;g
Shalby Tucker Vick Presidant/Seil-Side {212) 847-308% 08/30/00 1,087 I:H? o.00
James L6Gero Security AnalysUSaikSide (213} 583-8523 ?33322 " ;gg ?:'::: ::::
INDUSTRY WEIGHTINGS 09/30/99 g o 0.O0
Top 10 Holdings su; % ports Chyg Top 5 Buys ?:l;}% F:rt $Chp  05720/9% 0 -176,660 0.00
Eiectronis {5.5) 12.0 185.1 Electronics 3 1.0 1851
Comm-Specislity {75.0) 7.5 108.3 Comm-Specality (750} 7.5 10582 PEER oggfu:g& 09700 06/60
samizonductory (1.5) 4.9 41149 Paper & Foregt (2.0) 13 248 ENE 17 1017 0.0 05
T, Radio, Cabl (60} 4.3 6.2 Aeal-Fostwear (11.3) 0% 204 yun "3 2'3 L5 18
Computer SAwr {0.7} 3.7 -30.1 Yop 5 Galls SAP % Port $CNg sus 58 o1 01 14
Talcom-Inigrtd (2% 36 425 fingn-Dustd (0.6} 1.2 -248%6 oy 51 44 b 43
Entertainmant (5.0} 3.5 ~372 withear-Hosp 0.3) 0§ <1077 DUK 2.1 %1 L7 1.4
Hithear-Drgs/Ph {0.4) 31 19.4 QlAGas-Svcs {1.3) 1.2 +130.1 MIR 1.7 0.6 0a -
CHUaGEs-InY (0.5) 34 ~45.4 Computer Svor 0.2) 0.3-1269 pcg 0.5 0.0 8.5 0.8
Telcom-Cellfwrl 1.1} 0.4 -123.3 [ 0.3 1.5 0.0 0.0
o 0.0 43 0.7 0.7
Total 4.8 133 1.9 8.9
PORT DISTRIBUTION
Smal M Large
0% 1% £6%
PORTFOLIO CHARACTERISTICS
P/E Yield Price/EstEPS  EPSSYrGrProj ACE DebyEquity P/B Bets
Enron Carp 633 0% 9.9 72 63 613 41 0.7
S&p 500 %4 11 2%.6 158 20,7 56.7 42 19
Sanc of America Secufites LLC ing 08 7.8 0.8 s B3 36 11
Nat Gas Datr-PL HOLDINGS (Al Cap) Hat Gas Datr-PL ADJUSTMENTS
Pro] EPS Pre] EPS
$Held 3Chgp %Port P/E Yielkd Growith Buys SHeld §Chg %Por PE Yield Growth
NBp B.0 8.4 a.3 157 7.2 8.7 NBP 8.0 8.0 0.3 15.7 .7 a7
WHB 15 2% 02 176 1.5 148 KM] 0.7 04 0.0 408 o4 173
DYN J.0 -1.8 a1 30.6 0.8 20,7 WP 0.5 0.2 0.0 345 7.9 FA S
£NE 1.3 «0.1 8.1 B33 0.9 17.2 NFG 0.1 0.l 0.0 16.3 34 8.3
XM 0.7 0.4 [+ %] 4.8 X ] 17.3 EPH a1 0.0 0.0 74.2 .0 1.9
LHP 0.5 0.1 0.0 385 1.7 .t Pro) EP3
G [ ] 0.1 2.0 21,0 1.4 155 Sells S$Held $Chp % Port  P/E Yield Growth
TRP 0.3 00 ° 0.0 191 7.3 9.7 MCN_, [ K] 9.2 4.9 3 4.3 55
LHP 0.3 0.0 0.9 4.6 5% 1).4 wWMB 15 2.5 0.1 176 1.5 14.8
£ 0.1 0.0 0.0 .1 7.0 11.0 oYN kR ] 1.5 0.1 kX 0.4 0.7
MDY 0.0 0.8 0.0 12.9 2.4 1.7
EQT 2.0 0.1 0.0 15.8 1.2 11.3
INVESTMENT APPROACH

© Copyright 2000 Thomson Financial/Carson, Ali rights reserved,

hitg:/ fwwewlechanoe).com
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Earon

PO. 8oz 1143
Mouston, TX 272511188
7, 3
2 News Release
Karen Denne
{713) 853.9757

ENRON REPORTS SECOND QUARTER EARNINGS OF $0.45 PER DILUTED
§ 1 C 1 2001 EP TIMATE OF $1.80 AND ANNOUNC

2002 TARGET
FOR IMMEDIATE RELEASE: Thursday, July 12, 2001

HOUSTON -- Enron Corp. announced today a 32 percent increase in diluted
earnings per share to §0.45 for the second quarter of 2001 from $0.34 a year ago. Strong
results in the quarter inctude:

e 240 percent increass in net income to $404 miilion;

« a 58 percent increase in energy volumes delivered to 74 trillion British thermal unit
equivalents per day (TBtue/d); and

& an 89 percent increase in néw retail energy services contracts to $7.2 billion.

hw;zm

“Enron completed another quarter of exceptional performance. Our wholesale and
retail energy businesses continue to dramatically expand business activity and increase
profitability. In addition, Enrém is distinct in developing & leading role in the Buropean
energy markets and in other high potential wholesale markets,” said Jeff Skilling, Enron
president and CEO.

“In conftrast to our extremely strong energy results, this was a difficult quarter in
our broadband business. However, our asset-light approach will allow us to adjust
quickly to weak broadband industry conditions. We are si gnificantly reducing our
broadband cost structure to maich the reduced revenue opportunities currently available,”
said Skilling.

Enron also announced both confidence in achieving $1.80 of recurring eamings
per diluted share for the fuil year 2001 and new guidance for 2002 of ;.52.15 per diluted

share,

Endless possibifities,™
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PERFORMANCE SUMMARY

Enron’s businesses are reported as Wholesale Services, Retail Energy Services,
Transportation and Distribution, and Broadband Services.

Wholesale Services: Enron's wholesale business has led the company’s growth
for more than a decade and continues to deliver very strong resulls. Income before
interest, minority interests and taxes {ISIT) for the business increased 93 percent in the
recent quarter to a record level of $802 million,

Commodity Sales and Services: Enron’s wholesale business provides an
unparalfeled market-making service for customers to secure commitments to purchase or
sell gas, power and other commodities at a broad range of physical receipt and delivery
points. Enron uses its broad network of owned and contract assets to provide these
services at a low cost. [n addition, Earon offers customers a range of bundled services
with terms structured to fit their business needs,

[BIT related to these activities increased 81 percent to $762 million in the recent
quarter. Wholesale physical volumes continued to experience strong growth, including
significant increases in gas, pc;wer and crude-zelated activities:

. Total Wholesale:

- @58 percent increase in total wholesale volumes to 74 TBtue/d;

- a2l percent increase in natural gas volumes to 32.3 TBtw/d; and

~ 2 108 percent increase in power volumes to 285 million megawatt hours.
. North America:

- a9 percent increase in natural gas volumes to 25 TBtw/d, and

~ a 71 percent increase in power volumes to 212 million megawatt hours.
» Europe and Other:

-~ 2 103 percent increase in natural gas volumes to 7.3 TBtu/d, and

~ 2463 percent increase in power volumes to 73 million megawatt hours.

In addition, Enron has demonstrated early success in effectively building physical
liquidity in other wholesale markets. During the recent quarter, Enron more than doubied
delivered volumes in weather, metals, lumber and steel relative to a year ago.
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Enron’s broad-based North American energy business led the increase in
wholesale profitability, with strong results from power marketing activilies across the
U.S. Enron’s expanded scale of operations and deep contract access to gas and power
supplies in North America have enabled a further reduction in energy asset ownership,
including a sale in the recent quarter of three power plants totaling §,710 megawatts of
peaking capacity that directly supported commodity sales contracts, Enron’s wholesale
energy business in Europe continues to expand, as reflected in increased profitability in
the energy marketing operations.

During the quarter, EnronOnline, Enron's ¢Commerce transaction platform,
surpassed one million transactions since inception in late 1999, with over $685 billion of
tota] gross value transacted to date. ErronOnline continues to advance functionality and
price transparency for customers, as well as increase Enron’s transaction efficiencies and
reduce costs.

Assets and Investments: Enron invests in, develops, constructs and operates
energy-related and ather sssets. IBIT from Assets and Investments wag $134 million
compared to $55 million last year, priinarily due to increased valuation and sales of
investments relative to & year ago.

Retail Energy Services: Enron Energy Services is the leading provider of energy
management services in North America and Europe, IBIT for the business increased 30
percent to $60 million in the second quarter. Enron’s retail business is firmly on track in
2001 to more than double last year’s resuits to $225 million.

In the second quarter, $7.2 billion of new contracts were completed, which
represents an 89 percent increase compared to a year ago. Enron has very successfully
penetrated key customer segments with its outsource energy product, including new
contracts with large companies in the hospitality, entertainment and retail food markets in
the U.S. and Burope. In addition, Enron is experiencing significant new demand for its,
products and services from a rangs of existing and new customers who value Enron’s
reliable delivery and predictable pricing in uncertain energy markets.

Transportation and Distribution: Enron's Transportation and Distribution
segment includes Enron’s regulated businesses, Enron Transportation Services and
Portland General Electric. -
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Enron Transpottation,‘comprised largely of Enron's North American interstate

gas pipelines, reported $77 million of IBIT. A pipeline expansion project recently
completed by Florida Gas adds 200 million cubic feet per day (MMef/d) of new capacity
to Florida, and a 425 MMcf/d expansion is underway. A 150 MMef/d capacity addition
on the Transwestem pipeline to California will be compieted in 2002.

I[BIT for Portland General was $65 miilion in the second quarter. Portland
General continues to optitize over 2,000 MW of owned generation and consistently
maintains a balance of supply and demand through its wholesale market activities.

Broadband Services: Enron Broadband Services reported a $102 million IBIT

loss for the second quarter compared 1o a loss of 88 million in the same ﬁeﬁod a year ago.

This quarter’s loss reflects significantly lower revenues and comparable operating
expenses from a year ago. Enron expects to significantly modify the cost structure of its
broadband business in the near-term to reduce futurs losses associated with a lower
ravenus cutlook. Priorities include focusing on the intermediation business and retaining
the option value associated with the network and content services business in a cost
effective manner.

' 'Dun'ng the second quarter, Enron completed 759 intermediation transactions,
providing circuits, IP, storage and other services. Enron's intermediation business has
served 165 customers, including more than 45 new customers in the quartet.

The value of Enron’s broadband network and unique business approach is
reflected in a recently completed multi-year agreement with MSN to provide bandwidth
on-demand and network services. Enron is enabling MSN to dynamically provision and
pay for bandwidth based on usage. -,

Corporate and Other: Corporate and Other reported an. IBIT loss of $109
million for the quarter which included higher unallocated corporate-wide expenses and
the impact of Azurix and other non-core businesses.

A conference call with Enson management regarding second quarter resuits will '
be conducted live today at 10;00 am. EDT and may be accessed through the Investor

page al Www.enron.cot.
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Please see attached tables for additional financial information.

This press release includes forward-loaking statemnents within the meaning of Secrion 27A of the Secunities Ast of 152 and Section
11E of the Securities Exchange Act ol 1934. Although Encon believes that its expetiation are based on reasonable ssgumptions, it
g3 give no 2ssuraace thal i goals will be achieved. nvparant factors that tould exuse sttual veauhis 1o difTer materially frorm 1hose
in the forward looking stalements hérein include fuccess in marketing nanuna! gas ind pewer 1o whotessle cutionts; the sbility 1o
peneirate new rewil patoral gas and clectricity markets, including the entgy culsource matket, in the United States and Europe; the
timing, extent and markes effects of deregulation of energy markely in the United Sutes and in foreign jurisdictions: development of
Enron's broadhand network and customer demand for intermedistion ang content gervices; end conditions of the capial mirkey and
equity markew during the periods covaed by ihe forward looking slaternents.
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ENRON CORP,

Table 1 - Earnings Summary
{Unaudited: in millions, excapt per share data)

Quarter Ended St Manths Endad
Juns 30, June 30,
2004 2000 2001 2000
[Revenuss ]
Transportation and Distribution:
Transpanation Services S 150 § 166 § 395 § arz
Porttand Ganeral 834 431 1,508 428
Wholasale Services 43478 15,967 06,984 2B.296
Retall Energy Services {g) 557 420 1,250 4
Broadband Services if 151 99 210
Corporate and Other (inciuging intarcompany eliminations) 28 [249) {138} {409)
Total Revenuss $ 50060 % 16,888 § 100,139 § 30,031
[Aftar tax resuits |
Het lncoms axcluding nonrecurring Hema 3 T 404 8 289 & 810§ | 627
Non-recuring item;
Cumulative affect of accounting changss . - 1% -
Netlncome 3 404 § 209 & 829 § §27
[Eamings per share (diiuted] {b] : .
£P8 (difuted) excluding nonrscurring itsms $ 045 § 0y 3 082 § 0.73
Non-rscurmring item:
Cumulative sHect af Becaunting changes : . - 0.02 -
EPS [diluted) $ 045 § 0.34 $ 054 § 0.73
Average shares outstanding (diiuted) (b} 8911 862.2 831.5 857.0

(a) Ses Tabla b, noteb.

{b} The Sacond Prafermed Stock and tha Saries B Praterrad Stock are both difutive in the
first two quarters of 2000 and 2001, The average number of dilutad ahares cutstanding
refiect Ihe Impact of squity-ralated commitmants thal would be dilutive if funded at Enron's
curent share price. Thesa commitmants begin to settle in 2003,
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| Second Quarter 2001 |

ENRON CORP.
Table 2a - Results by Segment
(Unaudited; In miliona, excapt par shara amounis)

Non-
Recuning = _Recuming Tolal

iBIT:
Transportation and Disisbution;
Transportation Services 3 7ms -8 7
Portiand General 65 . 65
Wholaaale Services 802 - 802
Retall Enargy Services 60 . 80
Broadbang Servicas {102) . (102)
Corporais and Other (109} - (109}
18IT 93 . 783
Interast and Related Charges, net 215 - 215
Cividends on Praferred Securities
of Subsidisries 18 . 18
Minority [ntareats 30 - 30
Incoma Tax Expense 126 - 128
Netincome 404 . 404
.Prefemred Dividands (a):
Satond Preferrad Stogk | 4 - 4
Serias 8 Preferred Stock 7 - i7
Eamings on Common Stock 3 a8 $ -« % 383
Average Nurrber of Shares Used; .
Besic ?5?.:!_
Dillutad (b) 891.1 - £91.1
Eamings pst Common Share;
Basle $ 0.59
Diluted 3 045 § - 3 0.45

{#} The Second Prefamed Stock and the Sesies B Prefemed Stock are both dilutive in the sscond quarter of 2001,
(o) The sversge numbar of diluted sharss oitstanding reflect the impact of equity-reisted commitmants that would
be dilutive i fundaed at Enron's curment shane price. These commitments begin to sattie In 2003,

LAY
000022501



[ Second Guarter 2000 !

ENRON CORP.
Table 2b - Resuits by Segment
{Unaudited: in millions, except par share amounts)

Non-
Retuming = _ Recurring Total
18iT:
Transportatgn and Distribution:
Transportation Servicas $ ms T 77
Parttand General 62 - B2
Wholesala Secvices 415 - 415
Ratall Enargy Services (a) 45 - 48
Broadband Services (9) . ®
Carporale and Other 17 - 17
BIr 609 - 609
Intarasi angd Related Chamges, nat 186 - 158
Dividanda on Praferrad Securites
of Subsidiarias 21 . 2"
Minofity inferasts a9 - 9
Incoma Tax Expenss 64 - 84
Nt Incoms 209 - 23¢9
Ptafsrred Dividends (b): | -
Second Preferred Stock - 4 - §
Serlas B Prafamred Stock 17 - 17
Eaminga on Common Block H 268 § - $ 260
Averaps Number of Shares Used:
RBasic ' 7334
Diluted 862,2 - 862.2
Earnings par Comman Share:
Baslc $ 037
Diluted $ 034 3 L | 0.34

(a) Ses Tably 3b, note b. -
{b) The Sscond Praferrad Stock and the Serfes B Prelarrad Siock are both diutive in the second quantar of 2000.
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ENRON CORP.
Table 2¢ - Results by Segment
{Unaudited: In milllons, extept per share amaounts)

IBIT:

Transportation and Distribution:
Transportatian Sarvices
Portland Gansral

Wholesals Servicos

Ratail Enargy Servicas

Broadband Servicas

Corporats and Other
BIT

Interest and Relatad Charges, nat

Dividends qn Prafared Securities

of Subsidiarias

Minority Interasts

Income Tax Expanse

Net Income Bafore Cumulative Accounting Change |

Cumulative Effect of Accounting Change, net of tax
Net Intome . :
Preferred Dividends (a):
Second Preferred Stock
Sarles B Prafarad Stock
Earnings on Common Stock

Averags Number of Shares Used;
Basic
Dilulag

Earnings per Common Share:
Baslc

Oifuted

$

$

L Six Months 2001 |

Non-

Recuming  _Recurring Total
210 % - 210
125 125

1,587 1,557
100 . 100
(13N A1an
(267) _(287)
1,508 . 1,508
418 418
38 38
70 70
256 256
a1 - 810
- 19 18
Mo 19 329
8 ]
— 33
768 § 19 3 788
1548

851.5 581.5 881.5
$ e o4

092 $ 0.02 § 0.84

{a} The Second Prefarred Siock and the Serdes B Prafamed Stock are both dilutive In the first two quarters 6f 2001,
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B Six Months 2000 |

ENRON CORP.

Table 2d - Results by Sagment
(Unaudited: in millions, axcept per ahare amounts)

Kon-.
Racurring Rueunlng__ Total

1BIT:
Transpostation and Distribytion:
Transportation Services $ 205 $ -8 205
Portland Gensral 1687 . 167
Wholesale Services 844 - 44
Retall Energy Sarvices {a) 52 - 52
Broadband Services 8} - 8)
Corporate and Qthar (27} - (33
ierr 1,23 . 1,233
Intsraat and Refated Charges, nat 357 - as7
Dividends on Prefsrred Securities
of Subsidiaries 39 - 39
Minority interasls 74 - 74
income Tax Expsnso 138 - 138
Natincome 827 - 827
Prafarred Dividands {b}; :
Secqnd Prefamread Slock 8 . - 8
-Serles B Proferred Stock . © 33 - 3,
Earnings on Comman Stock § 588 § - $ (]
Averags Number of Shares Used: .
Basic 7230
Diluted B87.0 - B57.0
Eamings per Common Share:
Basle $ 0.80
Dilvied $ 473 § - 3 0.73

{a) See Tabie Jb, notab. .
{b] The Sacond Praferred Stock and the Sardey B Praferrad Stock are both dilithva in the first two quariars of 2000.
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ENRON CORP.
Table 3a - Business Highlights

{Unaudiled)
Quarler Ended Six Months Ended
June 30, Juns 30,
2004 2000 2001 2000
[Transportation Services I
(In Millions)
Nat Revanues $ 121 3 148 § B4 S 349
Opsorating Expenses 54 78 161 141
Dapreciation and Amaortization i 17 17 34 a3
Equity In Eamings 1€ 1Q 0 17
Other, net 11 12, 1 13
11 s 77 & 7 S 210 % 205
Total Volumes Transported (BBlud) (a)
Norhgrn Natural Gas 2,508 3237 3327 36
Transwestem Plpetine 1,873 1,606 1.850 1.584
Florita Gas Trnymission 1.574 1,591 1,404 1571
Northem 8order Pipaline 2,303 2,429 2,386 2,447
[Portiand Ganeral 1
{ln Miliions)
Revenuas . $ 831 § 431 3 1,508 3§ az8
Purchased Power and Fuel . 624 252 3,208 454
. Operating Expanses . . 94 74 - 181 154
Depretiation and Amorilzation 55 45 108 92
Other income, nat 7 5 - g
1BIF $ 85 & 62 § 125 167
Retall Customers (end of pariod, thousands) 72_ 728 728 726
Electricity Sales (Thousand MWn)
Residantial 1,548 1.480 3,719 3,841
Commercial 1,785 1,769 3,605 3,641
Industrial 1,439 1,235 2,338 2,404
Totat Ratall 4472 4,484 5,663 9,886
Wholesals 3,035 4909 5774 9,140
Total Sales ) 7.507 9,363 15,437 19.076

(@) Reflects 100% of aach entity's throughput volumes.
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ENRON CORP.
Table 3b - Bysiness Highlights

{Unaudited)
Quanier Ended Six Montha Ended
June 30, June 30,
2001 2000 2001 2000
[Wholeaale Servicas ]
{In Millicns)
Commadity Salea and Services $ M2 $ 420 8§ 1547 § 476
Assoly and Invoatmants 134 55 193 215
Unatiocated Expanses {94) (80} {183} {107}
1:113 s 802 3% 415 § 1857 § 844
Commedity Balas and Services
Physical Volumas (BBluaidy
Gay:
North America (s) 24,585 22,438 25,513 21,523
Europe sng Other 7.280 3,583 7,854 3,001
- A.875 26,031 33,804 24,554
Transpoctation Valumes 458 565 492 528
Tolal Gas Volymoa 32533 20828 34,388 25,0807
Crude Ol and Uiquida 10,054 5,048 BAS4 5591 °
Electricity (b} 31357 15,058 28505 13,813
Tata! Physical Violumes (BBLisc) 73,724 48,730 1435 44,784
Electricity Voluimes (Thousand Mwh) )
Unitad States {s) . 212,464 124,089 408,527 220,992
Europe ang Dther ) 72704 12,912 108,043 20,758
Totat 285,168 137,001 517.570 247,748
Financial Settsmants (Notionat)SBtue/d) 258443 152,627 280447 147,247
Retaii Energy Services ]
Ravenusa (Ih miions) {c) $ 557 % 420 § 1250 § T4
(BIT (in mitions} {2) 80 49 100 52
Total Contract Value {in bitlonsNd} 1.2 s 131 7.5
{Broadband Sscvices 1
Ravenuss (i mBir) $ G $ 151 § 9 3 210
IBIT [In mitione) (102) 8 {(1an (8)
Teratylsa Deliversd (8) 98478 13,692 144,878 14,897

-

{a) Volumas have been reatated sutssqueni 1o iha dute of samings rélsass. See the Staistics for rastated volumas.

(b} Reprasants slectricity volurmes, convaried b BB/,

(c} Beginning in 2001, riak management 3ctivithes asscciated with Enron’s North American retaii customners are managed
by Wholssale Services, Prior i the restatament, Retad Enargy Services' reported ravenuss and recuring IBIT
wera $840 million and §24 miillon, respectively, for tha second quarier of 2000 and 34,818 milllon ang $103 milion,
redpactively, for the 1R vear 2000. Reatatnd full year 2000 revenuss and recurring 18TT wars §1,708 million
and 3119 million, respectively.

{d) Reprasanty cuslomes’ saimaled fuure expenditures related 13 naw coaltracts.

(8] Unit of measurement for Sats deliversd, aqual to one Irillion byles.
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Enron
£0. Box 168
Houstan. TX 77251-1188
(]
4;?0 News Release
Karen Denne
{713) 853-9757

ENRCN REPORTS SECOND QUARTER EARNINGS OF $0.45 PER DILUTED
1 £0 S 2001 EP IMATE OF $1.80 AND ANNOUNCES 200
TARGET

FOR IMMEDIATE RELEASE: Thursday, July 12, 2001

HOUSTON - Enron Corp. announced today a 32 percent increase in diluted
earnings per share to $0.45 for the second guarter of 2001 from $0.34 a year aga, Strong
results in the quarter include:

* 240 percent increase in net income to 5404 million;

. a 58 percent increase ir} energy valumes delivered to 74 trillion British thermal unit
equivalents per day (TBtue/d); and

s. an 89 percent incrcas‘c in new retail energy services contracts to $7.2 billion,

“Enron completed another quarter of exceplional performence. Our whelesale
and retail energy businesses continue to dramatically expand business activity and
increase profitability. In addition, Enron is distinct in developing a leading role in the
European energy markets and in other high potential wholesale markets,” said Jelf
Skilling, Envon president and CEO.

“In contrast to our extremely strong energy resuits, this was a difficul quarner in
our broadband business. However, our asset-light approach will allow us to adjust
quickly to weak. broadband indusiry conditions. We are significantly reducing our
broadband cost structure to match the reduced revenue opportunities currently available,”
szid Skilling.

Enron also announced both contidence in achieving $1.80 of recurring camings
per diluted share for the full year 2001 and new guidance for 2002 of $2.15 per diluted
share.

Endless passibilities,™
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PERFORMANCE SUMMARY

Enron's businesses are reported as Wholssale Services, Retail Energy Services,
Transpanation and Distribution, and Broadband Services.

\Wholesale Services: Enron’s wholesale business has led the company’s growth
for more than a decade and continues to deliver very strong resuits, Income before
interest, minority interests and taxes (IBIT) for the business increased 93 percent in the
recent quarter to a record leve! of $802 million,

Commodity Sales and Services: Enron’s wholesale business provides an
unparalieled market-making service for customers to secure commitments to purchase or
sell gas, power and other commodities at a broad range of physical receipt and delivery
points, Enron uses its broad network of owned and contract assets to provide these
services at a low cost. In addition, Enron offers customers a range of bundled services
with terms structured to fit their business needs.

IBIT related to these activitics increased 81 percent to $762 million in the recent
quarter. Wholesale physical volumes continued to experience strong growth, including
signiﬁcani incrcases'in gas, power and crude-related activities:

. Total Wholesale:

~ a 58 percent increase in total wholesale volumes to 74 TBtue/d,

~ a2l percent increase in natural gas volumes to 32.3 TBw/d; and

- a 108 percent increase in power volumes to 285 million megawatt hours.
N North America:

~ a9 percent increase in natural gas volumes to 25 TBtw/d, and

~ a71 percent increage in power volumes to 212 million megawan hours.
) Europe and Qther: ’

= 2’103 percent increase in natural gas volumes to 7.3 TBuw/d, and

- 4453 percent increase in power volumes to 73 million megawatt hours.

In addition, Enron has demonstrated early success in effectively building physical
liquidity in other wholesale markets. During the recent quarter, Enron more than doubled
delivered volumes in weather, metals, lumber and steel relative to a year ago.
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Enron's broad-based North American energy business led the increase in

wholesale profitability, with strong results from power marketing activities across the
U.S. Enron's expanded scale of operations and deep contract access 1o gas and power
supplies in North America have enabled a further reduction in energy asset ownership,
including a sale in the recent quarter of three power plants toteling 1,710 megawatts of
peaking capacity that directly supported commodity sales contracts. Enron’s wholesale
energy business in Europe continues to éxpand. as reflected in increased profitability in
the energy marketing operations.

During the quarter, EnronOnline, Enron’s ¢Commerce transaction platform,
surpassed one million transactions since inception in late 1999, with over $685 billion of
total gross value transacted to date. EnronOnline continues to advance functionality and
price transparency for customers, as well as increase Enron's transaction efficiencies and

reduce costs. g
Assets and Investiments; Enron invests in, develops, consiructs and operates %

energy-related and other assets. IBIT from Assets and Investments was 5134 million
compared to $55 million last year, primarily due to increased valuation and sales of
investments relative to a year ago.

Retail Energy Services: Enron Energy Services is the leading provider of energy
management services in North America and Europe. IBIT for the business increased 30
percent to $60 million in the second quarter. Enron’s retail business is finmly on track in
2001 to more than double last year's results to $225 million.

In the second quarter, $7.2 billion of new contracts were completed, which
represents an 8§ percent increase compared to a year ago. Enron has very successfully
penetrated key customer segments with its outsource energy product, including new
contracts with large companies in the hospitality, entertainment and retail food markets in
the U.S..and Europe. In addition, Enron is experiencing significant new demand for its
producls and services from a range of existing and new customers who value Enron’s
reliable delivery and predictable pricing in uncertain energy markets.

Transportation and Distribution: Enron’s Transportation and Disibution
segment includes Enron’s regulated businesses, Enron Transportation Services and
Porntland General Electric.
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Enron Transportation, comprised largsly of Enron's North American interstate

gas pipelines, reperted $77 million of IBIT. A pipeline expansion project recently
completed by Florida Gas adds 200 million cubic feet per day (MMcf/d) of new capacity
to Florida, and a 425 MMcf/d expansion is underway. A 150 MMcf/d capacity addition
on the Transwestern pipeline to California will be completed in 2002.

IBIT for Portland General was $65 million in the second quanter. Portland
General continues to oplimize over 2,000 MW of owned generation and consistently
maintains a balance of supply and demand through its wholesale market activities.

Brosdband Services; Enron Broadband Services reported a $102 million IBIT

loss for the second quarter compared to a loss of $8 million in the same period\g y2ar ago,

This quarter’s loss reflects significantly lower revenues and comparahle opetating
expenses from a year ago. Enron expecis to significantly modify the cost structure of its
broadband business in the near-term to reduce future losses associated with a lower
révenue outlook. Priorities include focusing on the intermediation business and retaining
the option value associated with the network and content services business in a cost
effective manner, ) '

During the second quarter, Enron completed 759 intermediation transactions,
providing circuits, IP, storage and other services. Enron's intermediation business has
served 165 custorers, including more than 45 new customers in the quarter.

The value of Enron's broadband network and unique business approach is
reflected in a recently compieted multi-year agrezment with MSN to provide bandwidth
on-demand and network services. Enron is enabling MSN to dynamically provision and
pay for bandwidth based on usage. “r

Corporate and Other: Corporate and Other reported an IBIT loss of $109
miliion for the quarter which included higher unallocated corporate-wide expenses and
the impact of Azurix and other non-core businesses.

A conference call with Enron management regarding second quarter results will
be conducted live today at 10:00 am. EDT and may be accessed through the Investor

page at Wwyw.enron.com.
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Please see artached tables for additional financial information.

This press release inciudes forward-looking ststements within the meaning of Section ITA of the Securitiea Act of 1913 and Section
11E uf the Securitics Exchange Act of (934, Although Enron belicves that its expectations dre hased on reasonable assumpbons, it
can give no agsyrance thet ity gonls will be achieved. (mportant factors that could cause actuah resuits to 41ffer materially from those
in the forwand iooking salements hérgin include success in marketing natursi gss and power to wholessle cutiamery; e sbikiny 1o
penetrate new retail naturs! gas and erectrizity markews, including the energy cutsource mirket, i tha United Suiet and Ewrope; the
timing, extent snd marke! ¢ifcew of darepulation of energy markets in tha United Sutes and in fartign jurisdictions; development of
Enron's broddband neework and cususmer demand For intermediation and content services: and conditions of the capial markets and

equity maries during the periods caversd by the forward looking Raurments.
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ENRON CORP.
Table 1 - Earnings Summary

{Unsudited: in milllons, azzep! par shars tata)

Quarter Ended Six Months Ended
Juna 30, Juns 30,
2001 2000 2000 2000
[Revsnues I
Transportation and Distribution:
Transportation Sefvices $ 150 § 166 § 395 § 372
Portiand Qeneral 831 a3 1,503 828
Whalesals Services 48,473 15,967 96,884 28,296
Retail Ensrgy Services (a) 557 420 1,250 74
Broadband Services 18 15 98 210
Corporals and Olher (including intercompany sliminations) 28 {245} {138} (409)
Tols) Ravenuss $ 50,080 $ 18888 § 100,180 § 30,031
[Atter tax results 1
Net income excluding nonrecturiing lemae H 404 3§ 280 § 810 % 827
Non-racurring tem:
* Cumulaiive atiect of accouniing chariges - - 19 -
Net lhcome : - $ 404 8 269 ¢ 829 § &27
(Enmlﬂga per share (diluted} (b} [
EPS {dliuted) wxciuding nonrecurring tems $ 045 $ 034 § 092 § 023
Non-recurring Rem:
Cumulative effect of accounming chanpes - - 0.02 .
EPS (dlluted) $ 045 8 094 3 094 § 0.73
Average shares outsianding {difuted) (b) 8911 882.2 a8 857.0
{3) See Tadie 3b, nota b,
{b} The Second Prelatred Stock and the Sarlas B Prolarred Stock are both dildiive inthe
first two quarters of 2000 andg 2001, The avarsge aumbar of dikited sharex outslanding
raftact the impact of squity-raiated commimants that would be dliutive if tunded at Enron's
currant shara price. These commitmants begin 10 settla in 2003,
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L Second Quarter 2001 |

ENRCN CORP.
Table 2a - Results by Segment
{Unaudied: (n milions, axcept par sharg amaunts)

Han-
Recurring Recwrring Total
IBLT:
Transpontation and Distritution:
Transporiation Services 3 7 s -8 b4
Porttand Ganermal 65 - 1.1
YWholasale Services 80R - 802
Retall Energy Sarvices &0 . £0
Broadband Setvices (102} . (102}
Comorate and Cther (109) - {108)
IBIY 783 - 793
Interest and Rolated Charges. nel 215 - 218
Olvidends on Prefamed Securites
of Subsidiaries 18 - i8
Minofty Interests 30 - k]
Income Tax Expense . 126 - 128
Nat Incoms 404 ) . 404
Praforred Dividends {a):
Second Preferned Stock 4 - 4
Sories B Prelamed Stock 17 - 17
Eamings on Common Slock $ 383 3 - 8 383
Average Numbear of Shares Used:
Basle 7151.3
Diluted {b) 891.1 - 891.1
Eamings per Common Share:
Basle $ 0.51
0.45

Diluteq $ 045 3% - $

(3) Tha Second Preferred Stock snd the Serles B Preferrad Stock are both dilutive In the second quartar of 2001,
{b} Tha avarage numbar of divted shares outatanding refiect the impact of equity-related commitments ha! would

ba dilutive i funded at Enfon’s curmant share price. These commitmenta bagin to setile in 2003,
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| Second Quarter 2000 ]

ENRON CORP,
Table 2b - Results by Segment

(Unaudited; in millons, excapt par share amounis}

1BIT;

Transpontaton ang Oistibution:
Transportation Services
Peoriland Ganeral

Wholesale Sorvices

Ratall Enargy Services (a)

Broadband Services

Cormporate and Other
IBIT

Intergs! and Related Charges, net

Dividends on Prefamed Securities

of Subsidianps

Minarity Interasts

income Tax Expense

Net income

- Prelerred Dividends (b}
Sacond Pratarred Stock
Series B Prafarred Stock

Eamings on Common Sloek

Average Numbsr of Shares Usad;
Basic
Dihsted

Eamings per Catnmon Share:

Basle
Diluted

(a) Sews Table 3, note b.

Non-

Racurting Recurring Total
$ s -3 i
62 . 682
M5 - 415
45 48
{8) . ]
17 - 17
1) . 809
108 - 188
2 21
39 a9
684 - 64
209 - 289
4 4
37 - 17
$ 268 3 - § 208
733.4
862.2 - 882.2
$ 037
$ 0.34 § - 8 0.34

(&) Tha Second Preferrad Stock and the Sarias B Prelomed Stack afe both dijutive in the second quarter of 2000.
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Six Months 2001 |

ENRON CORP.

Table 2¢ - Rasults by Segiment
(Unaudited: In milllony. akcept par share ampunis)

Non-
Racurring  _ Recurring Totel

1BIT:
Transportation and Qistribution:
Transportation Services s 210 § 3 210
Portland Ganeral 125 - 128
Wholosale Services 1,557 " 1,657
Retall Energy Setvices 100 100
Broadband Services {137} {137}
Comorate and Other . {2687 (267)
11 1,588 . 1,588
Interast and Related Charges, hel 418 418
Dividends on Prelemed Securities
of Subsidlaries 8 38
MinoHty Intorests . 70 70
income Tax Expanss 258 258
Nel Income Belore Cumulative Aecomﬁm Change 810 - 810
Cumulative Eftect of Accounting Change, net of tax - 18 19
Net Income 810 9 829
Prelerred Dividends (a):
Second Preforred Stock 8 B
Series B Prefemred Stock 33 33
Eamings on Common Stock | 780 % 1% 3 788
Average Numbsr of Shares Used;
Basic 754.6
R —
Diluted B81.5 8815 881.5
Eamings par Commen Share: “
Sask R 1.04
Dlluted 3 092 % 002 $ 054

[a) The Second Praterred Stock and the Seras B Pratstred Siock are both diluive

In the first two quarters of 2004,
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1BIT:

Transportation end Distiibution:
Transpartation Senvlcas
Potland Qenaral

Wholasale Selvices

Ratall Enargy Services (a)

Broadband Sarvices

Corporate and Other
BT

Interest and Rejated Charges, net

Dividends on Prefamed Securities

of Subsidiares

Minofity Intaresta

Income Tax Expense

Net Income

Pretarred Dividands (b):

Second Prefarred Slock
Sarlas B Prafered Stock
Eamings an Common Stock

Avarage Numbar ol Shares Used:
Baslc

Dijuted
Earriings per Common Share:

Baskc
Dlluted

{a} Sea Table3b, nna b,

[ SixMonths 2000 |

ENRON CORP.

Table 2d - Resulis by Segment
(Unaudited: In millions, axcept per share amounia)

Name
Recurring Ascurring Tota}

- 205 § - 8 205
187 - 167

844 - B44

52 - 52

®) . ®

(443 s {27h)

1,233 - 1233

357 - as7

39 . s

74 . 74

138 - 138

s . v

8 . 8

33 : 33

$ 588 ¢ « § 588
728.0

L ]

B57.0 - 857.9

$ 0.80

e ——

3 73 § - $ 0.73

{£) The Second Pralerted Stock und the Sedias B Preferzed Stock are both difutlve in the lirst two quanars of 2000
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- ENRON CORP.
Tabla 3a - Business Highlights

000022

{Unaudited)
Gusrtar Ended Six Manths Endad
June 30, Juns 30,
2001 2000 0 2000

[ Transportation Services ~

{in Millons)
Nat Revanuss s 121 § 148 § 364 § 8
QOperating Expanses 54 78 151 141
DQepraciation and Amontization 17 17 3 k|
Equity in Earnings 16 10 30 17
Othar, el 11 12 i1 13
i s 77 3 73 210 $ 208
Total Volumas Transporied {BBtwd) (a)
Mortham Natural Gas 2,908 3,237 3327 3,691
Transwasiem Pipsine 1.973 1,608 1,859 1,504
Florida Gas Transmission 1.574 1,591 1,404 1,571
Nottham Border Pipeline 2,303 2420 2286 2447
[Portiand Gensrat ]
{in Mitlions)

_ flevenues s A31 § a1 $ 158 a28
Purchased Powar and Fusi 624 2582 1,208 454
Operaling Expeness ’ 94 76 189 154
Depreclation and Amotization 55 48 106 92
Othet Income, net 7 5 - as

IBIT $ 55 8 82 $ 125 3 187
Rotall Customers {and of paried, thaysande) 728 726 728 725
Electricity Salss (Thousand MWH)

Residentiat 1,548 1,480 3ne 3,841

Commarcial 1,785 1,768 3,808 3641

Industrial 1,139 1,236 339 2.404
Total Retail 4472 4,484 9,663 9,886
Wholesale 3,035 4 005 5,774 9,190
Total Sales 7.507 9.391 15437 18.076
{2) Reflects 100% of sach entiy’s throughput volumas.
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ENRON CORP.
Table 3b « Businsss Highlights

{Unaudited)
Quarter Endud Six Months Ended
Juns 3¢, Junae 30,
2001 2000 2001 2000
|#holsssie Sarvicss
{in Millions)
Commoxdity Sales and Services 5 %2 3 426 8 1547 § 675
Assats srd nvastments 134 55 193 275
Unaliscated Expensas {84) {80 {183} (107
11} 9 3 B02 % 415 3 1,557 § 844
Commeodity Salsa and Services
Physical Volumaea (BEtue/d)
Gan:
Narth Amsdcs 24,585 22,438 25,913 21,523
Europe and Othar 7290 3,593 799) 3.031
3,878 26,031 33,904 24,554
Tranapaniation Volumes 458 585 482 526
Towl Gad Volumes 32,333 26,6824 34,388 25,080
Crude il and Liquids 10,054 5048 8,454 55N
Electricily {s) 31,337 15,058 28,595 13,613
Towl Physical Volumae (BEtue/d) 13,724 48,730 71,435 44,284
Elyctricily Volumes {Thousand M) .
Uinited States , 212,454 124,089 408,527 206,992
Eureps and Cther 72704 12,912 109,043 20.758
Tow! 285,168 137,001 517,570 247,748
Financial Settlemunts {National)(B Btue/d) 258,443 152,827 280,447 147,247
1Rstall Energy Services
Faverses {in milFons) (&) ] 55 § a0 3 1,250 8 734
IBIT in milionn) (b) 50 48 100 52
Tolal Canlract Valua Gin Silional{e) T2 38 134 75
{Broadband Services
Ravenuss {in milkons) 3 % § 151 3§ 89 § 210
1BIT {in midione) _ {102) (8) (137 {8
Tatsbyten Deliveres {6) 58,478 13,692 141,878 19,697

(a) Represents slectricily volumes, convertad to BBhue/d.
(v) Beginming in 2001, risk management activite & ssscciated with Enron’s North Amaerdcan retad customers are inanaged
by Wholssale Services, Prior 1o the restatement, Asiai Energy Sarvicas’ reported revens mnd mcutfing 1317
wars 5840 million and $24 milion, respectvely, for the second quanarof 2000 and $4.615 million and §103 millien,
tagpactively, for the huil yaar 2000, Restated Ml year 2000 cevenues and recuming (BIT were 31,758 mition

andd §111 mikion, mspectivaly,

{c) Reprasants cusloman’ antimated fubys axpencatines ralaisd to naw conimits.
{d) Unit of measuremaent for data dekvared, squal 1o ons Inllion bytes.
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