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Stacks list compiled by PaineWebber's Investment Strategy Group. The Group

Professional Management

Edward M, Kerschner,
Investment Consuftant

¢ Chief Investment Straregist
of PaineWebber Incorporated
and Chairman of the Investment Policy
Commirtee, providing investment strategy
advice to PaineWebber clients.

* More than 20 ycars’ experience in the
securities indusery; Mr, Kerschner
joined PaineWebber in 1982.

* Among the most well-respecred invesument

strategists on Wall Streer:

- Consistently recognized by Institutional
Investor with positions on its All-America
Research Team for both portfolio strategy
and quanritative analysis.

- Frequently featured as a capiral markets
expert in the The Wall Street Journal, The
New York Times, Barrons, Money, Smart
Money and other publications.

* Developed the PaineWebber Flighlighted

Stacks list in the mid-1980s.
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attempts to lqientlfy amergmg economic, social and polmcal trends and the compa-

T Kirkham Barnaby,
Portfolio Manager

* Micchell Hurching
Chief Investment

Officer, Quantitative Investments,

* Portfolio Manager of PaineWehber
Tacrical Allocation Fund.

* Manages more than $3.7 billion in assers.

* Responsible for asser allocation
decisions for numerous PaineWebber
murual fund and investment
portfolios and management of several
indexed portfolios.

* Performs the day-to-day management of
PaineWebher Strategy Fund, carrying out
the trading, cash flow and rebalancing
activities necessary to keep the Punds
portfolio in line with the compoasition of
the PaineWebber Highlighted Stacks list.
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Equity Research Department

* Among the most well-respected research organizations on Wall Sereet. The Department as a whole and numerous
individual equity research analysw have consistently been cited in Instivutional Investors annual All-America Research

Tearn surveys,

* The Wall Streer Journal named 15 PaineWebber analysts in its most recent All-Star Analysts Survey (June 1999).

* More than 50 analysts covering over 800 stocks from more than 50 industries.

PaineWebher Highlighted Stocks List
* Combines expertise of Edward Kerschner and PaineWebber's Equity Rescarch Department.

* Drawn from a group of stocks rated “Buy” or “Attractive” by PaineWebber's Equity Research analysts.

* Mr. Kerschner composes the Highlighted Stocks list by selecting approximarely 25 companies believed most

likely to benefit from identified investment themes.

PaineWebber Highlighted Stocks Historical Price Retums (1/1/88-8/31/99)*
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co 1988 | 1989 | 1990° | 1991 | 1992 | 1993 | 1994 | 1095 , 1986 | 1997 ﬁ.\\1998-*- 19992 - | Average?®
Highlighted Stocks  [+23.6% |+32.0% | +5.4% |+41.6% | +5.9% |+28.9% +5.5% |+35.8% |+27.2% [+42.4% | +61.0% |+11.4% | +26.4%
“Open” HL Stacks'  [+23.8% |+31:3% | +5.1% [+41.6% | +6.1% |+26.4% +5.2% |+35.1% |+25.6% |+37.4% |+54.3% | +8.2% | +24.8%
S&P 500 +12.4% [+27.3% | -66% |+26.3% | +45% | +7.1% | 15% |+34.1% +20.3% [+31.0% |+26.7% | +7.4% | +155%
PaineWebber Highlighted Stocks list (as of Octoher 1, 1999)5
Amarica Qnline Delta Airlines MC! WorldCom Sun Microsystams
American Express Disney Medtronic Time Warner
Bank of New York Gap Microsoft Wal-Mart
Bed Bath & Beyand Bateway Motorols Warngr-Lambert
Carnival Corp. Home Depot Nextal Xerox
Chase Manhattan Nlinois Tool Warks Pfizer [
Clear Channe! Communications | 18M Schering-Plough
Costgo Lucent Tachnolagias Smuyrfit-Stone Container
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Investment Process

“\
Economic ( Qngoing review of themes and those
Saciei  rends e | stocke identified 63 gensficiarias
Tronds Polltical lsads to adding nemes to or removing
Trands poinWebbar Equiy Rosoarchs N names from the Aighiighiad Stocks
/ Recommended Stocks list T',“E chess 23505508 whethar
the Highlighted Stocks remain likaly to

bensfit from identified themes,

(*

Discusslon atid'debata,
davalgping of
Invastment themes

/

‘ b
Stocks atudiad and angtyzed in
Hght of themes and =rong
company fundamentals

Y

/

Partfelic Manager T. Kirkham Barneby purchasss for the Fund only stocks on the Highlightad
Stocks list and sells stocks that are removed from the List. Mr. Barnaby axecutos the buys snd
safls aftar public annouhcamant af changas to the List, Genarally, the Fund’s assets will he
squally weighted among the stocks an the Highfighted Stocks list,

" “dward M. Kerschner T. Kirkham Barneby Current Investment Themes*
-~ investment Consultant Portfolio Manager ) ) ,
o L * The New Millennium American
* Identifies invesument themes * Employs quantitartive disciplinc (September 1998)
’ Levc'rages PaineWebber ¢ Uses acrive' r_rade man:.igcmenr « Muted Cycle Cyclicals
Equity Research * Makes additons/deletions after (April 1999)
* Publishes the Highlighted public announcement of changes
Stocks list w0 the List * Information Revolution Wars
* Determines additions/ * Rebalances portfolio to mainuin (May 193]
deletions to the list equal weighting

1 Institutiong/ investor buses thia rank/ng an the opinions of directors of raseareh, chief invegument officers, portfalio managers and unelysts of majer money management insgtutions,

2 As of Auguat 31,1839. The price returnz are based only on capital appraciation of doprecistion of tha stocks included in the Highlightad Stocks list, excluding dividends
and transaction fess, such as commisgions, faes and Imtarest charges, or tha casts of running a mutual fund, such as managamant feag, distribution feas and other oXpenses,
Actual transections and tha affact of dividands, feaz snd casts will rasuit in ratums that differ from thosa of the Highlighted Stocks list.

The results for the Hlighiightsd Stocks list portfolio repreaant an equal-weighted srithmetic avarage of tha stocks helg at any point during the month, and ara calculatad manthly
based on sach stack’s capital eppreciation or depreciation during the periad that it is on tha List, Thut number is then divided by the higheat number of stoeks an the List at any
point during tha month,

The elose-price returns are calculatad using the prices of the stocke at the close of the stack market the day before changes to the Higalightad Stocks list 8re announced or, if
changes are announced after the market ciose, that day's tlosing price, The open-prica returns are calculatad using the pelcos of the stocks at the oper on the day such changas
are snnounced. Becausa thy Highlighted Stocks 115t is a papar partfalia, its price returns do not

* Rafiact tha exoeution of actual purchases or sales. There is na quarantes thst 1 mutual fund following the Highlighzad Stocks list would ba abie 1o oxpeuts purchazes and sales
atthe prices used to celculste the price raturns of the List

* Reflect the market impact an the prices of stocks on the List that may ba incurrad batwaon the time announcaments of additions and deletions to the Highlighted Stocks list sre
mada snd the time a mutual fund following the Highlighted Stocks list would ba able 10 execute purchaaes ang sales.

* Raflect any "re-balanelng” of actual invesmments when etacics are added to or dalatad fram the Hightightsd Stocks tst,
The S&P 500 Index is an uamanaged weighted indax and not availabla for direct invasmnent,
3 Compound annual rate,
£*0pan” price rewms sre calculated using tha prices st the open of the stock market afeer changes ta tha List are announced.

5 As of Octoher 1, 1999, Investmont thames and the stocks on the Highiightsd Stocks list are subject o change. The Fund’s portfofic changes &s namos on tha Llet changs.
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Quick Reference Guide: PaineWebber Strategy Fund

| . .
Puortfolio Manager T Kirkham Barnaby, Mitchell Hutching Assst Managemant Inc.
Investment Consultant Edward M. Kerschner, PaineWebber's Chief Investment Strategist
Goal The Fund seeks long-term capital appreciation by investing in stocks on the
PaineWaebber Highlighted Stocks list,
Minimum Investmant + $1,000; $100 for additional investments.
* Minimum investment may be.waived or reduced for IRAs.
Dividends Annually, if any.
Class A Class B Class C Class Y
Billing Symbols MFPWKA MFPWKB MFPWKC MFPWKY
Offering Price $10.00 + Saiss Charge | $10.00 $10.00 $10.00
Pricing/Ulp Front 4.5%* None None None
cDsc Nona 5%, 4%, 3%, 2%, 2% 1.0% (For 1 Yesr) Nane
and 1% for six years .
Trailers 25 bps annually, paid ‘ 25't‘i\p§|§ﬁnu'ally; paid | 100 bps annually, paid | None ($10 million or
monthly, starting A rr’m'rmﬂy.\ starting monthly, begirning in | qualified plans & PAGE
immediataly immediately. . manth 13 Mutti-Advisor only)

“Far the Initial subscription pariod anding on or ebaut November 23, 1989, Mitchall Hutching will realiaw the full Bmount of tha =alez charge to se’acted dealers. Available in
PaineWshber insightQng®,

Investor Concerns

The Fund may be appropriatc for investors seeking long-term capiral appreciation who wish to diversify a portion

of their assets into equity securities and who are willing to withstand short-term fluctuarions in the equity markcrs
in recuzn for potentially higher returns over the long term. Investors should be aware that the value of the Fund’s
portfolio changes daily and can be affected by changes in interest rates, general economic conditions, general mar-
ket conditions and other political, social and cconomic developments as well as specific matters relaring to the com-
panies in whose securitics the Fund invests. The Fund’s value may be more volatile than a diversified stock murual
fund because its portfolio is composed of the stocks on the PaincWebber Highlighted Stocks list and is not as broadly
diversified as an equity mucual fund that invests across a wider spectrum of securities, industries or market sectors.
An inyestment in the Fund is only one component of 3 balanced investment plan, and should not be considered to
be a sufficiently diversificd investment program by iwself. The Fund is newly organized and has no operating
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=i history. No assurance can be given that the Fund will achieve irs investment objective.

g Sales/Marketing Support Marieting Materials

© * On InfoNet, go to Products 8¢ Services, select Mitchell * PaineWebber Straregy Fund brochute with
Hutchins Asset Management and see What's New and bound prospectus (#5714)

@ Product Information. * Clienr-approved fact sheet (#5713);

E * Call the MH Regi cover letter on InfoNet

visor and cli
At ﬁ@:ﬂm
(‘ i7 "

R

Muzual funds are sold by prospecrus, which includes addisional information on risks, charges and expenses. Clients should
read it carefully before investing

atrategy Fund
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