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FORMER SENIOR VICE-PRESIDENT OF TWIN CITY BANK
PLEADS GUILTY TO BANK FRAUD AND MONEY LAUNDERING

Little Rock - Jane W. Duke, United States Attorney for the Eastern District of Arkansas,
announced that Brent Geels, a former Senior Vice-President of Twin City Bank, entered pleas of
guilty to one count of bank fraud and one count of money laundering to an Information filed in
federal court today. The charges were filed following Geels’ waiver of indictment by the Grand
Jury. The guilty pleas were accepted by United States District Judge James M. Moody.

The charges to which Geels pleaded guilty stem from his actions in defrauding Twin City
Bank of funds. With respect to the bank fraud, the Information charged that between October
2000 and June 2008, Geels diverted $1,237,037.65 of bank funds from customer accounts to his
own account and entered records to conceal the source and destination of the funds. Geels also
diverted $172,188.39 from customer accounts into the account of a third person for that person’s
benefit, primarily to cover charges against that person’s account. Finally, Geels diverted
$705,336.34 from customer accounts so that those funds could be recorded as fees paid to Twin
City Bank or as interest paid by Twin City Bank.

The money laundering charge to which Geels pleaded guilty listed seven instances
between 2004 and 2007 in which Geels transferred stolen funds exceeding $10,000 to his own
account and used the funds to pay credit card charges. Under federal law, it is a crime to engage
in a financial transaction with funds in excess of $10,000 when those funds were derived from
specified unlawful activity, which includes bank fraud.

In addition to pleading guilty to the charges, Geels also agreed that he is liable to Twin
City Bank for restitution in the amount of $1,409,225.94. Under federal law, the Court is
mandated to order restitution in a case of this nature.

“Addressing misconduct and self-dealing by bank officers and other insiders is a priority
of our office. Such matters are very serious in that they typically involve large-scale fraud, which
has the potential to impair the soundness of our financial institutions,” stated Duke. Duke noted
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that Twin City Bank has been fully supportive and cooperative during the investigation. She
added, “T understand that Twin City Bank has ensured that no customers suffered a loss as the
result of Mr. Geels’ actions. Their prompt investigation and remedial action is to be
commended.”

The maximum sentence that can be imposed by statute on the bank fraud charge is no
more than 30 years imprisonment and a fine of no more than $4,229,124.76. On the money
laundering charge, Geels faces a potential term of no more than 10 years incarceration and a fine
of $250,000. The actual sentence will be determined according to advisory sentencing guidelines
and is often lower that the maximum provided by statute.

After entry of the pleas, Geels was released on bond. His sentencing date will be
scheduled after completion of the customary presentence investigation report by the United
States Probation Office.

The charges filed today are a result of an on-going investigation conducted by the Little
Rock Field Office of the Federal Bureau of Investigation and the Internal Revenue Service,
Criminal Investigation Division. The case is being prosecuted by Senior Legal Advisor Michael
D. Johnson.

HHH#

News Release Page 2 of 2
U.S. Attorney’s Office
12/8/08




_ U.8. DISTRICT CO '
- EASTERN DISTRICT OF !&JRRK'];\NSAS

IN THE UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF ARKANSAS FELED

DEC 0 8 2008
UNITED STATES OF AMERICA IN OPEN COURT

JAMES W. McCORMACK, CLERK
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BRENT D. GEELS
INFORMATION

THE UNITED STATES ATTORNEY FOR THE EASTERN DISTRICT OF ARKANSAS
CHARGES THAT:

Q_Quﬁll

A. It is material to this Information that:

1. Twin City Bank is a financial institution whose deposits are insured by
the Federal Deposit Insurance Corporation.

‘2. The defendant, BRENT D. GEELS, was an employee of Twin City Bank
and held the positions of Vice Presiden't, Senior Vice President of Deposit
Operations, and later Senior Vice President of Lending. The defendant had, in
part, responsibility for maintaining customer relations as to deposits and
addressing problems and concerns raised by customers regarding éccounts.
To perform these tasks, the defendant had access to bank records and
customer accounts records.

B. From in or about October 2000 through in or about June 2008, in the ‘
Eastern District of Arkansas and elsewhere,

BRENT D. GEELS





devised and executed a scheme and artifice to defraud Twin City Bank in that,
the defendant, from time to time:

1. Transferred funds totaling $1,237,037.65 from customer’s accounts
to his own account and entered records to conceal the source and ultimate
destination of the funds;

2. Transferred funds totaling $172,188.39, from customer’s accounts to
the accouht of another customer for the benefit of the other customer;

3. Transferred funds totaling $705,336.34, from customer’é accounts
that were either recorded as interest baid by the ban.k to other customers or
as fees and expenses paid to the bank by other customers.

All in violation of Title 18, United States Code, Section 1344,

COUNT 2

On or about the dates listed below, in the Eastern District of Arkansas and

elsewhere, |

BRENT D. GEELS
knowingly engaged in a monetary transaction in an amounf: exceeding $1d,000
which effected interstate commerce with funds obtained by bank fraud, that is,
the defendant withdrew funds from his account which he had derived by bank

fraud, and transmitted the funds to others as set forth below:





FRAUDULENT : MONETARY TRANSACTIONS
TRANSFERS '

DATE AMOUNT | DATE ACCOUNT | PAYEE AMOUNT
12/23/04 | $90,000.00 | 12/24/04 | 0602 Citibank | $15,242.81
8/19/05 | $50,000.00] 8/19/05 {9449 American §$10,097.25

. Express
12/07/05 | $75,933.00 | 12/7/05 | 9449 American | $10,321.61

_ Express
Citibank $14,000.'OO
5/23/06 | $33,902.00]5/23/06 |9449 Citibank |[$13,737.93
7/12/06 |$20,000.00] 7/13/06 | 9449 Citibank | $10,502.36
12/27/06 | $35,000.00 ) 12/27/06 | 9449 Citibank |$10,192.03
Chase $12,830.31

Credit

11/30/07 | $23,000.00 ) 11/30/07 {9449 Citibank |$10,678.34

All in violation of Title 18, United States Code, Section 1957,
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