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FORMER CHICAGOAN SENTENCED TO MORE THAN 18 YEARS IN
PRISON FOR $65.8 MILLION TAX FRAUD; OBTAINED $10.2 MILLION
IN IRS AND STATE TAX REFUNDS WHILE DIRECTING RING FROM ISRAEL

CHICAGO — A former Chicago resident who lived in Israel was sentenced to serve 18 years
and four months in federal prison for federal tax fraud conspiracy after pleading guilty earlier this
year to orchestrating a group of family members and others who tried to obtain at least $65.8 million
in fraudulent federal and state income tax refunds using the identities of at least 2,900 prisoners and
deceased persons. The defendant, Marvin Berkowitz, directed a fraud ring that obtained at least
$3.7 million in actual tax refunds from the Internal Revenue Service and the an additional $6.5
million from the tax agencies of at least 33 states. Berkowitz, 64, who fled to Israel in 2003 and was
arrested in Jerusalem by Israeli authorities in 2009, directed at least 58 individuals, who controlled
some 90 different address and 42 bank accounts, in obtaining the bogus tax refunds. The IRS was
able to detect, freeze or intercept the additional false claims for refunds totaling approximately $50
million that were not actually paid.

In imposing the 220-month sentence late Friday in Federal Court in Chicago, U.S. District
Judge Virginia Kendall noted the complexity and breadth of Berkowitz’s scheme, his history of

committing tax fraud spanning more than 20 years, and his arrogance and attitude that he was above



the law. Berkowitz faced an advisory federal sentencing guideline range of 188 to 235 months in
prison. He was ordered to pay restitution to the IRS and various states totaling $10,232,800 and he
was also ordered to forfeit $5 million.

Berkowitz, two of his sons, a son-in-law, and seven other defendants were indicted and
arrested in 2009. After being returned from Israel, Berkowitz pleaded guilty in January 2011 to one
count of conspiracy to defraud the IRS and to commit mail and wire fraud, and one count of mail
fraud. Eight defendants, including all of Berkowitz’s family members, have either pleaded guilty
or been convicted at trial; charges remain pending against two other defendants and one is a fugitive.

The sentence was announced by Patrick J. Fitzgerald, United States Attorney for the
Northern District of Illinois, and Alvin Patton, Special Agent-in-Charge of the IRS Criminal
Investigation Division in Chicago. U.S. Immigration and Customs Enforcement (ICE) and the U.S.
Postal Inspection Service also assisted in the investigation, along with the U.S. Department of State
Regional Security Office in Jerusalem and Israeli authorities.

According to Berkowitz’s plea agreement, between 2003 and August 2009, he directed a
conspiracy to file thousands of fraudulent state and federal income tax returns, using the names and
social security numbers of federal inmates and deceased persons without their or their families’
knowledge or consent. The false returns included various fictitious and false items, including
addresses and phone numbers, deductions, business losses and expenses, credits, and W-2 wage and
1099 income statements of earnings from employers. Berkowitz forged the signatures of the
purported taxpayers on the returns, and then mailed packages from Israel containing the false
returns, together with stamped envelopes, addressed to the IRS and state taxing agencies, to
individuals working for him in the United States. Berkowitz instructed those individuals to mail the
envelopes from different mailboxes in order to avoid raising suspicion at the IRS and state taxing

agencies.



Berkowitz recruited individuals to accept fraudulent tax refunds at addresses and bank
accounts they controlled. Berkowitz then instructed the individuals to mail the tax refunds to him
in Israel or to distribute the proceeds to his co-conspirators. In addition, Berkowitz directed at least
$1.5 million in proceeds from the refunds to his family members.

As part of the conspiracy, Berkowitz variously misrepresented to a number of individuals
that he worked with that he was a tax preparer, a certified public accountant, a rabbi, an attorney,
and/or that he operated a tax preparation business. In some cases, Berkowitz provided these
individuals with letters purporting to confirm that Berkowitz was employed by a company managing
the tax returns of clients stationed in the Middle East, as well as with documents purporting to be
powers of attorney authorizing Berkowitz, or Berkowitz’s co-conspirators, to act on behalf of the
taxpayer.

Many of Berkowitz’s recruits were individuals for whom he had previously prepared income
taxes, in violation of a permanent injunction entered against him in 1984, in United States v. North
American Investment Group et al, 84 C 3683, which prohibited Berkowitz from acting, directly or
indirectly, as a tax preparer.

The government was represented by Assistant U.S. Attorneys Maureen Merin and Dylan

Smith.
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