


The sentence was announced by Gary S. Shapiro, Acting United States Attorney for the 

Northern District of Illinois, and William C. Monroe, Acting Special Agent-in-Charge of the 

Chicago Office of the Federal Bureau of Investigation. The U.S. Securities and Exchange 

Commission assisted in the investigation.  In 2010, Flanagan paid slightly more than a $1 million 

to settle an SEC civil enforcement action.  The settlement amount included $493,884 in disgorged 

profits, an equal amount in civil penalties, and pre-judgment interest. 

According to court documents, Flanagan was the advisory partner on Deloitte’s engagements 

with Best Buy, Walgreens, and Sears, and in that capacity served as a liaison between the client’s 

audit management team and Deloitte’s audit engagement team.  He also served on Deloitte’s non-

audit engagement team with Motorola.  As a result, Flanagan learned material, non-public 

information about these clients, including quarterly earnings results and possible acquisition targets. 

Flanagan knew that he owed a fiduciary duty to Deloitte and its clients to maintain the 

confidentiality of the non-public information, and that he was prohibited from obtaining any 

financial interest in an audit client, as well as disclosing or trading on the basis of inside information. 

Flanagan admitted that he illegally bought and sold securities using accounts that he owned 

or controlled, including accounts in his name and jointly with his wife, two of his sons, and a trust 

account for which he served as trustee. He also admitted tipping a relative, identified as Individual 

A, so that Individual A could benefit from trading on the inside information that Flanagan received. 

Flanagan’s plea agreement detailed a series of illegal trades that he made, and tipped 

Individual A to make, based on his advance knowledge of: a fourth quarter earnings report that was 

weaker than analysts had predicted for Walgreens in 2007; a sales decline for Motorola during the 

fourth quarter of 2007; Walgreens’ agreement in 2007 to purchase Option Care, Inc.; and Sears’ 

2008 first quarter earnings report that was weaker than analysts had predicted.  Flanagan also made, 
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and tipped Individual A to make, illegal trades involving Best Buy related to two quarterly earnings 

reports in 2007 and 2008, as well as its early 2008 forecast of reduced earnings lower revenue 

growth. The insider trading resulted in illegal profits to the financial detriment of the persons or 

entities on the other side of the trading transactions, the plea agreement states. 

The government is being represented by Assistant U.S. Attorney Jason Yonan. 

The announcement is part of efforts underway by the Financial Fraud Enforcement Task 

Force (FFETF), which was created in November 2009 to wage an aggressive, coordinated and 

proactive effort to investigate and prosecute financial crimes.  With more than 20 federal agencies, 

94 U.S. Attorneys’ Offices, and state and local partners, it’s the broadest coalition of law 

enforcement, investigatory and regulatory agencies ever assembled to combat fraud.  Since its 

formation, the task force has facilitated increased investigation and prosecution of financial crimes; 

enhanced coordination and cooperation among federal, state and local authorities; addressed 

discrimination in the lending and financial markets, and conducted outreach to the public, victims, 

financial institutions and other organizations.  Over the past three fiscal years, the Justice 

Department has filed more than 10,000 financial fraud cases against nearly 15,000 defendants, 

including more than 2,700 mortgage fraud defendants.  For more information on the task force, visit 

www.stopfraud.gov. 

# # # # 

3
 

http:www.stopfraud.gov

