






3/ For example, one widely quoted statement from an Indiana University administrator was: “We
lose more students to credit card debt than academic failure.”  The Chicago Tribune, 16 August
1998.

Student debtors: There have been reports of high levels of credit card debt and financial distress
among college students.3/   While many students may have become overextended or have overused the
credit available to them, our data indicate that very few are filing for Chapter 7 bankruptcy.  As noted
above, filings were relatively low among the 19-24 year old portion of the population, and their credit
card debt levels tended to be much lower than for other debtors.  Moreover, out of 29 debtors aged 19 -
24 in our database, only two were students.  In fact, most of the debtors in the youngest category were
employed in clerical, sales, or blue collar jobs, and about one-half reported having one or more
children.  Only three of these debtors had any student loan debt, and there was no evidence on the
remaining petitions that any of the other debtors in this age group had dropped out of college.

Conclusion: Our data,  which we can not be certain is representative of all Chapter 7 debtors, 
indicates that:

 - The peak bankruptcy years are 25-45;
 - Average incomes of debtors are about the same for all ages, except for debtors aged    
60 or more;
 - Nearly 90% of debtors under age 40 are employed;
 - Debt, asset, and income levels are highest for debtors in their 40s;
 - Credit card debt increases with age, and accounts for the vast majority of total     
unsecured debt reported by debtors 60 or older.
 - Chapter 7 filings by college students are infrequent.




