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A TALE OF TWO CHAPTERS:

Consumer debtors have two primary options in bankruptcy –to pay some or all of their debts out of future
earnings under chapter 13, or to liquidate non-exempt property, if any, to satisfy creditors while protecting
future earnings under chapter 7.  To date, the majority of consumer debtors have opted for chapter 7.  A
series of legislative proposals have been made since 1997 in an attempt to encourage more debtors to file
under chapter 13 rather than under chapter 7.  This is the first in a series of articles in which we compare
chapter 7 and chapter 13 cases and debtors.

Filings: Chapter 7 and chapter 13 filings have followed relatively similar patterns since 1985.  Between
1985 and 2001 chapter 7 filings nationwide increased by 275%, while chapter 13 filings increased by
294%.  During that period filings in both chapters increased during 12 years and decreased during four
years.  Throughout the period there have been about 2.5 chapter 7 filings for each chapter 13 filing
nationwide.








