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In this article we report on home ownership among no-asset chapter 7 debtors.  The report is
based on 5,832 non-business chapter 7 cases that were closed between 1999 and 2001.3  We
classified each debtor as an owner or a non-owner based on information in Schedules A, C, D,
and J of their petition.

Most owners occupied ordinary single family dwellings, but some owned condominiums,
trailers, or second properties.  Separated couples who filed jointly were counted as owners if an
owned  property was listed on the Schedules, even if one of them was a renter.  Also included as
owners were debtors who held property at the time of filing but indicated in their filing that they
intended to liquidate the property.  Most non-owners report on Schedule J that they pay rent for
an apartment or house.  But we also included as non-owners debtors who appeared to be living
rent-free under diverse circumstances – these are approximately 11% of non-owners.

National Home Ownership Rates: The home ownership rate in our sample was well below the
rate in the general population.  The Bureau of the Census reported a national home ownership
rate of about 67% in the year 2000.4    Among the debtors in our sample, however, the rate was
less than 42% (2,425 out of 5,832).  Thus, while non-owners make up about one-third of the
nation’s households,  they account for over 58% of the chapter 7 filings.  We estimate that the
chapter 7 filing rate is 2.9 times greater for non-owners than for owners.

Ownership Rates by State: In every state, the rate of home ownership by chapter 7 debtors was
lower than the statewide average.  States with relatively high ownership rates among debtors5







Conclusion: Chapter 7 debtors are far less likely to be homeowners than the population at large. 
The home ownership rate is lower for chapter 7 debtors in every state and marital status category
than it is for the population in general.  Debtors who do own homes tend to have little equity in
them, and the houses themselves tend to be of modest value.  Compared to the non-owners the
owners tend to be older, with higher incomes and larger families, but they also have higher
unsecured debt levels and monthly expenses. Non-owners are nearly three times as likely to file 
chapter 7 bankruptcy than owners are.


