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1, This Complaint is

instituted~u 1der Secticn 4 of the 4ct c*‘C

1820,

2
-

the Sherman Act, in ozd”” o

violations by the defendants
{15 U.S.C. Section 1).
2.

District 'of Hew York,

as zmended (15 U,S.C. Section 4),

The dercndant The Bears

.
-,
o n

led and these proceeding

gres £
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commonly knovm as
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prevent and restrain continuing-
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of Section 1 of the Sherman Act
t Corporaticn maintains

19 igs found within the Southern




3. Defendant Globe Newspaper Compaﬁy maiﬁﬁains effices,
transacts bqsineés.%ndis foundVin Boston, Massachusetts,:
The ends of juétiéé?téqni“e that it be brought befpre this
‘Court as a party_de%endaa .

11 - o 5
THE DEFENDANTS

|

4.  The Hearst Corporaticn, hereinafter referred to as

Hearst, is made a defendant herein. Hearst is a corporation

organized and existing under the laws of the State of
Delaware with its principal office located in New York,

New York. It furniches £

o

aztures, as hereinafter defined,
to newspapers throughout the United States through its King

Features Syndicate Division, hereinafter referred to as King.

5. Globa lewspaper Ccrpany 1s made a defendant herein,

Globe Newspaper {cmoany iz a corporaticn organized and - f

daily and Sunday in Beston, Hassachusetts. - T ‘
111 - o
DEFINITIONS i -

6. YFeatures' meszns literary and/or artistic products
prepared for publicaticn in newspapers.
Iv

NATURE OF TDADE AND CCIMERCE

.7« Features are a substantial part of the makeup of
most daily newspapers published in the United States. Some,

such as columng, afford information and advice on a variety

of subjects from a diversity of vicwpoints. Other features

such as comic strips and puzzles are available for the

amusement of the nawspaper's readers. Inability to supply

¢



popular features signi ifica tly limits a newspaper's capathy
to provide a well-rounded service to its reading public,

| 8. .Feature syndicates s'milar to Klng were first formed
around 1910 to service the needs of neWSpapers, authors and
artists, Authors and art 1sts may tra ansfer all property rights
in their creaticns to the syﬁdicate with whichvthey associate
or, in'some\inétances, the syndicate may receive from them
dhly the right to distribute their creations. The syndicate | é
in»turn~licenses the features to neWspapers.‘ It maintains
the mechanical means of reproducing and tra ncmlttho the
features and it distxributes them in interstate commerce to
licensee né%spapers throughout the United States.
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9. Syndicates such as King constantly solicit business

from newspapers throuzh various channels of intersztate commerce

.
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such a2z the mzail, salss representa and, in certain

u

“situations, branch ocffices in major cities. Newspapers
evaluate the sopularity of their features and oftan seek

2

aéditions and/cr substitutions. Pcpular features are rarely

terminated by a subscribing new papc* and are constantly

-
-

sought by other nevwspapers.,

10, Agreement betweon newspapers and syndicates for %

specifié feature service usually follows negotiation on’
price,,releése,date, term of service and other matters. = SR
Price for a feature is usually determined by‘consideratibns"

such as the newspaper's circulation, whether one feature or

a package of features is to be supplied by the 5yndicate

and the type of service, such as daily, weekly or Sunday only.

Sometimes involvad in the determination of the price for a

feature is the extent ¢r an exclusive territory within which

~
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the syndicate agrees-not to offer or distribute the feature

to other newopapersa
110 Hearst ig!enoagpd in interstate t*ada and commerce
in that it dlstrabutes, through King, features in various
forms to newopapers, including The Boston Globe, throughout
the Unlted States. ?Klng is a major syndicate and furnishes
. and distributes one or more of the following features; among
others, to a subgtantlal number of the more than 1700 daily

newspapeks in the Unlted Statess

Comiec Strip ' - ’ Coluﬁns -
Archie Phyllis Battelle

Blondie Jim Bichop
Bringing Up Wather William Buckley - .
D01alu Lu John Chemberlain - i
Flash Gordon Bob Considine : ‘ :
Henry Ruth Montgomery
Katzenjzmmer Kids Suzy Knichzerbocker (Scclety)
Little Zinz Ralph 4d=Toledzno
The Lomz Zanger Walter 7/inzhell
Tee Phz=nrtca Jizmy Cznnon (S=orcs) =
Mickey lizuse Frant: Crehzz {Snorts)

rincz Valiant Mary Eewortn (Personal Advice)
‘Mandrake the Magician  Hints from Heloise (Advice)

-~

Hi and Loi Washington Coiumn

Specialty and Variety Features =

Beauty Dox -
Chic and Charming (Beauty) )
Crossword ”uzzle ‘
HorOecobb )
Investor's Guide P
Mirror ¢ wvour Mind ‘
Gard_wqrﬁvqs
Needlch ft Pa
Home Making He
Believe it or
Spanish Crossword Puzzle
T. V. Key Features

ttern Features
ips
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OFFEISES CHAR =D

12, For many years past, and continging‘up to and

including the date of this Complaint, Hearst has been and
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is now a part] to unlgvful cont aCtS, agﬁeements'and
understandings betwecn lLSGlL and varicus newspapers, including
_____ The Boston Glcbe, (herelnarter referred to as contracting
newspapers) in unreasonable restraint of the aforesaid
interstate trade and commérce in features, in violation of
Section 1 of the Sherman Act. Said offenses will centinue
- unless the relief hereinafter prayed for is granted. '
) 13. The substantial terms of each cf the aforesaid
contracts, agreements and understandings between Hearst and
the contracting newspapers, including The Boston Globe, are
that Hearst, in licensing features to a contractihg'news~
pgper,.agréés not to license the features to any other news-

paper published within an arbitrary and unreasOnably broad

T

t

-

territory surrcunding the contracting newspaper's city of

h\)

14, Pursuant te and in effectuation of tH aforesaid
6ffen$es Hearst has do 5e those thiLgs which, as herelnbe&o
d alleged, it agreed to do. | o ' )
VI - | =
EFFECTS .
15. The aforesaid offenses have had, among others,
. _ v -
the following effects:
- (a) Many newspapers throughcut the United States,

hin the

A
rt

including those newspapers wi
exclusive territory of The Boston Globe,
have been deprived arbitrarily of the
-opportunity to obtaln ce*tﬂln fcataLes,
{(b) Substantial numbers of the pubdblic,

including wany located within the

exclusive territory of The Boston Globe,



have been denied reascnable access to

~

certain features.
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PRAYER :

WhERPFOQE, plaintiff prays

_1. That the Court édjudge and decree that Hearst has
entéfed into contracts, agreements and understandings with
The Boston Globe and with other newspépers in unreasomble
festraint of interstate trade and cozmerce in features in
violation of Section 1 of tﬁe Sherman Act,

2, That pursuant to Section 5 of the Sherman'Act‘an
order be made and entered herein requiring defendant_Globe
Rewspap Csmsauy to be brought. before this Court im this
proceeding and ﬁlrectlng the United States hur”hdl of the

»
District of Massachusetts to gerve a suzmons upon it,

3. That defendants end their oificers, directors,
‘agents, representatives, successors, assignees and all-
cther persons acting or claiming to act on bhclr behalf

(=} <

be perpetually enjoinsd and restrained from. in any manner
directly or indi irectly centinuing, maintaining or remewing
the aforesaid contracts, agreements and understandings to

which cither is5 a party and from engaging in any practice

“having the purpose or effect of ccntinuing, renewing . cr

reviving the violations hereinbefore described.

4, That defendants be ordered and,directéd to terminate
and cancel each of said contracts, agreements or understand-
ings to which either is a party or to cause the same to be
modified and amended under such terms and conditions.as the .
Couft may deem just and proper so that such éontracts,
agreements or understandings shall not be in,cbnflict,withi

.

the antitrust lawvs,



5. That the plaint1L¢ have

relief as may be Just and Proper.

such other and further

6. That the plaintiff recover the cost of this suit.
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. IN THE UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF NEW YORK

2

.

UNITED STATES OF AMERICA, ) 5
L Plaintiff, % / é
V. ) S CIVIL NO. 67 Civil 4598 (E.L.P.) j
THE HEARST CORPORATION and ) |
GLOBE NEWSPAPER CCMPANY,
Defendants, %
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" CERTIFICATE OF SERVICE

I, Gerald A, Connell, counsel for plai ntlff United

States of America, hereby certify that I have this day

gerved the foregecing Amended Complaint upon The Hearst
Corporation by mailing a copy thereof, postage prepsid, to- -
William J. }anning, Esquire, Simpson, Thacher & Bartlett,

One Battery Park Plaza, New York, New York 10004, its counsel.

Dated: TFebruary 8, 1973 ‘ : S

GERALU A:'LJﬁ“ELL |
Attotney, Department of Justice






