INTHE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF MARYLAND
Ralumore Davision
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INFORMATION
THE UNITED STATES OF AMERICA. THROUGH ITS ATTORNEYS, CHARGES:
1. From al least Spring 2004 10 August 2007 (“the relevant period™). Sieven L. Berman

(“Berman} was a principal or agent of various himited Hability corporations. each of which is an
entity organized end exisung under the laws of the State of Maryiand with 1t principal place of
business in Cockevsville, Marviand. Dunng the relevant period, Berman, as an individual and
through various linnted habihity corporations. bid on and won tax liens in auctions within the
Dastrict of Marviand and elsewhere.

2. Various corporations and individuals, not made defendants in this Information.
paricipated as co-conspirators in the offense charged herein and performed acis and made

stalements in furtherance thersol

DESCRIPTION OF THE OFFENSE

™

During the relevant period, the exact dates being unknown to the United States, the

10

defendant and co-conspirators eniered 1nie and engaged in a combinalion and conspiracy 10 suppress

end elimmete competition by submitting non-competitive bids at certain public avctions for tax lens

conducied by & mumcipalily and counties within the Disinet of Marviznd, The combination and

[N



conspiracy engaged i by the defendant and Co-CONSpITaioTs was in unreasonable restram: of
mmiersiaie rade and commerce inviclation of Section 1 of the Sherman Act{IS U8 C 1y

The charged combination and conspiracy consisied of an agreement. undersianding.

A

and concen of zction among the defendant and co-conspirators, the subsiantial terms of which were

10 rig bids for tax liens being suctoned by 2 municipality ané counties within the Distrnict of

Maryland.
MEANS AND METHODS OF THE CONSPIRACY
5. For the purpose of forming and carrying out the charged combination and conspiracy,

the defendant and co-conspirators did those things that they combined and conspired to do.,
including, among other things:
{a} attended meetings and engaged in discussions regarding bids for 1ax liens
heing auctioned by & rurucipality and counties within the District of Marviand;
{b} agreed dunng those meelings and discussions not 10 compete at certain ax
iien auctions by allocating which 1ax hens, properties or groups of properties each

group wourld bid on or refrain from idding on and by fixing prices that would be
— =] o o B

bid:
{c} discussec anc exchanged prices To7 certain tax lien 2uclions so as not 1o

unGercutl one another’s prices;
() submitted bids in accordance with the agreementis reached; and
{e} purchased iax liens pursuant to those agreements at coliusive and non-

competilive prices.



TRADE AND COMMERCE

4

& When owners of real propem

i Marviand fail 1o pay property taxes. the county or
citv in which the property is located mav atlach 2 lien. If. afier a waiting period. the taxes remain
unpaid. the Hen is sold al suction. The wimner of the auction has the nght to collect the amount of
the lien from the delinguent taxpaver. 2long with interes! al a rale sel by statule, and eventuealiv 1o
foreclose on the property if the Hien remains unpaid. The tax lien and interest 1zke prionty over all
other liens other than federal tax hens, including over mortgages. Counties and municipahities m
NMarvland hold tax Hen auctions anmually. These zuctions take many forms including hive or
“outcry” auctions. sealed bid aucuons, or onling auctions.

7. During the relevani peniod, funds from outside the state of Marviand were used by
one or more of the conspiraiors to pay for tax hiens that were rigged pursuant 1o the agreement.
Conspirziors also submitied bids elecironically from outside the state of Maryland for certain
auctions which were administered by a company iocateﬁ outside of Marviand. Out-of-state bidders
pariicipated in multiple auctions for tax liens i Maryland including the Baltimore City auction

which allowed bidders 1o log in and subnut bads from any location connected 1o the Imemel
Additionally, owners of properties subject to 123 hiens won ip the ngged auclions were sometm

locaied out-of-state and paid off their indebiedness 1o the winner of the wax Iien with out-of-slale

conspirators in connection with the purchase of 1ax hiens that are the subject of this Information

were within the fiow of, and substantizily affecied, intersiais trade and commerce.
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he combination anc conspiracy charged in this Information was carmed oul. I pan,




BOTECMENTS 10 Testrain trade were reacked and the preparsiion and submission of bids atiax hen

auctions,

ALL INVIOLATION OF TITLE 15 UNITED STATE

Dated:
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Thomas O. Bamett

Assistant Atterney (eneral
Antitrust Division

United Stetes Department of Justice

Seott . Hammond
Depury Assistant Attorney General
Antitrust Division _
United Stateg Defadsmcptof

Marc Siegel
Darector of Crimina! Enforcemem
Anurrust Division

United Stetes Department of Justice
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Lisa M Phelan

Chief, National Criminal Enforcement Section
Antitrust Division
United States Department of lustice

Naricy H. McMillen, Trial Anomey
Meark C. Grundvig, Trial Attorney
Matthew Bester, Trial Attorney
Antitrust Division

United States Department of Justice




