STATES DI STRI CT COURT
SOQUTHERN DI STRI CT OF NEW YORK

- - - - - - - - - - - - - - - - - - X
UNI TED STATES OF AMERI CA : Crimnal No.: 97CR: 42
V. : Filed: [1/23/97]

Violation: 18 U. S.C. 8371
GRI NNELL LI THOGRAPHI C CO., | NC.,

Judge Duffy

Def endant .
- - - - - - - - - - - - - - - - - - X
| NFORVATI ON

The United States of Anerica, acting through its attorneys,
char ges:

1. Ginnell Lithographic Co., Inc. ("Ginnell") is hereby
made a defendant on the charge stated bel ow.

DEFENDANT AND CO- CONSPI RATORS

2. Ginnell is incorporated in the State of New York and has
its principal place of business in Islip, New York. During the
period covered by this Information, Ginnell was a manufacturer
of point-of-purchase display materials. During the sane period,
Ginnell sold display materials worth approximately $13 million
to a custoner located in New York, NY.

3. \Whenever in this Information reference is made to any
act, deed, or transaction of any corporation, such allegation
shall be deened to nean that the corporation engaged in such act,
deed, or transaction by or through its officers, directors,

agents, enployees, or other representatives while they were



actively engaged in the nmanagenent, direction, control, or
transaction of its business or affairs.

4. Various persons, not nmade defendants herein, participated
as co-conspirators in the offense charged herein and perforned
acts and made statenents in furtherance thereof.

DEFI NI T1 ON

5. "Display materials" refers to the manufacture, assenbly,
or packagi ng of any printed point-of-purchase display materi al s,
including but not imted to display stands, posters, banners,
counter cards, or sell sheets, used for the advertising or
pronoti on of consuner goods, primarily in retail stores.

JURI SDI CT1 ON AND VENUE

6. The aforesaid conspiracy was forned and carried out, in
part, within the Southern District of New York within the five
years preceding the filing of this Informtion.

DESCRI PTI ON OF THE OFFENSE

7. Fromat |east as early as January 1989 until
approxi mately January 10, 1992, the exact dates bei ng unknown to
the United States, the defendant and co-conspirators did
unlawful ly, willfully and know ngly conspire, conbine,
confederate and agree to defraud the United States of Anmerica and
the Internal Revenue Service ("IRS") by inpeding, inpairing,
defeating and obstructing the | awful governnental functions of
the IRS in the ascertai nnent, evaluation, assessnment and

collection of federal incone taxes.



THE MANNER AND MEANS BY WHI CH THE
CONSPI RACY WAS CARRI ED QUT

The manner and neans by which the conspiracy was sought to be
acconpl i shed i ncluded, anong others, the foll ow ng:

8. Defendant Ginnell and certain co-conspirators, who were
enpl oyees of Ginnell, agreed to make and in fact made weekly
cash paynents of $400 to a purchasi ng agent enpl oyed by the
custonmer |located in New York, referred to in Y2 above. This
pur chasi ng agent was responsi ble for contracting with suppliers
of display materials and authorized contracts between def endant
Ginnell and the custoner.

9. Defendant Ginnell and certain co-conspirators, who were
enpl oyees of Ginnell, agreed to create and in fact created fal se
restaurant receipts to facilitate and conceal the weekly cash
paynments to the purchasing agent referred to in Y8 above. The
false receipts were submtted by the Ginnell sal esman
responsi bl e for servicing the account of the custoner, referred
to in Y2 and {8 above, as part of his regular clains for
rei nbursenent of travel and entertai nment expenses. Defendant
Ginnell then paid the salesman the anmount fal sely clained for
the dinners with the know edge that the sal esman woul d t hen pay
that anount in cash to the purchasing agent.

10. Defendant Grinnell treated the value of the weekly $400
cash paynents to the purchasing agent referred to in 8 as
| egiti mate busi ness expenses in its books and records and on its
tax returns for cal endar years 1989, 1990 and 1991. Thus,

def endant Ginnell understated its taxable income for 1989, 1990,



and 1991 by overstating its busi ness expenses by the anount of
t he weekly paynents to the purchasing agent.

11. Defendant Ginnell and certain co-conspirators, who were
enpl oyees of Ginnell, agreed to create and in fact created lists
that falsely identified nunerous recipients of Christmas gifts of
$25 in cash in both 1989 and 1990. The lists were created to
facilitate and conceal the fact that the aforenenti oned Ginnell
sal esman paid $2000 in cash to the purchasing agent referred to
in Y8 above. Defendant Ginnell treated the value of these
purported $25 cash gifts as ordinary busi ness expenses in its
books and records and on its tax returns for cal endar years 1989
and 1990. Thus, the defendant further understated its taxable
income for 1989 and 1990 by overstating its business expenses by
t he amount of the year-end cash paynents to the purchasi ng agent.

12. By the creation, subm ssion and rei nbursenent of the
fal se restaurant invoices and the false Christmas gift lists, the
defendant Ginnell and certain co-conspirators conceal ed fromthe
RS the true nature of the cash transactions between the
def endant Grinnell, the aforenentioned Ginnell salesman and the
purchasi ng agent referred to in {8 above. Specifically, they
conceal ed the generation of cash for the paynents, the recipient
of the paynents, and the purpose of the paynents.

OVERT ACTS

In furtherance of the conspiracy, and to effect the objects
t hereof, the follow ng overt acts were commtted in the Southern

District of New York, and el sewhere:



13. Throughout 1989 and 1990, and through Septenber 1991,
the Ginnell sal esman responsible for servicing the account of
the custoner referred to in Y2 and 8 above net weekly with the
pur chasi ng agent, usually at a restaurant in New York, NY, and
paid him $400 in cash.

14. Throughout 1989 and 1990, and through Septenber 1991,
the sane Ginnell salesnman prepared fal se restaurant receipts and
submtted false clains for reinbursement to Ginnell.

15. In or about Decenber 1989 and Decenber 1990, the
Ginnell sal esman paid $2000 in cash to the purchasi ng agent
referred to in Y8 above.

16. In or about Decenber 1989 and Decenber 1990, the
Ginnell salesman prepared a false |ist of individuals who were
al l eged to have received Christmas gifts of $25 in cash, and
submtted false clains for reinbursement to Ginnell.

17. On or about March 14, 1990, January 9, 1991 and January
10, 1992, defendant Ginnell filed U S. Corporation |Incone Tax
Returns (Form 1120) with the IRS for the 1989, 1990, and 1991 tax
years; each return falsely represented Ginnell’s taxable incone
by including in its deductibl e business expenses, as "ot her
deducti ons" on page 1, |line 26, the anmount of the cash paynents
to the purchasi ng agent, which paynents should not have been

i ncl uded as deducti bl e busi ness expenses.



I N VI CLATION OF TI TLE 18, UN TED STATES CODE, SECTI ON 371
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