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COUNT ONE

The United States of America, acting through its
attorneys, charges:

Conspiracy

The Relevant Parties And Entities

1. Except as otherw se noted, at all tinmes rel evant
to this Information:

a. The defendant FRED LEE HOOD was the president
and owner of Fred Hood & Associates, Inc. ("FH&A"), a corporation
| ocated in Cal abasas, California, which specialized in |ocating
executives for corporations. FH&A' s clients paid a fee to FH&A
for each individual identified by FH&A and subsequently hired by
the client (the "Executive Placenent Fee").

b. Donmecq I nporters, Inc. ("Donecq |nporters")

i nported and distributed several brands of al coholic beverages,
i ncludi ng Sauza tequila and Presidente brandy. Donmecq |Inporters

had its headquarters in A d G eenw ch, Connecticut.



C. In or about March 1994, Donecq | nporters and
ot her rel ated conpani es were purchased by Allied-Lyons PLC, a
mul ti-national corporation based in England. After purchasing
t hese conpanies, Allied-Lyons changed its nane to Allied Donecq
PLC. Followng its acquisition by Allied-Lyons, Donecq |nporters
remai ned a separate corporation, which was operated as part of
Al'lied Donmecq Spirits & Wnes, the North American branch of
Al l'ied Donecq.

d. Gabri el Sagaz, Thomas Kam nsky, and Al fredo
Val des (hereinafter collectively referred to as "the Donmecqg Co-
conspirators"), co-conspirators not naned as defendants herein,
wer e senior executives of Donecq |Inporters responsible for hiring
numer ous hi gh-1evel enpl oyees.

Statutory Allegations

2. Fromin or about March 1996 through in or about
June 15, 1997, in the Southern District of New York and
el sewhere, the defendant FRED LEE HOOD and ot hers known and
unknown, unlawfully, wilfully, and know ngly did conbi ne,
conspire, confederate, and agree together and with each other:
(1) to defraud the United States of Anerica and the Internal
Revenue Service ("IRS"), an agency of the United States, by
i npedi ng, inpairing, defeating, and obstructing the | awf ul
governnental functions of the IRS in the ascertai nnent,

eval uati on, assessnment, and collection of federal incone taxes;



and (2) to commt offenses against the United States, to wit, to
violate Title 26, United States Code, Section 7201, all in
violation of Title 18, United States Code, Section 371.

3. It was a part and object of the conspiracy that
t he def endant FRED LEE HOOD and ot hers known and unknown woul d
and did defraud the I RS by inpeding, inpairing, obstructing, and
defeating the | awful Governnment functions of the IRS in
ascertaining, evaluating, assessing, and collecting federal
i ncone taxes due fromthe Donecq Co-conspirators and FH&A by
i npeding and inpairing scrutiny by the IRS of paynents that FH&A
made to the Donmecq Co-conspirators, and paynents FH&A received
from Domecq | nporters.

4. It was a further part and object of the conspiracy
t hat the defendant FRED LEE HOOD and ot hers known and unknown
woul d and did attenpt to evade and defeat a substantial part of
the incone tax due and owing to the United States by the Donecq
Co-conspirators and FH&A, in violation of Title 26, United States
Code, Section 7201.

The Means And Methods Of The Conspiracy

5. Anmong t he nmeans and net hods by which the defendant
FRED LEE HOOD and t he Donecq Co-conspirators would and did carry
out the conspiracy and effect its unlawful objects were the

fol | ow ng:



a. Begi nning in or about March 1996, the
def endant FRED LEE HOOD agreed with the Domecq Co-conspirators
that the Donecq Co-conspirators woul d cause Donmecq | nporters to
utilize the services of FH&A in connection with the hiring of
certain enployees. HOOD and the Donecq Co-conspirators further
agreed that HOOD woul d pay to the Donmecq Co-conspirators a
portion of any and all Executive Placenent Fees that Donecq
| mporters paid to FH&A in connection with the hiring of these
enpl oyees.

b. Thereafter, between in or about March 1996
and in or about October 1996, the Donmecq Co-conspirators caused
Donmecqg I nporters to hire approxi mately nine enpl oyees recomrended
by FH&A and to pay FH&A Executive Pl acenent Fees totaling
approxi mately $202,425. The defendant FRED LEE HOOD t hen paid
approxi mately $63,978 in cash to the Donecqg Co-conspirators.

C. The defendant FRED LEE HOOD deposited a
portion of the Executive Placenent Fees paid by Donmecq | nporters
into his personal bank accounts, rather than one of the bank
accounts mai ntai ned by FH&A. He subsequently withdrew fromhis
per sonal bank accounts cash corresponding to the portion of the
Executive Placenent Fees to be paid to the Donecq Co-
conspirators.

d. The defendant FRED LEE HOOD did not record as

i ncone on FH&A' s books and records the portion of the Executive



Pl acenent Fees paid by Donmecq Inporters that had been deposited
into his personal bank accounts and then given to the Donmecq Co-
conspirators. FH&A did not report this portion of the Executive
Pl acenment Fees paid by Donmecq Inporters as gross receipts on its
U.S. Corporation Short-FormIlnconme Tax Return, Form 1120-A, for
the fiscal year ending March 31, 1997.

e. The Domecq Co-conspirators did not report
the cash they received fromthe defendant FRED LEE HOOD as i ncone

on their U'S. Individual |Income Tax Returns, Forns 1040, for tax

year 1996
Overt Acts
6. In furtherance of the conspiracy, and to effect
its illegal objects, the follow ng overt acts were committed in

the Southern District of New York and el sewhere:

a. Bet ween in or about March 1996 and Cctober
1996, the Donecq Co-conspirators caused Donecq | nporters to
utilize the services of FH&A in connection with the hiring of
approxi mately ni ne enpl oyees.

b. Bet ween in or about March 1996 and in or
about Cctober 1996, Donecq | nporters paid Executive Pl acenent
Fees to FH&A totaling approxi mately $202, 425.

C. Bet ween in or about March 1996 and in or
about Cctober 1996, the defendant FRED LEE HOOD paid

approximately $63,978 in cash to the Domecq Co-conspirators.



d. In or about the Fall of 1996, the defendant
FRED LEE HOOD net with one of the Donecq Co-conspirators in a
hotel in Manhattan for the purpose of giving the Donmecqg Co-
conspirator a cash paynent representing a portion of the
Executive Placenent Fees that Domecq Inporters had paid to FHRA.

(Title 18, United States Code, Section 371.)
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