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Books and Records); and
Title 18 United States

Code, Section 2
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The United States of Anmerica, acting through its attorneys,

char ges:

| . DEFENDANT

1. PHSG HOLDI NGS, | NC. (HOLDI NGS)

defendant in this |Information.

I's hereby made a



2. Def endant HOLDI NGS is a corporation, organized and
exi sting under the laws of the State of U ah, is successor in
interest by merger with PHSG Hol dings, Inc., an Arizona
corporation and is the holding conpany for an affiliated
regi stered broker-deal er of securities that is incorporated,
organi zed, exists and transacts business in the State of Arizona.
The affiliated Arizona broker-dealer is registered with the
United States Securities and Exchange Conm ssion. At all tines
relevant to this information, defendant HOLDI NGS was controlled
by nine principals who maintained beneficial ownership of one
hundred percent of the shares of HOLDI NGS. HOLDI NGS, the owner
of one hundred percent of the shares of the affiliated Arizona
br oker - deal er, supervised and controlled the activities of the
affiliated Arizona broker-dealer. HOLD NGS, through the
activities of its Arizona broker-dealer, was required to maintain
certain books and records, in accordance with the United States
securities laws, rules and regul ations and enforced by the United
States Securities and Exchange Comm ssi on.

3. Whenever this Information refers to any act, deed or
transaction of a corporation, the allegations nean that the
corporation engaged in the act, deed or transaction by or through
its officers, directors, agents, enployees, or representatives
whil e they were actively engaged in the managenent, direction,

control or transaction of the corporation's business or affairs.



1. THE CHARGED OFFENSE

4. Beginning at |least as early as April 1993, and
continuing into at |east Cctober 1993, the exact dates being
unknown to the United States, in the Northern District of
California and el sewhere, defendant HOLDINGS did aid and abet and
unlawful Iy, wilfully and know ngly caused and failed to make and
to keep such records as the United States Securities and Exchange
Comm ssion, by rule, has prescribed as necessary and appropriate
to the public interest, that is:

HOLDI NGS, through the action of certain officers and

directors of its affiliated Arizona broker-dealer,

unlawful ly, wilfully and know ngly caused to be made, kept

and mai ntai ned erroneous, incorrect and fal se books and

records, including but not limted to an invoice dated

Sept enber 27, 1993, that erroneously and incorrectly stated

that a payment of $118,428.75 to the Arizona broker-dealer,

by a California corporation, located in the Northern

District of California, was for professional services,

i ncl udi ng anal ysis of escrows, rendered by the Arizona

broker-dealer affiliate in conjunction wth eight rnunici pal

bond refundings in the States of California and

Washi ngt on, when the paynent was, in fact, obtained for

areferral, to the firm

| ocated in the Northern District of California, by the

affiliated Arizona broker-deal er, of business associ at ed



with the placenent of a forward purchase agreenent, in

connection with a different

r ef undi ng,

ALL I'N VICLATION OF 15 U.S.C. 88 78q, 78ff, 17 CF. R 8§

240. 17a; and 18 U.S.C. 8§2.
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