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UNI TED STATES DI STRI CT COURT
FOR THE EASTERN DI STRI CT OF M CHI GAN
UNI TED STATES OF AMERI CA
and STATE OF M CHI GAN,
Plaintiffs, Case No:
V. 2:15-cv-12311

HI LLSDALE COVMUNI TY HEALTH
CENTER, WA. FOOTE MEMORI AL Hon. Judith E. Levy
HOSPI TAL, D/ B/ A/ ALLEG ANCE
HEALTH, COVMUNI TY HEALTH
CENTER OF BRANCH COUNTY, and
PROVEDI CA HEALTH SYSTEM | NC.
Def endant s.

Lansi ng, M chi gan
Tuesday, Septenber 20, 2016

Confidential Video Deposition of:

GEORG A FQIJTASEK,
was called for oral exam nation by counsel for the
Departnent of Justice, pursuant to Notice, at M chigan
Departnment of Attorney General, Corporate Oversight
Di vision, G Mennen WIIlianms Building, 525 West Ot awa
Street, Lansing, M chigan, before Mchele E. French,
RVR, CRR, CSR-3091 of Veritext, a Notary Public in and
for the State of M chigan, beginning at 9:22 a.m,
when were present on behalf of the respective parties:

www.CapitalReportingCompany.com
202-857-3376
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At this tinme, the attorneys present in the
room and everyone attending renmotely will identify
t henmsel ves and the parties they represent.

Qur court reporter, Mchele French
representing Veritext, will swear in the witness, and 09: 23: 41
we can proceed.

MS. ROUSE: Katri na Rouse, for the United
St at es.

MR. LI SKEY: Garrett Liskey, for the United
St at es. 09: 23: 52

MR. MAGURA: Matthew Magura, United States.

MR. GABRI ELSE: Mar k Gabrielse, with the
M chi gan Attorney General's office, on behalf of the
State of M chi gan.

MR. BURNS: Janes Burns for Allegiance 09: 24: 00
Health and the witness, Ms. Georgia Fojtasek

GEORGI A FQUTASEK,
was thereupon called as a witness herein, and after
having first been duly sworn to testify to the truth,
t he whole truth and nothing but the truth, was 09: 24: 03
exam ned and testified as follows:
EXAM NATI ON
BY MS. ROUSE:
Q M ss Fojtasek, can you state your full name

for the record. 09: 24: 13
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Page 74
Hi | | sdal e County physi ci ans.
Q So is this accurate, that Allegiance had a

strategy of having "...staff take all steps reasonably
possible to avoid 'antagoni zing' HCHC or its
doctors..."? 11: 29: 27
MR. BURNS: Objection as to form Asked and
answered. She's already answered that exact question.
You just didn't |ike her answer.
M5. ROUSE: | asked that -- she didn't

answer it. 11: 29: 37
BY MS. ROUSE:

Q If you could pl ease answer the question

A So that we would take all steps reasonable
to avoi d antagoni zing the physicians, yes, we did work
to avoi d antagoni zing the physicians and the doctors, 11: 29: 47
because we wanted to maintain a referral base there,
particularly for open-heart.
BY Ms. ROUSE:

Q Did Allegiance staff take all steps
reasonably possible to avoid antagoni zi ng HCHC, as 11: 29: 58
wel | ?

A That was our pl an.

Q And did All egi ance do that because it
recogni zed that avoi di ng antagoni zi ng HCHC or its

doctors nmight make it nore likely that they would 11:30: 17
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refer open-heart patients to Allegi ance?

MR. BURNS: Objection as to form

I think if you read your question back, you
ni sspoke, Ms. Rouse.

THE W TNESS: Can you repeat the question

MS. ROUSE: Can you re-read the question,
pl ease, M chele. Thank you.

(Record read as requested.)

THE W TNESS: That by avoi di ng ant agoni zi ng,
that it would build the -- build the relationships
that could maintain referrals for open hearts and for
ot her services. That was our goal.

BY MS. ROUSE

Q And part of Allegiance's strategy of
avoi di ng antagoni zing HCHC and its doctors was to
limt certain marketing efforts in Hillsdale County?

MR. BURNS: Objection as to form

THE W TNESS: There were things that we
chose not to do based on historic responses, and the
fact that if those were antagonistic to either
Hil |l sdal e Hospital or to its physicians or to its
enpl oyees, there were other means of acconplishing our
goal s.

BY MS. ROUSE:

Q Did Allegiance think it was better for

11: 30: 33

11: 31: 03

11: 31: 21

11: 31: 43

11:32: 10
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Al |l egi ance to avoid conmpeting with Hillsdale on the
| ower -end services because it wanted to focus on
getting referrals fromHillsdale Community Health
Center?
A W didn't -- 11: 32: 26
MR. BURNS: Objection as to form
THE W TNESS: -- avoi d conpeting.
THE REPORTER: "W didn't avoid conpeting"?
THE WTNESS: We did not avoid conpeting.
BY MS. ROUSE: 11: 32: 32

Q Did Allegiance think it was better to limt
its conpetition in Hillsdale County on | ower-end
servi ces because Allegiance wanted to focus on getting
referrals fromHillsdale Community Health Center and
its physicians?

MR. BURNS: Objection as to form

THE WTNESS: We didn't limt conpeting. W
just did it in a different way.
BY MS. ROUSE:

Q Al |l egi ance did choose to limt certain
marketing efforts in Hillsdale County as part of its
approach?

A Al | egi ance chose not to put bill boards up,
and we chose not to distribute fliers or mailers or

things in the local newspaper. That was our deci sion.

11: 32: 49

11: 33: 04

11:33: 21
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| ocal Hillsdale newspaper are, you know, areas
where -- okay, great, for whatever.
And then there is -- for the services that
we both provide, we have made anple use of other
sources of nedia in order to attract patients, which 11: 49: 54
has been successful.
BY Ms. ROUSE:
Q Okay. But so Allegiance's -- Allegiance has

a strategy of avoiding marketing conpeting services in

Hi |l sdal e County in certain ways; right? 11:50: 17
MR. BURNS: Objection as to form
THE W TNESS: W have made specific

deci sions, for exanple, on a service, as you are well

aware, on the Joint Canp that caused a big reaction,

that we weren't going to do billboards or mailers on 11:50: 36

the Joint Canp, a conpeting service. So each one that

is conpeting, we eval uate.

BY Ms. ROUSE:

Q And was that your strategy while M. Bianchi

was CEO of Hillsdale Comrunity Health Center? 11: 50: 54
A It was our strategy -- when M. Bianchi was

there, it was our strategy. It continues to be our

strategy.
Q And what is the incident involving an

Al | egi ance orthopedic billboard that angered 11:51:09
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M. Bianchi?

A We were marketing our Joint Canp.

Q On a bill board?

A On a bill board.

Q And what was M. Bianchi's reaction to the
Al | egi ance's marketing its Joint Canp on a bill board
in Hillsdale County?

A Well, as best | recall, it resulted in a
phone call to me and in a pretty tasteless billboard
to tal k about what a joint really is.

Q Around when was this incident?

A In the early 2000s.

Q And so at that point, Allegiance decided to
avoid marketing its Joint Canp on billboards in
Hi || sdal e County?

A We decided not to proceed with those
bi Il boards, yes.

Q Because of M. Bianchi's reaction?

A Correct.

Q And that was because All egi ance thought it

needed to avoid antagoni zing M. Bianchi in order to

Page 88

11:51: 23

11: 51: 48

11:52: 14

11:52: 24

have a mutual |y beneficial relationship with Hillsdale

Community Health Center?
MR. BURNS: Objection as to form

THE WTNESS: |It's not just M. Bianchi

11:52: 42
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Q And you did have the chance to edit this
docunent; right?
MR. BURNS: (Objection as to form
THE WTNESS: | don't renmenber the whol e
process, truthfully, as to how this -- how we
finalized this docunent.
BY Ms. ROUSE:
Q But earlier you said you reviewed it; is

that right?

Page 92

11: 56: 46

MR. BURNS: You can answer that question, if 11:56:55

you reviewed it.
THE W TNESS: | did reviewit.
BY MS. ROUSE:

Q After M. Bianchi's phone call to you about

the Joint Canp billboard by Allegiance, did Allegiance 11:57:11

t ake down the bill board?

A | don't recall what we did.

Q But you renmenber deciding to not run that
kind of billboard in the future?

A | do.

Q Did you ever tell M. Bianchi that
Al | egi ance did not want to take the business from
Hi || sdal e Community Health Center that Hill sdal e
Community Health Center could performlocally?

A My conversations with himwould have been

11:57: 27

11:57: 44
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A Because t hey have been very clear to us,
goi ng back to the RFP and all, that -- the sanme as us.
It's the exact sanme strategy we had. Cbviously that
strategy changed. To remmin independent, to be able
to support the community and provi de services, to 12:55: 19
provi de a source of econonmic vitality, and to let them
know we got it, that we understood that as a strategy.
And you have services that are going to be |eaving,
and we want to earn and deserve them
| mean, | think all of these exhibits, in 12: 55: 43
terms of e-mail exchanges, paint that picture very
clearly.
Q Turning back to Fojtasek Exhibit 4. Was
part of earning the referrals fromHillsdale Community
Health Center telling themthat you were comritted to 12:56: 11
respecting those services that can be done locally in
Hi | | sdal e?
MR. BURNS: (Objection as to form
THE W TNESS: Can you say that again.
BY Ms. ROUSE: 12: 56: 26
Q Well, 1'll rephrase it.
Why did you want to tell Hillsdale Community
Health Center that All egiance would be respectful of
t hose services that can be done locally in Hillsdale?

A Because | think they respond nore positively 12:56:39
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to people who respect their situation.
Q Why do you think that?
A Because that's the way we feel when we
conduct busi ness.
Q Can you give nme an exanpl e? 12: 56: 54

A | can give you an exanple where we, you
know, established partnerships with the University of

M chigan primarily in order to build and to grow, in

order to build relationships, and where they -- and be
respectful of keeping services available in Jackson. 12:57:16
Q You're referring to your joint venture with

Uni versity of M chigan on cardi ovascul ar care?
A Cardi ovascul ar, radiation oncol ogy. They

supported us over the years with various other

physi ci ans. 12:57: 38
Q And when you said "I think they respond nore

positively to people who respect their situation," do

you mean they're nore likely to send referral s?
A | think they're nmore likely to pave the way

for referrals. 12:57:58
Q How can the CEO of a health system pave the

way for referral s?

A Comruni cations with -- definitely the
physician relationships. |If they're enployed
physi ci ans, providing us access. The communications 12:58: 22
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Page 130
A Ri ght .
Q And here M. Houttekier is trying to get
perm ssion from M. Anderson to informHillsdale
County physicians about All egi ance's parathyroid
surgery service; right? 13: 03: 44

MR. BURNS: Objection as to form
THE W TNESS: He's wanting to |let them know,
and then he goes on to say if there are physicians in
Hi |l sdal e who are perform ng that type of service,
that we would be respectful. 13:04: 02
BY MS. ROUSE:
Q Is that part of the Allegiance strategy of
avoi di ng antagoni zing Hillsdale Community Health
Center and Hillsdale County physicians?
A And being respectful. 13: 04: 17
Q And so when you received this e-mail chain
from M. Houttekier, were you surprised to see that he
had asked M. Anderson for perm ssion essentially to
let HIlsdale County physicians know about the
par at hyroi d surgery service? 13: 05: 03
MR. BURNS: Objection as to form

THE W TNESS: Yeah, | don't renenber what |

was thinking at the time. Wat | know -- again, this
is 2008 -- is we were not wanting to do things that
were going to tick off the cadre of referring 13: 05: 17
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asking -- was letting the primary care physicians know

specifically about the technique, and M. Anderson's
reply is that this is a procedure that their surgeons
beli eve that they have covered.

BY Ms. ROUSE:

Q And then do you see in M. Houttekier's
e-mail to you and M. Grannan, he says in his |ast
sentence, "I will reply to his e-mail and gracefully
t hank himfor allow ng us the opportunity to build..."
a "solid relationship with him based on community
medi ci ne. "

A Ri ght .

Q Did you understand this to nean that
Al | egi ance woul d not nmarket the parathyroid surgery
service with Hillsdal e physicians?

MR. BURNS: Objection as to form

THE WTNESS: | could take that from his
answer, and also reinforcing that we weren't there to
put them out of business.
BY Ms. ROUSE:

Q Was avoi di ng marketing parathyroid surgery
services that Hillsdale Community Health Center
physi ci ans coul d cover part of Allegiance' s strategy
of building a nmutually beneficial relationship with

Hi || sdal e Community Health Center?

13:07: 32

13: 07: 58

13: 08: 16

13:08: 28

13: 09: 00
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down there.
And then as soon as digital became sonething
we coul d access easily, we enbarked on that. So it
was -- we net our goals and objectives with our
strategies. 13:10: 50
BY MsS. ROUSE:
Q But you're saying that the strategy worked
better if you communicated with Hillsdale Community
Health Center about what kind of activity would
ant agoni ze t henr 13:11: 03
A | think it denonstrates --
MR. BURNS: Objection as to form
THE W TNESS: -- respect.
BY Ms. ROUSE:
Q Sois it -- wuuld it have been difficult for 13:11:18
Al l egiance to carry out its strategy without this kind
of communication with Hillsdale Community Health
Center?
MR. BURNS: Objection as to form
THE W TNESS: The type of strategy of 13:11: 34
conmuni cating? |Is that the theme that you're stil
on?
BY MS. ROUSE:
Q I"masking if it would have been difficult

for Allegiance to carry out its strategy of not 13:11: 47
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ant agoni zing Hillsdale Community Health Center without
comuni cating with Hillsdale Community Health Center

about what kinds of activities would antagoni ze t hent?

A | think that it's all part of building
rel ati onshi ps. 13:12:03
Q Why do you need the kind of communication in

Fojtasek Exhibit 5 to build a relationship with
Hi || sdal e Community Health Center?
MR. BURNS: 5 or 6? You said Exhibit 5. Do
you mean 57? 13:12: 31
BY MS. ROUSE:
Q Oh, I'msorry. | mean 6.
A You nmean the conversation around the
parat hyroid surgery?
Q Yes. 13:12: 40
A Can you repeat the question.
M5. ROUSE: Could you repeat --
BY Ms. ROUSE:
Q Well, 1"l make the question whole.
Why do you need the kind of comrunication in 13:12:53
Fojtasek Exhibit 6 to build a relationship with
Hi || sdal e Community Health Center?
MR. BURNS: Objection as to form
THE WTNESS: | don't know that we need it.

Cbviously M ke Houttekier here is getting pretty 13:13: 04
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granul ar, and sone of that may be sensitivity just to
the situation down in Hillsdale, where the team was
aware of the styles and the approaches, and they're
just trying to be respectful.
BY Ms. ROUSE: 13:13: 32
Q So why does All egi ance need to have the kind
of communication that's in Fojtasek Exhibit 6 to show
it's being respectful?
MR. BURNS: Objection as to form
THE WTNESS: | don't know that we 13: 14: 04
personally need this level. This is what staff went
to do, based on what they understood was our strategy
in Hillsdale. Building relationships with -- through
the hospital CEO and with the physicians was what |
know is critical to us being able to get those 13:14: 35
referrals that we wanted for high-end services.
BY Ms. ROUSE
Q In March of 2009, was All egi ance excl udi ng
Hillsdale County fromits pronotional mailings?
MR. BURNS: (Objection as to form 13:15:08
THE WTNESS: | don't know the specific -- |
don't know the specifics of that. | assune that,
unless it was a pronotional mailing for something that
was a tertiary service that we -- only we provided.

BY MS. ROUSE: 13:15: 23
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Q You woul d assune that you woul d excl ude
Hi | | sdal e County --
A Yeah. | don't expect --
Q -- frommilings for everything except --
A Open- heart, as an exanple. | don't know. 13:15: 29
Q But to finish ny question, you would assune
t hat Al |l egi ance excluded Hillsdal e County from
promotional mailings for everything except for
services that Hillsdale Community Health Center
didn't provide? 13:15: 42
MR. BURNS: Objection as to form
THE WTNESS: | believe that is the case.
BY MS. ROUSE:
Q And the reason to exclude Hillsdale County
was the strategy of avoiding antagoni zing Hillsdal e 13:15: 56

Community Health Center and its physicians?
A Ri ght .
What was the date that you said? You used a
dat e.
Q March 2009. 13:16: 09
A Yeah, so that would have been a tine when we
were really ranping up on tertiary build.
Q And the only reason to exclude Hillsdale
County in March of 2009 from pronotional mailings for

conpeting services was because of the strategy that 13:16: 34
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Q Is it consistent with the All egi ance
strategy of avoiding antagonizing Hillsdale Comunity
Health Center and its physicians to avoid marketing
conmpeting services in Hillsdale County via Physician
Li ai sons? 14: 22: 41
MR. BURNS: Objection as to form
THE W TNESS: They narket a variety of
services. And as we've already gone over, they -- we
were not to market or try to pull away the conpeting
services specific by directly marketing those in that 14: 22: 58
area. That was our strategy.
BY Ms. ROUSE
Q So the Physician Liaisons in Hillsdale
County don't market conpeting services?
MR. BURNS: Objection as to form 14: 23: 14
THE W TNESS: | don't -- | nean, | --
don't think that we would have the Liaisons go into
all the primary care offices and market genera
orthopedi cs. Specialty orthopedics, absolutely.
BY Ms. ROUSE: 14: 23: 34
Q And Al |l egi ance woul dn't have its Physician
Li ai sons mar ket general orthopedics in Hillsdale
County because Hillsdale Community Health Center
of fers those services?

A It's a service that those primary care 14: 23: 49

www.CapitalReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

5:15-cv-12311-JEL-DRG 86 #dPopaseled ONRIVENTIAILO of 31 Rgihdth, 2016

Page 143
A He -- I'msure he did. There was no ot her
reason for himto call ne.
Q And do you see the next line you say, "I
told himthat we specifically agreed to screen out
Hillsdale zip codes..."? 14: 25: 35

A Correct.

Q Are you saying that Allegiance agreed with
Hi |l sdal e Community Health Center to screen out
Hi |l sdale zip codes from orthopedic milings?

A No. We agreed -- this was one where Anthony
and | specifically had agreed which zip codes were
goi ng to be suppressed.

Q So the "we" here is referring to you and
Ant hony Gardner?

A Correct.

Q So you told Duke Anderson that you and your
VP of Marketing had agreed to screen out Hillsdale zip
codes?

A Ri ght .

Q And in the next line you say that you told
him"...we would find out what happened and be sure

t he appropriate apol ogies are..." sent.
A Ri ght .
Q So you thought it was inportant for

Al | egi ance to apol ogize for the mailing that went to

14: 25: 49

14: 26: 07

14: 26: 19

14: 26: 42
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Hi | | sdal e?
A Ri ght .
Q And was apol ogi zing inmportant to building
your relationship with Hillsdale Conmunity Heal th
Center? 14: 26: 56
A It was inmportant to building the referra
rel ati onshi ps.
Q And it was part of Allegiance's strategy of
avoi di ng antagoni zing Hillsdale Community Health
Center? 14:27:16

A Correct.
Q Then you' ve testified previously that in
2009 Al l egiance also accidentally sent a Wel come Wagon
mai ling to Hillsdal e County.
A | recall that, yes. 14: 27: 31

Q And Al | egi ance apol ogi zed for sending that

A Ve di d.
Q And was that also inportant to building the
rel ationship between All egiance and Hill sdal e 14: 27: 45
Community Health Center, to apologize for the Wl cone
Wagon mailing?
A Qur approach is one of respect, and we are
an organi zati on, and when peopl e are upset because of

our actions, we apol ogize. W can -- and we have a 14:27:59
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termwe use, "the bl anel ess apol ogy."
Q When M. Anderson called you about the
orthopedic mailing in March 2009, did you consi der
telling himthat Allegiance was free to market
what ever services it wanted in Hillsdale County? 14:28: 19
A Say that again.
Q When M. Anderson called you to conplain
about the orthopedic mailing that Allegiance
accidentally sent to Hillsdale County, did you
consider telling himthat Allegiance was free to 14: 28: 32

mar ket what ever services it wanted in whatever way it
wanted in Hillsdale County?

A He was aware, because we had already had the
di scussion, as in these previous docunents, that we
respect the need to keep local care local. And | also
tal ked about keeping that hospital independent so that
we could get referrals rather than having them pulled
away by Borgess, ProMedica, or whoever else would own
t hem

Q So it wouldn't have made sense for you to
tell himthat Allegiance was free to market whatever

it wanted in whatever way it wanted in Hillsdale

County?
A It isn't consistent with our strategy.
Q If Allegiance was acting independently in

14: 28: 52

14:29: 13

14:29: 23
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its strategy, why did you feel the need to apol ogi ze?
A Because the strategy included building
rel ati onshi ps.
Q Did you do anything with Anthony Gardner to
make sure that this kind of mstake in All egi ance's 14: 29: 55
mar keti ng woul dn't happen agai n?
A | don't remenber what | -- there -- you
know, these incidents -- and if this is the one
related to that, we changed mmiling vendors, and there
was a glitch. | don't renmenber specifically what this 14:30:19
was, but my nmessage was here was whatever our
processes are, we know that we have a specific
mar keting strategy. We need to nmake sure that we're
doing it right. That was his job.
Q Do you see in the second-to-the-|ast 14:30: 39
sentence before your PS, you say, "The glitches cause

di strust"?

A Ri ght .
Q The glitches cause distrust between

Al |l egi ance and Hillsdale Conmmunity Health Center? 14: 31 23
A Correct, and the referring physicians, in

this case Dr. Collins.
Q And why do the glitches cause distrust
bet ween Al |l egi ance and Hill sdale Community Health

Center and Hillsdale Conmunity Health Center 14: 31: 36
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doi ng cases at Hillsdale. And what |I'mreadi ng here

is that he wanted to be sure that Dr. Owmsu -- which

we woul d, too, because we wouldn't want to tick off a

referral source -- would be -- would not feel that we

were offending him 15:11: 05
Q Do you see next to "CV Canpaign," it says,

"He is okay with this canpaign"?

A | see that.
Q Was this consistent with All egi ance's
strategy of building a good relationship with 15:11: 21

Hi | | sdal e Community Health Center, to see if they were
okay with a canpai gn?
MR. BURNS: Objection as to form

THE W TNESS: Yeah, | don't know t he cont ext

and how we were -- | don't know what the context of 15:11: 36
this is, because it's -- it's obviously during
open-heart, and it's cardiovascular, so | -- | don't

know what it's related to.
BY MS. ROUSE:
Q Well, just generally, was it consistent with 15:11:54
Al | egi ance's strategy of building a good relationship
with Hillsdale Community Health Center to get their
tenperature on a canpai gn that Allegi ance was pl anning
to do in Hillsdale County?

MR. BURNS: Objection as to form 15:12: 08
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THE W TNESS: Getting M. Anderson's
tenperature is the same as getting the nmedical staff's
tenperature, because he's the one that has the direct
relationship with them He can be the baroneter of
what's going to trigger opportunity or concern. 15:12: 25
BY Ms. ROUSE
Q So was it consistent with the goal of

buil ding a good relationship with Hillsdale conmunity

center -- Hillsdale Community Health Center to get
M. Anderson's tenperature on a marketing canpaign? 15:12: 45
A It's consistent with what we wanted to do

and acconplish in that community and our strategy of
havi ng good rel ati onshi ps.
Q Can you think of any other tine that
Al | egi ance sought M. Anderson's tenperature on a 15:13: 04
mar ket i ng canpai gn?
A I"mnot recalling. | know our team was very
attuned to nmaking sure that we were building
rel ati onshi ps down there. That was a very uni que
mar ket, with an i ndependent hospital, that had the 15: 13: 25
opportunity to send referrals north, south, east, and

west, and we wanted them coming north to us.

Q Do you see in the next page, under
"Summary," M. Grannan wites, "I think he is cautious
related to nmaking sure services offered in the 15:14: 05
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and the University owns one. That's a big deal. W
share staffing. That has to be very carefully
articulated. The cardiac surgeons -- | nmean, |'ve
testified nmultiple times that was a bet-the-farm deal.
I was very invol ved. 15: 30: 43
Q Turning back to this docunment, do you see
t he next phrase of the first bullet point says, after
"Qur relationship with HCHC is transacti onal and one
of seeking 'approval' to provide services in their
market." Do you see that? 15: 30: 59
A | do.
Q Do you agree that the Allegiance/Hill sdal e
Community Health Center relationship is one of seeking
approval to provide services in their market?
A | think it's noteworthy that "approval" is 15:31:12
in quotations, and | can't speak for exactly why
M. Gardner put it in quotations.
Q Can you expl ain whether you agree -- well,
let ne ask. Do you agree that the relationship
between Hillsdale Community Health Center and 15:31: 41
Al | egi ance is one where Allegiance seeks approval to
provi de services in Hillsdale Community Heal th
Center's market?
A | would probably -- if I -- 1 would echo

M. Gardner's "approval," in that we talk to themif 15: 31: 57
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we think it's going to build relationships, and then
we execute our strategy, and our strategy has -- has
wor ked. We have marketed. We have built market
share, and we've done it our way.
Q Why does All egiance need to talk to 15:32: 15
Hi ||l sdal e Community Health Center before it executes
its strategy?
MR. BURNS: Objection as to form
THE W TNESS: Anything we do to have
di scussions with themis based on executing our 15: 32: 40
strategy and the way we have it outlined, which is
bui l di ng rel ati onshi ps based on what we know t he
reaction of that market is, |led by the CEO and very
i nfl uenced by the physicians.
BY MS. ROUSE: 15: 32: 58
Q So was it Allegiance's practice to get
Hi |l sdal e Community Health Center's opinion on any
services before actually providing themin Hillsdale
County?
MR. BURNS: (Objection as to form 15: 33: 29
THE W TNESS: Well, we would get their --
the bellwether, and in these cases our physicians are
actually on their medical staff doing cases -- certain
cases there, and bringing the higher-end cases back to

Jackson, as has happened with the variety of 15: 33: 50
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Q Good afternoon, M ss Fojtasek. Again, Mark

Gabrielse with the Mchigan Attorney General's office.
Now, throughout this whole deposition, the

word "relationship" has cone up a lot. And it sounds
like, as | understand it, Allegiance was working to 17: 01: 53
build a relationship with Hillsdale Community Health
Center; is that accurate?

A Yes.

Q And the goal of that relationship from
Al | egi ance's perspective was to increase referrals 17:02: 08
fromHllsdale Comunity Health Center physicians;
correct?

A Correct.

Q And to build that relationship with
Hi || sdal e Community Health Center, at times you 17:02: 22
provided information to M. Anderson about
Al | egi ance's plans in the Hillsdale County area?

A We woul d provide him plans of what services
we of fered, what physicians we would like to rotate.

Q And why woul d you provide that information 17:02: 43
to M. Anderson?

A Because -- well, first of all, to be able to
find where strategies could align on services that
could be nutually beneficial. And also, depending on

the situation, to test -- use himas a test to what 17:03: 09
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the reaction was going to be in the conmunity.
Q And when you woul d provide information to
M. Anderson, was it your intent to listen to the
f eedback M. Anderson provi ded?
A | always |istened. 17:03: 28
Q Was it your intent to follow any
recomrendati ons M. Anderson provided?
MR. BURNS: Objection as to form
THE W TNESS: No.
BY MR GABRI ELSE: 17:03: 41
Q | guess |'m wondering, then, if the goal of

all of this was to build a relationship with them and
if you were constantly asking himwhat he thought,
M . Anderson what he thought, and then consciously
doi ng the opposite or going agai nst what he said, 17:03: 58
woul d that build a relationship with -- between
Al | egi ance and Hill sdale Community Health Center?
A It was al ways bal anced, and so we -- you
know, things like the -- the parathyroid surgery, |
mean, it wasn't a hill worth clinbing. 17: 04: 20
Oncol ogy and the fact that we had an
I nfusion Center that we had just built, a Cancer
Center that we had built that's multi-disciplinary, we
did -- we did marketing through a variety of neans

that attract a volume fromthat area. It was 17: 04: 43
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anot her partner.
Q So there was action that Allegiance -- well,
| guess it would be Allegiance -- Allegiance Health
refrained fromcertain activities that woul d have nmade
Hi |l sdal e Community Health Center vul nerable to being 17:16: 01
acquired by a larger health systenf
MR. BURNS: (Objection as to form
THE W TNESS: What we -- you know, there's a
two-way street of having our physicians there seeing
patients that builds inmage and reputation, including 17:16: 20
for Hillsdale, and our physicians did procedures
t here.
BY MR. GABRI ELSE
Q Well, earlier you testified you didn't want
to drive Hillsdale out of business; correct? 17:16: 30
A Correct.
Q You didn't want to take all their |owleve
services; right?
MR. BURNS: Objection as to form
THE W TNESS: And | eave the comunity 17:16: 40
wi t hout heal thcare.
BY MR. GABRI ELSE
Q So All egiance refrained fromtrying to get
t hose services fromHillsdale Community Health Center?

A We were not trying to create a situation in 17:16: 53
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whi ch they were so vul nerable they were going to
partner with a conpetitor of ours.
Q So you took actions with the hope of keeping
Hi | | sdal e Community Heal th Center independent?
A Correct. 17:17:06
MR. BURNS: Objection as to form
BY MR. GABRI ELSE
Q And you believed that Hillsdale Conmunity
Health Center could assist Allegiance Health in
remai ni ng i ndependent ? 17:17: 18
A Buil ding that referral base, and
particularly for those high-end services, was part of
the overall strategy of independence.
Q So All egiance Health and Hillsdale Community
Health Center could work together to stay independent? 17:17:37
MR. BURNS: Objection as to form
THE WTNESS: W -- | think that the
strategy --
BY MR. GABRI ELSE
Q "Il rephrase it. Hillsdale Comunity 17:17: 54
Health Center and All egi ance Heal th coul d work
together to keep from being acquired by a |arger
heal th systenf
MR. BURNS: Objection as to form

THE W TNESS: I think that if executed in 17:18: 03
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nothing but the truth; that the foregoing questions
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