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S lject. Cerms

Sent. 7/24/97 9:40 AM

Feceived- T/24/97 5:48 mM

Frem: Steve Jocs, sjobs@ni-naster p_xar.cem
Ta: vaeck Douglas, jcdougiasfappie.com

rred Anderson, £.ander@apple com

Eeqin forwarded message:

<bold>Frem: </bold>Steve Jobs <<szjobss

<bolé>Late: </bold>Thu, 24 Jul 97 09:36:57 -0700
<boid>To: </bold>Greg Maffei <<gregma@microsoft.com>
<bold>Subject: </bold>Terms

<bold>Cc </bold>sj3

Greg,

Here 15 a review of the terms we last discussed, as well as some i1ssues I
have encountered. B

<nof:ll>
Please ping me to let me know that you received this email.

Tranks
Sti-w CONFIDENTIAL
UNDER TEX. BUS. & COM
. CODE 85 15 100)(3)

1 - Cash Payment of {upon signing)
No issues.

2 - Stock Purchase of $§150M (upon regulatory approvals)

</nofill>0ur Board and CFQ feel strongly that any visible Microsoft hedging in the

short run is unacceptable to Apple. Therefore, we suggest either a} goinc

back to buying 4.99% of Apple's ocutstanding common stock (so that hedging .

does not require visible securities filings) and providing the balance of -

5$150M in the form of Apple-controlled co-marketing funds, or b) buying

$150M of Apple common stock and agreeing not to hedge for nine (9} months. e
I can sell either one. -l 8T

3 -oric

Arple will agree to pay Microsoft any sums it receives from OTLC derived
from a patent settlement with Microsoft. I got some push-back on the

extra 5%, which the Board felt was petty, but I think I can sell this if
its is truly important to you.

Anpleling?r




* iInccming Message Terms Page 2 of 2

i
®

4 - Office for Mac

Microsoft will publicly agree to cunport tne Microsoft Office on the
Mac:ntosn {Mac APIs) for at least five yecars. We propose that Microscf:
also publicly agree that during this per: it will release the came
nurber of major releases of Office for Macintesh as are released for
¥Windows. We agree to a praivate agreement that if Apple and its author:zed
licensees are rot selling a combined menirum number of computers which run
the Macintosh APIs at the end of the third year, Microsoft may elect to
cease future develcoment and releases, but will support the then most
current released version for the curation of the initial five year pericd.
Arple proposes this munimum threshold be three mallion units per vear,
based on the prior four cimplete cuarters.

5 - Internet Explorer

Zrple will publicly announce that it is bundling the most current vers:ion
of ternet Explorer with =ts Macintosh software releases for as long as
Microsoft 1s developing and releasing Office for Macintosh and, while
Anple may include other non-Microsoft Internet Browsers in its software,
it will make Internet Explorer the default selection in the choice of all
included Internet Browsers presented to the user upon their first
summoning an Intermet Browser. The custcomer may choose a different m
“nternet Brcwser as their default Browser at such time, or at any later
time. Microscft agrees to provide Arple current and future versions of
its Internet Explorer software which are competitive with its Windows
versions at no charge to Apple. Apple will modify its ‘Macintosh software
to perform as described above as soon as commercially practical.

Microsoft will provide enhancements to its Internet Explerer Browser as
requested by #pple from time to time to implement functionality equivelent
to that shipping in Netscape EBrowsers (current examples include: ISP
registration, custcmized buttons for Applel. -

6 - Java

Arple and Microsoft will announce that they have entered into cooperative
development on Java, with the intention of insuring compatibility between
their respective Java virtual machines and extending them in some similar
directions. After investigation, Apple's Java engineers feel that the
current work being done by Microsoft &' :-X.je is not campetitive in
performance with what Apple has just released. We are very excited to
work with the Microsoft Windows Java team in Redmond to create a portable
version of the Microsoft Windows Java VM and incorporate it into
Macintosh's-Java VM. You and I need to nocdle this issue same more and
craft something that says what we both can live with.

7 - Bill Gates at Macworld

Bill will join Steve on-stage at MacWorld in Boston on Wednesday, August
€, to announce this deal, and at a press conference immediately following

the keymnote.
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