UNI TED STATES DI STRI CT COURT
DI STRI CT OF MASSACHUSETTS

UNI TED STATES OF AMERI CA
Crimnal No.: 95-10297WGY
V.

)

)

)
) 15 US.C 8§81

NEW QJI PAPER CO., LTD., )
) Filed: [9/26/95]

Def endant . )

)

Judge Young

| NFORMATI ON

The United States of Anerica, acting through its attorneys,
char ges:
I
DESCRI PTI ON OF THE OFFENSE

1. NEW QJI PAPER CO., LTD. is nade a defendant herein.

2. Beginning in July 1991 and continuing until early 1992,
t he exact dates being unknown to the United States, the defendant
and co-conspirators engaged in a conbination and conspiracy in
unreasonabl e restraint of foreign and interstate trade and
commerce in violation of Section 1 of the Sherman Act (15 U. S. C
8§ 1).

3. The aforesaid conmbi nati on and conspiracy consisted of a

conti nui ng agreenent, understandi ng, and concert of action anong



t he def endant and co-conspirators, the substantial term of which

was to fix prices of junbo roll thermal facsim|e paper ("fax

paper"”) sold in the United States.

4. For the purpose of forming and carrying out the charged

conbi nati on and conspi racy, the defendant and co-conspirators did

the follow ng things, anong others:

(a)

(b)

(c)

(d)

(e)

di scussed and agreed to increase the price of fax
paper sold in the United States;

met in Tarrytown, New York in July 1991 and agreed
to increase the price of fax paper sold to
custoners in the United States;

met on ot her occasions and participated in

t el ephone conversations to confirmeach firms
participation in the conspiracy and to confirmthat
the price increase woul d be inpl enented;

i ssued price increase announcenents, directly or

t hrough their tradi ng houses, to custoners in the
United States in accordance with their agreenent;
and

charged higher prices to fax paper custoners in the
United States, directly or through their trading

houses.



I
DEFENDANT AND CO- CONSPI RATORS

5. NEW QJI PAPER CO., LTD. ("NEWQJI"), is a corporation
organi zed and existing under the |laws of Japan, and has its
princi pal place of business in Tokyo, Japan. NEW QJI was forned
in Cctober 1993 when G i Paper Co., Ltd. ("QJI") nmerged with
Kanzaki Paper Manufacturing Co., Ltd. ("KSK").

(a) During the period covered by this Information, QJl
manuf actured fax paper in Japan and sold it for
inport to custonmers in the United States, through a
tradi ng house, Elof Hansson K K (a Japanese
corporation |ocated in Tokyo, Japan) and its
affiliate, Elof Hansson Paper and Board, Inc. (a
U.S. corporation with its principal place of
busi ness | ocated in New York, New York). 1In 1991
QJl sold approximately $8 mllion dollars of fax
paper for inport to custoners in the United States.

(b) During the period covered by this Informtion,
Kanzaki Specialty Papers, Inc. ("KSP"), a U S
manuf acturer of fax paper, wth its principal place

of business |ocated in Ware, Massachusetts, was a



whol |y owned subsidiary of KSK. During the period
covered by this Information, KSK transacted

busi ness through KSP. 1n 1991, KSK, through KSP
sold approximately $40 mllion dollars of fax paper
to custoners in the United States.

6. Whenever in this Information reference is nade to any
act, deed, or transaction of any corporation, such allegation
shall be deened to nean that the corporation engaged in such act,
deed, or transaction by or through its officers, directors,
agents, enployees, or other representatives while they were
actively engaged in the managenent, direction, control, or
transaction of its business or affairs.

7. Various persons and firns, not made defendants herein,
participated as co-conspirators in the offense charged in this
I nformation and perforned acts and nade statenents in furtherance
t her eof .

11
TRADE AND COMVERCE

8. Fax paper is a type of specialty paper with a chem cal
coating that allows it to produce an inmage by a transfer of

thermal energy froma print head. Fax paper nmanufacturers



produce the paper in bulk rolls, which are comonly referred to
as junbo rolls. Junbo rolls are approximately 40 to 50 inches in
wi dth and weigh up to 2,000 pounds. Converters, independent
firms that are the primary custoners of fax paper, buy fax paper
and cut the junbo rolls down into smaller finished rolls that are
suitable for use in fax machi nes, certain nmedical printing
equi pnent, and ot her uses.

9. During the period covered by this Information, the
def endant and co-conspirators:

(a) purchased materials fromoutside the Commonweal th
of Massachusetts for use in the business of
produci ng and selling fax paper;

(b) rmade sales to custoners located in various states
in the United States; and

(c) invoiced and received paynents from custoners
| ocated in various states in the United States;

10. During the period covered by this Information, the
busi ness activities of the defendant and co-conspirators, as
charged in this Information, were within the flow of, and

substantially affected, foreign and interstate commerce.



|V

JURI SDI CT1 ON AND VENUE

11. The conspiracy charged in this Information was

carried out, in part,

within the District of Massachusetts

within the five years preceding the filing of this Information.
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