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WASHINGTON, D.C. — The Department of J u s t i c e announced 

today t h a t i t has ad v i s e d the Recording I n d u s t r y A s s o c i a t i o n of 

America (RIAA) t h a t i t does not intend t o c h a l l e n g e RIAA's 

proposed r e s e a r c h and development j o i n t venture i n audio 

r e c o r d i n g technology w i t h B o l t , Beranek and Newman Systems and 

Technologies Corporation (BBN). 

The Department's p o s i t i o n was s t a t e d i n a l e t t e r from 

James F. R i l l , A s s i s t a n t Attorney General i n charge of the 

A n t i t r u s t D i v i s i o n , to Anne D. Neal, S e n i o r V i c e P r e s i d e n t of 

RIAA. RIAA had asked the Department f o r a b u s i n e s s review l e t t e r 

s t a t i n g the Department's enforcement i n t e n t i o n s r e g a r d i n g the 

proposed j o i n t venture. 

RIAA i s a tr a d e a s s o c i a t i o n of about 50 sound r e c o r d i n g 

companies, r e p r e s e n t i n g over 90 percent of l e g i t i m a t e r e c o r d i n g s 

produced and s o l d i n the United S t a t e s . BNN i s a r e s e a r c h f i r m 

t h a t has no involvement i n the r e c o r d i n g i n d u s t r y o u t s i d e t h i s 

j o i n t v enture. 

The purpose of the j o i n t venture i s t o develop a c o p y r i g h t 

p r o t e c t i o n and i d e n t i f i c a t i o n system t h a t w i l l prevent or c o n t r o l 

the unauthorized d u p l i c a t i o n of copyrighted works from analog 
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sour c e s , such a s, phonograph r e c o r d s and prerecorded c a s s e t t e s , 

by d i g i t a l audio tape (DAT) r e c o r d e r s t h a t r e c e n t l y were 

introduced i n t o the United S t a t e s market. 

The l e t t e r notes t h a t DAT equipment produces home r e c o r d i n g s 

of v e r y high q u a l i t y , and t h a t some f e a r t h a t the use of DAT 

equipment t o make unauthorized r e c o r d i n g s could a d v e r s e l y a f f e c t 

s a l e s of o r i g i n a l l y recorded m a t e r i a l . 

The j o i n t - v e n t u r e agreement provides t h a t BBN w i l l be 

p r i n c i p a l l y r e s p o n s i b l e f o r the r e s e a r c h and development. RIAA's 

r o l e w i l l be l i m i t e d to reviewi n g BBN's prog r e s s and u l t i m a t e 

r e s u l t s . While BBN w i l l r e t a i n t i t l e to the products of i t s work 

and a l l i n t e l l e c t u a l property r i g h t s , i t w i l l g r a n t t o RIAA 

r o y a l t y - f r e e l i c e n s e s f o r a l l developed products and r e l a t e d 

i n t e l l e c t u a l property r i g h t s . 

R i l l ' s l e t t e r s t a t e s t h a t , on the b a s i s of c u r r e n t l y 

a v a i l a b l e information, the proposed j o i n t venture o f f e r s the 

p o s s i b i l i t y of b e n e f i t s and e f f i c i e n c i e s i n undertaking expensive 

and r i s k y new product development without any s i g n i f i c a n t 

diminution of competition i n e i t h e r the market i n which the 

venture proposes to operate or i n other markets where RIAA 

members compete or might compete. The l e t t e r notes, however, 

t h a t t h e Department r e s e r v e s the r i g h t to sue i f the a c t u a l 

o p e r a t i o n of the proposed j o i n t venture proves a n t i c o m p e t i t i v e i n 

purpose or e f f e c t . 
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Under the Department's B u s i n e s s Review Procedure, an 

o r g a n i z a t i o n may submit a proposed course of a c t i o n t o the 

A n t i t r u s t D i v i s i o n and r e c e i v e a statement as t o whether the 

D i v i s i o n would c h a l l e n g e t h a t a c t i o n under the f e d e r a l a n t i t r u s t 

laws. 

A f i l e c o n t a i n i n g the b u s i n e s s review r e q u e s t and the 

Department's response w i l l be made a v a i l a b l e to the p u b l i c 

immediately and may be examined i n Room 3233, A n t i t r u s t D i v i s i o n , 

U n ited S t a t e s Department of J u s t i c e , Tenth S t r e e t and 

Penns y l v a n i a Avenue, N.W., Washington, D.C. 20530 (telephone: 

202/514-2481). A f t e r a 30-day w a i t i n g p e r i o d , t h e documents 

supporting the b u s i n e s s review w i l l be added t o the f i l e . 

### 

91-104 




