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DECREE.

ignates the Atlantic Company, the Pacific Company,
the Mountain States Company, the Pacific States Com
pany and the Sunset Company as its associate companies, and has and exercises over each the control
which grows out of the above-described stock owner
ship.

The above cause having come on this day for hear
ing upon the motion of the petitioner for a decree,
the court, upon consideration of the pleadings and of
the consent of defendants on file, finds, orders and
decrees as follows :
FIRST: That the petition is dismissed as to the de
fendants Home Telephone Company of Puget Sound,
Title Insurance and Trust Company, Independent
Long Distance Company, Granger Telephone and
Telegraph Company, Washington County Telephone
Company, Union N. Bethell, William R. Driver, Ed
ward J. Hall, B. E. Sunny, H.B. Thayer, Charles P.
Ware, F. W. Eaton, E. M. Burgess, and George J.
Petty.
SECOND: That the American Telephone and Tele
graph Company (hereinafter called the American
Company) owns more than a majority of the capital
stock of the Atlantic and Pacific Telephone and Tele
graph Company (hereinafter called the Atlantic Com
pany) and of The Pacific Telephone and Telegraph
Company (hereinafter called the Pacific Company)
and of the Mountain States Telephone and Telegraph
Company (hereinafter called the Mountain States
Company); that the Pacifie Company owns more than
a majority of the capital stock of the Pacific States
Telephone and Telegraph Company (hereinafter called
the Pacific States Company) and of the Sunset Tele
phone and Telegraph Company (hereinafter called the
Sunset Company) ; that the American Company des-

THIRD: That the defendants, except those dis
missed, heretofore entered into a combination to
acquire the properties hereinafter specifically ordered
to be disposed of and to commit other acts herein
after specifically enjoined, and thereby to restrain
and monopolize commerce in respect of furnishing
facilities for telephonic communication between the
States of Oregon and W ashington and between the
States of Washington and Idaho, and now are par
ties to said combination, and are and heretofore have
been attempting to monopolize said facilities, in vio
lation of the act of Congress of July 2, 1890, entitled
" An act to protect trade and commerce against
unlawful restraints and monopolies."
"'WHEREFORE, said defendants and each of them,
their officers, directors, agents and employees, are here
by perpetually restrained and enjoined from directly
or indirectly doing any act or thing whatsoever in
furtherance of the objects and purposes of said com
bination, and from continuing as parties thereto, and
from continuing to monopolize or attempting to
monopolize said commerce or any part thereof, and
from forming or joining any like combination in the
future.
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FouRTH: That the Hillsboro Telephone Company
(hereinafter called the Hillsboro Company) since
December 1, 1911, has owned and operated a tele
phone exchange in the town of Hillsboro Oregon·
that since long prior to December 1, 1911, the Pacific
Company, on the one hand, and the Northwestern
Long Distance Telephone Company (hereinafter called
the Northwestern Company), in conjunction with the
Home Telephone Company of Portland (hereinafter
called the Home of Portland), on the other hand,
have operated competitive long-distance telephone
lines between Hillsboro and points both in Oregon
and Washington, and have been natural competitors
in furnishing facilities for interstate communication
by telephone between Hillsboro and said points; that
on or about December 1, 1911, the Hillsboro Com
pany entered into a contract with the Pacific Com
pany whereby it agreed to give and in pursuance of
which it does give all long-distance business originat
ing on its lines to the latter company exclusively,
thereby destroying all competition between the
Pacific Company and the Northwestern Company in
respect of said business.
WHEREFORE, the Pacific Company, its officers, di
rectors, agents and employees, are hereby perpetually
restrained and enjoined from enforcing, attempting
to enforce, or accepting any benefits under the ex
clusive provisions of said contract and from entering
into any like covenants in the future.
FIFTH: That the McMinnville Local and Long Dis
tance Telephone· Company (hereinafter called the
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McMinnville Company), owns and operates a tele
phone exchange in the town of McMinnville, Oregon,
which is connected with the long-distance lines of
the Pacific Company but not with the lines of the
Home of Portland or the Northwestern Company,
and that it should be connected with them as one of
the means of restoring the competitive conditions in
the area affected by the aforesaid combination.
WHEREFORE, the Pacific Company at any time after
20 days from the entry of this decree, upon applica
tion to it by the proper party, shall prepare, and
upon the acceptance thereof by said party, execute
and carry out, a contract obligating the Pacific Com
pany to make arrangements whereby patrons of the
McMinnville Company and patrons of the Home of
Portland may use the long-distance lines of the
Pacific Company between Portland and McMinn
ville for the interchange of communication, and
whereby the patrons of the McMinnville Company
and patrons of the Northwestern Company may in
terchange communication through the joint use of
the lines of the Northwestern Company and the
Pacific Company, at rates and under other condi
tions substantially similar to those under which
patrons of the Pacific Company obtain corresponding
service over the lines of the Pacific Company. And
the Pacific Company, the other associate companies,
and the American Company, their respective offi
cers) directors, agents and employees, are hereby
perpetually restrained and enjoined from refusing
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or failing in any respect to maintain said arrange
ments after they have been established) and from
discriminating in any way whatsoever against the
McMinnville Company, the Home of Portland or
the North western Company in respect of said com
munications.
SIXTH: That S. G. Hughes owns and operates a
telephone exchange (hereinafter called the Forest
Grove Exchange) in the town of Forest Grove,
Oregon, which is connected with the long-distance
lines of the Pacific Company but not with the lines
of the Home of Portland or the Northwestern Com
pany, and that it should be connected with them as
one of the means of restoring the competitive condi
tions in the area affected by the aforesaid combina
tion.
WHEREFORE, the Pacific Company at any time
after 20 days from the entry of this decree, upon ap
plication to it by the proper party, shall prepare and
upon the acceptance thereof by said party, execute
and carry out, a contract obligating the Pacific Com
pany to make arrangements whereby patrons of the
Forest Grove Exchange and patrons of the Home of
Portland may use the long-distance lines of the
Pacific Company between Portland and Forest Grove
for the interchange of communication and whereby
the patrons of the Forest Grove Exchange and
patrons of the Northwestern Company may inter
change communication through the joint use of the
lines of the Northwestern Company and the Pacific

Company, at rates and under other conditions sub
stantially similar to those under which patrons of
the Pacific Company obtain corresponding service
over the lines of the Pacific Company. And the
Pacific Company, the other associate companies, and
the American Company, their respective officers,,
directors, agents and employees, are hereby per
petually restrained and enjoined from refusing or
failing in any respect to maintain said arrangements
after they have been established and from discrimi
nating in any way whatsoever against the Forest,
Grove Exchange, the Home of Portland or the North
westem Company in respect of said communications.
SEVENTH: That the Home of Portland when this
suit was commenced and for a long time prior thereto
owned and operated a telephone exchange in the city
of Portland, Oregon; that this exchange was con
nected with the lines of the Northwestern Company
whereby its patrons could and did interchange com
munication with patrons of the Northwestern Com
pany at points both in Oregon and Washington.
That the Pacific Company during the time afore
said owned and operated a telephone e:x:change in the
city of Portland and in connection therewith owned
and operated long distance lines whereby its patrons
could and did interchange communication with per
sons at said points in Oregon and Washington
reached by the Northwestern Company and also with
persons in California and other States; that there
never has been a connection at Portland between the
exchange of the Pacific Company and the lines of the
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Northwestern Company, nor between the li.nes of the
Home of Portland and the long-distance lines of the
Pacific Company, and that there should be a connec
tion between the Portland exchange of the Pacific
Company and the lines of the Northwestern Company
and between the Portland exchange of the Home of
Portland and the long distance lines of the Pacific
Company as one of the means of restoring competitive
conditions in the furnishing of facilities for telephonic
communication in the area affected by the aforesaid
combination.
WHEREFORE, the Pacific Company, at any time after
20 days from the entry of this decree, upon applica
tion to it by the proper party, shall prepare and upon
the acceptance thereof by said party, execute and
carry out, a contract obligating the Pacific Company
to provide for trunk lines between the toll board of
the Pacific Company at Portland and the exchange
of the Home Company in Portland, and between the
exchange of the Pacific Company in Portland and the
toll board of the Northwestern Company in Portland,
whereby patrons of the Northwestern Company and
patrons of the Pacific Company in Portland may
interchange long distance communication, and patrons
of the Home of Portland and patrons of the Pacific
Company may interchange long distance communi
cation at rates and under other conditions substan
tially similar to those under which patrons of the
Pacific Company obtain corresponding service over
the lines of the Pacific Company. And the Pacific

Company, the other associate companies and the
American Company, their respective officers, direc
tors, agents and employees, are hereby perpetually
restrained and enjoined from refusing or failing in
any respect to maintain said arrangements after they
have been established, and from discriminating in any
way whatsoever against said Home Company or
Northwestern Company in respect of said long
distance communications.
EIGHTH: That the Independent Telephone Com
pany of Seattle (hereinafter called the Independent
Company) on and prior to October 22, 1910, owned
and operated a telephone exchange in the city of
Seattle, Washington; that during the same time the
N orthwestem Company owned and operated tele
phone lines from Seattle south to Corvallis, Oregon,
and from Seattle northwest to Port Angeles, W ash
ington; that during the same time the Puget Sound
Independent Telephone Company (hereinafter called
the Puget Sound Company) owned and operated tele
phone lines from Seattle, where connection was made
with the lines of the Northwestern Company, north
into British Columbia; that the exchange of the
Independent Company on and before October 22,
1910 was connected at Seattle with the lines of the
Northwestern Company and the Puget Sound Company, and thereby its patrons could and di_d in
terchange communication over the connected lines
with persons in the State of Oregon and in British
Columbia.
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That the Pacific Company during the time afore
said also owned and operated a telephone exchange
in Seattle and long distance telephone lines from
Seattle to the points in Oregon and British Columbia
reached by the Northwestern Company and by the
Puget Sound Company, and was a competitor of the
Independent Company, the Northwestern Company
and the Puget Sound Company.
That the Atlantic Company on October 22, 1910,
acquired all the shares of capital stock and all the
bonds of the Independent Company and subse
quently sold and transferred them to the Pacific
Company, which on March 1, 1912, acquired all of
the physical property of the Independent Company,
and thereafter so commingled the same with the
property previously owned by it that a separation
at this time is impracticable; that the Pacific Com
pany retained the connection then existing between·
the exchange of the Independent Company and the
lines of the Northwestern and Puget Sound Compa
nies but under conditions which restrict competition
between the Northwestern and Puget Sound Com
panies on the one hand and the Pacific Company on
the other.
WHEREFORE, The Pacific Company, at any time
after 20 days from the entry of this decree, upon ap
plication to it by the proper party, shall prepare, and
upon the acceptance thereof by said party, execute and
carry out, a contract obligating the Pacific Company
to make arrangements whereby its patrons on the one

hand and the patrons of the Northwestern Company
and of the Puget Sound Company respectively on the
other may interchange communication at rates and
under other conditions substantially similar to those
under which patrons of the Pacific Company obtain
corresponding service over the long-distance lines of
the Pacific Company, and whereby a patron of the
Pacific Company in Seattle desiring to use long
distance lines shall be connected by its "A" operator
with the station of the recording operator of the company whose lines he specifies, or if he expresses no
choice he shall be connected with the recording oper
ator of the Pacific Company, who shall ascertain the
company of his choice and the call shall be completed
over the lines of that company. The Northwestern
Company and the Puget Sound Company may have
an employee so equipped and stationed that she can
hear all communications of the recording operator of
the Pacific Company in handling calls. Neither the
Pacific Company nor any of its employees shall con
nect any of its patrons with its own long distance lines
or with those of the N orthwestem Company or the
Puget Sound Company except in accordance with
instructions given in the manner aforesaid. The
Pacific Company, the other associate companies, and
the American Company, their respective officers, di
rectors, managers, agents and employees, are hereby
perpetually restrained and enjoined from refusing or
failing in any respect to maintain said arrangements
after the same have been established and from dis-
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criminating in any way whatsoever against the North
western- Company or the Puget Sound Company in
respect of said communications.
NINTH: That the Home Telephone Company of
Puget Sound (hereinafter called the Home Company)
on and prior to December 9, 1911, owned and op
erated two telephone exchanges, one in the city
of Tacoma and one in the city of Bellingham, Wash
ington; that the exchange at Tacoma was connected
with the lines of the Northwestern-Company and the
exchange at Bellingham with the lines of the Puget
Sound Company; that through said connections
patrons of the Home Company either in Tacoma or
Bellingham could and did interchange communica
tion over the connected lines with persons in Oregon
and in British Columbia.
That the Sunset Company during the same time
owned and operated a telephone exchange in Tacoma
which was connected with the long distance lines
of the Pacific Company, and the Pacific Company
owned and operated a telephone exchange in Belling
ham which was connected with its own long distance
lines, and thus the Sunset Company and the Pacific
Company on the one hand were in competition with
the Home Company, the Northwestern Company
and the Puget Sound Company on the other.
That the Sunset Company on December 22, 1911,
acquired all the physical property of the Home
Company in Tacoma and Bellingham and thereafter
so commingled it in Tacoma with the property

previously owned by itself and in Bellingham with the
property previously owned by the Pacific Company,
that a separation at this time is impracticable.
That the connections theretofore existing at Ta
coma between the exchange of the Home Company
and the lines of the Northwestern Company and at
Bellingham between the exchange of the Home Com
pany and the lines of the Puget Sound Company
were severed by the Sunset Company, but were sub
sequently restored, under conditions, however, which
restrain competition between the Northwestern Com
pany and Puget Sound Company on the one hand and
the long-distance lines of the Pacific Company on the
other.
WHEREFORE, the Pacific Company and the Sunset
Company, at any time after 20 days from the entry
of this decree, upon application to them by the proper
party, shall prepare and upon the acceptance thereof
by said party, execute and carry out, a contract ob
ligating the Pacific Company and the Sunset Com
pany to make arrangements (a) whereby the patrons
of the Sunset Company at Tacoma and those of the
Northwestern Company and the patrons of the Pa
-cific Company at Bellingham and those of the Puget
Sound Company may interchange communication, in
each case at the same rates and under other condi
tions substantially similar to those under which pa
trons of the Sunset Company in Tacoma and patrons
of the Pacific Company in Bellingham obtain corre
sponding service over the long distance lines of the
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Pacific Company; and (b) whereby a patron of the
Sunset Company at Tacoma or of the Pacific Com
pany at Bellingham desiring to use long distance
lines shall be connected by the "A" operator of the
Sunset Company in the one case and of the Pacific
Company in the other with the station of the record
ing operator of the company whose lines he specifies,
or if he expresses no choice he shall be connected with
the recording operator of the Pacific Company, who
shall ascertain the company of his choice and the
call shall be completed over the lines of that company.
The Northwestern Company at Tacoma and the Puget
Sound Company at Bellingham may have an employee
so equipped and stationed that she can hear all.com
munications of the recording operator of the Pacific
Company in handling calls. But neither the Sunset
Company nor the Pacific Company nor any of its em
ployees shall connect any of its patrons at Tacoma
with the lines of the Northwestern Company or the
long distance lines of the Pacific Company or any of
the patrons of the Pacific Company at Bellingham
with the lines of the Puget Sound Company or the
long distance lines of the Pacific Company ex
cept in accordance with instructions given in the
manner aforesaid. And the Pacific Company, the
Sunset Company, the other associate companies, and
the American Company, their respective officers, di
rectors, managers, agents, and employees are hereby
perpetually restrained and enjoined from refusing or
failing in any respect to maintain said arrangements

after the same have been established, and from dis
criminating in any way whatsoever against the North
western Company or the Puget Sound Company in
respect of said communications.
TENTH: That the Pacific Company, on and prior to
N overnber 30, 1911, owned and operated long dis
tance telephone lines to all points in Oregon and
Washington reached by the lines of the Northwestern
Company, with which company it competed in fur
nishing facilities for telephonic communication be
tween said points; that on or about .the day afore
said the Pacific Company, acting through H. D.
Pillsbury, entered into a contract with the defendant
William Mead to purchase all the bonds and at least
two-thirds of the issued capital stock of the North
western Company; that afterwards the Pacific Com
pany acquired from the said Mead under said con
tract 4,212½ shares of the capital stock of the North
western Company out of a total issue of 6,300 shares
and its bonds of the par value of $721,000 out of a
total issue of $750,000.
WHEREFORE, the Pacific Company within 90 days
from the entry of this decree, shall dispose of all stock
and bonds of the Northwestern Company and of all
interest therein now owned or in anywise controlled
by it, but not to the American Company, or to any
of its associate companies; nor to any person con
nected with or under the influence of any of said
companies as officer, director, stockholder or other
wise, nor to any corporation in anywise connected
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with any of said compames; and the name of the
person or corporation to whom it is intended to sell
or transfer such stock or bonds shall be submitted
to the court and approved by it before the consum
mation of the sale or transfer. And the Pacific Com
pany, the other associate companies and the Ameri
can Company, their respective officers, directors 1
agents and employees are hereby perpetually en
joined and restrained from hereafter acquiring, either
directly or indirectly any interest in or control over
the stock, bonds or other obligations of the North
western Company or in or over said company.
ELEVENTH: That the Home Telephone Company
of Spokane (hereinafter called the Home of Spokane)
for more than five years has owned and operated in
Spokane 1 W ashington, under a franchise expiring in
1940, an exchange having about 7,000 telephones,
which is connected with the long distance lines of the
Interstate Telephone Company Limited (hereinafter
called the Interstate Company) , but with no other
long distance lines.
That for many years the Interstate Company has
operated in Washington and Idaho about 512 miles
of long distance telephone lines and about 10 ex
changes and 90 toll stations; that its main lines are
connected in Spokane with the Home of Spokane pur
suant to a traffic agreement and extend thence east
erly into Idaho more than 100 miles; that from these
lines branch lines run north and south both in
Washington and in Idaho; and that its patrons can

and do interchange communication with the patrons
of the Home of Spokane.
That the Pacific Company owns and operates a
telephone exchange in Spokane with about 22,000
telephones and in connection therewith long distance
telephone lines which reach many of the points in
Idaho and Washington reached by the lines of the
Interstate Company, and is thus engaged in competi
tion with the Home of Spokane and the Interstate
Company.
That the Interstate Consolidated Telephone Com
pany (hereinafter called the Consolidated Company)
about February 3, 1910, acquired more than a ma
jority of the issued capital stock and a considerable
amount of the bonds of the Home Company of
Spokane and of the Interstate Company.
That the Corporation Securities and Investment
Company (hereinafter called the Investment Com
pany) about February 3, 1912, acquired more than
two-thirds of the issued capital stock of the Consoli
dated Company and a considerable amount of the
stock and bonds of the Home of Spokane and the
Interstate Company, for the use and benefit of the
Pacific Company and the Mountain States Company;
and that thereby the Investment Company, the
Mountain States Company and the Pacific Company
acquired the power to control the Home of Spokane
and the Interstate Limited.
WHEREFORE, the Pacific Company, the Mountain
States Company1 the Consolidated Company and the
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Investment Company shall sell and transfer or cause
to be sold and transferred the stock, bonds or other
obligations of the Home of Spokane and of the Inter
state Company now owned or in anywise controlled
by them or any of them-those of the Home of
Spokane within six months and those of the Interstate
Limited within three months from· the entry of this
decree. But in neither case shall the sale or disposi
tion be to the American Company or any of its asso
ciate companies, or to any person connected with or
under the influence of any of said companies as officers directors stockholders or otherwise, or to any
corporation in anywise connected with any of said
companies, and the name of the person or corporation
to whom it is intended to sell or transfer such stock,
bonds or other obligations shall be submitted to the
court and approved by it before the consummation
of the sale or transfer. Pending the sale of said stock,
bonds and other securities the traffic arrangements
now existing between the Home of Spokane and the In
terstate company shall be continued in full force. The
Pacific Company, the Mountain States Company, the
other associate companies, and the American Com
pany, their respective officers, directors, agents and
employees are hereby perpetually enjoined and re
strained from hereafter acquiring, either directly or
indirectly) any interest in or control over said stock)
bonds or other obligations or in or over the Home of
Spokane or the Interstate Company: Provided) how
ever that if within three months from the entry of

this decree the city of Spokane or other competent
public authority in the State of Washington shall
decide that it is for the best interests of Spokane and
its inhabitants that the two exchanges now in Spo
kane shall be consolidated and owned by the Pacific
Company, the latter shall have the right to apply to
the court for a modification of this decree so as to
permit that to be done; but such modification, if
granted, shall be upon such terms and conditions as
will permit the patrons of the Interstate Company
in Idaho and W ashington to interchange communi
cation not only with all the patrons of the Home of
Spokane (now about 7,000) but also with all the
patrons of the Spokane exchange of the Pacific Com
pany (now more than 21,000), thus preserving and
intensifying competition in long distance business
between the Interstate Company and the Pacific
Company. And to this end the Pacific Company at
any time after 20 days from the date of such modifi
cation, upon application to it by the proper party,
shall prepare, and upon the acceptance thereof by
said party, execute and carry out, a contract obligat
ing the Pacific Company to make arrangements for a
connection by means of trunk lines between the toll
board of the Interstate Company and the consoli
dated exchange of the Pacific Company in Spokane
whereby patrons of the Interstate Company and pa
trons of the Pacific Company may interchange com
munication at rates and under other conditions sub
stantially similar to those under which patrons of the

)
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Pacific Company obtain corresponding service over
the long distance lines of that company1 and whereby
a patron of the Pacific Company in Spokane desiring
to use long distance lines shall be connected by its
"A" operator with the station of the recording op
erator of the company whose lines he specifies1 or if
he expresses no choice, he shall be connected with the
recording operator of the Pacific Company, who shall
ascertain the company of his choice and the call shall
be completed over the lines of that company. The
Interstate Company may have an employee so
equipped and stationed that she can hear all com
munications of the recording operator of the Pacific
Company in handling calls. But neither the Pacific
Company nor any of its employees shall connect any
of its patrons with its long-distance lines or with
those of the Interstate Company except in accord
ance with instructions given in the manner aforesaid.
And the Pacific Company, the Mountain States Com
pany, the other associate companies1 and the Amer
ican Company, their respective officers, directors,
agents and employees1 are hereby perpetually re
strained and enjoined from refusing or failing in any
respect to maintain said arrangements after they have
been established1 and from discriminating in any way
whatsoever against said Interstate Company in re
spect of said communication.
TWELFTH: That the Pacific Company has made
many contracts with other telephone companies
doing business in and between W ashington, Oregon,

and Idaho, whereby said other companies agree to
give to said Pacific Company exclusively all long
distance business originating on their lines.
WHEREFORE, the Pacific Company1its officers, direc
tors, agents and employees1are perpetually restrained
and enjoined from enforcing or attempting to enforce
or accepting any benefits under the exclusive pro
visions in said contracts and from entering into any
like covenants in the future.
THIRTEENTH: That in case the parties are unable
to agree touching any contract, agreement or other
thing required by this decree, any party may submit
the matter in dispute to the court for determination
in harmony with this decree.
FOURTEENTH: That nothing in this decree shall pre
vent such modification in the arrangements for con
nections provided for in sections five, six, seven,
eight, nine, and eleven as may from time to time be
necessary in order to conform to the development of
telephony and to maintain the efficiency of the serv
ice, but no such modifications shall be made with
out the approval of the court. The defendants 1 or
any of them may at any time for good cause apply
to the court for such additional order or orders as
they or any of them may deem necessary1 relative to
the sale and disposition of the stocks and bonds
ordered in sections ten and eleven to be sold and dis
posed of; and the petitioner may at any time apply
to the court for such additional order or orders as it
may deem necessary fully to carry out this decree.
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All applications by any party for any order or modi
fication as herein provided for shall be upon reason
able notice to the other party, given according to
the rules, and for the purpose of making any such
order or modification jurisdiction of the case is
retained.
FIFTEENTH: That the petitioner have and recover
from the defendants, not dismissed, its costs.
Dated at Portland, Oregon, this 26th day of March,
1914.

BY

THE COURT,

ROBERT

S.

BEAN,

Judge.
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