UNITED STATES DISTRICT COURT

DISTRICT OF CONNECTICUT

UNITED STATES OF AMERICA,
Plaintiff,
VS Civil Action No. L8ko
THE TORRINGTON COMPANY, |

Defendant. )

FINAL JUDGMENT

Plaintiff, United States of America, having filed its complaint
" herein on March 30, 1954; defendant, having appeared and filed its
answer to such complaint, denying the substantive allegations thereof;
and plsintiff and defendant by thelr attorneys herein, haviﬁg severally
consented to the entry of this Final Judgment without trial or adjudi-
cation of any issue of fact or laws herein, and without admission by
any party in regpect of any such issue;

now, THEREFORE, before any testimony has been taken herein, and
without trial or adjudication of any issue of fact or lew herein, and
- upon the consent of the parties hereto, it is hereby

ORDERED, ADJUDGED AND DECREED as follows:

I

This Court has Jjurisdiction of the subject matter herein and of
the parties hereto. The complaint states a cause of action against‘de-
fendant under Sections 1 and 2 of the Act of Congress of July 2, 1890,
entitled "An Act to protect trade and commerce against unlawful re-
straints and monopolies", commenly known as the Sherman Act, as emended.

If
As used in this Final Judgment:
. (A) "“sewing machine needles" means all needles used in any type

of sewing machine;



(B) "Shoe machine needles" means all needles and awls used in
any type of shoe manufacturing or repairing machine;

(€¢) “Xnitting machine needles" means all needles used in any
type of knitting machine;

(D) *"Subsidiery" means a corporation owned ‘or controlled by the
defendant and engaged in the procduction or marketing of sewing machine
needles, shoe machine needles or knitting machine needles in the United
states;

(E} "Person" means an individuel, partnership, firm, aésociation,
corporation, other than a subsidiary, or any other business or legal
entity.

IIT

The provisions of this Final -Judgment shall apply to the defendant
and its subsidiaries, successors, assigns, officers, agents, servants,
employees, and attorneys, and to those persons in active concert or
participation with the defendant who receive actual notice of this Final
Judgment by personal sérvice or'otherwise,

v

Defendant ls enjoined and restrained:

(A) Frem engaging in, participating in, maintaining or carrying
out any contract, agreement, arrangement or understanding with any sew=
ing machine manufacturer or seller or shoe machine manufacturer or
seller or any other person to refrein from selling eor otherwise supply=-
ing sewing machine needles or shoe machine needles to any person;

© (B) Ffom suggesting or recommending to any person or attempting
*o enforce the price or prices, discounts or terms or conditions for
the resale of shoe machine and sewing machine needles..
v

Defendant is ordered and directed:

{A) To sell to all prospective purchasers in the United States
all of the types, sizes and kinds of sewing machine eand shoe machine

needles manufactured by it, without discriminstion as to availability,

e T



price or terms and conditions of sale and payment as it may frem time
to time lawfully esteblish, provided that with respect to sewing
machine needles now made by defendant pursuant to plans dr specific&- |
tions furnished to it by others, it . may provide in lieu thereof,
equivalent needles which are in all respects interchangeable thefewith
and of equivalent dimensions, characteristics, purpose and quality.

With respect to-such equivalent needles, it shall, within ninety
days after the entry of this Final Judgment, establish a stock cn hand-
cf those types and sizes of needles corresponding to 70% of the volume
customarily supplied each sewing machine builder.. This stOCk shall be
esteblished in quantities of types and sizes equal to & minimum cf 10%
of those of the corresponding needleS‘supplied’each machine builder
and shall be maintained in quantities gufficlent to meet orders which
it might reasonably anticipate on the basis of experienée;

(B To manufacture sewing machine needles, or equivalentathe¥e-
of es defined in (A) above, and shoe machine needles, customarily manu~-
factured by it but which are ﬁot in s£0ck at any pﬁrticular time, fop
all propective purchasers without discriminatien as to avallability,
price or terms éﬁd conditions of sale and payment as it may from time
to time lawfully estﬁblish;~

(c) mo manufacture sewlng machine needles or shoe machine needlés,
which are of a special design, i.e., not already manufactured by de-
fendant, which it is equipped to make, when ordered in quantities suffi-
cient to permit profitable production, without discrimination as to
availability, price or terms and conditions of gale and payment ag it
may from time te time Iawfully establish. Provided, however, that
during any period eof time defendant mey refuse all orders. for needles
of a special design.. |

vl

Nothing contained in paragraphs V (A) and (B) above, shall he
interpreted to prevent the defendant from giving to any person purchasing ’
needles for resale, functiomnal discounis otherwise lawful or from re-

quiring that such persons, in order to qualify ag Jebbers. or dealers,



perform the regular functions of jobbers and dealers suph as purcheaesing
a specified number of needles per month, carrying adequate stocks to
gerve their customers, and, in the case of jobbers, employing a sales
force and extending credit to customers,

VII

Nothing contained in Section V of this Final Judgment shall be
deemed to require defendant:

{(A) To sell to any person needles manufactured by defendant bear=
ing the trademark or tradé name of any other person} or

(B) To sell to any pefson needles in a package or container bear-
ihg the trademark or trade name of any other person, or the degign or
label of which is covered by a copyright owned or controlled by any
other person;

(C) To sell to any person sewing machine needles or equivalents
thereof, manufactured at the présent time by defendant with special
tools or machines now gupplied by any other persan, except that defendant
shall gell like needles upon being sﬁpplied with such tocls and machines
by the prospective purchaser. Provided, however, that defendant shall
not agree to manufacture sewing machine needles exclusively for any
person with tools or machines supplied to it after the date of this
Final Judgment.

As used above, special tools ahd maqhines include only that equip-
ment used in the actual manufacturing of sewing machine needles and not
gauges or cther equipmént used for the testing of sewing.machiné needles.

VIII

In any civil suit or proceeding instituted by the plaintiff after
the entry of this Finel Judgment, in which defendant's compliance or
non~compliance with the provisions of Section V shall be an issue, the
burden of preoof shall be upon the defendant to establish that it has

complied with the provisions of Section V.

X

Defendant is enjoined and restrained from acquiring, directly or
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indirectly, the business, physical assets or good will, or any capital
stock of any person engaged in the manufacture, distribution or sale
of sewing machine needles, shoé machine needles or knitting machine
needlea‘in thé‘Ubited States unless the defendant has, upon reascn-
éble notice to the Attorney General with an opportunity Qn_the part of
the. latter to be heard, shown to this Court that the effect of such ac~-
quisition may not be to substantially lessen competition or tend to
create a monoQoly, in any section of the country, in the manufacture,
sale or distribution of sewing machine needles, ghoe machine needles
or knifting'machine needles; provided, however, that this paragraph shall
not apply to transactions between the defeﬁdant and 1ts.subsidiaries.
. A
Defendant is ordered snd directed ﬁithin €0 days after the entry
of this Final Judgment to serve a copy thereof upon each sewing machine
bﬁilder and shae machine bui;der_for whom defendant has manufactured
sewing machine needles or shoe machine needles within the five-year period
preceding the date of this Final Judgment.
| XI
Defendant is.ordered and directed within 90 deys from the date
of this Final Judgment to advertise in a conspicuous manner in two trade
papers or joﬁrnale -~ one -of which shall have a general circulation in the
shoe manﬁfactuﬁing industry and the other of which shall have a general
circulation in the garment industry - that pursuant to this Final Judg-
ment, sewing machine and shoe machine needles are available as provided
hereih to all purchagers without discrimination as to availability, price
or other terms or conditions of sale. |
| The substance and gize of such advertisements shgll be in & form
satisfactory to the plaintiff.
| XII
Defendant is enjoined and restrained from entering into, performing,
adhering to, maintaining or furthering directly or indirectly er claiming

any rights under, any contract, agfeement, understanding, plan or program



with any person which ig inconsistent with the provisions 6f this ‘
Final Jﬁdgment.
XIIX

For the purpose of esecuring compliance with this Final Judgment,
duly autherized representatives of the Department of Justice shall,
cn written request of the Attorney General or the Assistant Attormey
general in charge of the Antitrust Divisios and on reasonable.notiée
to defendant made to the principal office of‘defendant, be permitted,
gsubject to eny legally recognized privilege when determined by this
Court, (1) access, during the office hours of defendsnt, to all books,
ledgers, accounts, correspondence, memorenda and ether recnrds and‘dPEu-
ments in the possession of or under the control of defendant, relating
to any méttera contaihed in this Finel Judgment, and (2) subJect to the
réasonable convenience of defendant but without restralnt or interference
from defendant, to interview officers or employees of defendant, whn may
have counsel present, regarding any such mafters. Upon written request
~of the Attorney General, or the Assistant Attorney General in charge of
the Antitruét Divisinn, defendant shall submit such reports in writing
with respect to the matters contained in this Final Judgment as may
from time to time be reaSOnabiy necessary to the enforceﬁent df this
Final Judgment. Information obtained by the means permitted in this
Section XIII shall not be divulged by any representative of the Depart-
- ment of Justice to any person other than & duly authorized representative
of the Department of Justice except in the course of legal proceedinge .
for ﬁhe purpose of secﬁring compliance with this Final Judgment in which
the United States is a party or as otherwilse requiréd by lawe:

XIv

Jurisdicticn of this cause is retained by this Court for the pur-
pose éf enabling eifher of the parties te this Final Judgmeit to apply
to this Court at any time for such further orders and directicns as
may be nécessgry or appropriate fer the censtruction or carrying out

of this Final Judgment, for the emendment or modification of ény of
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.

the provisions thereof, for the enfarcement nf compliance therewith,

and for the punighment of violatinns thereof,

pated: January 29th, 1357

ereQn oo
United States District Judge

We consent to the meking and entry cf the foregoing Final

Judgment:
For Pleintiff United States of America:

[s/ Victer R. Hansen L /s/ _John D. Swartz
Assistant Attorney General ' '

/e/ W, D. Kilgore, Jr. : /8/ lawrence Gochberg

[s/ Beddia J, Rashid /s/ Edward F. Corcoran

/8/ Richard B. 0'Donnell

Attorneys,

Department of Justice

For the Defendant:

CHADBOURNE PARKE WHITESIDE & WOLFF

/s/ By Hormce G. Hitchcock

GUMBART CCORBIN TYLER & COCPER

/s/ By Morris Tyler






