_WORK WEAR CORPORATION,

JuK 2.7, 'Q 37H 'y
mémvl.”h,. ‘
b Neky XThE ELS e Lo -‘.,'l VR L

CLEVELAnp”

UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF OHIO
EASTERN DIVISION

Plaintiff, JUDGE ROBERT B. KRUPANSKY

Lod ' o

S N S S N W N NP P

Defendant.

STIPULATION AND ORDER

IT IS HEREBY STIPULATED by and between the United States and Work

‘Wear Corporation, through their respective attorneys, as follows:

1. The United States, under Section IV(B) of the.Final Judgment,
raises no objection to the plan of divestiture set forth in the letters from
defendant's ‘attorneys to United States, dated December 22. and 29, 1976,

January 13 and 28, 1977, February 9, 1977 and June 9, 1977, supplemented by

‘this Stipulation and Order and the Order described in Paragraph 5 hereof. Such

plan contemplates the transfer of defendant's United States rental service
business to ARA Services, Inc. (“ARA"), through the following steps: (a) the
spin—off to common shareholders of Work Wear Corporation ("Work Wear") of all
the common stock of Work Wear'Distribution Corp. ("New Work Wear"), a wholly
owned Ohio subsidiarv of Work Wear. to which Work Wear will have transferred
its name and its domestic and foreign manufacturing operations and Canadian
rental service business and (b) the acquisition by ARA of Work Wear s United
States industrial laundry operations by means of the merger of Work Wear into
ARA, At the time of such mcrger.‘Work.wear's only asset will be the stock of

its United States industrial laundry subsidiary, Imatex Services, Inc.

("Imatex"), which, upon the merger, will become a subaidiary of ARA.



2. Upon consummation.of said mefger‘of Work Wear with and into
ARA, New Work Wear xill'remain'subject, for a period cxpirihg;SepFember 27,
1981, to the injunction against acquisition of industrial laundries pursuant
to the provisions of Section V(B) of ﬁhe Einél Judgment; but shall not be
subject to any of the provisions set forth in Section V(A) (1) and (2) of
the Final Judgment.
1T IS FURTHER STIPULATED by the United States of America and ARA
Services, Inc., by their respective attorneys, that:
3. ARA voluntarily submits to the jurisdiction 6f the Court
solely for the purpose of permitting the entry of the Order attached
- hereto.
4. Neither ARA nor Imatex shall be subject to any provision
- set forth in Section V(A) or (B) of the.Final Judgment, or to any of the other
terms of the Final Judgment.
5. An Order in the form of the one attached hereto may be

filed with and entered by the Court.

‘Pated: JIUINE /7 , 1977

FOR PLAINTIFF, UNITED STATES OF AMERICA

®F£uf/t ‘}\/\C% L«/\J

Attorney, Department ofl Justice
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UNITED STATES OF AMERICA, )
Plaintiff, ;
Ve ; CIVIL ACTION NO. C 68-467
WORK WEAR CORPORATICN, } JUDGE ROBERT 'B. KRUPANSKY
Defendant. ; |
ORDER

IT IS HEREBY ORDERED, ADJﬁDGﬁD AND DECREED THAT:

.1.. ARA Services, Inc. ("ARA") is made a party to this
action for the sole purpose of permitting the entry of this
Order. ARA has no obligations éursuant to‘tﬁe original
Vjudgment;

2;;7Following the transfer of the domestic industrial
laundry business from Work Wear Corporation, for each calendar
year commencing January 1, 1978, ARA shall not purchase from
Work Wear Distribution Corp. ("New Work Wear'"). for any indusﬁri
‘laundry listed on Schedule A, work clothes in.a dollar_amouﬁt
greater than 15% of the total dollar amount of work clothes
purchased fo; such industrial laundry in the preceding calendar
year. In addition, ARA shall purchase from sources other than
New Work Wear for industrial laundries not listed on
work clothes in an amoﬁnt which ekceeds:

(i) qu each calendar year commencing on or
.after January 1, 1980, the aggregate

dollcr amount of work clothes purchased



from New Work Wear for Schedule A
laundrieé in the preceding calendar
year.

[ii) For the calendar year 1979, two-thirds
of the aggregate Qollar ;mount of work
clothéé purchased from New Woék Wear for
Schedule A laundries in the calendar year
1978.

(iii) For the calendar year 1978, $250,000.

3. Upon a finding by thg‘Court that ARA's work clothes
purchases do not gonform to the provisiénS‘d; Paragraph 2 above,
ARA $hall separate Joseph and Ira Kirshbaum from all work |
clothes purchase decisions or terminate their employment. 1In
additioﬁ, the Céurt may order stcﬁ othe; and further relief aé
ﬁay‘he appropriate for the enforcement ef_this order.

4. ARA éhall hbt transfér'dr refer any bﬁsiness from
the industrial laundries listed_;n_Schédulé A t; other industfial
laundfies operated by ARA for thé:bﬁréose of avéiding or éiréUm- )
venting the provisions of Paragraph 2 above.

5. This Order and anv further order hereunder shall
expire whenever.steph épd Ira x;rshbaqm each cease either (a) to
hold more than 2% of the stock of New Work Wear. or any sﬁccessor
thereof or (b) to be employed by ARA. |

6. For the purposes of this Order, the term "work
clothes” shall have the same meaning as in the Final Judgmeﬁt.

7. ARA shall submit a certified statement to the
Aséistant Attorney Ceneial in charge of the Antitrust Division
every six (6) months éhdwing what ARA has done in order to comply
with paragraphs 2 and-4 above and éhowing ARA's purchases of

work clothes from New Work Wear and other sources for each

-2 -



llaundry listed in Schcdule A and affirming that the provisions
'of'paragraphé 2 and 4 above have been complied with. Such
statemcnts shall be spbmitted by January l, 1978 and every six
(6) months thcreafter. If ARA certifies to the Assistant
Attorney General in charge of the Antitrust Dinision that neither
Joseph nor Ira Kirshbaum will tnereafter, while holding more than
2% of the stock.of Nem Work Wear, serve in any capacity in which
he-may influence ARA purcha51ng decisions for work clothes, the
prov151ons of paragraphs 2 and 4 hereof shall be suspended and
ARA shall thereafter be bound by the certification.

B. A. " For the purpose of determlnlng or securing com-
pliance witn thie Order_ano subject to any legally recognized
prrvilege, grom'time to time:

(1)‘ Duly authorized representatlves or the

Department of Justice shall, upon wrltten reqguest

of the Attorney General or of the Assistant

.Attorney'General in charge of the Antitrust'

ﬁiﬁieion,-ana on reasonable notice'to ARA made to.

,its principal office, be oermitted:

(é) Access during office hours of ARA
to insﬁect and copy’ all books, ledéers,
accounts, correspondence, memoranda. and
‘other records and documents in the posses-
-sion or under the control of ARA,:who may have
'counsel:preeent,‘relating to any of the matters
contained in thisnoroer; and

(b) .Subject to the reasonable convenience
“of ARA and without restraint or interference
from it. to intervrew officers, employees, and

agents of ARA, who may have counsel present,

‘regarding any such matters.



(2) Upon written request of the Attorney
General or the Assistant Attorney Gencral in charge
of the Antitrust Division made to ARA's pfipcipal
officef ARA shall submit such written reports, "under
oath if requested, with_reepect to any of the matters

contained in this Order as may be requested.

8. B. No'infofmation or documents obtained by the means
prqvided in this Order shall be divulged by any representative
of the Department:of Justice to any person other than a duly
authorized representative of the Ekecutive Branch of the United
States, except in the course ef legal proceeéings in which the
UniFed States is a party, or for theApurpose of securing com-
piiaace w§£h~thie Order, or as otherwise required by law.

--8.; . If at the tlme 1nformatlon or decuments are
-furnlshed by ARA to the Unlted States, it represents and 1dent1-
fies in wrltlng the materlal in any. such 1nformatlon or documents
whlch is of a type descrlbed in Rule 26(c)(7) of the Federal
'Rules of Civil Procedure, and it marks each pertlnent page of
such material, "Subject to Claim of Protection under the Federal
Rules of Civil Procedure," then ten (10) days' notice shall be
given by the United States to ARA prior to divulging such material

in anv leqgal proceeding (other than a Grand-Jury proceeding) to

which ARA is not a party..

Dated: 6E-22-77 -

SO ORDE

AU e

UNISED STATES JUDGE/




SCHEDULE A

Lompoc , California
Redding, California
Orlando, Florida
Scranton, Pennsylvania
Reading, Pennsylvania
Newark, New Jersey
Camden, New Jersey
Philadelphia, Pennsylvania
~Detroit, Michiéan
Tampa, Florida
Jacksonville, Florida

. New Orleans, Louisiana
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