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UNITED STATES v.
AMERICAN COLUMN AND LUMBER COMPANY, et al.

In Equity No.: 751
Year Judgment Entered: 1920
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In Equity No. 751,
UNITED STATES OF AMERICA, PLAINTIFF,

V8.

AMERICAN COLUMN AND LUMBER COMPANY, AND
OTHERS, DEFENDANTS.

FINAL DECREE.

This cause having come on to be heard on March 8, 9
and 10, 1920, upon the application. of the plaintiff for a
preliminary injunction as prayed in the bill of complaint .
and the plaintiff having exhibited its sworn bill of com-
plaint, affidavits and exhibits in support thereof, and the
defendants having filed and read their sworn answer,
affidavits and exhibits in opposition, and the court having
ordered a preliminary injunction to issue as prayed; and
the parties having now come again and stipulated that
the proceedings heretofore had on the application for a
preliminary injunction may be treated as having the
effect in all respects of a final hearing, and that a final
decree may be entered thereon; and the court having con-
sidered the evidence and the arguments of counsel and
being fully advised, it is ordered, adjudged and decreed

First: That an injunction issuc out of and under the
seal of this Court perpetually commanding the defendants
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herein, namely: (Here follow the names.) both individu-
ally and in their respective capacities as officers, agents,
or members of the so-called “Open Competition Plan” of
the American Hardwood Manufacturers’ Association or
otherwise, and all persons combining, conspiring, agree-
ing or arranging with them, and all other persons whom-
soever:

(a) Not to make any further oral agreements at the
next regular monthly meetings of the members of the so-
called “Open Competition Plan” of the American Hard-
wood Manufacturers’ Association, at Cincinnati, Ohio,
on the second Tuesday of the month; at New Orleans, La.,

on the second Thursday of the month; at Memphis, in this .

District, on the second Friday of the month; and at Little
Rock, Ark., on the third Thursday of the month; or at any
other time or place, to eliminate such competition as may
still persist amongst the said defendants;

(b) Not to take any further steps whatsoever in com-

piling, printing or distributing through the said F. R
Gadd, “Manager of Statistics,” or otherwise, at Memphis,
in this District, or elsewhere, the next issues of the
monthly “Stock Reports,” monthly “Production Reports”
and weekly “Sales Reports” of the said so-called ‘“Open
Competition Plan,” ar any other issues of any such or
similar reports; .

(c) Not to discuss prices which have been charged, or
are to be charged by the defendants, or by any other per-
sons, for hardwood lumber, at any of the coming associa-
tion meetings of the defendants;

(d) Not to exchange, through the said F. R. Gadd,
“Manager of Statistics,” or otherwise, written predic-
tions to the effect that high prices for hardwood lumber
will continue to be maintained and enchanced;

(e) Not to distribute through the said F. R, Gadd,
“Manager of Statistics,” or otherwise, any further writ-
ten or printed statements, explanations, or arguments,
inciting the defendants to maintain and enhance their
prices for hardwood lumber;

(f) To forthwith take appropriate action, as members
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and officers of the above-described association and so-
called “Open Competition Plan,” to abandon, and to ef-
fectively announce the abandonment of all efforts what-
soever, by or through such association, having the purpose
or tendency to maintain or enhance the price of hardwood
lumber; and

(g) Not to do any further act or thing whatsoever
having the purpose or tendency to continue in effect or to
further the conspiracy described in the Bill of Complaint
to maintain and to enhance the prices of hardwood
lumber.

Second: That the Bill of Complaint be and the same is
hereby dismissed as to defendants, West Virginia Timber
Company, Bon Air Coal & Iron Company, Dierks Lumber
& Coal Company, J. W. James, J. C. Eakle, and E. L.
Kooster, without costs as to them and without prejudice
to any of the parties,

Third: That the plaintiffs recover of the defendants
its reasonable costs herein to be taxed by the Clerk and
that execution issue therefor.

- JNo. E. McCALL,
United States District Judge.

Entered April 21, 1920.
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UNITED STATES v.
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In Equity No.: 751
Year Modification Entered: 1934
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IN THE DISTRICT COURT OF THE UNITED STATES FOR
THE WESTERN DISTRICT OF TENNESSEE, WESTERN
DIVISION.

In Equity No. 751.
UNITED STATES OF AMERICA, PLAINTIFF,
VS.

AMERICAN COLUMN AND LUMBER COMPANY, AND
OTHERS, DEFENDANTS.

CONSENT ORDER MODIFYING FINAL INJUNCTION.

This cause having come on for further hearing on the
application of the defendants whose names are appended
hereto for a modification of the decree hereinbefore en-
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tered, in order to permit them to abide by and comply
with, and to enjoy the benefits of the provisions of the
National Industrial Recovery Act, being an Act of Con-
gress (Public No. 67, 73d Congress, approved June 16th,
1938), as embodied in the Code of Fair Competition for
the Lumber and Timber Products Industries, approved
by the President on August 19, 1933, or otherwise, and
the plaintiff having appeared through Garland Draper,
Esq., Assistant United States Attorney for the Western
District of Tennessee, and the defendants having ap-
peared through their solicitor, Seneca B. Anderson, and
the United States of America, plaintiff herein, having
indicated its consent to such modification in open Court,
and the Court being fully advised in the premises, it is

hereby ordered that the injunction heretofore granted be
modified as follows:

That nothing contained in the aforesaid injunction
shall be deemed or construed to prevent the defendants,
whose names are appended hereto, or any of them, from
doing the acts required of and/or permitted to defendants
as members of the Lumber and Timber Products Indus-
tries by the provisions of the Code of Fair Competition
of the Lumber and Timber Products Industries now in
effect.

GORE, District Judge.
February 21, 1934.

LIST OF DEFENDANTS.

F. R. Gadd, Memphis, Tennessee.

38 Anderson Tully Company, Memphis, Tennessee.

83 Ashby Veneer & Lumber Co., Jackson, Tenn., Mr. Ashby.
240 Bellgrade Lumber Company, Memphis, Tenn., Jno. W. McClure.
314 Bradley Lumber Co. of Ark., Warren, Ark., R. W. Fullerton.
184 W. P. Brown & Sons Lbr. Co., Louisville, Ky.
283 J. M. Card Lumber Company, Chattanooga, Tenn., Fred Arn.

8 Cherry River Boom & Lbr. Co., Philadelphia, Pa., F. Noel Pierce.

271 Crossett Lumber Company, Crossett, Ark., J. S. Garretson.
126 Davis Brothers Lumber Co., Ansley, Louisiana, F. M. Sparks.
112 Weis-Dillman Lbr. Co., Caruthersville, Mo., Frank Dillman. -
118 Eastman Gardiner Hardwood Co., Laurel, Miss., J. W. Bailey.

67 Faust Bros. Lumber Co., Jackson, Miss., C. L. Faust.
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147 Fordyce Lumber Co., Fordyce, Ark., S. A. Williams.
45 Hillyer-Deutsch-Edwards, Ine., Oakdale, Louisiana. )
177 King Creek Lbr. Co., New Willard, Texas, Fortune Bright.
13 Little River Lbr. Co., Townsend, Tenn., R. A. Rufstetter.
253 J. C. Love Lumber Company, Pine Bluff, Ark.
296 McGraw-Curran Lbr. Co., Yazoo City, Miss., James A. McGraw.
61 Mansfield Hardwood Lbr. Co., Shreveport, La., H. B. Johnson.
208 Miller Lumber Co., Marianna, Ark., Max Miller.
312 Mobile River Sawmill Co., Mt. Vernon, Ala., Lee Robinson.
142 Nickey Brothers, Memphis, Tenn., S. M. Nickey.
161 Pioneer Lumber Co., St. Louis, Mo., T. W. Fry.
17 C. L. Ritter Lumber Co., Huntington, W. Va., B. B. Burns.
18 W. M. Ritter Lbr. Co., Columbus, Ohio, J. W. Mayhew.
327 Dixon & Shannon, Memphis, Tennessee.
80 Southern Pine Lbr. Co., Texarkana, Texas, A. Temple.
266 Tschudy Lumber Co., Kansas City, Mo., Jay Tschudy.
288 Darnell-Love Lumber Co., Leland, Miss., F. T. Turner.
34 Vestal Lumber & Mfg. Co., Knoxville, Tenn., Ed. Vestal.
2 Wilderness Lumber Co., Nallen, West Va., J. J. Nallen.
298 Williams and Voris Lbr. Co., Chattanocoga, Tenn., Lyle Motlow.
381 A. Wilson & Co., Wilson, Arkansas, I. J. Wilson.
197 Wood Mosaic Co., New Albany, Ind., C. F. Anderson.
207 Bedna Young Lumber Co., Jackson, Tenn., H. J. Schafer.
122 Hoffman Bros., Ft. Wayne, Ind., H. B. Sale.
26 Geo. C. Brown & Co., Memphis, Tenn., H. Bi"Weis.
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UNITED STATES v.
AMERICAN COLUMN AND LUMBER COMPANY, et al.

In Equity No.: 751
Year Modification Entered: 1934
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IN THE DISTRICT COURT OF THE UNITED STATES FOR

THE WESTERN DISTRICT OF TENNESSEE, WESTERN
DIVISION.

In Equity No. 751.
UNITED STATES OF AMERICA, PLAINTIFF,

VS.

AMERICAN COLUMN AND LUMBER COMPANY, AND
OTHERS, DEFENDANTS. '

AMENDMENT TO CONSENT ORDER MODIFYING
FINAL INJUNCTION.

By consent of both parties, the consent order modifying
final injunction which was heretofore granted and which
provided “that nothing contained in the aforesaid in-
junction shall be deemed or construed to prevent the
defendants whose names are appended hereto, or any of
them, from doing the acts required of and/or permitted
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to defendants as members of the Lumber and Timber
Products Industries by the provisions of the Code of
Fair Competition of the Lumber and Timber Products
Industries now in effect,” is amended to include in the
list of defendants the following :
5 Gennett Lumber Company, Franklin, N. C., Andrew Gennett,
12 Long-Bell Lumber Co., Kansas City, Mo., W. W. Beebe,
53 Farris Hardwood Lbr. Co., Nashville, Tenn., W. M. Farris,
167 Northern Ohio Cooperage and
Lumber Company, Parkin, Arkansas, H. C. Coldren,
191 Chapman & Dewey
Lumber Company, Marked Tree, Arkansas, W. B. Chapman.
(Signed) GORE, Judge.

March 13, 1934.
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UNITED STATES v.
MEMPHIS RETAIL PACKAGE STORES
ASSOCIATION, INC,, et al.

Civil Action No.: 2672
Year Judgment Entered: 1956

All
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Trade Regulation Reporter - Trade Cases (1932 - 1992), United States v.
Memphis Retail Package Stores Association, Inc., et al., U.S. District Court,
W.D. Tennessee, 1956 Trade Cases 168,383, (Jun. 15, 1956)

Click to open document in a browser

United States v. Memphis Retail Package Stores Association, Inc., et al.

1956 Trade Cases ]68,383. U.S. District Court, W.D. Tennessee, Western Division. Civil Action No. 2672. Filed
June 15, 1956.

Sherman Antitrust Act

Combinations and Conspiracies—Consent Decree—Practices Enjoined—Price Fixing —Coercion and
Intimidation—Refusal To Deal.—A retail liquor dealers' association and wholesale and retail liquor dealers
were prohibited by a consent decree from entering into any understanding among themselves or with any other
person to (1) control or fix prices, mark-ups, margins of profit, or conditions at which alcoholic beverages are
sold, (2) control or fix discounts, (3) induce, compel, or coerce any person to adhere to prices or conditions at
which alcoholic beverages will be sold, (4) communicate with any manufacturer or wholesaler for the purpose
of inducing or coercing such manufacturer or wholesaler to establish, issue, or enforce minimum or suggested
resale prices, mark-ups, margins of profit, or discounts, (5) communicate with any manufacturer or wholesaler
for the purpose of inducing or coercing such manufacturer or wholesaler to refrain from selling, or to otherwise
discriminate in the sale of, alcoholic beverages, (6) boycott or otherwise refuse to deal with, or threaten to
boycott or otherwise refuse to deal with, any person engaged in the purchase, sale, or distribution of alcoholic
beverages, or (7) induce or coerce any person to boycott or otherwise refuse to deal with any person engaged
in the purchase, sale, or distribution of alcoholic beverages. Each of the defendants was prohibited, for a period
of two years, from suggesting, persuading, or coercing any manufacturer or wholesaler to establish, issue, or
enforce minimum or suggested resale prices for alcoholic beverages.

Combinations and Conspiracies—Consent Decree—Practices Enjoined—Rebates and Preferences.—
A retail liquor dealers' association and wholesale and retail liquor dealers were prohibited by a consent decree
from entering into any understanding among themselves or with any other person to “push” or give preference
to alcoholic beverages on the condition or understanding that the manufacturer or wholesaler thereof establish,
issue, or enforce minimum or suggested resale prices, mark-ups, margins of profit, or discounts.
Combinations and Conspiracies—Consent Decree—Practices Enjoined—information Exchange and
Price Lists.—A retail liquor dealers' association and wholesale and retail liquor dealers were each prohibited, for
a period of one year, from disseminating to any person price lists or other price information containing minimum
or suggested resale prices at which alcoholic beverages are to be sold.

Combinations and Conspiracies—Consent Decree—Practices Enjoined—Trade Association
Membership.—A retail liquor dealers' association and wholesale and retail liquor dealers were each prohibited
by a consent decree from belonging to or participating in any organization, or concerted plan or program,

for policing prices at which alcoholic beverages are sold. The cree prohibited each of the defendants

from organizing, becoming a member of, or participating in the activities of, any trade association or other
organization, the purposes or functions of which relate to the distribution or sale of alcoholic beverages contrary
to any provision of the decree.

Resale Price Fixing—Fair Trade—Consent Decree—Specific Relief—Cancellation of Fair Trade
Contracts.—A retail liquor dealers' association and wholesale and retail liquor dealers were each ordered by a
consent decree to cancel all fair trade contracts which fix or control the resale price of any alcoholic beverages
in the Memphis trading area, and, to the extent that each defendant elects to sell alcoholic beverages in the
Memphis trading area during the period of two years from the effective date of the decree, to do so at prices
individually determined, without reference to established fair trade prices.

Department of Justice Enforcement and Procedure—Consent Decrees—Specific Relief —Dissolution
of Association.—A retail liquor dealers' association was ordered by a consent decree to cause the dissolution
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of the association, and, within sixty days after the date of entry of the decree, its officers and directors were
required to file an affidavit with the court setting forth the steps taken to comply with the terms of such order.
Department of Justice Enforcement and Procedure—Consent Decrees—Permissive Provisions—
Proposing Legislation.—A consent decree entered against a retail liquor dealers' association and wholesale
and retail liquor dealers provided that nothing contained in a specified provision of the decree should be deemed
to prohibit them from proposing or supporting legislation or the adoption of local, state, or federal regulations
relating to the purchase, sale, or distribution of alcoholic beverages, or from individually taking action required by
local, state, or federal legislation or regulation.

For the plaintiff: Stanley N. Barnes, Assistant Attorney General; Millsaps Fitzhugh, United States Attorney; Worth
Rowley, W. D. Kilgore, Jr., Raymond K. Carson, Walter W. Dosh, John H. Earle, and Charles F. B. McAleer,
Attorneys, Department of Justice.

For the defendants: Harry C. Pierotti, Memphis, Tenn., for Memphis Retail Package Stores Association,
Inc., Memphis Wholesale Liquor Company, Inc., Bertram M. Bates, Elfo J. Grisanti, Charles A. Wilder, Mose
Karnowsky, Joseph E. Kiersky, Victor L. Robilio, and Frank J. Cianciola.

Final judgment

MARION S. BoYD, District Judge [ In full texf] : The plaintiff, United States of America, having filed its complaint
herein on June 30, 1955, and the consenting defendants having appeared and filed their several answers

to said complaint denying the substantive allegations thereof and any violation of law; and the plaintiff and

said consenting defendants, by their attorney, having severally consented to the entry of this Final Judgment
without trial or adjudication of any issue of fact or law herein and without admission by plaintiff or any consenting
defendant in respect to any such issue; and the Court having considered the matter and being duly advised:

Now, therefore, without the taking of any testimony, and without trial or adjudication of any issue of fact or law
herein, and upon consent, as aforesaid, of plaintiff and the consenting defendants, it is hereby

Ordered, adjudged and decreed, as follows:

[ Sherman Act]

This Court has jurisdiction of the subject matter hereof and of the plaintiff and consenting defendants. The
complaint states a claim upon which relief may be granted against the consenting defendants under Section 1
of the Act of Congress of July 2, 1890 entitled “An Act to protect trade and commerce against unlawful restraints
and monopolies,” commonly known as the Sherman Act, as amended.

[ Definitions]
As used in this Final Judgment:

(A) “Person” shall mean an individual, partnership, firm, corporation, association, trustee or any other business or
legal entity;

(B) “Alcoholic Beverage” shall mean any whiskey, rum, gin, brandy, cordial, wine, cider, alcohol or any other
spirituous, vinous, malt or fermented liquor, liquid or compound, by whatever name called, containing one-half of
one per cent or more of alcohol by volume, which is fit for beverage purposes, except beer;

(C) “Manufacturer” shall mean any person who distills, rectifies, blends, ferments or bottles any alcoholic
beverage, or imports into the United States any alcoholic beverage from outside the United States, or who, as a
distributor of alcoholic beverages, sells to a wholesaler for resale to a retailer;

(D) “Memphis Trading Area” shall mean Shelby County, Tennessee, and other Counties in the State of
Tennessee supplied with alcoholic beverages by Memphis wholesalers.
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(E) “Consenting defendants” shall mean each and all of the following defendants:
Memphis Retail Package Stores Association, Inc.

Memphis Wholesale Liquor Company, Inc.

Bertram M. Bates

Elfo J. Grisanti

Charles A. Wilder

Mose Karnowsky

Joseph E. Kiersky

Victor L. Robilio

Frank J. Cianciola

[ Applicability of Judgment]

The provisions of this Final Judgment applicable to any of the consenting defendants shall apply to such
defendants, their officers, agents, servants, employees and attorneys, and to those persons in active concert
or participation with them who receive actual notice of this Final Judgment by personal service or otherwise.
For the purposes of this Final Judgment, a consenting defendant and the respective officers, agents, servants,
employees and attorneys thereof shall be deemed to be one person when acting in such capactiy.

v

[ Concerted Practices Prohibited—Permissive Provision]

The consenting defendants are jointly and severally enjoined and restrained from entering into, adhering to,
maintaining or furthering, directly or indirectly, any contract, agreement, understanding, concerted plan or
program among themselves or with any other person, to:

(A)Control, fix, raise, adopt, stabilize or maintain prices, mark-ups, margins of profit, terms or conditions at which
alcoholic beverages are sold or offered for sale to third persons;

(B) Control, fix, raise, adopt, stabilize, maintain or eliminate discounts at which alcoholic beverages are sold or
offered for sale to third persons;

(C) Induce, compel or coerce, or attempt to induce, compel or coerce any person to adhere to, or to police or
enforce adherence to, prices, terms or conditions at which alcoholic beverages will be sold to any person, or to
any group or class of persons;

(D) Communicate, directly or indirectly, with any manufacturer or wholesaler for the purpose of inducing,
compelling or coercing such manufacturer or wholesaler to establish, adopt, issue or enforce minimum or
suggested resale prices, mark-ups, margins of profit or discounts at which alcoholic beverages are sold or
offered for sale to third persons;

(E) Communicate, directly or indirectly, with any manufacturer or wholesaler for the purpose of inducing,
compelling or coercing such manufacturer or wholesaler to refrain from selling, or to otherwise discriminate in the
sale of, alcoholic beverages to any person or to any group or class of persons;

(F) Boycott or otherwise refuse to deal with, or threaten to boycott or otherwise refuse to deal with any person
engaged in the purchase, sale or distribution of alcoholic beverages;

(G) Induce, compel or coerce, or attempt to induce, compel or coerce any person to boycott or otherwise refuse
to deal with any person engaged in the purchase, sale or distribution of alcoholic beverages;
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(H) “Push” or give preference to alcoholic beverages on the condition or understanding that the manufacturer or
wholesaler thereof establish, adopt, issue or enforce, or agree to establish, adopt, issue or enforce minimum or
suggested resale prices, mark-ups, margins of profit or discounts thereof.

Nothing in this Section IV shall be deemed to prohibit consenting defendants from proposing or supporting
legislation or the adoption of local, state, or federal regulations, relating to the purchase, sale or distribution of
alcoholic beverages or from individually taking action required by local, state or federal legislation or regulation.

\"

[ Dissemination of Price Information]

(A) Each of the consenting defendants is enjoined and restrained, for a period of one year from the effective
date of this final judgment, from disseminating, or preparing for dissemination, to any person price lists or other
price information containing minimum or suggested resale prices at which alcoholic beverages are to be sold or
offered for sale to third persons;

(B) Each of the consenting defendants is enjoined and restrained from belonging to or participating in any
organization, or concerted plan or program, for policing prices at which alcoholic beverages are sold or offered
for sale by any person.

\

[ Cancellation of Fair Trade Contracts]

(A) Each consenting defendant is ordered and directed to cancel all fair trade contracts to which he is a party
and which fix or control the resale price of any alcoholic beverages in the Memphis trading area, and, to the
extent that such defendant elects to sell alcoholic beverages in the Memphis trading area during the period of
two years from the effective date of this Final Judgment, to do so at prices individually determined by himself,
without reference to fair trade prices established thereon.

(B) Each of the consenting defendants is enjoined and restrained for the two year period provided for in sub-
section (A) of this Section VI from urging, suggesting, persuading or coercing any manufacturer or wholesaler to
establish, adopt, issue or enforce minimum or suggested resale prices for alcoholic beverages.

Vil

[ Dissolution of Association]

(A) Defendant Memphis Retail Package Stores Association, Inc. is ordered and directed to cause, within thirty
(30) days after the date of entry of this Final Judgment, the dissolution of the Association and, within sixty (60)
days after the date of entry of this Final Judgment its officers and directors shall file an affidavit with this Court,
and send a copy thereof to the plaintiff herein, setting forth the steps taken to comply with the terms of sub-
section (A) of this Section VII;

(B) The consenting defendants are jointly and severally enjoined and restrained from organizing, becoming a
member of, or participating in the activities of, directly or indirectly, any trade association or other organization,
the purposes or functions of which relate to the distribution or sale of alcoholic beverages contrary to any
provision of this Final Judgment.

VI

[ Inspection and Compliance]

For the purpose of securing compliance with this Final Judgment and for no other purpose, duly authorized
representatives of the Department of Justice shall, upon written request of the Attorney General, or the Assistant
Attorney General in charge of the Antitrust Division, and on reasonable notice to any consenting defendant,
made to its principal office, be permitted:
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(A) Access curing the office hours of said defendant to all books, ledgers, accounts, correspondence,
memoranda and other records and documents in the possession or under the control of said defendant relating
to any matters contained in this Final Judgment, and

(B) Subject to the reasonable convenience of said defendant and without restraint or interference from it, to
interview officers or employees of said defendant, who may have counsel present, regarding any such matters.

Upon request said defendant shall submit such reports in writing to the Department of Justice with respect

to matters contained in this Final Judgment as may from time to time be necessary to the enforcement of
said Judgment. No information obtained by the means provided in this Section VIII shall be divulged by any
representative of the Department of Justice to any person other than a duly authorized representative of such
Department, except in the course of legal proceedings to which the United States is a party for the purpose of
securing compliance with this Final Judgment or as otherwise required by law.

IX

[ Retention of Jurisdiction]

Jurisdiction is retained for the purpose of enabling any of the parties to this Final Judgment to apply to this Court
at any time for such further orders and directions as may be necessary or appropriate for the construction or
carrying out of this Final Judgment, for the modification of any of the provisions thereof, for the enforcement of
compliance therewith and for the punishment of violation thereof.
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UNITED STATES v.
MEMPHIS RETAIL PACKAGE STORES
ASSOCIATION, INC,, et al.

Civil Action No.: 2672

Year Judgment Entered: 1956
(Adding Additional Defendants)

Al7



Case 2:19-mc-00011 Document 1-2 Filed 03/28/19 Page 18 of 62 PagelD 31

I¥ THE USITED STATES DISTRICT COURE
YESTER® DISTRICT OF TENUESSES

VESTERN DIVISIOHN
UNTIED STATES OF AMERICA, )
Plaintiff, ;
Ve ; Civil Action Ho. 2672
MEMPHIS RETAIL PACKACE STORES ; Flled: July 12, 1956
ASSOOIATION, IIC., EF Al )
Deferdants. ;

“he plaintiff, United States of Americs, filed its complaint
herein on June 30, 1955 against two trade sssoviations, two corpora-
tions apd tvelve individuels. All defendants other than the defendant
Memphia iholesale Ligquor Dealers Assoeiation have filed their several
answers to snid compleint denying the snbstuntive allegations thereol
and any violation of lew. The defendant Memphis ims}.eﬁale Liquor
Deo.lers'aasociatibn failed to file eny responsive pleading to the com-
plaint herein within the time required by lew or within the further
extended time approved by this Court, and on the 20th day of Jume,
1956 .the plaintiff, tfns.ted ptates of America, moved this Court for a
Judepent by defanlt sgainst the defendant Memphis Wholesale Liguor
Dealers Atsocistion om the ground that said defendant hed falled to
plead or otherwise defend as required by the Federal Rales of Civil
Procedure. |

o motion for judgment by defeult ceme on for hearing before
thisg Com% on July 5, 1956 exd it sppearing that the gummons end
complaint in this sction were duly served oa the defendant Mhis
yholesale Liquor Dealers Association on July 21, 1935, that the
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time of the said defendent to plead or cthervise defend expired on
Getober 10, 1955 end that the defendant has failed to plead or other-
wise defend ns provided for by the Federal Riles of Civil Procedure,
it is horeby

ORDERED, ADJUDGED ARD BECRPED, es follows:

I

‘This Court hes jurisdiction of the eubject metter hereof avd of
the plaintiff end of the defondsnt Memphis Wholesele Liquor Dealers
Associstion. The complaint states a clalm upon which yelief ms'ba
zyanted agsinst the defexiﬁant Memphis Wholegale Liquor Dealers Asso-
ciation 1mndey Section 1 of the Aet of Congress of Juiy 2, 1850 en~
titled "An Act to Protect tyade upd commerce agminst mlevful re-
atraints anxl:n:onop@oueaa" cormonly known as the Shernman Ak, e
amended .

| ir

e provielons of this Defenlt Juiignent epplicsble to defendent
Memphis Wholesale Liguor Dealers Assoelation shell mpply to such de~
fendent, its officers, sgents, servemte, enmployess end atlorneys, end
ts those persons in estive concert or perticipation with them who
receive actual noblce of this Mmilt Judmment By personal gervice
or otherwise. o

11z

Defencant Mempils Waolesale Liquor Dealers Associstion ls
. ordered and dfrected to cause, within thirty (30) deys after the
date of emtry of this Defeult Judgment, the diseolution of the
Associetion and, within sixty (60) days efter the dete of entry
of this Defsmlt Judsmment its secretary or members shall file an
s££1dnvit with this Court, end send & copy thereof to the plalntiff
herein, setting forth the steps taken to comply with the terms of

this seeflion.

£
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Iy

Thtil such time as the defendant Memphis Wholesale Ligquor
Dealers Association hes fully complied with the provisions of
section IIT of this Default Judgment, and for the purpose of
securing complisnce with this Default Judpment and for no other
purpose, duly euthorized mmsemuwé of the Depertment of
Justice shall, upon written request of the Attorney General, or
tha Assigtent Attorney Genersl in cherge of the Antitrust Division,
m:ﬁ. on reagomsble notice to the defendant Memphis ¥holessle Ialquoz'
Dealers Assoclation, rade 4o the principal offices of its secretary
ar members, be permitteds

(&) Access during yeasonable hours to all hoéks, iedpers,
aceowte, correspondence; mmﬁn and other recoxds and docu-
ments in the possession or under the controel of said defendent
or 1ts members relating to sy matters contained in this Default
Juignent, and

(38) Subject to the reasomsble convenience of said defendant
ond without restreint or interference from it, to inmterview of-
ficers, ncubers oF employees of said defendent, vho may have
counsel prusent, regarding emy such mattors.

“Toon request sald defendant shall submlb such reports in writing
to the Department of Justice with respect to matters contained in
this Default Judgment as may #rom Sime to time be necessary to the
enforcement of ssid Judgment. To inPormation cbtaixed by the means
provided in this Section IV shall be diwlpged by eny representative |
of thev Depertment of Justice to any person othey then a duly euthor-
ized representative cfvauch Dopartmwent, except in the course of
' legal proceedings 4o which the United States s party for the pur-
pose of securing compliance with this Defmli Judgment or as other-

vise required by law.
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v

Ttil such time as the defendant Memphis Wholesele Liquor Deslers
Association hes fully complied with the provisions of Section III of
this Défault Judgment, Jurisdiction is retained for the purpose of
enabling eny of the parties to this I&efauit Judzment to apply to
this Court for such further orders end dimctiuns ag may be neces~
sary or eppropriate for the construction or cexvying out of this
Default Julgmext, for the molificetion of eny of the provisions
thereof, for the enforcement of emélmnce therewith znd for the

punistment of violstions thereof.
Dated: July 12, 1956

Je/ MARION 8. BOTD

United Gtates District

:
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UNITED STATES v.
MEMPHIS RETAIL PACKAGE STORES
ASSOCIATION, INC,, et al.

Civil Action No.: 2672

Year Judgment Entered: 1956
(Adding Additional Defendants)
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WEBTHRN DISTRICT OF TUMNEDUSE
WEATIRN DIVIBION

UNITSD STATES OF AMERICA,
’ PLadntisr,

ve Noe B6TR « Clvil Action

UNIEED LIQUORS CORPOUATION,
SINNKY PRRIDING, ¥ING xmm.
HUBBRT Re LEWIS, ALEX .

Mhﬂt?m and thﬁﬂ B umr,

Deferduntss

st i, D~ e T e W e e g e

between iy 5, 1956 and duly .w, 1956. me Bourt hmw dnly maa im ;
findings of fact and conclusions of lew.

NOW, THEREPORS, A¢'de hereby ORDERED, ADJULOUD ASD DICHSHD, as
followss |

Lo

“{A) Thié Courd has Jarindie tion b the s jeet mtwr or ’ohia
cpuse of astion and of esch of the defondmids naned in the. promblo
of ﬂua Sudgmonts

(1?3) The complaint sbates &. cansa of mtton against t,ha scid
defendantdy and each of them, under Section 1 of the Aet of Congress .‘
of ;:;ay 2, 1090, 26 State 2093 15 UsBeCo Sec. 1, as amended, cormonly
kmoun as the Shatman ASbs

(¢) The aald datendante have cambfmmd and conspired to restrain
interstate trade and mﬁiﬁc& in the aele ot 'nlc,ahauo.ﬁwarhgoé g
witkin the Sbate of Tennessse in vielztion 'of Section 1 of the .
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M used in um Finmd anta

{ad "Pez*nm uhm.u HWHAD OO xmmm, m‘twnhip, £irm,
corporation, assselation, tmm or w other buslsess or legal
antity)

{8) "Aleohod i Pavernge® shell mean sny whiskey, rum, gin,
bmmsy, cmm, um, cider, alcaml. o aw other spiritous, vinous,
malt oy Lermented liquor, ligquid or am&d, by wintever name
muem, cmmwlm mww of one per sent or were of ‘aleshol w
voluns, which ds £it for hevarage Wﬂ, exeopt }mxr;

{0) "mmfmﬁmr mu menn sy ntmem who diatma, recti-
i'ms, bhlands, fvzmnﬁa o mum mw mmuc hw«emm, o feportn
intn m\» x:mm mtaa my mmm Mwm rmm mmwe the
United Stabes, o m, ag o mmwm of mmm beverags
gells o » whoum«:r tar mnw w a rmumg

{0} ”zmhia mam ﬁw«s mm woan Shelly County, Tesnessee,
and hlser meam in the mm of Temmeenes supplied with mmm
bovernges by Nemphla wWhHolesaiers.
o 1

The provisions or ’chia xm Mgmnt mmam to my of the
‘ mm dogeodnnts nlmll. M#W to sush éﬂfmmnw, thedr afi‘ﬁ.cmm,
wﬁm, mmw, mmlwm and mtmym and to thase persons ia
athive coneert or Mmmzw with them who receive actunl motice
of this Tinsl ﬂ‘uﬁm& by wmml amha m' othervise. Tor the
mirposes of 2his Mml Mgmm, L mrmm omd the respective
aff.umm, naente, amm, mlwm& and nﬁtuman thereo? shall
be dseusd to be one vmon mn mtﬁw fa such enpanity.
X‘V
ﬂw peld defendants sre JMW asd severally enjoined nond
raptryained from endering imto, adhering to, mmining or further-
ing, divestly or indirectly, any comtruct, Wut, understanding,
eoncarted plan or m-agmn among usmalm or with any other person,
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A
) QW‘M&; Lix, ralen, adopt, stabilise or mintain prices,
o Il W y rielng ¢
ri-upm, m:rm.w of profit, terms or eonditions at which sicoholie
beverages ave aold or offered for ssle teo thir porsonay |
- ;33) Contral, ﬂx., ilen, aﬁnwyutabniw, mﬂ;nmm.w elini-
sate diseounte 8% which aleoholis beverages are sold o offered for

sale to thivd perecns

roRreing. mmh e
wrﬁn‘g aush mumw o wholessler te eatablish, adogh, issue
or eafop — & pr . |
sdoree mintamm or suggested vessie prices, markeups, mavging
o protit or dlsecunta at vhich alecholie beverages are gold
“ifered for sale to third pevecns; | ~

to a0y poroon op to any group or class of pern m;
‘¢:§ o y o ‘ |
{8} Reyeots gp otherwise refuse to denl with, op Mtam to
boyeott or othervies refuse $o deal with any beruen angmged in the
Parchane, sele or ddstribution oL alcoholis beverages;
(4)  Indwee, ¢omped '

3 [ ; o N " | , |
{g) Pugh” o gi;wm prefecence to sleocholie bevorages on the
coundltion o understanding that the menufactures op vholenaleyp
m Y s 5, 5 g * )
aract entablieh, adopty desue op wlees, or agree to 2atablish
i L4

3
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anrging of profis or discounts theveon.
Bothing in this Sectdon Iv OW !ae mm to m&bﬂs tlm
sald defendants from mmm or

- Loy u period of ﬁhm years trm me aﬁwm&w MM at um
Judgrant, from ammmw; or mww for ammmum

ma or mmmawa mm m'm:m mkwm, L mam of prof. ‘m-
- slechulie boveragen w w o0ld or offered m am tﬁ mm mrxmﬁ:?
(B} Zach of the ma detentants 43 enjotned ant mumw
£ron betengiag bo or mmw tdng fn w erpanization, or amwm{f
plag o progrmm, for. mum ;mwa Mz *minh almhm.:h: mmmu
are aoldd o offeved, tw ale mem
v
(m fech of the sald deCendants is enjotnes ror & wrw of
£ive resty Trom tha mmm ﬁaﬁa af' t.w.a !imu ment,
entering inbe, adbheriag m, ar »rimim wmm to any folr We ;
sogbrged which purports to xm or control the resale ;m«m of any |
axemmm MMM in the Kemohis wmam aren, and, to the extent
that any w,c:h dofodant elects Lo 201, mamw bemwa in w
Hetaphida trading ares duriog onld poriod, at Lim years 1o do 80 at
- prices dndiviavelly mwmm by himeelf, vitheut retevescs to
falp W@ rises mmm thereon,
- {B) Yesh of the satd ‘detondents ” enjotoed and restrained for
& pariod of five yoars from the «ﬂmﬁm date of thds fioal Sude.
ment from uvglog, suggesting or othervise inducing any menufecturer

Iy
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or whalessler to establish, adopt, fesue or enforce minimus or sug
geoted rosade mau Tow alecholie beverages. |

The seid defendsnts sro Ja:ma.&‘am& soverslly enjoined ang
reotrained Smm organdziag, becosing o m ol or parbicipating
directly or indirectly in the activities of any trade sesocintion
or other organization, the purposes or fusetions of which relsto to
the distribdiion or sale of slochalie beverages am&my to say
provision of this Fissd Judgment.

vilz
 Por the purpose of nmmm canpliance with this #ined Judg-
mont 80 fo o other W&a Auly suthorised ropresentatives of
ﬁm Yopuriment af Justies nmx. wpon writhen reguest of the
Attorusy Genseal,  the Assiatont Atborney Getersl ia charge of
the Anbityuat mmm, snd on reasouable notice to any sald dafens
domt, made to ite princival effice, be permitted:

{n Aceens aiw.ns the office hours of such dofendant 4o all
‘books, ledgers, accewtts » Ctrrespoudenie; pesorands asd obhog
recards and documents in the possession or undex the sontrol of
such defendant relatiog to any watbers contained 4n this Linal
Judgment, and ,

(8) Gubject to the reascnable convenience of such defendant
and without reetreiat or interfevencs from 1t, to interviey offisers
or smplayees of such delendant, wlm may have counsel present, mwav
ing my ek mma.

Uptn reguest wn of said defendsnts shall aubmit auch reporte
in weiting 46 the Depsrtment of Jusblee with mw£ 0 matders
contadoed in this Piuel Jodgnent sa mey from time to time ba feCes~
ssry Lo the anfwémm of sald Judgwent. Ho information obtained |
by the mewns provided i this Section VIXD adedl be divulged by any
representative of the Department of Jusbtice %o auy DpRrpos Hther
than & Guly suthorised representabive of sueh Depsstment, euceps in

5
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9 partits 0 thix Pimd Julgaeat o ayply to this court ot any
thme for aush further orfers and dirmtﬁ.m B8 may be necessary op
gppw@rmm for the mgmum or earrying out of this Final
| ngﬁmm, Lor t!w maimtian of W of the provietons theress
for fm euforvement of azwmmm therewith cod for the mwh-’
ment of vicletiens therses, |

| Cén Gericoy, A ;::) e
x ; sesins g o LAy I
United Fiates Diotrict Jutgs—
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UNITED STATES v.
DOVER CORPORATION, et al.

Civil Action No.: 2908
Year Judgment Entered: 1957
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IN THE UNITED STATES DISTRICT COURT
FOR THE WESTERN DISTRICT OF TENNESSEE

WESTERN DIVISION

UNITED STATES OF AMERICA,
Plaintiff,
V. Civil Action No. 2908
DOVER CORPORATION, OLIVER IRON &

STEEL CORPORATION and
OLIVER TYRONE CORPORATION,

)
)
)
)
)
3 Filed: FEB 12 1957
)
)
)

Defendants.,

FINAL JUDGMENT

Plaintiff, United States of America, having filed its
complaint herein on the 1lth day of June, 1956, and the defendsnts,
by their attorneys, having appeared and filed their answers to
such complaint and this Court having entered ité Order herein
dated 2/12/57 joining Oliver Tyrone Cofporation as a party
defendant herein and amending the caption of this cause, and
plaintiff and seid defendants having severally consented to the
making and entry of this Final Judgment without trial or adjﬁdica—
tion of any issué of fact or law herein and without this Final
Judgment*s constituting any evidence of any wrongful act by the
defendants or any of them or any admission in respect to any issue
of fact or law;

NOW, THEREFORE, before any testimony has been takeﬁ and with-
out trial or adjudication of any issue of fact or law herein and
upon consent of the parties hereto, it is hereby

ORDERED, ADJUDGED AND DECREED as follows:
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I
This Court has jurisdiction of the subject matter hereof and
of the parties hereto. The complaint states claims upon which relief
¢an be be granted under Section 1 of the Act of Congress of July 2, 1890,
entitled "An act to protect trade and commerce against unlawful restraints

¥ commonly known as the Sherman Act, as amended, and

and monopoiies,
under Section 3 of the Act of Congress of COctober 15, 191k, entitled
“An act to supplement existing laws against ynlawful restraints and
monopolies, and for other purposes,” commonly known asg the Clayton Act,
as amended;

II

As used in this Final Judgment:

(A) "Dover" shall mean defendant Dover Corporation, a Delaware
Corporation; |

(B) "Oliver" shall mean defendant Oliver Iron & Steel Corpora-
tion, & Pennsylvania Corporation, and defendant Oliver Tyrone Cor-
poration, a Pennsylvania Corporation, and each of them;

(€) M"Hydraulic elevators” shall mesn any hoisting or lowering
mechenism equipped with a car or platform which moves in guides in a
substantially #ertical direction and which serves two or more fixed
levels, and in which the energy is applied by means of & liguid under
pressure. In addition, for the purposes of this Judgment, the term
hydraulic elevator shall also include gervice station and garage
type lifts for automobiles or buses;

(D) "Pumps" shall mean hydraulic pumps, including component
parts and accessories thereof, used or capable of use with'hydraulic
elevators;

(E) "Patents" shall mean any, some or all claims in the

following United States Letters Patent which relate to pumps:
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(1) Letters patent owned or. controlled by defendantkv
OLiver on.the date of entgy of this Final Judgment;

(2) Letters patent which may be granted on applications
for Letters Patent which applications are on file in the
Uﬁited States Patent Office and owned or controlled by

| defendant Oliver on the date of entry of this Pinal Judgment;
(3)> Divisions, continuations, reissues or extensions
of the Letters Patent &escribed above in élauses»(l) and (2);
(F) "Person" shall mean any"individual, partnership, firm,
corporation or any other business or legal entity.
III

The provisions of this Final Judgment applicable to any
defendant shall apply to such defendant, its officers, agents
servants, employees, subsidiaries, successors and assigns, and to
those persons in active concert or participation with it who shall
have received actual notice of this‘Final Judgment by personal
ser#ice or otherwise.

Iv

‘The defendants and each of them are ordered and directed to
terminate and cancel, within thirty (30) days from the date of
entry of this Final Judgment, the Agreement, dated Qcﬁober 14, 1954,
betwéen Dover and Oliver, including all agreements amendatory or
supplemental thereto, and the defendants and each of them are en-
Joined and restrained from entering into, adhering to, enforcing
orbclaiming any rights under any contract, agreement, understanding,
plan or program contrary to or inconsistent with the terms of
this Final Judgment.

v

The defendauts and each of them are enjoined and restrained
from, directly or indirectly, entering~into,vadh¢ring to, enforcing
or claiming any rights'gnder any contract, agreement, understanding,

plan or program with eachAother:
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(A) Not to sell pumps to any third person;
(B) Not to buy pumps from any third person.
VI

(A) So long as it engages in the business of manufacturing
pumps defendant Oliver is ordered and directed unconditionally to
offer to sell-atdito sell such pumps, upon reasonable and non-
discriminatory terms and conditions to:any person, other than Dover,
making written request therefor. Failure by Oliver to deliver such
pumps to such person wiﬁhin ninety (90) days of its receipt of such
request, or such later date as ﬁay be gpecified in the request,
shall constitute prima facle evidence of violation of this Final
Judgment. _

(B) Defendant Oliver is enjoined and restrained from:

(1) Selling, transferring or assigning to Dover any of
its business, assets (including patents or patent rights) or
goodwill, relating to pumps, except upon such terms and conditions,
other thaﬁ dollar price, as'may be approved by the piaintiff
herein;

(2) Selling or offering to sell pumps upon the con-
dition or understanding that the purchaser thereof bry all
or any portion of his pumps from Oliver;

(3) Selling or offering to sell pumps upon the condition
or understanding that the purchaser thereof not buy punps
from any other source;. |

(4) Selling or offering to sell pumps to Dover
embodying improvements, changes, alterations, modifications
or additions unless such pumps are offered for sale to its

other customers upon an equal and non~discriminatory basis.
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VIiI
Defendant Dover is enjoined and restrained from:
(A) Hindering, limiting or restricting any person from
purchasing pumpe from defendant Oliver; and
(B) Hindering, limiting or restricting Oliver from
.selling pumps to any person, provided, however, that in the
event Oliver should hereafter cease selling pumps to Dover,
nothing herein contained shall prevent Dover from lawfqlly en~
forcing any patent and/Or other property rights it may then
have in-and to pumps.
'VIII
Defendant Oliver is ordered and directed, within sixty (60)
days from the date of entry of this Finsl Judgment to send a letter
setting forth the substantive terms of this Finai Judgment to each
of its pump customers and to each person who has made written
ingquiry of'Oliver concerning the purchase of pumps.
X
For the purpose of securing compliance with this Final Judgment
-and for no other purpose, and subgject to any legally‘recognized
privilege, duly authorized representatives of the Department of
Justice shall, upon written request of the Attorney General, or
the Assistant Attorney General in charge of the Antitrust Divisiocn,
and on reasonable notice to any defendant made to .its principal
office, be permitted (1) access during the office hours of such
‘defendant to all books, ledgers, accounts, correspondence, memo-
randa and other records-and documents in.the possesgion or under
the control of such defendant relating to any of the subject
matters contdined in this Finai Judguent, and (2) subject to the
reasonable convenience of such defendant and without restraint

or interference from it to interview officers or employees of
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each defendant who may have counsel present; regérding any‘such
matters. Upon such written request, each of the defendants shall
submit such reports in wfiting to the Department of Justice with
respect to matters contained in this Final Judgment as may from time
to time be necessary to the enforcement of this Final Judgment. No
information obtained by the means provided in this Section IX shall
be divulged by any representative of the Department of Justice to
any person other than a duly authorized represeniative of the Depart-~
ment except in the course of legal proceedings to which the United
States of America is a party for the purpose of securing compliance
with this Final Judgment or as otherwise required by iaw.
X

Jurisdiction is retained for the purpose of enabling any of
the parties to this Final Judgment to apply %o this Court at any time
for such further orders and directions as may be necessary or appro-
priate for the construction of carrying out of this>Final Judgment
or for the mgdification of any of the provisions thereof, and for
the enforcement of compliance therewith and punishment of viclations
thereof. |

Marion S. Bard

United States District Jedge

Dated; February 12, 1957.

We hereby consent to the making and entry of the foregoing
Final Judgments

For the Plaintiff:

/.:/  Victor R, Hansen /s/ Harry N. Burgess
Assistant Attorney General ' Harry N. Burgess

/8] __W. D. Kilgore, Jro /s/ _Charles L. Becklép
William D, Kilgore, dJr. Charles L, Beckler

/g/i Baddia J. Rashid /s/ __William P, Cassedy

/+/ Baddia J. Rashid William P, Cassedy

/s/ __Charles F. B, McAleer /s/ _ Charles H, McEnerney, Jr.
Charles F, B. McAleer Charles H. MoEderney, Jr, '

6
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For the Defendant Dover Corporstion:
Clifton & Mack,; Attorneys

/s/___Clarence Clifton
By: Clarence Clifton

Curtis, Mallet-Prevost, Colt & Mosle

/s/_Kenneth N, LaVine
By: Kenneth N. LaVine
A member of the firm
63 Wall Street
New York, New York

For the Defendants, Oliver Iron &
Steel Corporation and Oliver Tyrone
Corporation:

/s/ Lucius E, Burch, Jr.
By: Lucius E. Burch, Jr.
128 N. Court Street

Memphis, Tennessee
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UNITED STATES v.
MEMPHIS RETAIL APPLIANCE
DEALERS ASSOCIATION, INC., et al.
Civil No.: 3016

Year Judgment Entered: 1957
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Trade Regulation Reporter - Trade Cases (1932 - 1992), United States

v. Memphis Retail Appliance Dealers Association, Inc.; C. D. Akers &
Sons Hardware & Furniture Co., Inc. (also known as C. D. Akers & Sons,
Inc.); Home Equipment Company; Wallace Johnston Appliances, Inc.;
Sam Fortas House Furnishing Company, Inc.; Ace Appliance Company;
Hollis Appliance Company; and Ben Gruber, doing business as Gruber
Appliance Company., U.S. District Court, W.D. Tennessee, 1957 Trade
Cases 168,704, (Apr. 25, 1957)

Click to open document in a browser

United States v. Memphis Retail Appliance Dealers Association, Inc.; C. D. Akers & Sons Hardware & Furniture
Co., Inc. (also known as C. D. Akers & Sons, Inc.); Home Equipment Company; Wallace Johnston Appliances,
Inc.; Sam Fortas House Furnishing Company, Inc.; Ace Appliance Company; Hollis Appliance Company; and
Ben Gruber, doing business as Gruber Appliance Company.

1957 Trade Cases [68,704. U.S. District Court, W.D. Tennessee, Western Division. Civil Action No. 3016. Filed
April 25, 1957. Case No. 1308 in the Antitrust Division of the Department of Justice.

Sherman Antitrust Act

Combinations and Conspiracies—Consent Decree—Practices Enjoined—Fixing Resale Prices and
Limitations on Trade-In Allowances—Boycotting—Retail Appliance Dealers and Trade Association.—An
association of retail appliance dealers was prohibited by a consent decree from entering into any understanding
or plan to (1) fix or maintain manufacturers' suggested retail list prices on appliances, (2) fix or maintain
maximum limitations on trade-in allowances for used appliances, (3) boycott or otherwise refuse to do business
with any person, or (4) refuse to advertise appliances at prices lower than the manufacturer's list prices, or
refuse to advertise fixed trade-in allowances for used appliances. Retail appliance dealers were prohibited from
combining with each other or with any other retail appliance dealer to take any action, through the association or
any other association, to do any of the acts prohibited above.

Department of Justice Enforcement and Procedure—Consent Decrees—Specific ReliefF—Amendment

of Association's By-Laws—Self Enforcement Provision.—A retail appliance dealers' association was
ordered by a consent decree to (1) cancel and revoke any provision of its by-laws, rules, and regulations which
is inconsistent with any provision of the decree, (2) serve upon each of its present members a copy of the
decree, (3) institute such proceedings as may be necessary to amend its by-laws so as to incorporate therein

a provision of the decree and require as a condition of membership or retention of membership that all present
and future members be bound thereby in the same way that it and other defendants are bound, (4) furnish to all
its present and future members a copy of its by-laws, as amended, and (5) expel from membership any member
who violates the provisions of its by-laws containing the provision of the decree when it has knowledge of such
violation.

For the plaintiff: Victor R. Hansen, Assistant Attorney General, and W. D. Kilgore, Jr., Baddia J. Rashid, Philip
L. Roache, Jr., Harry N. Burgess, Charles F. B. McAleer, and Stanley R. Mills, Jr., Attorneys, Department of
Justice.

For the defendants: Hal Gerber, Memphis, Tenn., and Abe Fortas, of Arnold, Fortas & Porter, Washington, D. C.
Final Judgment

MARION S. BoYD, District Judge [ In full texf]: The plaintiff, United States of America, having filed its complaint
herein on November 1, 1956, and each of the defendants having appeared herein, and the plaintiff and the
defendants, by their respective attorneys, having consented to the entry of this Final Judgment without trial
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or adjudication of any issue of fact or law herein, and without this Final Judgment constituting evidence or
admission by the defendants in respect of any such issue;

Now, therefore, before any testimony or evidence has been taken herein, and without trial or adjudication of any
issue of fact or law herein, and upon the consent of the parties hereto, it is hereby

Ordered, Adjudged and Decreed as follows:

[ Sherman Act]

The Court has jurisdiction of the subject matter herein and all the parties hereto. The complaint states a claim
against the defendants and each of them under Section 1 of the Act of Congress of July 2, 1890, entitled “An Act
to protect trade and commerce against unlawful restraints and monopolies,” commonly known as the Sherman
Act, as amended.

[ Definitions]

As used in this Final Judgment:

(A) “Defendant Association” means the defendant Memphis Retail Appliance Dealers Association (MRADA):
(B) “Defendant retail dealers” means all of the defendants and each of them, except the Defendant Association;
(C) “Defendants” means the Defendant Association and the defendant retail dealers;

(D) “Person” means any individual, partnership, firm, corporation, association, or other business or legal entity;

(E) “Appliances” means gas and electrical equipment used primarily in the home such as refrigerators, home
freezers, ranges, television sets, room air conditioners, fans, water heaters, radios, washers, ironers, vacuum
cleaners, clothes dryers, dishwashers, disposals and similar items.

[ Applicability of Judgment]

The provisions of this Final Judgment applicable to any defendant shall apply to each such defendant and to his
or its officers, agents, servants, employees, subsidiaries, successors and assigns, and to all persons in active
concert or participation with such defendant who shall have received actual notice of this Final Judgment by
personal service or otherwise.

Iv.

[ Practices Enjoined)]

The Defendant Association is hereby enjoined and restrained from entering into, maintaining or furthering, or
claiming any rights under, any contract, combination, conspiracy, agreement, understanding, plan or program to:

(a) Fix, establish, or maintain manufacturers' suggested retail list prices on appliances;
(b) Fix, establish, or maintain maximum limitations on trade-in allowances for used appliances;
(c) Boycott or otherwise refuse to do business with any person;

(d) Refuse to advertise appliances at prices lower than the manufacturer's list prices, or refuse to advertise fixed
trade-in allowances for used appliances.

[ Action Through Association]

©2018 CCH Incorporated and its affiliates and licensors. All rights reserved.

Subject to Terms & Conditions: http://researchhelp.cch.com/License_Agreement.htm
2

A39



http://researchhelp.cch.com/License_Agreement.htm

Case 2:19-mc-00011 Document 1-2 Filed 03/28/19 Page 40 of 62 PagelD 53

The defendant retail dealers are hereby enjoined and restrained from combining, conspiring, or agreeing with
each other or with any other retail appliance dealer to take any action through the defendant association, any
successor thereto or any other association with the intent, purpose, or effect of doing any of the acts or things
prohibited by Section IV of the judgment, Provided that nothing in this final judgment shall prevent any retailer
defendant from exercising any rights it may have pursuant to the Act of Congress of August 17, 1937, commonly
called the Miller-Tydings Act, or the Act of Congress of July 14, 1952, commonly called the McGuire Act, and
the laws of the State of Tennessee relating to resale price maintenance in effect pursuant thereto and consistent
therewith; Provided further that nothing in this final judgment shall be construed to prevent any defendant retail
dealer from unilaterally exercising his right to select the distributors, dealers, consumers, or other persons with
whom he will deal.

VL.

[ Notice of Judgment]

Each Defendant is hereby ordered and directed to give notice of the terms of this Final Judgment to its officers,
directors, and employees and to take such steps as are necessary to cause such persons to comply with said
terms.

VIL.

[ Amendment of By-Laws]
Defendant Association is ordered and directed:

(a) To cancel and revoke any provision of its by-laws, rules, and regulations which is inconsistent with any of the
provisions of this Final Judgment;

(b) Within thirty (30) days after the entry hereof to serve by mail upon each of its present members a conformed
copy of this Final Judgment and to file with this Court and with the Attorney General or the Assistant Attorney
General in Charge of the Antitrust Division, proof by affidavit of service upon each such member;

(c) To institute forthwith and to complete within thirty (30) days from entry of this Judgment such proceedings as
may be appropriate and necessary to amend its bylaws so as to incorporate therein Section IV of this Judgment
and require as a condition of membership or retention of membership that all present and future members be
bound thereby in the same way that the defendants herein are now bound;

(d) To furnish to all its present and future members a copy of its by-laws as amended in accordance with
subsection (a) of this Section VII;

(e) To expel promptly from membership any present or future member of the defendant association who shall
violate the provisions of its by-laws which shall incorporate Section IV of this Judgment when the said defendant
association shall have knowledge of such violation.

VIIL.

[ Inspection and Compliance]

For the purpose of securing compliance with the Final Judgment, duly authorized representatives of the
Department of Justice shall, on written request of the Attorney General or the Assistant Attorney General in
Charge of the Antitrust Division, and on reasonable notice to any defendant, be permitted, subject to any legally-
recognized privilege, (a) reasonable access, during the office hours of such defendant, to all books, ledgers,
accounts, correspondence, memoranda, and other records and documents in the possession or under the
control of such defendant, relating to any of the matters contained in this Final Judgment, and (b) subject to

the reasonable convenience of such defendant, and without restraint or interference, to interview officers and
employees of such defendant, who may have counsel present, regarding any such matters. For the purpose

of securing compliance with this Final Judgment, any defendant, upon the written request of the Attorney
General, or the Assistant Attorney General in Charge of the Antitrust Division, shall submit such written reports
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with respect to any of the matters contained in this Final Judgment as from time to time may be necessary for
the purpose of enforcement of this Final Judgment. No information obtained by the means permitted in this
Section VIII shall be divulged by any representative of the Department of Justice to any person other than a
duly authorized representative of the Department except in the course of legal proceedings for the purpose of
securing compliance with this Final Judgment in which the United States is a party or as otherwise required by
law.

IX.

[ Jurisdiction Retained]

Jurisdiction of this cause is retained by this Court for the purpose of enabling any of the parties to this Final
Judgment to apply to the Court at any time for such further orders and directions as may be necessary or
appropriate for the construction or carrying out of this Final Judgment, for the modification or termination of any
of the provisions thereof, for the enforcement of compliance therewith and punishment of violations thereof.

©2018 CCH Incorporated and its affiliates and licensors. All rights reserved.

Subject to Terms & Conditions: http://researchhelp.cch.com/License_Agreement.htm
4

A4l



http://researchhelp.cch.com/License_Agreement.htm

Case 2:19-mc-00011 Document 1-2 Filed 03/28/19 Page 42 of 62 PagelD 55

UNITED STATES v.
FISCHER LIME & CEMENT CO., et al.

Civil Action No.: 4067C
Year Judgment Entered: 1961
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Trade Regulation Reporter - Trade Cases (1932 - 1992), United States
v. Fischer Lime & Cement Co., John A. Denie's Sons Co., and V. E.

Schevenell Construction Co., Inc., U.S. District Court, W.D. Tennessee,
1960 Trade Cases 169,892, (Jan. 5, 1961)

Click to open document in a browser

United States v. Fischer Lime & Cement Co., John A. Denie's Sons Co., and V. E. Schevenell Construction Co.,
Inc.

1960 Trade Cases 1]69,892. U.S. District Court, W.D. Tennessee, Western Division. Civil No. 4067C. Filed
January 5, 1961. Case No. 1561 in the Antitrust Division of the Department of Justice.

Sherman Antitrust Act

Combinations and Conspiracies—Noncompetitive Bids—Trade Association—Specific Relief—Consent
Decree.—Ready-mixed concrete dealers were enjoined by a consent decree from entering into any agreement
with any other supplier of ready-mixed concrete or with any ready-mixed concrete trade association to fix prices,
eliminate or suppress competition, submit noncompetitive bids, cause or permit an association to circulate a
price list, and exchange price information on bids or sales. Also prohibited was any influence upon another
person to submit noncompetitive bids and to exchange bid information. Membership in a trade association, the
activities of which are inconsistent with the consent decree, was prohibited. Independent price lists based upon
individual costs were ordered. For five years, a sworn statement to the effect that the prices quoted were arrived
at independently, must be submitted with each governmental agency bid.

For the plaintiff: Robert A. Bicks, Assistant Attorney General, Baddia J. Rashid, William D. Kilgore, Jr., Wilford L.
Whitley, Jr., John F. Hughes, and Sidney Harris, Attorneys, Department of Justice.

For the defendants: John S. Montedonico for Fischer Lime & Cement Co.; Edward P, A. Smith for John A.
Denie's Sons, Inc.; and John T. Shea for V. E. Schevenell Construction Co., Inc.
Final Judgment

BovD, District Judge [ In full text]: Plaintiff, United States of America, having filed its complaint herein on
September 19, 1960, the defendants having appeared and the plaintiff and defendants by their respective
attorneys having consented to the entry of this Final Judgment before any testimony has been taken herein,

Now, therefore, upon said consent of the parties hereto, it is hereby
Ordered, adjudged and decreed as follows:

[ Jurisdiction]

This Court has jurisdiction of the subject matter hereof and the parties hereto. The complaint states, claims upon
which relief may be granted against the defendants and each of them under Section 1 of the Act of Congress

of July 2, 1890, entitled “An act to protect trade and commerce against unlawful restraints and monopolies,”
commonly known as the Sherman Act, as amended.

[ Definitions]
As used in this Final Judgment:

(A) “Ready-mixed concrete” includes all types and grades of concrete composed of cement, sand, gravel, broken
stone or other aggregate which is mixed together with water;
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(B) “Person” shall mean any individual, corporation, partnership, association or other legal entity.

[ Applicability]

The provisions of this Final Judgment applicable to any defendant shall apply also to its subsidiaries,
successors, assigns, directors, officers, agents, servants and employees, and to all persons in active concert
or participation with such defendant who receive actual notice of this Final Judgment by personal service or
otherwise.

Iv.

[ Practices Prohibited]]

Defendants are each enjoined and restrained from entering into, adhering to, maintaining or furthering, directly or
indirectly, any contract, agreement, understanding, plan or program with any supplier or manufacturer of ready-
mixed concrete or any association or central agency of or for such suppliers or manufacturers, to:

(A) Fix, determine, establish or maintain prices or other terms or conditions for the sale of ready-mixed concrete
to any third person;

(B) Eliminate or suppress competition in the sale of ready-mixed concrete.
(C) Submit noncompetitive, collusive, or rigged bids for supplying ready-mixed concrete to any third person;

(D) Cause or permit any association or central agency of or for such suppliers or manufacturers or any similar
organization to publish, print or circulate any price sheets or price lists for the sale of ready-mixed concrete;

(E) Exchange information concerning bids, prices or other terms or conditions for the sale to any third person of
ready-mixed concrete prior to such information becoming public knowledge.

V.

Defendants are each enjoined and restrained from directly or indirectly:

(A) Urging, influencing or suggesting to any other person that he quote or charge noncompetitive or specified
prices or other terms or conditions of sale for ready-mixed concrete to any third person;

(B) Disclosing to or exchanging with any other supplier or manufacturer of ready-mixed concrete, prior to the
opening of bids submitted for the supplying of ready-mixed concrete.

(1) the intention to submit or not to submit a bid,
(2) the fact that a bid has or has not been submitted, or
(3) the content of any bid.

VL.

Defendants are each enjoined and restrained from belonging to or participating in any of the activites of any
trade association or other organization, the activities or objectives of which are inconsistent with any of the terms
of this Final Judgment.

VILI.

[ Independent Prices]

Each of the defendants are ordered and directed within sixty days following the date of entry of this Final
Judgment to cease utilizing any cost or pricing formulae, or part thereof, which has not been independently
arrived at by such defendant on the basis of its individual cost figures and individual judgment as to profits, as a
means of determining in whole or in part the price or prices at which it will sell ready-mixed concrete.
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VIIL.

Each defendant shall within sixty days following the entry of Final Judgment:

(A) Withdraw its presently effective price lists for ready-mixed concrete (or, where no price list has been issued,
withdraw its presently prevailing prices);

(B) Individually review its prices for ready-mixed concrete on the basis of its individual cost figures and individual
judgment as to profits; and

(C) Issue a new price list for ready-mixed concrete (or, where no price list has been issued, issue new prices) on
the basis of such independent review.

IX.

[ Sworn Statement For Bids]

Each defendant is ordered and directed for a period of five years from the date of entry of this Final Judgment to
submit a sworn statement in the form set forth in the Appendix A hereto, with each bid for ready-mixed concrete
submitted to any governmental body or agency thereof. Such sworn statement shall be signed by the principal
officer of said defendant, by the person actually responsible for the preparation of said bid, and by the person
who signed said bid; and a duplicate of each such sworn statement and of such bid shall be kept in the files of
the defendant for a period of six years from the date of execution of such bids.

X.

[ Enforcement and Compliance]

For the purpose of securing compliance with this Final Judgment and for no other purpose, duly authorized
representatives of the Department of Justice shall, upon written request of the Attorney General, or the Assistant
Attorney General in charge of the Antitrust Division, and on reasonable notice to any said defendant, made to its
principal office, be permitted:

(A) Access during the office hours of such defendant to all books, ledgers, accounts, correspondence,
memoranda and other records and documents in the possession or under the control of such defendant relating
to any matters contained in this Final Judgment; and

(B) Subject to the reasonable convenience of such defendant and without restraint or interference from it, to
interview officers or employees of such defendant, who may have counsel present, regarding any such matters.

Upon request, each of said defendants shall submit such reports in writing to the Department of Justice with
respect to matters contained in this Final Judgment as may from time to time be necessary to the enforcement
of said Final Judgment. No information obtained by the means provided in this Section shall be divulged by any
representative of the Department of Justice to any person other than a duly authorized representative of the
Executive Branch of the plaintiff, except in the course of legal proceedings to which the United States is a party
for the purpose of securing compliance with this Final Judgment or as otherwise required by law.

Xl.

[ Retention of Jurisdiction]

Jurisdiction is retained for the purpose of enabling any of the parties to this Final Judgment to apply to this Court
at any time for such further orders and directions as may be necessary or appropriate for the construction or
carrying out of this Final Judgment, for the modification of any of the provisions hereof, for the enforcement of
compliance herewith, and for the punishment of the violations thereof.

APPENDIX A
[ Affidavit]
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The undersigned hereby certify that:

1. The attached bid to ....(name of recipient of bid) dated .... has been arrived at by
....... (name of defendant) unilaterally and without collusion with any other vendor of ready-mixed concrete;

2. The intention to submit the attached bid, the fact of its submission, and the contents thereof, have not
been communicated by the undersigned nor, to their best knowledge and belief, by any employee or
agent of .... name of defendant), to any person not an employee or agent of

.... (name of defendant), and will not be communicated to any such person prior to the official opening of
the attached bid.

D=1 (Yo .

Notarization
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UNITED STATES v.
DURABLE BUILDING MATERIALS COUNCIL, INC.,, et al.

Civil Action No.: 4068C
Year Judgment Entered: 1961
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Trade Regulation Reporter - Trade Cases (1932 - 1992), United States v.
Durable Building Materials Council, Inc.; Fischer Lime & Cement Co.; Fay
Realty Co.; Crump Lime and Cement Co., Inc.; Standard Builders Supplies,
Inc.; John A. Denie's Sons Co.; Fant & Anderson Co.; Memphis Lime

and Cement Co., U.S. District Court, W.D. Tennessee, 1960 Trade Cases
169,891, (Jan. 5, 1961)

Click to open document in a browser

United States v. Durable Building Materials Council, Inc.; Fischer Lime & Cement Co.; Fay Realty Co.; Crump
Lime and Cement Co., Inc.; Standard Builders Supplies, Inc.; John A. Denie's Sons Co.; Fant & Anderson Co.;
Memphis Lime and Cement Co.

1960 Trade Cases 1]69,891. U.S. District Court, W.D. Tennessee, Western Division. Civil No. 4068C. Filed
January 5, 1961. Case No. 1563 in the Antitrust Division of the Department of Justice.

Sherman Antitrust Act

Price Fixing—Noncompetitive Bids—Trade Association—Specific Relief—Consent Decree.—Cement
dealers and a trade association were enjoined by a consent decree from entering into any agreement with any
other cement supplier or trade association to fix prices, eliminate or suppress competition, submit noncompetitive
bids, cause or permit an association to circulate a price list, and exchange price information on bids or sales.
Also prohibited was any influence upon another person to submit noncompetitive bids and to exchange bid
information. Membership in a trade association, the activities of which are inconsistent with the consent decree,
are prohibited, and defendant trade association is to be dissolved. For five years, a sworn statement to the effect
that the prices quoted have been arrived at independently must be submitted with each bid on government
business.

For the plaintiff: Robert A. Bicks, Assistant Attorney General, Baddia J. Rashid, William D. Kilgore, Jr., Wilford L.
Whitley, Jr., John F. Hughes, and Sidney Harris, Attorneys, Department of Justice.

For the defendants: Thomas L. Robinson for Durable Building Materials Council, Inc.; John S. Montedonico
for Fischer Lime and Cement Co.; Charles B. Dudley for Fay Realty Co.; George P. Douglass for Crump Lime
and Cement Co., Inc.; George E. Morrow for Standard Builders Supplies, Inc.; Edward P. A. Smith for John
A. Denie's Sons, Inc.; Caruthers Ewing for Fant & Anderson Co.; and Don G. Owens for Memphis Lime and
Cement Co.

Final Judgment

BovD, District Judge [In full text] : Plaintiff, United States of America, having filed its complaint herein on
September 19, 1960, the defendants having appeared and the plaintiff and defendants by their respective
attorneys having consented to the entry of this Final Judgment before any testimony has been taken herein,

Now, therefore, upon said consent of the parties hereto, it is hereby
Ordered, adjudged and decreed as follows:

[ Jurisdiction]

This Court has jurisdiction of the subject matter hereof and the parties hereto. The complaint states claims upon
which relief may be granted against the defendants and each of them under Section 1 of the Act of Congress

of July 2, 1890, entitled “An act to protect trade and commerce against unlawful restraints and monopolies,”
commonly known as the Sherman Act, as amended.
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[ Definitions]

As used in this Final Judgment:

(A) “Cement” includes all types and grades of portland cement and masonry cement;

(B) “Person” shall mean any individual, corporation, partnership, association or other legal entity;
(C) “Durable” shall mean the defendant Durable Building Materials Council, Inc.

[ Applicability]

The provisions of this Final Judgment applicable to any defendant shall apply also to its subsidiaries,
successors, assigns, directors, officers, agents, servants and employees, and to all persons in active concert
or participation with such defendant who receive actual notice of this Final Judgment by personal service or
otherwise.

v
[ Practices Enjoined)]

Defendants are each enjoined and restrained from entering into, adhering to, maintaining or furthering, directly
or indirectly, any contract, agreement, understanding, plan or program with any supplier of cement or any
association or central agency of or for such suppliers, to:

(A) Fix, determine, establish or maintain prices or other terms or conditions for the sale of cement to any third
person;

(B) Eliminate or suppress competition in the sale of cement;

(C) Submit noncompetitive, collusive, or rigged bids for supplying cement to any customer or prospective
customer;

(D) Cause or permit defendant Durable or any similar organization to publish, print or circulate any price sheets
or price lists for the sale of cement;

(E) Exchange information concerning bids, prices or other terms or conditions for the sale of cement prior to such
information becoming public knowledge.
Vv

Defendants are each enjoined and restrained from directly or indirectly:

(A) Urging, influencing or suggesting to any other person that he quote or charge noncompetitive or specified
prices or other terms or conditions of sale for cement to any third person;

(B) Disclosing to or exchanging with any other supplier of cement, prior to the opening of bids submitted for the
supplying of cement,

(1) the intention to submit or not to submit a bid,
(2) the fact that a bid has or has not been submitted, or
(3) the content of any bid.

\

[ Dissolution of Trade Association)

Defendants are each ordered and directed to forthwith dissolve and disband the defendant Durable, and the
remaining defendants are each enjoined and restrained from belonging to or participating in any of the activities
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of any trade association or other organization, the activities or objectives of which are inconsistent with any of the
terms of this Final Judgment.

A

[ Independent Prices]

Each of the defendants, other than defendant Durable, are ordered and directed within sixty days following the
date of entry of this Final Judgment to cease utilizing any cost or pricing formulae, or part thereof, which has
not been independently arrived at by such defendant on the basis of its individual cost figures and individual
judgment as to profits, as a means of determining in whole or in part the price or prices a which it will sell
cement.

Vi

Each defendant, except defendant Durable, shall within sixty days following the entry of Final Judgment:

(A) Withdraw its presently effective price lists for cement (or, where no price list has been issued withdraw its
presently prevailing prices);

(B) Individually review its prices for cement on the basis of its individual cost figures and individual judgment as
to profits; and

(C) Issue a new price list for cement (or, where no price list has been issued, issue new prices) on the basis of
such independent review.

IX

Each defendant, other than the defendant Durable, is ordered and directed for a period of five years from the
date of entry of this Final Judgment to submit a sworn statement in the form set forth in the Appendix A hereto,
with each bid for cement submitted to any governmental body or agency thereof. Such sworn statement shall
be signed by the principal officer of said defendant, by the person actually responsible for the preparation of
said bid, and by the person who signed said bid; and a duplicate of each such sworn statement and of such bid,
together with the workpapers used in the preparation of such bid shall be kept in the files of the defendant for a
period of six years from the date of execution of such bids.

X

[ Enforcement and Compliance]

For the purpose of securing compliance with this Final Judgment and for no other purpose, duly authorized
representatives of the Department of Justice shall, upon written request of the Attorney General, or the Assistant
Attorney General in charge of the Antitrust Division, and on reasonable notice to any said defendant, made to its
principal office, be permitted:

(A) Access during the office hours of such defendant to all books, ledgers, accounts, correspondence,
memoranda and other records and documents in the possession or under the control of such defendant relating
to any matters contained in this Final Judgment; and

(B) Subject to the reasonable convenience of such defendant and without restraint or interference from it, to
interview officers or employees of such defendant, who may have counsel present, regarding any such matters.

Upon request, each of said defendants shall submit such reports in writing to the Department of Justice with
respect to matters contained in this Final Judgment as may from time to time be necessary to the enforcement
of said Final Judgment. No information obtained by the means provided in this Section shall be divulged by any
representative of the Department of Justice to any person other than a duly authorized representative of the
Executive Branch of the plaintiff, except in the course of legal proceedings to which the United States is a party
for the purpose of securing compliance with this Final Judgment or as otherwise required by law.
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Xl

[ Retention of Jurisdiction]

Jurisdiction is retained for the purpose of enabling any of the parties to this Final Judgment to apply to this Court
at any time for such further orders and directions as may be necessary or appropriate for the construction or
carrying out of this Final Judgment, for the modification of any of the provisions hereof, for the enforcement of
compliance herewith, and for the punishment of the violations hereof.

APPENDIX A
Affidavit
The undersigned hereby certify that:
1. The attached bid to .... (name of recipient of bid) dated .... has been arrived
at by oo .(name of defendant) unilaterally and without collusion with any other vendor of cement;

2. The intention to submit the attached bid, the fact of its submission, and the contents thereof, have not
been communicated by the undersigned nor, to their best knowledge and belief, by any employee or
agent of .... (name of defendant)., to any person not an employee or agent of

... (name of defendant), and will not be communicated to any such person prior to the official opening of
the attached bid.

197 1= o S
Signature of principal officer.
Signature of person who prepared bid
Signature of person who signed bid.
Notarization
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UNITED STATES v.
MEMPHIS BOARD OF REALTORS

Civil Action No.: 72-218
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Trade Regulation Reporter - Trade Cases (1932 - 1992), United States v.
Memphis Board of Realtors., U.S. District Court, W.D. Tennessee, 1972
Trade Cases 174,056, (Jul. 27, 1972)
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United States v. Memphis Board of Realtors.

1972 Trade Cases [74,056. U.S. District Court, W.D. Tennessee, Western Division. Civil Action No 72-218.
Entered July 27, 1972. Case No. 2256, Antitrust Division, Department of Justice.

Sherman Act

Price Fixing—Prices for Services—Real Estate Brokerage Commissions.—An association of real estate
brokers was prohibited under the terms of a consent decree from fixing any rate or amount of commissions
charged by any of its members in connection with real estate transactions. Distributing or forcing adherence to
rate schedules and enforcing or suggesting fee splitting are prohibited. A declaration that all commission rates
shall be negotiable between the broker and his client must be included in all association contracts and forms.
Trade Association Membership—Real Estate Board—Nondiscriminatory Requirements—Part Time
Brokers.—An association of real estate brokers was required to admit to membership any person duly licensed
by the appropriate governmental authority including those persons who engage in the real estate business on a
part time basis. Membership fees that are not related to the cost of providing and maintaining the services of the
organization are prohibited.

For plaintiff: Walker B. Comegys, Acting Asst. Atty. Gen., Baddia J. Rashid, Charles F. B. McAleer, William E.
Swope and Roy L. Ferree, Dept. of Justice. For defendant: Armstrong Allen Braden Goodman McBride and
Prewitt, by Everett B. Gibson, Memphis, Tenn.

Final Judgment

McRAE, D. J.: Plaintiff, United States of America, having filed its complaint herein on June 27, 1972 and the
parties hereto, by their respective attorneys, having consented to the making and entry of this Final Judgment
without trial or adjudication of any issue of fact or law herein, and without admission by either party in respect to
any issue;

Now, Therefore, before any testimony has been taken herein and upon consent of the parties hereto, it is
hereby,

Ordered, Adjudged and Decreed as follows:

[ Jurisdiction)

This Court has jurisdiction over the subject matter of this action and of the parties hereto. The complaint states
claims upon which relief may be granted against the defendant under Section 1 of the Act of Congress of July 2,
1890, as amended (15 U. S. C. Section 1), commonly known as the Sherman Act.

[ Definitions]
As used in this Final Judgment:
(A) “Board” shall mean the defendant Memphis Board of Realtors;

(B) “Multiple Listing Service” (hereinafter “MLS”) shall mean any plan or program the members of which submit
for common circulation listings of real properties;
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(C) “Person” shall mean any individual, partnership, firm, association, corporation, member of the Board or other
business or legal entity.

[ Applicability]

The provisions of this Final Judgment applicable to the defendant shall also apply to each of its directors,
officers, agents, employees, subsidiaries, successors and assigns, and, in addition, to all persons in active
concert or participation with any of them who receive notice of this Final Judgment by personal service or
otherwise.

v

[ Commission Rates]

The Board, whether acting unilaterally or in concert or agreement with any other person, is enjoined and
restrained from:

(A) Fixing, establishing, or maintaining any rate or amount of commissions or other fees to be charged by any of
the members of the Board in connection with the sale, lease or management of real estate;

(B) Urging, recommending, or suggesting that any of the members of the Board adhere to any schedule or other
recommendation concerning the rate or amount of commissions or other fees to be charged in connection with
the sale, lease or management of real estate;

(C) Adopting, suggesting, publishing, or distributing any schedule or other recommendation concerning the rate
or amount of commissions or other fees to be charged by any of the members of the Board in connection with
the sale, lease or management of real estate;

(D) Taking any punitive action against any person where such action is based upon the person's failure or refusal
to adhere to any schedule or other recommendation concerning the rate or amount of commissions or other fees
to be charged in connection with the sale, lease or management of real estate;

(E) Fixing, maintaining, suggesting, or enforcing any percentage division of commissions or other fees between
the selling and listing broker;

(F) Adopting, adhering to, maintaining or enforcing any by-law, rule, regulation, plan or program which would
prohibit any member from doing business with any person;

(G) Establishing, maintaining, or enforcing any fees for membership in the Board or its MLS which are not related
to the cost of providing and maintaining the services of the organization and providing necessary and reasonable
operational reserves; or

(H) Adopting, adhering to, maintaining or enforcing any by-law, rule, regulation, plan or program relating to
advertising by its members which is contrary to or inconsistent with any provision of this Final Judgment.
\'

[ By-Laws]

The defendant is ordered to insert in all by-laws, rules, regulations, contracts and other forms which previously
contained a set or recommended commission rate, a provision that commission rates for the sale, lease or
management of property shall be negotiable between the broker and his client.

Vi

[ Membership]

(A) The defendant is ordered and directed to admit to membership any person duly licensed by the appropriate
governmental authority including such persons who engage in the real estate business on a part time basis,
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provided, however, that the defendant may adopt and maintain reasonable and nondiscriminatory written
requirements for membership not otherwise inconsistent with the provisions of this Final Judgment.

(B) The defendant is ordered and directed within ninety (90) days from the date of entry of this Final Judgment
to amend its by-laws, rules and regulations by eliminating therefrom any provision which is contrary to or
inconsistent with any provision of this Final Judgment.

(C) Upon amendment of its by-laws, rules and regulations, as aforesaid, defendant is thereafter enjoined and
restrained from adopting, adhering to, enforcing or claiming any rights under any by-law, rule or regulation which
is contrary to or inconsistent with any of the provisions of this Final Judgment.

(D) The defendant is ordered to file with the plaintiff, annually for a period of ten (10) years on the anniversary
of the entry of this Final Judgment, a report setting forth the steps taken by the Board to advise its officers,
directors, employees and all appropriate committees of the obligations and prohibitions placed upon the Board
by this Final Judgment,

Vil

[ Notice]

The defendant is ordered and directed to mail within sixty (60) days after the date of entry of this Final Judgment,
a copy thereof to each of its members and within one hundred and twenty (120) days from the aforesaid date

of entry to file with the Clerk of this Court, an affidavit setting forth the fact and manner of compliance with this
Section VIl and Section V and Section VI (B) above.

Vi

[ Inspection and Compliance]

For the purpose of determining or securing compliance with this Final Judgment, duly authorized representatives
of the Department of Justice shall, upon written request of the Attorney General or the Assistant Attorney
General in charge of the Antitrust Division, and on reasonable notice to defendant made to its principal office,

be permitted, subject to any legally recognized privilege, and subject to the presence of counsel if so desired,
(A) access during its office hours to all books, ledgers, accounts, correspondence, memoranda, and other
records and documents in the possession of or under the control of the defendant relating to any matters
contained in this Final Judgment, and (B) subject to the reasonable convenience of defendant, and without
restraint or interference from it to interview officers or employees of the defendant regarding any such matters;
and upon such request, defendant shall submit such reports in writing, under oath if so requested, to the
Department of Justice with respect to any of the matters contained in this Final Judgment as may from time to
time be requested. No information obtained by the means provided in this Section VIII shall be divulged by any
representative of the Department of Justice to any person, other than a duly authorized representative of the
Executive Branch of plaintiff, except in the course of legal proceedings to which the United States of America is a
party for the purpose of securing compliance with this Final Judgment or as otherwise required by law.

IX

[ Jurisdiction Retained]

Jurisdiction is retained by this Court for the purpose of enabling any of the parties to this Final Judgment to
apply to this Court at any time for such further orders and directions as may be necessary or appropriate for the
construction or carrying out of this Final Judgment, for the modification of any of the provisions hereof, for the
enforcement of compliance therewith, and for the punishment of violations thereof.
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UNITED STATES v.
BROWNELL & COMPANY, et al.

Civil Action No.: 72-427
Year Judgment Entered: 1974
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Trade Regulation Reporter - Trade Cases (1932 - 1992), United States v.
Brownell & Co., Inc., Indian Head, Inc., Newton Line Co., Nylon Net Co.,
and Wellington Puritan Mills, Inc., U.S. District Court, W.D. Tennessee,

1974-1 Trade Cases 174,945, (Apr. 9, 1974)

Click to open document in a browser

United States v. Brownell & Co., Inc., Indian Head, Inc., Newton Line Co., Nylon Net Co., and Wellington Puritan
Mills, Inc.

1974-1 Trade Cases 1[74,945. U.S. District Court, W.D. Tennessee, Western Division. Civil No. 72-427. Entered
April 9, 1974. Case No. 2290, Antitrust Division. Department of Justice.

Sherman Act

Price Fixing—Nylon Twine Manufacturers—Price—Exchange of Information—Sale Transaction
Exception—Consent Decree.—Five manufacturers of nylon twine were prohibited by a consent decree from
agreeing to fix prices or other terms or conditions for the sale of twine and from exchanging price information with
manufacturers except in connection with, bona fide purchase or sale transactions with manufacturers.

For plaintiff: Thomas E. Kauper, Asst. Atty. Gen., Baddia J. Rashid, Charles F. B. McAleer, Donald A. Kinkaid,
Roy L. Ferree, Leslie M. Jeffress, Neal F. Lehman, Attys., Antitrust Div., Dept. of Justice, Atlanta, Ga., Thomas
F. Turley, U. S. Atty.

For defendants: Samuel N. Allen, for Brownell & Co., Inc.; James H. McGowan, lll, for Newton Line Co.; David
R. Aufdenspring, for Wellington Puritan Mills, Inc.; Ralph L. McAfee, for Indian Head, Inc.; William F. Kirsch, for
Nylon Net Co.

Final Judgment

MCRAE, D. J.: Plaintiff, United States of America, having filed its Complaint herein on December 11, 1972, and
the Plaintiff and the Defendants, by their respective attorneys, having consented to entry of this Final Judgment,
without trial or adjudication of any issue of fact or law herein, and-without admission by any party with respect to
any such issue, and without this Final Judgment constituting evidence or admission by any party with respect to
any such issue:

Now, Therefore, before the taking of any testimony and without adjudication of any issue of fact or law herein
and upon the consent of the parties hereto, it is hereby

Ordered, Adjudged and Decreed as follows:

[ Jurisdiction]

This Court has jurisdiction over the subject matter herein and over the parties hereto. The Complaint states a

claim upon which relief may be granted against the Defendants under Section 1 of the Act of Congress of July
2, 1890, 15 U. S. C. Section 1, entitled “An Act to protect trade and commerce against unlawful restraints and

monopolies,” as amended, commonly known as the Sherman Act.

[ Definitions]

(A) “Nylon twine” shall mean a twine manufactured by twisting together strands of extruded nylon yarn for
purposes of sale to the commercial fishing industry and the wholesale hardware trade.
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(B) “Person” shall mean any individual, association, cooperative, partnership, corporation or other legal or
business entity.

[ Applicability]
The provisions of this Final Judgment shall apply to the Defendants, their officers, directors, agents, employees,

subsidiaries, successors and assigns, and to all other persons in active concert or participation with any of them
who shall have received actual notice of this Final Judgment by personal service or otherwise.

v

[ Price Agreements; Exchanges]
Defendants are jointly and severally en joined and restrained from directly or indirectly:

(A) Entering into, adhering to, maintaining, or furthering any combination, contract, agreement, understanding,
plan or program with any other manufacturer of nylon twine, to raise, fix, stabilize or maintain the prices,
discounts, markups, or other terms or conditions for the sale of nylon twine to any other person; and

(B) Communicating to, exchanging or discussing with any other manufacturer of nylon twine any price, discount,
markup, or other term or condition for the sale of nylon twine to any other person prior to the release of such
price, discount, markup, or other term or condition of sale to the trade generally, provided, however, that nothing
in this Final Judgment shall be construed as prohibiting any Defendant from communicating such information to
any other manufacturer of nylon twine in the course of negotiating for, entering into, maintaining or carrying out
any bona fide purchase or sale transaction with such manufacturer.

\'

[ Independent Pricing]

Each of the Defendants is ordered and directed, not later than ninety (90) days following the date of entry of this
Final Judgment, independently and individually to review and redetermine, based upon its own costs, business
judgments and other lawful considerations, the prices, discounts, markups or any other terms or conditions

at which it sells nylon twine. Each of the Defendants is further ordered and directed, not later than ninety (90)
days following the entry of this Final Judgment, to file with the Plaintiff a statement on the manner in which such
review and redetermination was conducted and the factors considered.

A

[ Notification]

Each of the Defendants is ordered and directed to furnish, within ninety (90) days after date of entry of this Final
Judgment, a copy thereof to each of its officers, directors, and to each of its agents and employees having sales
and/or pricing responsibilities, and to each of its subsidiaries, successors and assigns and to file with this Court

and serve upon the Plaintiff an affidavit as to the fact and manner of its compliance with this Section VI.

Al

[ Reports]

For a period of 10 years from the date of entry of this Final Judgment each of the Defendants is ordered to file
with the Plaintiff, on each anniversary date of this Final Judgment, a report setting forth the steps it has taken
during the prior year to advise the appropriate officers, directors, agents, employees, subsidiaries, successors
and assigns of its and their obligations under this Final Judgment.

Vi
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[ Inspection and Compliance]

For the purpose of determining or se curing compliance with this Final Judgment, duly authorized
representatives of the Department of Justice shall, on written re quest of the Attorney General, or the Assistant
Attorney General in charge of the Antitrust Division, and on reasonable notice to Defendants, be permitted,
subject to any legally recognized privilege:

(A) Access, during office hours of Defendants, to all books, ledgers, accounts, correspondence, memoranda and

other records and documents in the possession or under the control of the Defendants relating to any matters
contained in this Final Judgment:

(B) Subject to the reasonable convenience of the Defendants, and without restraint or interference from them, to
interview officers, directors, employees or agents of the Defendants, who may have counsel present, regarding
any such matters.

Upon written request of the Attorney General, or the Assistant Attorney General in charge of the Antitrust
Division, Defendants shall submit such reports in writing with respect to the matters contained in this Final
Judgment as may, from time to time, be requested.

No information obtained by the means permitted in this Section VIII shall be divulged by any representative of
the Department of Justice to any person other than a duly authorized representative of the Executive Branch of
the Plaintiff, except in the course of legal proceedings to which the United States of America is a party for the
purpose of securing compliance with this Final Judgment or as otherwise required by law.

IX

[ Retention of Jurisdiction]

Jurisdiction is retained for the purpose of enabling any of the parties to this Final Judgment to apply to this Court
at any time for such further orders and directions as may be necessary or appropriate for the construction or
carrying out of this Final Judgment or for the modification of any of the provisions herein, and for the enforcement
or compliance therewith and punishment of any violations of any of the provisions contained herein.
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UNITED STATES v.
BROWNELL & COMPANY, et al.

Civil No.: 72-427
Year Judgment Modified: 1976
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IN THE UNITED STATES DISTRICT COURT /é§7'i?;;¥‘ R
FOR THE_WESTERN DISTRICT OF TENNESSEE ' By o~ -

WESTERN DIVISION

T\
UNITED STATES OF AMERICA, Q. s
] % 3’\\ " o~
Plaintiff, o | V N T
vs. C-72-427

- BROWNELL & CO., INC.; INDIAN
HEAD,INC.; NEWTON LINE CO.;
NYLON NET CO.; and WELLINGTON

"PURITAN . MILLS, INC.,

Defendants.

ORDER MOFIFYING FINAL JUDGMENT

' On April 9, 1974, this Court entered a Finai judgmént in
this cause, to which all parties conéented; fetainingAjurisdictién
over this'caﬁse for several reaéons, éne béing terhabié-ﬁartiés-to
apply for modification of the Judgment. On March 26, 1976, defendant
vIndian.Head?'inc.‘accdmplished divestituie Qf.a11 itS;busiﬁess
operations eﬁcompaésed by the sﬁﬁject matteerf‘fhisVlitigétibn;‘ In
Alighﬁ oflthis dévéiopment, cerfaiﬁ terms of tﬁé Fiﬁa1:judgment
coﬁcernfng rééoriiag reqﬁirements were nO”lonéer appiiéabie td.
defenaanf and conséquéntly defeﬁdaﬁt méved thi§ Courﬁ to énfer an
Order~ﬁodifying the Final Judgment to reflect these develépments; 
OniApril-S, 1976; the Unitéd étates of America respoﬁded to.saidA
‘Motion and intérposed no:objectidn tothe e;try.of a Modificatipn“to
ﬁhe Final Order‘ sétting férthftﬁe tefms.propoéed By Indian Hééd,, Inc.

Therefﬁre,”it is hereby ORDERED;AADJUDGED'AND DEéREED that
the ?inalAJudgment entered in this cause on April:9, 1974;Vb¢,'aﬁd~
the same hereby ié, modified by abrbgéting and'terminating'theAobliga+
tions and requifemeﬁts of Paragraph VII of said Final Judgﬁent solély
insofar as the same apply to defeﬁdaﬁt Indian ﬁeéd, Ian, and gaid‘ 7

defendant'shall héve no further obligation to comply_with the'provisions"
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of said Paragraph VII; provided, however, that if defendant Indian
Head, Inc., shall at any time-hereafter rg—acquiré any interest in
the business or industry whichfs the subjectkof éaid final Judgment,
the provisions of such Paragraph ViI shall again be of full :force
and effect as to defendant Tndian Head, Inc. All other proviéio;s
of such Final Judgment shall remainvapplicable to defendant Indién
Head, Iné., and all prdvisions of the same shall continue with
respect to each remaining de{eﬁaant herein.

o oy AN .
Entered this L/t day of April, 1976.
- —)
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