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UNITED STATES DISTRICT CO URT
SO UTH ERN DISTRICT O F FLO RIDA

CASE NO.
21 U.S.C. j 846
21 U.S.C. j 841(a)(1)
21 U.S.C. j 853
18 U.S.C. j 2

UNITED STATES O F AM ERICA

HABIB GEAGEA PALACIO S,

Defendant.
/

INDICTM ENT

The Grand Jury charges that:

G ENER AL ALLEGATIO NS

At a1l tim es relevant to this Indictm ent, unless othenvise specified:

The Controlled Substances Act (ûçCSA'') govenaed the manufacture, distributicm,

and dispensing of controlled substances in the United States. W ith limited exceptions for medical

professionals, the CSA made it unlawful for any person to knowingly or intentionally manufacture,

distribute, or dispense a controlled substance or conspire to do so.

The CSA and its implementing regulations set forth which drugs and other

substances were defined by law as ûtcontrolled substances,'' and assigned those controlled

substances to one of five schedules (Schedule 1, 1I, 111, IV, or V) depending on their potential for

abuse, likelihood of physical or psychological dependency, accepted m edical use, and accepted

safety for use under m edical supelwision.
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potential for abuse, the drug had a currently accepted lnedical use in treatlnent in the 'United States,

or a currently accepted medical use with severe restrictions.

A controlled substance assigned to tûschedule 11'' meant that the drug had a high

Pursuant to the CSA and its implementing regulations, Oxycodone was classified as

a Schedule 11 controlled substance. 21 C.F.R. j 1308.12(b). Oxycodone, sometimes prescribed

under the brand name Oxycontin or in combination with acetaminophen under the brand name

Percocet, was used to treat severe pain. Oxycodone, as with other opioids, was highly addictive.

5. M edical practitioners, such as physicians and nurse practitioners, who were

authorized to prescribe controlled substances by the jurisdiction in which they were licensed to

practice medicine, were authorized under the CSA to prescribe, or otherwise distribute, ccmtrolled

substances, if they were registered with the Attorney General of the United States. 21 U.S.C. j

822(b),' 21 C.F.R. j 1306.03. Upon application by the practitioner, the Drug Enforcement

Administration ($çDEA'') assigned a unique registration number to each qualifying medical

practitioner, including physicians and nurse practitioners.

Chapter 2 l of the Code of Federal Regulations, Section 1306.04, governed the

issuance of prescriptions and provided, among other things, that a prescription for a controlled

substance çûmust be issued for a legitimate medical purpose by an individual practitioner acting in

the usual course of his professional practice.'' Moreover, télaln order purporting to be a

prescription issued not in the usual course of professional treatm ent . . . is not a prescription within

the meaning and intent of (the CSAI and the person knowingly filing such a purported prescription,

as well as the person issuing it, shall be subject to the penalties provided for violations of the

provisions of law relating to controlled substances.'' Id.
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A11 prescriptions for controlled substances had to be ttdated as of, and signed on, the

day when issued and shall bear the full name and address Of the patient, the drug nam e, strength,

dosage form , quantity prescribedn directions for use, and the nam e, address and registration number

of the practitioner.'' 21 C.F.R. j 1306.05(a).

8. Pursuant to Florida Statute Title XXXII Chapter 458, a physician who provided

professional services in a pain-m anagement clinic was required to ûtperform a physical

examination of a patient on the same day that the physician prescribes a controlled substance to a

patient at a pain-management clinic.'' Additionally, tûgijf the physician prescribes more than a 72-

hour dose of controlled substances for the treatment of chronic nonm alignant pain, the physician

must document in the patient's record the reason for prescribing that quantity.'' Fla. Stat. Ann. j

458.3265.

TH E DEFENDANT AND RELATED ENTITY AND INDIVIDUA L

General Care Center lnc. (k'GCC'') was a corporation organized under the laws of

the State of Florida and a registered pain managem ent clinic doing business at 7805 SW  24th

Street/coral W ay, Suite 1 01 , M iami, Florida 33155.

Defendant HABIB G EA GEA PALACIO S, a resident of M iami-Dade County, was

the operator, and de facto owner of GCC.

Physician l , a resident of M iam i-Dade County, was a pediatrician employed at GCC

from in or around Decem ber 20 l 8 throtlgh in or around July 20l 9.

CO UNT 1
CONSPIM CY TO DISPENSE AND DISTRIBUTE CO NTRO LLED SUBSTANCES

(21 U.S.C. j 846)

The allegations set forth in paragraphs 1 through 1 1 of the General Allegations

section of this lndictment are re-alleged and incorporated by reference as though fully set forth

3

Case 1:21-cr-20042-MGC   Document 24   Entered on FLSD Docket 01/23/2021   Page 3 of 9



13. From in or around July 20l 7 through in or around October 2020, in M iami-Dade

County, in the Southel'n District of Florida, and elsewhere, the defendant,

HABIB GEAGEA PALACIOS,

did knowingly and willfully combine, conspire, and agree with Physician 1 and others, known and

unknown to the Grand Jury, to dispense and distribute a controlled substance, in violation of Title

21, United States Code, Section 841(a)(1); all in violation of Title 21, United States Code, Section

846.

The controlled substance involved in the conspiracy attributable to the defendant as a result

of his own conduct, and the conduct of other conspirators reasonably foreseeable to him, is a

mixture and substance containing a detectable am ount of Oxycodone, a Schedule 11 controlled

substance, in violation of Title 21, United States Code, Section 841(b)(1)(C).

CO UNTS 2-6
DISPENSING AND DISTRIBUTING CONTROLLED SUBSTANCES

(21 U.S.C. j 841(a)(1))

The allegations set forth in paragraphs l through 1 1 of the General Allegations

section of this Indictment are re-alleged and incorporated by reference as though fully set forth

herein.

1 5 .

the Southern District of Florida, the defendant,

On or about the dates set forth as to each Count below , in M iami-Dade County, in

HABIB GEAGEA PALACIOS,

did knowingly and intentionally dispense and distribute a controlled substance, in violation of Title

2 1, United States Code, Section 841(a)(1 ), and Title 1 8, United States Code, Section 2:

4
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Count Approximate Patient Controlled Substance
Date

2 February 23, 2018 A.L. 90 tablets of Oxycodone 30 mg

3 February 23, 2018 C.N. l30 tablets of Oxycodone 30 mg

4 M arch 7, 2018 A.A . 120 tablets of Oxycodone 30 m g

5 November 21, 2019 A.G. 90 tablets of Percocet 10mg/325mg

6 January 3, 2020 A.L. 1 10 tablets of Oxycodone 30 mg

Pursuant to Title 2 1 , United States Code, Section 84l (b)(1)(C), it is further alleged that

these violations involved a m ixture and substance containing a detectable amount of Oxycodone,

a Schedule 11 controlled substance.

FORFEITURE
(21 U.S.C. j 853)

The allegations of this Indictment are hereby re-alleged and by this reference fully

incorporated herein for the purpose of alleging forfeiture to the United States of America of certain

property in which the defendant, HABIB G EAGEA PALACIOS, has an interest.

Upon conviction of a violation of Title 21, United States Code, Sections 846 and

841 , as alleged in this lndictm ent, the defendant shall forfeit to the United States any property

constituting, or derived from , any proceeds obtained, directly or indirectly, as a result of such

offense, and any property used, or intended to be used, in any manner or part, to commit, or to

facilitate the comm ission of, such offense, pursuant to Title 21, United States Code, Section 853.

The property subject to forfeiture as a result of the alleged offenses includes, but is

not lim ited to, the following:

(i) Real property located at 6120 SW l 56th Court, Miami, FL 33193)

Real property located at 416 East 32nd street, Hialeah, Florida, 33013; and
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(iii) Real property located at 8505 SW 2nd street, Miami, Florida, 33 144.

lf any of the property subject to forfeiture, as a result of any act or omission of the

defendant'.

b.

cannot be located upon the exercise of due diligence',

has been transferred or sold to, or deposited with, a third party;

has been placed beyond the jurisdiction of the court;

has been substantially diminished in value; or

has been comm ingled with Other propel'ty which cannot be divided without

d.

difficulty,

the United States shall be entitled to the forfeiture of substitute property under the provisions of

Title 21, United States Code, Section 853(p), and such substitute property includes, but is not

lim ited to, the following'.

Real property located at 1 1600 SW  183'd Street, M iam i, FL 33157;

Real property located at 3079 NW  1St Street M iam i, Florida, 33125;

(iii) Real property located at 5974 SW 5th Terrace, M iami, Florida 33 144;

(iv) Real property located at 10431 SW 207th Street Cutler Bay, FL 33189;

Real property located at 2353 SW  2nd street, M iami, Florida 33 126; and
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(vi) Real property located at 400 Nw 74th Avenue, Miami, Florida 33126.

All pursuant to Title 2 l , United States Code, Section 853.

A TRUE BILL

R A A FAJA ORSHAN
17N1 D STAT S TTORNEY
SOUTHERN DI lCT OF FLORIDA
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RO RT F. M O E
/

ASSISTANT UN ITE STATES ATTORNEY
SOUTHERN DISTRICT OF FLORIDA

DANIEL KAHN
ACTING CHIEF
FRAUD sEcrrlox CRIM INAL Dlvlslox
u.s. DEPARTMV T olr JusvrlcE

z ) ' . ' /

z .u-.- iz'...x
AL ANDER POGOZE KI
TRIAL ATTORNEY
CRIM INAL DIVISION, FRAUD SECTION
U.S. DEPARTM ENT OF JUSTICE
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

UNITED STATES OF AM ERICA

V.

CERTIFICATE OF TRIAL ATTORNEYA

Superseding Case Inform ation:

New defendantts) Yes
Number of new defendants
Total number of counts

HABIB GEAGEA PALACIOS
Defendant. /

Court Division: (select One)
/ M iami Key W est

FTL W PB FTP

l have carefully considered the allegations of the indictment, the number of defendants, the number of
probable witnesses and the legal complexities of the lndictment/lnformation attached hereto.

l am aware that the information stlpplied on this statement will be relied upon by the Judges of this
Court in setting their calendars and schedtlling crim inal trials under the mandate of the Speedy Trial
Act, Title 28 U.S.C. Section 3 l 6 1 .

lnterpreter'. (Yes or No) Yes
List langtlage and/or dialect Snanish

This case will take 6 days for the parties to try.

Please check appropriate category and type of offense listed below:

( (.' 11 ec k o 1'1 l ),J o n c )

I 0 to 5 days
11 6 to l 0 days
l 11 l l to 20 days
IV 2 l to 60 days
V 6 1 days and over

6. Has this case previously been filed in this District Cotlrt? (Yes or No)
lf yes: Judge Case No.

(Attach copy of dispositive order)
Has a complaint been tiled in this matter?
If yes: M agistrate Case No.
Related miscellaneous numbers:
Defendantts) in tkderal ctlstody as of
Defendantts) in state ctlstody as of
Rtlle 20 from the District of

ls this a potential death penalty case? (Yes or No)

Pet-ty
M inor
M isdem.
Felony

/

Does this case originate from a matter pending il1 the Central Region of the U.S. Attorney's Oftice
prior to August 9, 20 1 3 (Mag. Jtldge Alicia (). Valle)? Yes No x

tpenalty Sheetts) attached
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UNITED STATES DISTRICT COURT
SOUTHERX DISTRICT OF FLORIDA

PENALTY SHEET

Defendant's Nam e: HA BIB GEAG EA PALACIOS

Count #: 1

Conspiracy to Dispense and Distribute Controlled Substances

Title 2 1, United States Code, Section 846

*M ax. Penaltz: 20 years' im prisomnent

Count #: 2-6

Dispensinc and Distributinc Controlled Substance

Title 2 1, United States Code, Sectit)n 841(a)( 1 )

*M ax. Penalty: 20 years' imprisonment

RRefers only to possible term of incarceration, does not include possible fines, restitution,
special assessm ents, parole term s, or forfeitures that m ay be applicable.
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