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DARRELL READ, 
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COLIN GOODMAN 
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TO BE FILED UNDER SEAL 

COMPLAINT 

18 U.S.C. §§ 1349 & 1343 
and 18 U.S.C. § 2 

COUNTY OF OFFENSE: 
New Y o r k and e l s e w h e r e 

SOUTHERN DISTRICT OF NEW YORK, SS.: 

MICHAEL  J. MCGILLICUDDY, b e i n g d u l y sworn, deposes and 
sa y s t h a t he  i s a S p e c i a l Agent w i t h t h e F e d e r a l Bureau  o f 
I n v e s t i g a t i o n ("FBI") and ch a r g e s as f o l l o w s : 

COUNT ONE 
(C o n s p i r a c y  to Commit Wire Fraud) 

1. From  a t l e a s t  i n  o r about J u l y 2006 t h r o u g h  a t 
l e a s t  i n  o r abou t September 2010,  i n t h e S o u t h e r n D i s t r i c t  o f New 
Y o r k and e l s e w h e r e , DARRELL READ, DANIEL WILKINSON, and COLIN 
GOODMAN, t h e d e f e n d a n t s , a l o n g w i t h Tom A l e x a n d e r W i l l i a m Hayes, 
a n d o t h e r s known and unknown, d i d k n o w i n g l y combine, c o n s p i r e , 
c o n f e d e r a t e , and ag r e e  t o commit c e r t a i n o f f e n s e s a g a i n s t t h e 
U n i t e d S t a t e s , t h a t i s :  t o d e v i s e and i n t e n d "   t o d e v i s e a scheme 
a n d a r t i f i c e  t o d e f r a u d , and  t o o b t a i n money and p r o p e r t y  b y 
means  o f m a t e r i a l l y f a l s e and f r a u d u l e n t p r e t e n s e s , 
r e p r e s e n t a t i o n s , and p r o m i s e s , and  t o t r a n s m i t and cause  t o be 
t r a n s m i t t e d c e r t a i n w i r e c o mmunications  i n i n t e r s t a t e and f o r e i g n 
commerce f o r t h e p u r p o s e  o f e x e c u t i n g t h e scheme;  t o w i t , t h e 
d e f e n d a n t s engaged  i n a scheme  t o d e f r a u d c o u n t e r p a r t i e s  t o 
i n t e r e s t r a t e d e r i v a t i v e t r a d e s  o f money and p r o p e r t y ,  by t h e 



d i s s e m i n a t i o n , and s u b m i s s i o n ,  o f f a l s e and f r a u d u l e n t s t a t e m e n t s 
i n t e n d e d  t o i n f l u e n c e and m a n i p u l a t e t h e benchmark i n t e r e s t r a t e s 
t o w h i c h t h e p r o f i t a b i l i t y  o f t h o s e t r a d e s was t i e d , and t h e 
d e f e n d a n t s c o n t e m p l a t e d , f o r e s a w , and caused use  o f w i r e s  i n 
f o r e i g n commerce  i n c a r r y i n g o u t t h e scheme,  i n v i o l a t i o n  o f 
T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 1343. 

Overt A c t s 

2.  I n f u r t h e r a n c e  o f t h e c o n s p i r a c y and  t o e f f e c t t h e 
i l l e g a l o b j e c t s t h e r e o f , t h e f o l l o w i n g o v e r t a c t s , among o t h e r s , 
were c o m m i t t e d  i n t h e S o u t h e r n D i s t r i c t  o f New York and 
e l s e w h e r e : 

a. On v a r i o u s d a t e s r e l e v a n t  t o t h i s C o m p l a i n t , 
i n c l u d i n g on  o r about O c t o b e r 24, 2 006, and 
on  o r about June 25, 2008, Hayes e n t e r e d i n t o 
i n t e r e s t r a t e d e r i v a t i v e s t r a d e s b r o k e r e d  b y 
READ and o t h e r s w i t h c o u n t e r p a r t i e s l o c a t e d 
i n New York, New York, f o r w h i c h t r a d e 
c o n f i r m a t i o n s were t r a n s m i t t e d  i n i n t e r s t a t e 
and f o r e i g n commerce, i n c l u d i n g  t o and f r o m 
New York, New Y o r k on  o r about t h e f o l l o w i n g 
d a t e s : O c t o b e r 24, 2006; November 9, 2006; 
J u l y 4, 2 008; and J u l y 8, 2008; 

b. On v a r i o u s d a t e s r e l e v a n t  t o t h i s C o m p l a i n t , 
i n c l u d i n g on  o r ab o u t June 7, 20 07, on  o r 
ab o u t F e b r u a r y 2 1 , 2 008, and on  o r about J u l y 
22, 20 09, READ, WILKINSON, Hayes and o t h e r s 
engaged  i n e l e c t r o n i c c h a t s t h r o u g h a s e r v e r 
l o c a t e d  i n New York, New Yo r k ; 

c. On v a r i o u s d a t e s r e l e v a n t  t o t h i s C o m p l a i n t , 
i n c l u d i n g on  o r about November 20, 2008, and 
on  o r about November 2 1 , 2 008, GOODMAN 
d i s t r i b u t e d a " r u n t h r u "   e m a i l message,that 
was r e c e i v e d  b y c e r t a i n i n d i v i d u a l s t h r o u g h a 
s e r v e r l o c a t e d  i n New Yo r k , New Yo r k ; 

d. On v a r i o u s d a t e s r e l e v a n t  t o t h i s C o m p l a i n t , 
i n c l u d i n g on  o r a b o u t May 9, 2 007, and on  o r 
ab o u t J u l y 22, 2008, GOODMAN d i s t r i b u t e d a 
" r u n t h r u "   e m a i l message  t o a c o l l e a g u e 
l o c a t e d  i n t h e U n i t e d S t a t e s ; and 

e. •A t v a r i o u s t i m e s r e l e v a n t  t o t h i s C o m p l a i n t , 
READ, WILKINSON, GOODMAN, and o t h e r s known 
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and unknown, caused and engaged  i n c o n d u c t 
t h a t c o n t r i b u t e d  t o t h e p u b l i c a t i o n  o f 
m a n i p u l a t e d benchmark i n t e r e s t r a t e s  i n New 
Yo r k , New York. 

( T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 1349) 

COUNT TWO 
(Wire Fraud) 

3. On  o r a b o u t November 9, 2 0 06,  i n t h e S o u t h e r n 
D i s t r i c t  o f New Yor k and e l s e w h e r e , DARRELL READ, DANIEL 
WILKINSON, and COLIN GOODMAN, t h e d e f e n d a n t s , u n l a w f u l l y , 
w i l f u l l y , and k n o w i n g l y , h a v i n g d e v i s e d and i n t e n d i n g  t o d e v i s e a 
scheme and a r t i f i c e  t o d e f r a u d , and f o r o b t a i n i n g money and 
p r o p e r t y  b y means  o f f a l s e and f r a u d u l e n t p r e t e n s e s , 
r e p r e s e n t a t i o n s , and p r o m i s e s , w o u l d and d i d t r a n s m i t and cause 
t o be t r a n s m i t t e d  b y means  o f w i r e c o m m u n i c a t i o n  i n i n t e r s t a t e 
and f o r e i g n commerce, w r i t i n g s , s i g n s , s i g n a l s , p i c t u r e s , and 
sounds f o r t h e p u r p o s e  o f e x e c u t i n g such scheme and a r t i f i c e ,  t o 
w i t ,  i n c a r r y i n g o u t t h e scheme  t o i n f l u e n c e and m a n i p u l a t e 
benchmark i n t e r e s t r a t e s  t o w h i c h t h e p r o f i t a b i l i t y  o f c e r t a i n 
t r a d e s was t i e d , c o n f i r m a t i o n  o f a t r a d e b r o k e r e d by d e f e n d a n t 
READ and o t h e r s was t r a n s m i t t e d  t o and f r o m a c o u n t e r p a r t y based 
i n New York, New York. 

( T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 1343 
and T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 2) 

COUNT Three 
(Wire Fraud) 

4. On  o r a b o u t J u l y 8, 2 00 8,  i n t h e S o u t h e r n 
D i s t r i c t  o f New York and e l s e w h e r e , DARRELL READ, DANIEL 
WILKINSON, and COLIN GOODMAN, t h e d e f e n d a n t s , u n l a w f u l l y , 
w i l f u l l y , and k n o w i n g l y , h a v i n g d e v i s e d and i n t e n d i n g  t o d e v i s e a 
scheme and a r t i f i c e  t o d e f r a u d , and f o r o b t a i n i n g money and 
p r o p e r t y  b y means  o f f a l s e and f r a u d u l e n t p r e t e n s e s , 
r e p r e s e n t a t i o n s , and p r o m i s e s , w o u l d and d i d t r a n s m i t and cause 
t o be t r a n s m i t t e d  by means  o f w i r e c o m m u n i c a t i o n  i n i n t e r s t a t e 
and f o r e i g n commerce, w r i t i n g s , s i g n s , s i g n a l s , p i c t u r e s , and 
sounds f o r t h e p u r p o s e  o f e x e c u t i n g such scheme and a r t i f i c e ,  t o 
w i t ,  i n c a r r y i n g o u t t h e scheme  t o i n f l u e n c e and m a n i p u l a t e 
benchmark i n t e r e s t r a t e s  t o w h i c h t h e p r o f i t a b i l i t y  o f c e r t a i n 
t r a d e s was t i e d , c o n f i r m a t i o n  o f a t r a d e b r o k e r e d by d e f e n d a n t 
READ and o t h e r s was t r a n s m i t t e d  t o and f r o m a c o u n t e r p a r t y based 
i n New Yo r k , New York. 
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( T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 1343 
and T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 2) 

E f f e c t on a F i n a n c i a l I n s t i t u t i o n 

5. The scheme a l l e g e d  i n t h i s C o m p l a i n t had an e f f e c t 
o n one  o r more f i n a n c i a l i n s t i t u t i o n s , w i t h i n t h e meaning  o f 
T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n s 20 and 3 2 9 3 ( 2 ) . 

* * * * * 

The bases f o r my knowledge and t h e f o r e g o i n g c h a r g e s 
a r e ,  i n p a r t , as f o l l o w s : 

6. I am a S p e c i a l Agent w i t h t h e FBI  o f t h e U n i t e d 
S t a t e s Department  o f J u s t i c e . I am t h o r o u g h l y f a m i l i a r w i t h t h e 
i n f o r m a t i o n c o n t a i n e d  i n t h i s C o m p l a i n t , e i t h e r t h r o u g h my own 
d i r e c t i n v o l v e m e n t  i n i n v e s t i g a t i v e work  o r t h r o u g h c o n v e r s a t i o n s 
w i t h l a w e n f o r c e m e n t a g e n t s and o t h e r s , and my e x a m i n a t i o n  o f 
documents, a u d i o r e c o r d i n g s , and o t h e r r e c o r d s . Because t h i s 
C o m p l a i n t  i s b e i n g s u b m i t t e d f o r a l i m i t e d p u r p o s e , I have n o t 
s e t f o r t h each and e v e r y f a c t t h a t I know a b o u t t h e 
i n v e s t i g a t i o n . To t h e e x t e n t t h a t t h i s C o m p l a i n t c o n t a i n s 
a s s e r t i o n s c o n c e r n i n g d a t e s and numbers, such a s s e r t i o n s a r e 
o f t e n a p p r o x i m a t i o n s based upon i n f o r m a t i o n and e v i d e n c e g a t h e r e d 
t o d a t e . Where t h e c o n t e n t s  o f documents and t h e a c t i o n s , 
s t a t e m e n t s , and c o n v e r s a t i o n s  o f o t h e r s a r e r e p o r t e d h e r e i n , t h e y 
a r e r e p o r t e d  i n s u b s t a n c e and  i n p a r t , e x c e p t where o t h e r w i s e 
i n d i c a t e d . 

R e l e v a n t Background 

A. The London I n t e r b a n k O f f e r e d Rate 

D u r i n g t h e r e l e v a n t t i m e p e r i o d : 

7. The London I n t e r b a n k O f f e r e d Rate ("LIBOR") s e r v e d 
as a benchmark i n t e r e s t r a t e used  i n g l o b a l f i n a n c i a l m a r k e t s . 
F u t u r e s , o p t i o n s , swaps, f o r w a r d r a t e agreements ("FRAs"), and 
o t h e r d e r i v a t i v e f i n a n c i a l i n s t r u m e n t s t h a t were t r a d e d on 
w o r l d w i d e exchanges and o f f exchanges ( o r " o v e r - t h e - c o u n t e r " ) 
r e f e r e n c e d , and were s e t t l e d based on, LIBOR.1 F i n a n c i a l 

1 F or example, p a r t i e s  t o an i n t e r e s t r a t e swap - o f t e n , 
d e r i v a t i v e s t r a d e r s  a t f i n a n c i a l i n s t i t u t i o n s  agree  t o exchange 
i n t e r e s t r a t e cash f l o w s  i n c o n n e c t i o n w i t h a s p e c i f i e d n o t i o n a l 
p r i n c i p a l amount d e n o m i n a t e d  i n a p a r t i c u l a r c u r r e n c y . 
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i n s t i t u t i o n s and o t h e r l e n d e r s  i n t h e U n i t e d S t a t e s and e l s e w h e r e 
f r e q u e n t l y used LIBOR  t o s e t t h e i r own r e f e r e n c e i n t e r e s t r a t e s 
f o r f i n a n c i a l i n s t r u m e n t s and consumer l e n d i n g p r o d u c t s , w h i c h 
i n c l u d e d mortgages, c r e d i t c a r d s , and s t u d e n t l o a n s , among 
o t h e r s . 

8. LIBOR was o v e r s e e n  by t h e B r i t i s h Bankers'  
A s s o c i a t i o n ("BBA"), a t r a d e a s s o c i a t i o n based  i n London, E n g l a n d 
r e p r e s e n t i n g a p p r o x i m a t e l y 200 banks f r o m more t h a n 60 c o u n t r i e s . 

9. LIBOR was c a l c u l a t e d e v e r y London b u s i n e s s day  b y 
a v e r a g i n g t h e i n t e r e s t r a t e s  a t w h i c h d e s i g n a t e d banks 
( " C o n t r i b u t o r P a n e l "   banks) e s t i m a t e d t h a t t h e y c o u l d b o r r o w 
u n s e c u r e d f u n d s f r o m o t h e r banks a c r o s s t e n c u r r e n c i e s . 
C o n t r i b u t o r Panel banks f o r each c u r r e n c y s u b m i t t e d t h e i r 
e s t i m a t e d b o r r o w i n g r a t e s f o r 15 d i f f e r e n t b o r r o w i n g p e r i o d s 
( " m a t u r i t i e s "   o r " t e n o r s " ) , r a n g i n g  i n l e n g t h f r o m o v e r n i g h t  t o 
one y e a r , i n c l u d i n g m a t u r i t i e s  o f one month, t h r e e months, and 
s i x months (commonly r e f e r r e d  t o on paper as "lm," "3m,"   and 
"6m"). A c c o r d i n g  t o t h e BBA, a C o n t r i b u t o r P a n e l bank's 
s u b m i s s i o n was  t o be i n d e p e n d e n t and n o t d e t e r m i n e d by bank 
employees r e s p o n s i b l e f o r a bank's d e r i v a t i v e t r a d i n g book whose 
t r a d i n g p o s i t i o n s s t o o d  t o g a i n  o r l o s e based on LIBOR r a t e s . 

10. Thomson R e u t e r s , a c t i n g as an age n t f o r t h e BBA, 
r e c e i v e d e l e c t r o n i c a l l y t h e C o n t r i b u t o r P a n e l banks'  e s t i m a t e d 
i n t e r e s t r a t e s u b m i s s i o n s  a t  o r b e f o r e a p p r o x i m a t e l y 11:10 a.m. 
G r e e n w i c h Mean Time. By a p p r o x i m a t e l y 12:00 p.m. Greenwich Mean 
Time, Thomson R e u t e r s p u b l i s h e d t h e a v e r a g e d r a t e s -  o r LIBORs, 
t o s e r v e r s and c o u n t e r p a r t i e s based  i n New Y o r k , New York, among 
o t h e r s . 

1 1 . Among o t h e r c u r r e n c i e s , Thomson R e u t e r s r e c e i v e d 
e s t i m a t e d i n t e r e s t r a t e s u b m i s s i o n s f o r t h e Japanese Yen ("Yen") 
LIBOR f r o m 16 d e s i g n a t e d banks, s p e c i f i c a l l y f r o m bank employees 
r e f e r r e d  t o as " s u b m i t t e r s "  o r " s e t t e r s . "   On r e c e i p t  o f t h e 16 
C o n t r i b u t o r Panel banks'   Yen LIBOR s u b m i s s i o n s , Thomson R e u t e r s : 
(a) r a n k e d t h e s u b m i s s i o n s f r o m h i g h e s t  t o l o w e s t ; (b) e x c l u d e d 

T y p i c a l l y , t h e n o t i o n a l p r i n c i p a l amount does n o t change hands; 
r a t h e r , one p a r t y agrees  t o pay a f i x e d r a t e  o f i n t e r e s t , and t h e 
c o u n t e r p a r t y agrees  t o pay a f l o a t i n g r a t e  o f i n t e r e s t . The 
f i x e d  o r f l o a t i n g r a t e  i s m u l t i p l i e d by t h e n o t i o n a l p r i n c i p a l 
amount  t o c a l c u l a t e t h e cash f l o w s w h i c h must be exchanged on 
s e t t l e m e n t  o r r e s e t d a t e s . LIBOR  i s a l e a d i n g g l o b a l benchmark 
u s e d  t o i n d e x t h e f l o a t i n g r a t e and  i s t h e r e f o r e d e t e r m i n a t i v e  i n 
t h e amount  o f cash f l o w i n g between swap c o u n t e r p a r t i e s . 
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t h e f o u r h i g h e s t and f o u r l o w e s t s u b m i s s i o n s ; and (c) a v e r a g e d 
t h e r e m a i n i n g m i d d l e e i g h t s u b m i s s i o n s  t o d e t e r m i n e t h e o f f i c i a l 
Yen LIBOR s e t t i n g ( a l s o r e f e r r e d  t o as t h e " f i x " ) used  t o s e t t l e 
t r a d e s and as a r e f e r e n c e r a t e f o r v a r i o u s f i n a n c i a l p r o d u c t s . 
T h i s p r o c e s s was r e p e a t e d f o r each d i f f e r e n t m a t u r i t y  o r t e n o r . 
C o n t r i b u t o r Panel banks'   Yen LIBOR s u b m i s s i o n s  t o between two and 
f i v e d e c i m a l p l a c e s , and t h e p u b l i s h e d Yen LIBOR f i x was rounded, 
i f n e c e s s a r y ,  t o f i v e d e c i m a l p l a c e s .  I n t h e c o n t e x t  o f 
m e a s u r i n g i n t e r e s t r a t e s , one " b a s i s p o i n t "   ( o r "bp") was 
o n e - h u n d r e d t h  o f one p e r c e n t ( 0 . 0 1 % ) . 

B. i n d i v i d u a l s and E n t i t i e s 

D u r i n g t h e r e l e v a n t t i m e p e r i o d , u n l e s s o t h e r w i s e 
s p e c i f i e d : 

12. One  o f t h e Yen LIBOR C o n t r i b u t o r Panel banks was 
UBS AG ("UBS"), a g l o b a l f i n a n c i a l s e r v i c e s company h e a d q u a r t e r e d 
i n S w i t z e r l a n d , w i t h 11 p r i n c i p a l o f f i c e s a r o u n d t h e w o r l d , 
i n c l u d i n g New York, New York . 

13. From  i n  o r a b o u t J u l y 2006 t h r o u g h  i n  o r 
a b o u t September 2009, c o - c o n s p i r a t o r Tom A l e x a n d e r W i l l i a m Hayes 
("Hayes") worked as a s e n i o r Yen swaps t r a d e r  a t UBS  i n Tokyo, 
Japan.  A t c e r t a i n t i m e s r e l e v a n t  t o t h i s C o m p l a i n t , he was 
a s s i s t e d  by a j u n i o r t r a d e r ( t h e "UBS J u n i o r T r a d e r " ) . Hayes 
t r a d e d  i n d e r i v a t i v e p r o d u c t s t h a t r e f e r e n c e d Yen LIBOR w i t h 
c o u n t e r p a r t i e s  i n New York, New York, among o t h e r l o c a t i o n s . 
A f t e r l e a v i n g UBS, f r o m  i n  o r abo u t December 2 009 t h r o u g h  i n  o r 
a b o u t September 2 010, Hayes was employed as a s e n i o r Yen swaps 
t r a d e r  a t Bank E2  i n Tokyo. 

14. Hayes r o u t i n e l y engaged t h e s e r v i c e s  o f 
i n t e r - d e a l e r b r o k e r a g e f i r m s , i n c l u d i n g s u b s i d i a r i e s  o f ICAP p i c 
("ICAP"),a b r o k e r a g e f i r m h e a d q u a r t e r e d  i n London, 3  i n o r d e r  t o 
l o c a t e c o u n t e r p a r t i e s  i n New York, New York and e l s e w h e r e , and  t o 
e x e c u t e d e r i v a t i v e s t r a n s a c t i o n s such as i n t e r e s t r a t e swaps and 

2 Bank E was a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n New York, New York . 

3 ICAP employed b o t h d e r i v a t i v e and cash b r o k e r s . 
D e r i v a t i v e b r o k e r s t r a c k e d b i d s and o f f e r s f o r t r a d e s  i n t h e 
d e r i v a t i v e s m a r k e t s , and a s s i s t e d d e r i v a t i v e t r a d e r s  i n l o c a t i n g 
c o u n t e r p a r t i e s and a r r a n g i n g t r a n s a c t i o n s between f i n a n c i a l 
i n s t i t u t i o n s and o t h e r m a r k e t p a r t i c i p a n t s , w h i l e cash b r o k e r s 
p e r f o r m e d t h e same f u n c t i o n s f o r t h e cash m a r k e t . 
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FRAs. Because t h e s e t r a d e s were p r i m a r i l y s e t t l e d based on t h e 
p u b l i s h e d Yen LIBOR, t h e p r o f i t a b i l i t y  o f Hayes's t r a d i n g 
p o s i t i o n s depended on t h e d i r e c t i o n  i n w h i c h Yen LIBORs moved. 
Generally,,  i f Hayes used ICAP  t o b r o k e r a t r a d e , h i s c o u n t e r p a r t y 
t o t h e t r a d e a l s o was a c l i e n t  o f ICAP. 

15. DARRELL RE7AD, t h e d e f e n d a n t , w o r k e d f o r ICAP as a 
d e r i v a t i v e s b r o k e r on t h e Yen Medium I n t e r e s t Rate Swaps ("MIRS") 
desk  i n London u n t i l  i n  o r about June 2007, 4 d u r i n g w h i c h t i m e 
READ r e p o r t e d  t o DANIEL WILKINSON, t h e d e f e n d a n t . READ'  S p r i m a r y 
r e s p o n s i b i l i t y  a t ICAP was  t o b r o k e r i n t e r e s t r a t e d e r i v a t i v e s 
t r a d e s t h a t were s e t t l e d based on Yen LIBOR r a t e s . A s i g n i f i c a n t 
p o r t i o n  o f READ'  S c o m p e n s a t i o n was d e r i v e d f r o m e a r n i n g s on 
t r a d e s b r o k e r e d f o r Hayes, who e n t e r e d i n t o t r a d e s w i t h 
c o u n t e r p a r t i e s  i n New York, New Yor k and e l s e w h e r e . 

16. DANIEL WILKINSON, t h e d e f e n d a n t , worked f o r 
ICAP as D i r e c t o r  o f t h e Yen MIRS desk  i n London, where he 
s u p e r v i s e d and a s s i s t e d DARRELL READ, t h e d e f e n d a n t , and o t h e r s 
on t h e desk  i n b r o k e r i n g i n t e r e s t r a t e d e r i v a t i v e t r a d e s . A 
p o r t i o n  o f WILKINSON'  S c o m p e n s a t i o n was d e r i v e d f r o m e a r n i n g s  on 
t r a d e s b r o k e r e d f o r Hayes. G e n e r a l l y , t h e c o u n t e r p a r t i e s  t o 
Hayes's t r a d e s were c l i e n t s  o f o t h e r d e r i v a t i v e s b r o k e r s who 
wor k e d w i t h READ and were s u p e r v i s e d  b y WILKINSON on t h e Yen MIRS 
desk  a t ICAP. These b r o k e r s a l s o d e r i v e d e a r n i n g s f r o m 
c o u n t e r p a r t i e s  t o Hayes's t r a d e s . 

17. COLIN GOODMAN, t h e d e f e n d a n t , w o r k e d  a t ICAP as a 
cash b r o k e r on t h e Euro Yen Cash desk  i n London.  I n a d d i t i o n  t o 
h i s cash b r o k e r i n g r e s p o n s i b i l i t i e s , GOODMAN d i s t r i b u t e d an e m a i l 
on most b u s i n e s s days b o t h  t o i n d i v i d u a l s w i t h i n ICAP, as w e l l as 
t o i n d i v i d u a l s employed  a t v a r i o u s Yen LIBOR C o n t r i b u t o r Panel 
banks, some  o f w h i c h were h e a d q u a r t e r e d  i n New York, New York. 
A l t h o u g h GOODMAN d i d n o t r e p o r t  t o DANIEL WILKINSON  o r DARRELL 
READ, t h e d e f e n d a n t s , GOODMAN was p a i d a b o n u s . t h a t f l o w e d 
t h r o u g h t h e Yen MIRS desk and r e g u l a r l y communicated, b o t h 
d i r e c t l y and t h r o u g h o t h e r s , w i t h READ and WILKINSON about t h e 
s u b s t a n c e  o f GOODMAN'  S d a i l y e m a i l and Hayes's t r a d i n g p o s i t i o n s . 

18.  I n a d d i t i o n  t o UBS, t h e Yen LIBOR C o n t r i b u t o r 
Panel i n c l u d e d , among o t h e r banks: 

4 READ, moved  t o New Z e a l a n d  i n  o r about June 2007, where 
he c o n t i n u e d h i s work f o r ICAP's Yen MIRS desk. READ r e t i r e d  i n 
December 2 0 08, b u t r e t u r n e d  t o work  a t ICAP  i n New Z e a l a n d  i n  o r 
abo u t May 2 0 0 9. 
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Bank A, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n D u s s e l d o r f , Germany; 

b. Bank B, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n F r a n k f u r t , Germany; 

c. Bank C, a. g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n New York, New Y o r k ; 

d. Bank D, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n London, Eng l a n d ; 

e. Bank E, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n New York, New York ; 

f . Bank F, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n C h a r l o t t e , N o r t h C a r o l i n a ; 

g. Bank G, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n London, Eng l a n d ; and 

h. Bank H, a g l o b a l f i n a n c i a l s e r v i c e s company 
h e a d q u a r t e r e d  i n Tokyo, Japan. 

The F r a u d u l e n t Scheme 

19. From  a t l e a s t  i n  o r abo u t J u l y 2006 t h r o u g h  a t 
l e a s t  i n  o r abo u t September 2 010, READ, WILKINSON, and GOODMAN, 
t o g e t h e r w i t h Hayes, and o t h e r s known and unknown, i n t e n d i n g  t o 
i n f l u e n c e and m a n i p u l a t e t h e benchmark i n t e r e s t r a t e s  t o w h i c h 
t h e p r o f i t a b i l i t y  o f Hayes's d e r i v a t i v e s t r a d e s were t i e d , \ 
engaged  i n a scheme  t o d e f r a u d Hayes's c o u n t e r p a r t i e s  o f money 
and p r o p e r t y  b y d i s s e m i n a t i n g f a l s e and f r a u d u l e n t s t a t e m e n t s 
r e g a r d i n g p r e d i c t e d Yen LIBORs  t o Yen LIBOR C o n t r i b u t o r Panel 
banks w h i c h ,  i n t u r n , sometimes r e l i e d on t h e m i s i n f o r m a t i o n when 
ma k i n g t h e i r own r e s p e c t i v e Yen LIBOR s u b m i s s i o n s  t o t h e BBA f o r 
i n c l u s i o n  i n t h e p u b l i s h e d f i x c a l c u l a t i o n , and f u r t h e r  b y 
d i r e c t l y and i n d i r e c t l y c a u s i n g a l t e r e d Yen LIBOR s u b m i s s i o n s  t o 
t h e BBA. 

20. U n l e s s o t h e r w i s e s p e c i f i c a l l y s t a t e d , I have 
l e a r n e d t h e f o l l o w i n g based on: my r e v i e w  o f b u s i n e s s r e c o r d s 
f r o m ICAP, UBS, Bank E, and o t h e r Yen LIBOR C o n t r i b u t o r Panel 
banks,- my p a r t i c i p a t i o n  i n i n t e r v i e w s , i n c l u d i n g t h o s e  o f 



employees  o f ICAP and t h e UBS J u n i o r T r a d e r ; 5 my r e v i e w  o f 
memoranda  o f i n t e r v i e w s c o n d u c t e d  b y o t h e r a g e n t s ; my r e v i e w  o f 
summaries p r e p a r e d  by o t h e r s , i n c l u d i n g summaries  o f UBS t r a d i n g 
r e c o r d s ; and my r e v i e w  o f p u b l i c l y a v a i l a b l e i n f o r m a t i o n : . 

a. D u r i n g t h e r e l e v a n t t i m e p e r i o d , READ'  S 
p r i m a r y r e s p o n s i b i l i t y  a t ICAP was  t o b r o k e r 
Yen d e r i v a t i v e t r a d e s f o r Hayes, a h i g h - 
volume t r a d e r who was t h e Yen MIRS desk's 
b i g g e s t c l i e n t and READ'  S most i m p o r t a n t 
c l i e n t . READ and WILKINSON t h e r e f o r e had 
i n c e n t i v e  t o accommodate Hayes's r e q u e s t s and 
promote Hayes's t r a d i n g p o s i t i o n s . 

i . F o r example,  i n an e l e c t r o n i c c h a t 6 on 
o r about August 13, 2007, READ a s s u r e d 
Hayes, " i f y ou g e t h u r t i t s g o i n g  t o 
h u r t me as w e l l , y o u a r e n o t  i n t h i s 
r e l a t i o n s h i p on y o u r own."7 

i i . On  o r abou t May 12, 2009,  i n an 
e l e c t r o n i c c h a t , READ t o l d Hayes,  " I 
d e v o t e 10 0%  o f my t i m e and e f f o r t i n t o 
t r y i n g  t o h e l p y o u make money." 

b. D u r i n g t h e r e l e v a n t t i m e p e r i o d , GOODMAN 
d i s t r i b u t e d an e m a i l on most b u s i n e s s days 
b o t h  t o i n d i v i d u a l s w i t h i n ICAP, as w e l l as 

5 The UBS J u n i o r T r a d e r  i s c o o p e r a t i n g w i t h t h i s 
i n v e s t i g a t i o n p u r s u a n t  t o a n o n - p r o s e c u t i o n agreement s t a t i n g 
t h a t ,  i f t h i s i n d i v i d u a l a b i d e s  b y t h e t e r m s  o f t h e agreement, 
n e i t h e r t h e C r i m i n a l D i v i s i o n n o r t h e A n t i t r u s t D i v i s i o n  o f t h e 
U n i t e d S t a t e s Department  o f J u s t i c ' e w i l l p r o s e c u t e t h e UBS J u n i o r 
T r a d e r f o r h i s r o l e  i n t h e scheme a l l e g e d  i n t h i s C o m p l a i n t . 

s H e r e i n a f t e r , a l l r e f e r e n c e s  t o e l e c t r o n i c c h a t s r e f e r 
t o c o m m u n i c a t i o n s t h a t were r o u t e d  t o and/or f r o m a s e r v e r 
m a i n t a i n e d  i n New York, New York. 

7 E x c e p t where n o t e d  o r s e t o f f  by t h e use  o f b r a c k e t s , 
t h e c o n t e n t s  o f e l e c t r o n i c c h a t s and e m a i l s e x c e r p t e d  i n t h i s 
C o m p l a i n t appear  i n t h e i r o r i g i n a l f o r m and have n o t been a l t e r e d 
t o r e f l e c t . g r a m m a t i c a l , s p e l l i n g ,  o r p u n c t u a t i o n c o r r e c t i o n s . 
The c l o s e d e l l i p s e s f r e q u e n t l y a p p e a r i n g  i n t h e q u o t e d e x c e r p t s 
e i t h e r were  i n t h e o r i g i n a l c o m m u n i c a t i o n  o r i n d i c a t e a l i n e 
b r e a k  i n t h e o r i g i n a l c o m m u n i c a t i o n . 
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t o t r a d e r s  a t v a r i o u s Yen LIBOR C o n t r i b u t o r 
Panel banks. R e f e r r e d  t o as t h e " r u n t h r u , "  
GOODMAN'  S e m a i l i n c l u d e d h i s "SUGGESTED 
LIBORS,"  p u r p o r t e d l y s e t t i n g f o r t h GOODMAN'  S 
p r e d i c t i o n s as  t o where Yen LIBOR u l t i m a t e l y 
w o u l d f i x each day a c r o s s e i g h t s p e c i f i e d 
t e n o r s , i n c l u d i n g "lm," "3m,"  and "6m."  
GOODMAN' S " r u n t h r u "   was e m a i l e d o u t d u r i n g 
t h e e a r l y m o r n i n g hours (Greenwich Mean 
Ti m e ) , b e f o r e Yen LIBOR C o n t r i b u t o r Panel 
banks s u b m i t t e d t h e i r Yen LIBORs  t o t h e 'BBA 
f o r i n c l u s i o n  i n t h e c a l c u l a t e d " p u b l i s h e d 
r a t e . 

i . U n t i l  i n  o r about June 2008, GOODMAN'  S 
"SUGGESTED LIBORS"   e m a i l c o n t a i n e d b r o a d 
l a n g u a g e s t a t i n g ,  i n p a r t , t h a t t h e 
i n f o r m a t i o n c o n t a i n e d  i n t h e e m a i l s was 
" g i v e n  i n good f a i t h . "  

i i . A l t h o u g h Hayes d i d n o t r e c e i v e GOODMAN'  S 
" r u n t h r u "   e m a i l c o n t a i n i n g c e r t a i n Yen 
"SUGGESTED LIBORS,"   Hayes knew t h a t 
GOODMAN was  i n d i r e c t c o m m u n i c a t i o n , and 
s h a r i n g p u r p o r t e d p r e d i c t i o n s , w i t h Yen 
LIBOR C o n t r i b u t o r P a n e l banks r e g a r d i n g 
Yen LIBORs. 

i i i . READ and WILKINSON, a l o n g w i t h GOODMAN 
h i m s e l f , o f t e n r e f e r r e d  t o GOODMAN as 
" l o r d l i b o r . "  

i v . On v a r i o u s d a t e s r e l e v a n t  t o t h i s 
C o m p l a i n t , i n c l u d i n g on  o r ab o u t 
November 20, 2 008, and on  o r about 
November 2 1 , 2008, GOODMAN s e n t h i s " r u n 
t h r u "   e m a i l message  t o c e r t a i n 
r e c i p i e n t s t h r o u g h a s e r v e r l o c a t e d  i n 
New York, New York. 

v. On v a r i o u s d a t e s r e l e v a n t  t o t h i s 
C o m p l a i n t , i n c l u d i n g  on  o r about May 9, 
2007, and on  o r about J u l y 22, 2008, 
GOODMAN d i s t r i b u t e d h i s " r u n t h r u "   e m a i l 
message  t o a c o l l e a g u e  a t ICAP w o r k i n g 
i n t h e U n i t e d S t a t e s . 

c. READ, WILKINSON, and GOODMAN each had d i r e c t 
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communications w i t h , and r e c e i v e d d i r e c t 
r e q u e s t s f r o m , Hayes  t o a s s i s t Hayes  i n 
a t t e m p t i n g  t o i n f l u e n c e and m a n i p u l a t e Yen 
LIBORs f o r t h e p u r p o s e  o f b e n e f i t t i n g Hayes's 
d e r i v a t i v e t r a d i n g p o s i t i o n s , t h u s c a u s i n g 
Hayes's c o u n t e r p a r t i e s  t o l o s e money and be 
d e p r i v e d  o f p r o p e r t y . 

i . For example, on  o r about October 23, 
2006,  i n an e l e c t r o n i c c h a t , Hayes t o l d 
READ, "on l i b o r s  c d do w 3m s t a y i n g p u t 
and 6m up p i s , "  t o w h i c h READ r e s p o n d e d 
t h a t he w o u l d "go and have a n o t h e r 
word." 

i i . On  o r about March 23, 2 0 07,  i n an e m a i l 
message, Hayes e x p l a i n e d  t o GOODMAN, 
" t h i s may seem s t r a n g e g i v e n my r e c e n t 
r e q u e s t s b u t r e a l l y need a 
high / u n c h a n g e d  l m l i b o r t o d a y , low f o r 
e v e r y t h i n g e l s e , t h a n k s as always t o r n . " 8 

i i i .  I n an e l e c t r o n i c c h a t between READ and 
Hayes on  o r about August 12, 2 0 07, READ 
was i n f o r m e d  b y Hayes:  "  i need  lm  t o 
p l u m m e t ! . . . i have l o a d s  o f f i x i n g s 
coming up t h a t way."   Hayes added, "need 
3m o f f and 6m  t o h o l d . "  

i v . On  o r about September 28, 2 007,  i n an 
e m a i l exchange, WILKINSON was t o l d  b y 
Hayes t h a t Hayes " r e a l l y need[ed] h i g h 
3m and 6m l i b o r p i s , " and WILKINSON 
r e p l i e d , " u n d e r s t o o d mate."  

v.  I n an e l e c t r o n i c c h a t on  o r about A u g u s t 
4, 2 0 08, READ was t o l d  b y Hayes t h a t 
Hayes " r e a l l y n e e d [ e d ] low l m . . . p i s ask 
c o l i n . . . 3 m s o r t  o f n e u t r a l . . . and 6m 
t o o , "   t o w h i c h READ responded t h a t 

8 I b e l i e v e t h a t w i t h i n t h e c o m m u n i c a t i o n s s e t f o r t h  i n 
t h i s C o m p l a i n t : m e n t i o n s  o f "Tom"   r e f e r  t o Tom Hayes; m e n t i o n s  o f 
" D a r r e l l " r e f e r  t o d e f e n d a n t DARRELL READ; m e n t i o n s  o f "Dan"   and 
"Danny"   r e f e r  t o d e f e n d a n t D7ANIEL WILKINSON; and me n t i o n s  o f 
" C o l i n , " " l o r d l i b o r , "  and " l o r d b a l i f f "   r e f e r  t o d e f e n d a n t COLIN 
GOODMAN. 
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GOODMAN "was d o i n g h i s b e s t  t o h o l d i t , 
w i l l send h i m a t x t now."  

v i .  I n an e l e c t r o n i c c h a t  on  o r about A p r i l 
28, 2009, READ was t o l d  by Hayes: "have 
b i g 6m . . . p o s i t i o n f i x i n g  a t s t a r t  o f 
j u l y . . . n e e d 6m up b i g t i m e when 6m goes 
o v e r t h e t u r n . "   READ a s s u r e d Hayes t h a t 
READ w o u l d " g e t  t o work on C o l i n , "   and 
was f u r t h e r i n f o r m e d  by Hayes t h a t Hayes 
s t o o d  t o g a i n  o r l o s e "about 3m usd a 
bp." 9 

d. The d e f e n d a n t s c o n s p i r e d and agreed w i t h 
Hayes  t o i n f l u e n c e and m a n i p u l a t e Yen LIBORs. 
P r i m a r i l y , t h i s was done t h r o u g h GOODMAN'  S 
"SUGGESTED LIBORS."   On some o c c a s i o n s , READ 
was t h e p e r s o n  t o d i r e c t l y r e q u e s t t h a t 
GOODMAN move h i s "SUGGESTED LIBORS"   t o 
accommodate Hayes. 

i . For example,  on  o r about October 24, 
2 006,  i n an e m a i l exchange, READ t o l d 
GOODMAN, " R e a l i s e  i t m i g h t be g e t t i n g 
h a r d e r b u t need 6m k e p t as h i g h as 
p o s s i b l e . . . . t o m o r r o w I have a massive 
f i x , t o d a y j u s t l a r g e ! ! Ta mate Get y o u r 
c u r r y o r d e r r e a d y w i l l send [someone] 
r o u n d tomorrow." GOODMAN asked  i n 
response, "How h i g h above 552?"   and 
READ r e p l i e d , " I f y o u can g e t them up 
t h e r e and keep them t h e r e tomorrow 
r e c k o n t h e t r a d e r f r o m ubs Tokyo w i l l 
come o v e r and buy you a c u r r y h i m s e l f ! " 

i i . On  o r about September 1 1 , 2 007, GOODMAN 
se n t an e m a i l message  t o READ t h a t 
s t a t e d , " H i D a r r e l l W i l l be L o o k i n g  t o 
move t h e s e l i b o r s up tomorrow. 3m9 8 and 
6m 1.07.. [ s i g n e d ] M l o r d l i b o r . "   READ 
r e p l i e d : "Much a p p r e c i a t e d C o l i n . . . h e 
s t i l l seems  t o have s o l d e v e r y t h i n g so 

9  I n t h i s c o n t e x t , I b e l i e v e t h a t "3m u s d a bp"   means 
t h a t Hayes had a t r a d i n g p o s i t i o n w h i c h w o u l d g a i n  o r l o s e $3 
m i l l i o n f o r each s i n g l e b a s i s p o i n t movement  i n t h e 6-month 
p u b l i s h e d Yen LIBOR f i x . 
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f a r b u t I have warned h i m and h i g h 
l i b o r s 3m and 6m s u i t n i c e l y . M a k e s u r e 
y ou cane t h e w i n e b i l l when o u t w i t h t h e 
UBS boys on t h e 2 5 t h ! ! "  

e. Most o f t e n , READ, who r e l o c a t e d  t o New 
Ze a l a n d  i n  o r about June 2 007, where he 
c o n t i n u e d a l m o s t d a i l y c o m m u n i c a t i o n w i t h 
Hayes, used o t h e r d e r i v a t i v e s b r o k e r s on t h e 
Yen MIRS desk  i n London, i n c l u d i n g WILKINSON 
i n some i n s t a n c e s , as c o n d u i t s  t o t r a n s m i t 
Hayes's r e q u e s t s  t o GOODMAN. 

i . For example, on  o r abou t October 30, 
2006, B r o k e r D4, who a l s o worked as a 
d e r i v a t i v e s b r o k e r on t h e Yen MIRS desk, 
s e n t an e m a i l message  t o READ s t a t i n g , 
"we asked c o l i n  t o keep l i b o r s up as 
h i g h as he c o u l d . d o n t know  i f tom was 
p l e a s e d w i t h 529 t h o u g h . "  

i i .  I n an e l e c t r o n i c c h a t  on  o r about June 
26, 2 0 07, between READ and B r o k e r D2, 
a n o t h e r d e r i v a t i v e s b r o k e r on t h e Yen 
MIRS desk, READ s t a t e d , "need 6 mos 
l i b o r up,up,up n o t f u s s e d a b o u t t h e 
r e s t b i g p u s h tomorrow as 6mos 
goes o v e r t h e t u r n . C o n g r a t u l a t e C o l i n on 
y e s t e r d a y s l i b o r s , v p l e a s e d . "  

i i i . On  o r about June 28, 2007,  i n an e m a i l 
message, READ t o l d WILKINSON: "DAN THIS 
•IS GETTING SERIOUS TOM IS NOT HAPPY WITH 
THE WAY THINGS ARE PROGRESSING . . . CAN 
YOU PLEASE GET HOLD OF COLIN AND GET HIM 
TO SEND OUT 6 MOS LIBOR AT 0.865 AND TO 
GET HIS BANKS SETTING  I T HIGH. THIS  IS 
VERY IMPORTANT BECAUSE [HAYES] IS 
QUESTIONING MY (AND OUR) WORTH."  

i v .  I n an e l e c t r o n i c c h a t on  o r abou t J u l y 
6, '2007, READ was asked by B r o k e r D3, 
a n o t h e r d e r i v a t i v e s b r o k e r on t h e Yen 
MIRS desk, "what do y o u need l i b o r s , "   t o 
w h i c h READ r e p l i e d , " v e r y h i g h 6mos g o t 
a v e r y l a r g e f i x . . . 8 6 . 5 . " 

v. On  o r about August 15, 2007,  i n an 
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e l e c t r o n i c c h a t b e t w e e n READ, WILKINSON, 
and B r o k e r D2,  i n re s p o n s e  t o a r e q u e s t 
t o keep 6-month Yen LIBOR h i g h  t o 
b e n e f i t Hayes, READ was i n f o r m e d  by 
B r o k e r D2 t h a t GOODMAN was " o f f t o d a y 
and tomorrow."  I n re s p o n s e , READ 
i n s t r u c t e d WILKINSON, "oh C h r i s t . . t r y 
and b u l l y [GOODMAN'S] c o l l e a g u e  i f you 
can dan..Tom h u r t i n g t o d a y needs a l l t h e 
h e l p he can 6m." 

v i . On  o r about September 20, 2007, READ 
s e n t WILKINSON an e m a i l message t h a t 
S t a t e d : "TOM HAS AN ENORMOUS FIX  I N 6MOS 
AND WILL BE ON YOUR CASE TO BADGER -
COLIN.HE WILL BE AFTER LOW 6M AND HIGH 
3M. " 

v i i .  I n an e m a i l message d a t e d on  o r about 
J a n u a r y 20, 2009, READ t o l d B r o k e r D4, 
" I hope Tom  i s n o t b e i n g t o o p a i n f u l , he 
 has had a s t o r m i n g s t a r t and  i s v e r y 
happy w i t h t h e l i b o r s C o l i n and 
y o u r s e l v e s a r e managing  t o f u d g e f o r h i m 
(as l o n g as he t h i n k s y o u a r e t r y i n g ! ) " 

i . F o r example,  i n an e l e c t r o n i c c h a t on  o r 
abo u t J u l y 13, 2 0 07, READ and B r o k e r D2 
d i s c u s s e d " l i b o r s . " READ t o l d B r o k e r 
D2, "when [GOODMAN] t e l l s you what he  i s 
s e n d i n g o u t can y o u a l s o ask h i m where 
he a c t u a l l y t h i n k s t h e y s h o u l d be 
please...many t h e n k s . " 

i i .  I n an e l e c t r o n i c c h a t d a t e d on  o r about 
J u l y 27, 20 07, READ t o l d WILKINSON: 
"have p r o m i s e d  t o l i n e C o l i n s p o c k e t s 
w i t h s i l v e r  t o keep 6mos l i b o r u p . I need 
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f. READ, WILKINSON, and GOODMAN u n d e r s t o o d and 
ag r e e d t h a t ,  i n o r d e r  t o accommodate Hayes's 
r e q u e s t s , GOODMAN'  S " r u n t h r u " e m a i l 
c o n t a i n i n g "SUGGESTED LIBORS" woul d 
d i s s e m i n a t e f a l s e and f r a u d u l e n t s t a t e m e n t s 
r e g a r d i n g p r e d i c t e d Yen LIBORs, and t h a t 
GOODMAN w o u l d d i s s e m i n a t e p r e d i c t e d Yen 
LIBORs t h a t d i d n o t c o m p o r t w i t h h i s good 
f a i t h p r e d i c t i o n s c o n c e r n i n g such r a t e s . 



C o l i n  t o g i v e us a g e n u i n e o p i n i o n  o f 
where he re c k o n s . . . t h e s e t h i n g s w i l l 
be and t h e n send o u t h i s r u n h i g h e r t h a n 
t h a t . " 

i i i .  I n an e l e c t r o n i c c h a t  on  o r about J u l y 
3 1 , 2 007, READ t o l d B r o k e r D2, " h i g h 6 
mos a g a i n t o d a y p l e a s e . . . g o o d work 
y e s t e r d a y , "   t o w h i c h B r o k e r D2 r e p l i e d , 
" t h o u g h t you m i g h t be happy w i t h 
t h o s e ! ! ! "   L a t e r d u r i n g t h e same c h a t , 
READ asked, "how r t h e s e l i b o r s l o o k i n g 
p l e a s e ? "   READ was t o l d  by B r o k e r D2 
t h a t GOODMAN " t h i n k s [6m] s h o u l d be 
coming l o w e r , he a c t u a l l y t h i n k s  i t 
s h o u l d be ar o u n d 86 b u t has s e n t  i t a l l 
a g a i n  a t 87 so good chances  t o h o l d . "  

i v .  I n an e l e c t r o n i c c h a t  on  o r about A u g u s t 
9, 2007, READ i n s t r u c t e d B r o k e r D2,"  i 
w o u l d l i k e e v e r y t h i n g s e n t s l i g h t l y 
l o w e r t h a s n C o l i n sees  i t p l e a s e . "  

v. On  o r about August 15, 2 007,  i n an 
e l e c t r o n i c c h a t , READ t o l d B r o k e r D2 
t h a t "Tom needs 6m as h i g h as C o l i n can 
g e t away w i t h . "   L a t e r d u r i n g t h e same 
c h a t , READ s a i d  t o B r o k e r D2, "when y o u 
speak  t o C o l i n can y o u ask h i m what he 
t h i n k s t h e y w i l l come  i n  a t ( h i s r u n he 
sends o u t  i s o f t e n skewed  t o h e l p Tom)."  

v i .  I n an e m a i l message d a t e d on  o r about 
September 2 1 , 2 007, READ made c l e a r  t o 
GOODMAN t h a t h i s "SUGGESTED LIBORS"  
s h o u l d be s e n t o u t "as low as p o s s i b l e . "  
READ added, "  I r e a l i s e t h e p r e s s u r e  i s 
on t h e t o p s i d e  a t t h e moment b u t  i f y o u 
c o u l d send them o u t l o w e r t h a n you 
r e c k o n t h e y s h o u l d be  i t w o u l d be a 
g r e a t h e l p . . . i have a v e r y l a r g e 6mos 
ex p o s u r e e s p e c i a l l y . "  

v i i . On  o r about November 1, 2007,  i n an 
e m a i l exchange, RE/AD t o l d WILKINSON: 
"DAN NEED YOU TO APPLY SOME PRESSURE ON 
THE CASH GUYS TO TRY AND PUSH THESE 
LIBORS LOWER...6MOS  I S WHAT I REALLY 
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NEED DOWN. CAN YOU ASK [ B r o k e r C l , a 
cash b r o k e r who was f i l l i n g  i n f o r 
GOODMAN] TO SEND THEM OUT LOWER THAN 
[s/ h e ] RECKONS PLEASE." 

v i i i . On  o r ab o u t November 29, 2007,  i n 
an e m a i l exchange w i t h t h e s u b j e c t l i n e 
" l i b o r s , "   READ t o l d GOODMAN, "Welcome 
back M'Lord'   Tom has been l i k e a l i t t l e 
l o s t sheep w i t h o u t y o u ! ! "  READ 
c o n t i n u e d ,  "  I w o u l d v e r y much l i k e  t o 
see  lm up above 1.00% to d a y . . . . L e t 
me know y o u r t h o u g h t s mate and do y o u r 
b e s t f o r u s ! ! "   GOODMAN responded, " i l l 
go 1.01 f o r you. . . . Im r e a l l y 
c o m f o r t a b l e w i t h b e l o w 1 p e t . " As 
p r o m i s e d ,  i n h i s " r u n t h r u "   e m a i l t h a t 
day, GOODMAN d i s s e m i n a t e d h i s 1-month 
"SUGGESTED LIBORS"   r a t e  a t 1.01%. 

i . For example, on  o r about August 9, 2 007: 

(1)  A t a p p r o x i m a t e l y 5:11 a.m.,  i n an 
e l e c t r o n i c c h a t , READ r e q u e s t e d , 
t h a t B r o k e r D2 have GOODMAN send 
o u t l o w "SUGGESTED LIBORS"  
c o n s i s t e n t w i t h Hayes's r e q u e s t s  t o 
READ on t h e p r e v i o u s day. 
S p e c i f i c a l l y , READ s t a t e d , " u s i n g 
0.86 3m and 0.93 6m l i b o r s . . . . i 
w o u l d l i k e e v e r y t h i n g s e n t s l i g h t l y 
l o w e r t h a s n C o l i n sees  i t p l e a s e . "  

(2)  A t a p p r o x i m a t e l y 6:49 a.m., GOODMAN 
d i s t r i b u t e d h i s "SUGGESTED LIBORS"  
e m a i l  i n w h i c h b o t h Hayes's 
r e q u e s t e d 3-month Yen LIBOR  o f 
0.8 6% and 6-month r a t e ,  o f 0.93% 
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g. A t t i m e s ,  i n o r d e r  t o accommodate Hayes's 
r e q u e s t s  t o i n f l u e n c e and m a n i p u l a t e Yen 
LIBORs  t o b e n e f i t h i s t r a d i n g p o s i t i o n s ,  i t 
was n e c e s s a r y f o r READ, WILKINSON, and 
GOODMAN  t o r e v e r s e c o u r s e w i t h i n a s i n g l e 
day, w h i c h r e s u l t e d  i n t h e d e f e n d a n t s c a u s i n g 
t h e d i s s e m i n a t i o n  o f two e m a i l s c o n t a i n i n g 
f a l s e i n f o r m a t i o n  on t h e same day: (1) 
"SUGGESTED LIBORS,"   and (2) "REVISED LIBORS. 



were a d o p t e d . 

(3)  A t a p p r o x i m a t e l y 6:54 a.m., Hayes 
t o l d READ  i n an e l e c t r o n i c c h a t , 
"mate need h i g h 6m p i s , "  t o w h i c h 
READ responded, " h i g h now!! ok be 
back."   One m i n u t e l a t e r ,  i n a 
s e p a r a t e c h a t  a t a p p r o x i m a t e l y 6:55 
a.m., READ t o l d B r o k e r D2  t o " t e l l 
C o l i n  t o g e t 3m and 6 mos up as 
w e l l t h e n p l e a s e . "  

(4) A l i t t l e o v e r two hours l a t e r ,  a t 
a p p r o x i m a t e l y 9:04 a.m., READ a g a i n 
r e m i n d e d B r o k e r D2  t o "make s u r e 
C o l i n ramps t h o s e l i b o r s  t o t h e 
moon." 

(5)  A t a p p r o x i m a t e l y 10:14 a.m., 
GOODMAN d i s t r i b u t e d a second e m a i l , 
t i t l e d "REVISED LIBORS,"   s e t t i n g 
f o r t h an i n c r e a s e d r a t e  o f 0.96% 
f o r 6-month Yen LIBOR c o n s i s t e n t 
w i t h Hayes's r e v i s e d r e q u e s t  t o 
READ  a t a p p r o x i m a t e l y 6:54 a.m. 

(6) On t h a t day, f i v e Yen LIBOR 
C o n t r i b u t o r P a n e l banks r a i s e d 
t h e i r 6-month Yen LIBOR s u b m i s s i o n s 
by  a t l e a s t 3.5 b a s i s p o i n t s  t o 
0.9 6%, and t h e p u b l i s h e d 6-month 
Yen LIBOR f i x r o s e a p p r o x i m a t e l y 
3.5 b a s i s p o i n t s f r o m 0.9175%  on 
t h e p r e v i o u s day  t o 0.9525%. 

i i . On'the f o l l o w i n g day,,on  o r about A u g u s t 
10, 2 0 07, READ acknowledged GOODMAN'  S 
success  i n i n f l u e n c i n g t h e p u b l i s h e d Yen 
LIBORs, t e l l i n g B r o k e r D2, " F a n t a s t i c 
l i b o r c a l l s  b y C o l i n y e s t e r d a y , d i d me a 
l o t o f . f a v o u r s even t h o u g h t h e  lm f i x 
c o s t [Hayes] a f o r t u n e ! " READ added, 
"[Hayes] made on 6m and t r a d e d l i k e a 
l o r d . "  
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h. A t t i m e s , READ, WILKINSON, and GOODMAN 
d i s c u s s e d t h e need  t o m a i n t a i n c r e d i b i l i t y 
when d i s s e m i n a t i n g f a l s e i n f o r m a t i o n i n t o t h e 



m a r k e t  t o b e n e f i t Hayes. 

i . For example,  i n an e l e c t r o n i c c h a t 
between READ and Hayes on  o r about 
August 12, 2007, READ was i n f o r m e d  by 
Hayes,  "  i need lm  t o p l u m m e t ! . . . i have 
l o a d s  o f f i x i n g s coming up t h a t way."  
Hayes added, "need 3m o f f and 6m  t o 
h o l d . "   READ r e s p o n d e d , . " l i k e C o l i n s a i d 
t o me l a s t n i g h t ,  h e can t r y and tweak i t 
by a p o i n t  o r 2 when i t s f l y i n g b u t  i f 
he marks t o o f a r f r o m t h e t r u t h t h e 
banks t e n d  t o i g n o r e him."   Hayes t o l d 
READ, "any h e l p  i s b e t t e r t h a n none!"  

i . READ, WILKINSON, and GOODMAN were aware, and 
t o o k n o t i c e ,  o f t h e e f f e c t s t h a t GOODMAN'  S 
f a l s e and f r a u d u l e n t "SUGGESTED LIBORS"   had 
on s u b m i s s i o n s  b y Yen LIBOR C o n t r i b u t o r P a n e l 
banks. The d e f e n d a n t s f u r t h e r u n d e r s t o o d 
t h a t Yen LIBOR C o n t r i b u t o r Panel banks'  
r e l i a n c e on GOODMAN's p u r p o r t e d p r e d i c t i o n s 
was h e i g h t e n e d due  t o m a r k e t v o l a t i l i t y and 
i l l i q u i d i t y . 

i . For example,  i n an e m a i l d a t e d on  o r 
about March 9, 2 006, WILKINSON t o l d a 
s e n i o r manager  a t ICAP, "The market  a t 
t h e moment  i s so v o l a t i l e t h a t banks a r e 
becoming dependant on ICAP f o r l i b o r 
c a l l s . " 

i i .  I n an e l e c t r o n i c c h a t on  o r about J u l y 
9, 2 007, READ t o l d Hayes, "morning 
mate...seems C o l i n s c o v e r does have some 
i n f l u e n c e , p e o p l e a c t u a l l y t o o k n o t i c e  o f 
h i s 87 l i b o r ! w i l l be back on h i s case 
a g a i n t o d a y . "  

i i i .  I n an e l e c t r o n i c c h a t  on  o r about A u g u s t 
15, 2007, READ was t o l d  by Hayes, "need 
t o keep 6m up t i l l t u e s t h e n l e t  i t 
c o l l a p s e . "   READ r e p l i e d , " d o i n g a good 
j o b so f a r . . . as l o n g as t h e 
l i q u i d i t y r e m a i n s p o o r we have a b e t t e r 
chance  o f b u l l y i n g t h e f i x . "  

i v . A l s o on Au g u s t 15, 2 0 07,  i n an 
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e l e c t r o n i c c h a t between READ and a 
b r o k e r  a t a n o t h e r f i r m , READ responded 
t o t h e o t h e r b r o k e r ' s c o m p l a i n t s about 
t h e Yen LIBOR  b y s t a t i n g , " t h i n k t h a t 
may have been o u r d o i n g a b i t . . T o m 
needed them h i g h so o u r boys s e n t them 
o u t h i g h and  i t seems p e o p l e c o p i e d 
them."  

v.  I n an e l e c t r o n i c c h a t on  o r abou t 
August 22, 2008, READ t o u t e d GOODMAN'  S 
i n f l u e n c e o v e r o t h e r C o n t r i b u t o r Panel 
banks'   Yen LIBOR s u b m i s s i o n s  t o Hayes, 
s t a t i n g , " t h i n k C o l i n  i s y o u r b e s t 
b r o k e r  i n t e r m s  o f v a l u e added : - ) "  
Hayes r e p l i e d , " y e a h . . . i r e c k o n i owe 
[GOODMAN] a l o t more." READ responded 
t h a t GOODMAN was "ok w i t h an a n n u a l 
champagne s h i p m e n t , a few  p i ss ups w i t h 
Danny and a s m a l l bonus e v e r y now and 
t h e n . " 

v i . On  o r about November 1 1 , 2 0 08,  i n an 
e l e c t r o n i c c h a t , READ t o l d Hayes t h a t 
READ had " t o l d Danny a l l  o f [Hayes's] 
c o n c e r n s a b o u t t h e cash p r e s s u r e and we 
have a g r e e d t h a t he w i l l be y o u r p o i n t 
o f c o n t a c t w i t h t h e cash desk ( n o t 
[ B r o k e r . D 4 ] ) , he has t h e most i n f l u e n c e 
o v e r C o l i n and u n d e r s t a n d s t h e 
i m p o r t a n c e  o f even s m a l l moves 'your 
way'." 

v i i . On  o r about November 20, 2 008, GOODMAN 
r a i s e d h i s "SUGGESTED LIBORS" f o r t h e 6-
month t e n o r  b y 11 f u l l b a s i s p o i n t s f r o m 
t h e p r e v i o u s t r a d i n g day  t o 1.10%; 
GOODMAN d i d n o t move h i s "SUGGESTED 
LIBORS"   f o r any o t h e r t e n o r  b y more t h a n 
two b a s i s p o i n t s . On t h a t day, b o t h 
Bank A and Bank E's 6-month Yen LIBOR 
s u b m i s s i o n s i n c r e a s e d  b y 11 b a s i s 
p o i n t s , m i r r o r i n g GOODMAN'  S "SUGGESTED 
LIBORS." Due  i n p a r t  t o t h e movement  o f 
Bank A and Bank E's 6-month s u b m i s s i o n s , 
t h e p u b l i s h e d BBA 6-month Yen LIBOR f o r 
November 20, 2 008 i n c r e a s e d  b y 
a p p r o x i m a t e l y 2.75 b a s i s p o i n t s f r o m t h e 
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p r e v i o u s t r a d i n g day. 

v i i i . A f t e r t h e p u b l i c a t i o n  o f t h e Yen 
LIBOR on November 20, 2 0 08,  i n an 
e l e c t r o n i c c h a t t h a t e v e n i n g , READ t o l d 
Hayes t h a t READ hoped " t h a t 6m l i b o r has 
g o t me back  i n y o u r good books!!" and 
added, "used a l l my powers  o f p e r s u a s i o n 
on t h a t one,--)" READ c o n t i n u e d , " t h i n k 
[Bank A] and [Bank E] must have l o o k e d 
a t c o l i n s f i r s t s u g g e s t i o n . . . . t h e y b o t h 
moved up 11bps  t o 1.10." L a t e r ' i n t h e 
same e l e c t r o n i c c h a t , READ c o n f i r m e d 
w i t h Hayes, "you have a r e a l l y b i g f i x 
t o n i g h t I b e l i e v e ?  i f C o l i n sends o u t 6m 
a t a more r e a l i s t i c l e v e l t h a n 1.10 i 
r e c k o n [Bank A] and [Bank E] w i l l p a r r o t 
him,  i t m i g h t mean 6m coming down a 
b i t . " 

i x . On t h e f o l l o w i n g day, November 2 1 , 2008, 
c o n s i s t e n t w i t h READ'  S s u g g e s t i o n t h e 
p r i o r n i g h t  t o Hayes t h a t GOODMAN w o u l d 
d i s s e m i n a t e a "more r e a l i s t i c " v i e w  i n 
h i s "SUGGESTED LIBORS"  t o h e l p Hayes, 
GOODMAN moved t h e 6-month t e n o r  o f h i s 
"SUGGESTED LIBORS" down by n i n e b a s i s 
p o i n t s , w h i l e o n l y moving one o t h e r 
t e n o r  b y o n e - h a l f  o f a b a s i s p o i n t . 
Bank A and Bank E a g a i n m i r r o r e d 
GOODMAN'  S 6-month "SUGGESTED LIBORS," 
d e c r e a s i n g t h e i r 6-month Yen LIBOR 
s u b m i s s i o n s  by a p p r o x i m a t e l y n i n e b a s i s 
p o i n t s c o n s i s t e n t w i t h GOODMAN' S 
"SUGGESTED LIBORS." A g a i n , due  i n p a r t 
t o t h e movement  o f Bank A and Bank E's 
6-month s u b m i s s i o n s , t h e p u b l i s h e d 
6-month Yen LIBOR f i x moved, d e c r e a s i n g 
a p p r o x i m a t e l y f o u r - t e n t h s  o f a b a s i s 
p o i n t . 

x. For c e r t a i n e x t e n d e d p e r i o d s  o f t i m e 
r e l e v a n t  t o t h i s C o m p l a i n t , o t h e r Yen 
LIBOR C o n t r i b u t o r Panel banks -
s p e c i f i c a l l y , Bank A, Bank C, and Bank E 
-  made s u b m i s s i o n s  t o t h e BBA t h a t 
m i r r o r e d e x a c t l y GOODMAN'  S "SUGGESTED 
LIBORS." For example, between J a n u a r y 
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1, 2008, and December 3 1 , 2009, Bank E 
s u b m i t t e d  t o t h e BBA Yen LIBORs 
i d e n t i c a l  t o each  o f t h o s e s e t f o r t h  i n 
GOODMAN'  S " r u n t h r u " e m a i l on 308  o f t h e 
523 t o t a l t r a d i n g days. S i m i l a r l y , 
between J a n u a r y 1, 2 0 07, and March 3 1 , 
2 009, Bank A s u b m i t t e d  t o t h e BBA Yen 
LIBORs i d e n t i c a l  t o each  o f t h o s e s e t 
f o r t h  i n GOODMAN's " r u n t h r u " e m a i l  on 
316  o f t h e 587 t o t a l t r a d i n g days. 

j . READ, WILKINSON, and GOODMAN agreed t h a t , 
b e g i n n i n g  i n  o r ab o u t June 2 0 07, GOODMAN 
wo u l d be p a i d a bonus t h r o u g h t h e Yen MIRS 
desk w h i c h was i n t e n d e d ,  a t l e a s t  i n p a r t ,  t o 
re w a r d GOODMAN f o r h i s r o l e  i n t h e i r e f f o r t 
t o i n f l u e n c e and m a n i p u l a t e t h e p u b l i s h e d Yen 
LIBOR f i x . 

i . For example, on  o r ab o u t January 24, 
2007, GOODMAN s e n t an e m a i l message  t o 
WILKINSON t h a t r e a d :  " I hear t h r o u g h t h e 
v i n e y o u have a good month. Hows my 
bonus p o t l o o k i n g ? [ s i g n e d ] M l o r d l i b o r " 
A f t e r b e i n g t o l d  b y WILKINSON t h a t 
WILKINSON w o u l d "push one [GOODMAN'S] 
way," GOODMAN r e p l i e d , "Ok 
c h i e f . . . . t h k s . And  i m p u s h i n g 6mos as 
low as I can!!" 

i i . On  o r about F e b r u a r y 22, 2007, GOODMAN 
se n t h i s " r u n t h r u " e m a i l  t o READ. 
L a t e r t h a t m o r n i n g , READ responded  t o 
GOODMAN o v e r e m a i l , "Can you g e t lmos 
and 3 mos l o w e r p l e a s e . . . UBS s a i d he 
w i l l t r y and do a d e a l w i t h me  t o pay 
you! " 

i i i . On  o r ab o u t A p r i l 18, 2007, GOODMAN s e n t 
an e m a i l message  t o WILKINSON a s k i n g , 
" W i t h ubs how much does [Hayes] 
a p p r e c i a t e t h e y e n l i b o r scoop?" and 
a d d i n g , " I t seems  t o me t h a t he has a l l 
h i s g l o r y e t c and u guys g e t h i s s u p p o r t 
i n o t h e r t h i n g s . " GOODMAN c o m p l a i n e d , 
" I g e t t h e d r i b s and d r a b s . L i f e  i s 
t o u g h enough o v e r h e r e w i t h o u t h a v i n g  t o 
do u b l e guess t h e l i b o r s e v e r y m o r n i n g 
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and g e t z i p p e r - d e - d o - d a . "   GOODMAN 
asked, "How a b o u t some f o r m  o f 
pe r f o r m a n c e bonus p e r q u a r t e r f r o m y o u r 
b bonus p o o l  t o me f o r t h e l i b o r 
s e r v i c e . "   M i n u t e s l a t e r , WILKINSON 
responded, t e l l i n g GOODMAN, "As f o r k i c k 
backs e t c we can d i s c u s s t h a t  a t l u n c h 
and I w i l l speak  t o Tom about  i t n e x t 
t i m e he comes up f o r a c h a t . "  

i v . On  o r about A p r i l 19, 2007, t h e day 
a f t e r r e q u e s t i n g a bonus f o r t h e " l i b o r 
s e r v i c e , "   GOODMAN s e n t WILKINSON an 
e m a i l w i t h t h e s u b j e c t l i n e "LIBORS NO 
MORE"-  i n w h i c h GOODMAN t h r e a t e n e d  t o 
d i s c o n t i n u e s e n d i n g o u t m i s l e a d i n g 
"SUGGESTED LIBORS"   a f t e r WILKINSON 
i n f o r m e d h i m t h a t a b r o k e r a g e f e e p a i d 
by Hayes was i n t e n d e d f o r t h e Yen MIRS 
desk b r o k e r s and n o t f o r GOODMAN. 
S p e c i f i c a l l y , GOODMAN s t a t e d , "As f a r as 
I was c o n c e r n e d tom was p a y i n g f o r t h e 
l i b o r a s s i s t f o r my a s s i s t a n c e . You 
have as f a r as I am conc e r n e d have 
c h a r g e d h i m b r o on t h e d e a l . Happy days 
f o r u. f y a k a l l f o r me a g a i n ! ! "  
GOODMAN s i g n e d t h e e m a i l " M l o r d no more 
mr l i b o r . "  WILKINSON responded  t o 
GOODMAN:  "  I have been t h i n k i n g  o f ways 
o f s o r t i n g y o u o u t . I f t h e needs be I 
w i l l l o o k i n t o  i t on a b i g g e r s c a l e eg 
y o u r s a l a r y package."  

v. On  o r about June 7, 2 0 07,  i n an 
e l e c t r o n i c c h a t , WILKINSON and READ 
d i s c u s s e d UBS's f e e arrangement w i t h t h e 
Yen MIRS desk  a t ICAP and a bonus f o r 
GOODMAN  t o e n s u r e h i s o n g o i n g a s s i s t a n c e 
i n t h e scheme  t o i n f l u e n c e and 
m a n i p u l a t e Yen LIBOR s u b m i s s i o n s and 
f i x e s : 

(1) WILKINSON t o l d READ: " i f you c o u l d 
speak  t o Tom o u t  o f ho u r s and h i n t 
t h a t C o l i n had s a i d he wo u l d s t o p 
g i v i n g t h e l i b o r ' f l o w s ' t h e n maybe 
Toim c o u l d push [Hayes's UBS 
Manager  i n Tokyo]  t o make t h e 
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payment,Tom s a i d  i f  i t were down  t o 
hi m  i t w o u l d be p a i d as C o l i n makes 
h i m l o a d s  o f money and i had  t o 
commit  t o p a y i n g l o r d b a l i f f a 
r e g u l a r bonus because b a s i c a l l y 
w h i l e you were o f f he s a i d  i t was 
a l l o v e r and he w o u l d n o t h e l p 
anymore  i f t h e r e was n o t enough 
money  i n  i t f o r him,ubs can l o o k  a t 
i s a back payment f o r t h e money 
C o l i n has made Tom ober t h e l a s t 6 
months." 

(2) L a t e r  i n t h e same e l e c t r o n i c c h a t , 
WILKINSON a s s u r e d READ t h a t , w h i l e 
READ had been away, WILKINSON had 
spoken w i t h Hayes, b u t " d i d n o t 
dr o p t h e bomb t h a t c o l i n was happy 
t o p u l l t h e p l u g and am p r e t t y s u r e 
tom w o u l d have k i t t e n s  a t t h a t 
p o s s i b l e s c e n a r i o . "   READ t o l d 
WILKINSON t h a t he u n d e r s t o o d and 
asked, "How much do you have  t o 
w i n g  t o C o l i n 5k a q u a r t e r ? "  

v i . B e g i n n i n g  i n  o r a b o u t June 2 007, UBS 
a g r e e d  t o i n c r e a s e t h e i r m o n t h l y f i x e d 
f e e payment  t o t h e Yen MIRS desk  a t ICAP 
by a p p r o x i m a t e l y £5,000. A p p r o x i m a t e l y 
£5,000 p e r q u a r t e r  o f t h e a d d i t i o n a l 
money was p a i d  t o GOODMAN  a t t h e 
d i r e c t i o n  o f WILKINSON. 

k. On c e r t a i n o c c a s i o n s , READ c o n s u l t e d w i t h , 
and a d v i s e d , Hayes r e g a r d i n g how  t o most 
e f f e c t i v e l y i n f l u e n c e and m a n i p u l a t e 
p u b l i s h e d Yen LIBOR  b o t h t h r o u g h t h e 
s u b m i s s i o n  o f f a l s e r a t e s  t o t h e BBA, and t h e 
d i s s e m i n a t i o n  o f m i s i n f o r m a t i o n  t o Yen LIBOR 
C o n t r i b u t o r Panel banks  and how.  t o do so 
w i t h o u t r a i s i n g s u s p i c i o n  o f m a n i p u l a t i o n . 

i . F o r example, READ r e p e a t e d l y c o n f e r r e d 
w i t h and c o u n s e l e d Hayes r e g a r d i n g h i s 
a i m  t o e l e v a t e and t h e n depress t h e 
p u b l i s h e d 6-month Yen LIBOR  i n  o r about 
J u l y and August 2 0 09,  b y i n f l u e n c i n g t h e 
Yen LIBOR s u b m i s s i o n s  o f UBS, Bank B, 
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and Bank D  t o t h e BBA: 

(1)  I n an e l e c t r o n i c c h a t on  o r a b o u t 
J u l y 22, 2009, Hayes t o l d READ t h a t 
" 1 1 t h aug  i s t h e b i g d a t e . . . i s t i l l 
have l o t s  o f 6m f i x i n g s t i l l t h e 
1 0 t h . "   READ t o l d Hayes, " i f y o u 
d r o p y o u r 6m d r a m a t i c a l l y on t h e 
1 1 t h mate,  i t w i l l l o o k v f i s h y , 
e s p e c i a l l y  i f [Bank D] and [Bank B] 
go w i t h you. I ' d be v c a r e f u l how 
y o u p l a y i t , t h e r e m i g h t be cause 
f o r a d r o p as y o u c r o s s i n t o a new 
month b u t a c o u p l e  o f weeks  i n 
m i g h t g e t p e o p l e q u e s t i o n i n g y o u . "  
Hayes responded, "don't w o r r y w i l l 
s t a g g e r t h e d r o p s . . . i e 5bp t h e n 
5bp,"   and READ t o l d him, "ok mate, 
d o n ' t want y o u g e t t i n g i n t o  sh i t . "  
Hayes a g a i n a s s u r e d READ, "us t h e n 
[Bank B] t h e n [Bank D] t h e n us t h e n 
[Bank B] t h e n [Bank D ] . "   READ 
c o n c l u d e d , " g r e a t t h e p l a n  i s 
h a t c h e d and sounds s e n s i b l e . "  

(2)  I n an e l e c t r o n i c c h a t on  o r a b o u t 
J u l y 23, 2009, READ c o u n s e l e d 
Hayes, "you o u g h t  t o s t a r t m o v i n g 
y o u r 6m down a l i t t l e now as y o u 
won't a f f e c t t h e f i x , t h e n  i f y o u 
jump down 5bps t h e r e a f t e r  i t w i l l 
have more  o f an i m p a c t . "   L a t e r  i n 
t h e same c h a t , READ t o l d Hayes, 
" n i c e k nowing y o u have t h e 3 t o p 
f i x e r s a l l o n s i d e  i n t h e 6m  i t can 
r e a l l y s h i f t  i t  i f t h e a r b i k i c k s 
i n . " 1 0 READ c o n t i n u e d , p r o v i d i n g 
Hayes w i t h a d d i t i o n a l a d v i c e , 
" l o o k i n g c l o s e l y  a t t h a t 6m p a n e l 
t h e r e a r e o n l y 5 banks o v e r 66 so 
y o u ' l l need  t o s t a r t g e t t i n g down 
b e l o w t h a t  t o have a decent i m p a c t , 

1 0 As d i s c u s s e d l a t e r  i n t h i s C o m p l a i n t  a t p a r a g r a p h s 
2 0 ( n ) ( i ) - ( i i i ) , " a r b i "   was a code word sometimes used  b y READ and 
o t h e r c o - c o n s p i r a t o r s  t o r e f e r  t o t h e scheme  t o i n f l u e n c e and 
m a n i p u l a t e Yen LIBOR  t o b e n e f i t Hayes. 
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t h a t s why a 3  o r 4bp g r a d u a l move 
n e x t week w i l l n o t l o o k c o n s p i c u o u s 
b e f o r e t h e d a t e t h e a r b i r e a l l y 
needs  t o s h i f t . "  

(3) On  o r abou t August 10, 2 009,  i n an 
e l e c t r o n i c c h a t c o n d u c t e d w h i l e 
Hayes was o u t  o f t h e o f f i c e , READ 
a d v i s e d t h e UBS J u n i o r T r a d e r 
r e g a r d i n g t h e Hayes p l a n t o . e l e v a t e 
and t h e n d e p r e s s t h e p u b l i s h e d 6- 
month Yen LIBOR t h a t summer. 
S p e c i f i c a l l y , READ s t a t e d , "you 
r e a l l y need  t o move y o u r s 3bps and 
[Bank D] 2 bps  t o have a decent 
i m p a c t t o m o r r o w . . . i f y o u move down 
l b p t o n i g h t  i t won't a f f e c t t h i s 
f i x b u t w i l l make a move tomorrow 
l o o k l e s s o b v i o u s . "   The UBS J u n i o r 
T r a d e r r e p l i e d , " y e p . . . t h a t s what 
we a r e t r y i n g  t o do."   READ added, 
"yeah have seen  i t e d g i n g l o w e r , 
t h i n k i t s t h e r i g h t t a c t i c s , d o n ' t 
want  t o draw a t t e n t i o n . "  

(4) Between on  o r abou t J u l y 15, 2 009, 
and on  o r about August 1 1 , 2 009, 
t h e a p p r o x i m a t e d u r a t i o n  o f Hayes's 
p l a n  i n r e l a t i o n  t o t h e 6-month 
t e n o r as d e s c r i b e d  i n p a r a g r a p h 
2 0 ( k ) ( i ) , t h e p u b l i s h e d BBA 6-month 
Yen LIBOR f i x d i d ,  i n f a c t , 
d e c r e a s e a c c o r d i n g  t o t h e p l a n  b y 
a p p r o x i m a t e l y 3.25 b a s i s p o i n t s . 
The p u b l i s h e d r a t e was a f f e c t e d  b y 
t h e r e s p e c t i v e 6-month Yen LIBOR 
s u b m i s s i o n d r o p s  o f a p p r o x i m a t e l y 
8, 1 1 , and 15 b a s i s p o i n t s  by UBS, 
Bank B, and Bank D. 

1. Most o f t e n , Hayes e x p e c t e d h i s r e q u e s t s  t o be 
accommodated t h r o u g h t h e d i s s e m i n a t i o n  o f 
f a l s e i n f o r m a t i o n  i n GOODMAN's " r u n t h r u "  
e m a i l s c o n t a i n i n g "SUGGESTED LIBORS"; 
however, on o c c a s i o n , t h e d e f e n d a n t s a g r e e d 
w i t h r e q u e s t s f r o m Hayes  t o c o n t a c t o t h e r Yen 
LIBOR C o n t r i b u t o r Panel banks  t o ask t h a t 
t h o s e banks a l t e r t h e i r Yen LIBOR s u b m i s s i o n s 
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t o t h e BBA. 

i . For example, on  o r about October 17, 
2006,  i n an e m a i l exchange, Hayes asked 
READ, " h i mate, c an you g e t y o u r mate  a t 
[Bank A]  t o p u t 6m l i b o r up!"   t o w h i c h 
READ r e p l i e d , "BEEN OFF IN GERMANY FOR 
THE PAST WEEK NOT SURE WHEN BACK."  
Hayes t h e n t o l d READ, "ok l e t s hope' i t s 
b e f o r e n e x t weds i have 3 5 0b 6m f i x 
t h e n ! " and READ r e p l i e d , "GOTCHA."  

i i . On  o r a b o u t November 1, 2007,  i n an 
e m a i l exchange, READ t o l d WILKINSON: 
"TOM WOULD LIKE YOU TO ASK [RBS T r a d e r ] 
I F HE'S NOT FUSSED TO TRY AND KNOCK HIS 
LIBOR A BIT LOWER. HE HAS SOLD A LOAD 
OF 1Y WITH ME TODAY AND HE HAS A LOT OF 
FIXES COMING UP. THANKS DAN."   WILKINSON 
responded  t o READ, "ok m a t e , w i l l do my 
b e s t . "  

i i i . On  o r a b o u t May 27, 2 008,  i n an 
e l e c t r o n i c c h a t , READ d i s c u s s e d w i t h 
Hayes how  t o l o w e r t h e p u b l i s h e d BBA Yen 
LIBOR f i x  b y i n f l u e n c i n g t h e s u b m i s s i o n 
o f a n o t h e r Yen LIBOR C o n t r i b u t o r P a n e l 
bank. READ s t a t e d , "morning m a t e . . s o r r y 
we d i d n ' t g e t t h o s e l i b o r s o f f a 
b i t . N e e d someone  t o work on [Bank G] he 
can swing  i t a f a i r b i t  a t t h e mom."  
Hayes r e p l i e d  t o READ, "yeah have asked 
[a b r o k e r ' a t a n o t h e r f i r m ] b u t [ t h a t 
o t h e r b r o k e r ' s c o l l e a g u e ]  i s o f f . " READ 
t h e n s t a t e d t h a t " C o l i n a l r e a d y has h i s 
l i b o r s v e r y l ow," a d d i n g  "  i t h i n k we 
need  t o t a r g e t i n d i v i d u a l s [ a t o t h e r 
b a n k s ] . "  

i v . On  o r a b o u t May 12, 2 010, d u r i n g a 
t e l e p h o n e c a l l b e tween READ and Hayes, 
Hayes asked, "You know my mate [ B r o k e r 
D l 1 1 ] , he u s e d  t o wo r k on t h e cash desk 

1 1 As  o f  i n  o r about September 2 009, B r o k e r  D l w o r k e d as a 
d e r i v a t i v e s b r o k e r on t h e F o r w a r d S t e r l i n g S h o r t Date desk  i n 
London. P r i o r  t o t h a t , B r o k e r  D l w o r k e d as a t r a d e r  a t RBS. 
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a t RBS?" and READ s a i d , "Yeah, yeah, 
yeah." Hayes c o n t i n u e d , " W e l l , RBS  i s 
g o i n g  t o move i t s 3-month Yen LIBOR down 
t o 23 t o d a y , "  t o w h i c h READ r e p l i e d , "Ah 
p e r f e c t . P e r f e c t . . . . Okay, w e l l 
C o l i n ' s s e n d i n g h i s o u t as w e l l so t h a t 
m i g h t h e l p . He m i g h t g e t one  o r two. 
[ U n i n t e l l i g i b l e ] [H]andy man  t o know, 
t h i s [ B r o k e r D l ] . " 

(1) On  o r ab o u t May 12, 2010,  i n 
acc o r d a n c e w i t h what Hayes t o l d 
READ d u r i n g t h e i r t e l e p h o n e c a l l , 
RBS l o w e r e d i t s 3-month Yen LIBOR 
s u b m i s s i o n  t o t h e BBA by one b a s i s 
p o i n t -  t o 0.23%  f r o m t h e 
p r e v i o u s day. 

(2) On  o r ab o u t May 12, 2010, GOODMAN 
l o w e r e d h i s "SUGGESTED LIBOR" f o r 
t h e 3-month t e n o r  by one q u a r t e r  o f 
a b a s i s p o i n t f r o m t h e p r e v i o u s 
day. 

m. The d e f e n d a n t s  a t t i m e s d i s c u s s e d t h e need  t o 
c o n c e a l , and use a l t e r n a t i v e methods  t o 
communicate a b o u t , t h e i r scheme. 

i . On  o r ab o u t November  1 , 2 0 07,  i n an 
e m a i l message, READ t o l d Hayes: "HI 
MATE, JUST HAD DAN BACK ON RE-LIBORS, HAD 
A LOT OF COMPLIANCE PRESSURE RECENTLY 
DUE TO THE CREDIT PROBLEMS,WE BOTH NEED 
TO BE A LITTLE MORE SUBTLE  IN OUR 
'VIEWS' . . . I E ' I THINK THE FWDS ARE 
SUGGESTING THIS 6MOS LIBOR SHOULD BE 
LOWER....ETC. MY E-MAILS ETC. NEED TO 
BE WORDED MORE CAREFULY." 

i i . C o n s i s t e n t w i t h READ'  S November  1 , 2007 
e m a i l  t o Hayes,  i n an e m a i l message 
d a t e d on  o r about November 13, 20 07, 
READ a t t e m p t e d  t o employ more v e i l e d 
l anguage  i n r e q u e s t i n g t h a t GOODMAN keep 
h i s 6-month "SUGGESTED LIBORS" low: "Hi 
C o l i n ,  i n t h e s e days  o f ' p o l i t i c a l 
c o r r e c t n e s s '  i s  i t t r u e t h a t t h e r e  i s a 
f a i r b i t  o f p r e s s u r e h o l d i n g 6mos l i b o r 
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down t o d a y ? I t h i n k t h i s w i l l p r o b a b l y 
s u i t . Thanks f o r y o u r o p i n i o n s . "  I n 
acc o r d a n c e w i t h READ'  S e m a i l , on 
November 13, 2007, GOODMAN de c r e a s e d h i s 
6-month "SUGGESTED LIBORS" by a f u l l 
b a s i s p o i n t f r o m t h e p r e v i o u s day. 
GOODMAN'  S "SUGGESTED LIBORS"  i n e v e r y 
o t h e r t e n o r r e m a i n e d unchanged. 

i i i .  I n an e l e c t r o n i c c h a t on or about 
J a n u a r y 10, 2008, READ t o l d Hayes t h a t 
READ "had a c a l l f r o m D a n . . C o l i n g e t t i n g 
c o n c e r n e d a b o u t how we a r e a p p r o a c h i n g 
h i m r e - l i b o r s . I t  i s n e a r l y a l l t h e e- 
m a i l s i send h i m , i w i l l have  t o p h r a s e 
my r e q u e s t s a l o t more s u b t l e y b u t Danny 
a l s o s a i d t h a t y o u sometimes c a l l down 
t h e i r b o x t e l l i n g them  t o make s u r e 
C o l i n moves c e r t a i n p e r i o d s c e r t a i n , 
ways.Compliance  i s a b i g t h i n g  i n London 
now and C o l i n wants h i m s e l f c o v e r e d . . . 
. No body has s i a d a n y t h i n g b u t he wa n t s 
t o c o v e r h i s b a c k s i d e . " 

i v . On  o r a b o u t A p r i l 10, 2008,  i n an 
e l e c t r o n i c . c h a t , READ t o l d Hayes t h a t 
READ "spoke  t o Danny l a s t n i g h t  t o f i n d 
o u t l i b o r s and g o t a b o l l o c k i n g f o r 
s e n d i n g  i b c h a t s e t c . r e g a r d i n g l i b o r s 
. . . c o m p l i a n c e s t i l l coming down heavy  i n 
l o n d o n . A l l my r e q u e s t s w i l l have  t o be 
phone c a l l s  o r t e x t s .... don't send 
a n y t h i n g y o u r s e l f  o r c a l l down any 
r e q u i r e m e n t s o v e r t h e l i n e . " 

n. The d e f e n d a n t s sometimes employed t h e t e r m 
" a r b i t r a g e "  o r " a r b i " as a code word  t o r e f e r 
t o t h e i r scheme  t o i n f l u e n c e and m a n i p u l a t e 
Yen LIBOR. 

i . For example,  i n an e l e c t r o n i c c h a t  o n  o r 
about F e b r u a r y 2 1 , 2008, Hayes asked 
READ, " [ y o u ] know what i n e e d a r b i t r a g e 
w i s e ? "  t o w h i c h READ responded, " h i g h 3m 
low 6m." L a t e r  i n t h e same c h a t , Hayes 
answered, "ok l e t s hope t h e a r b y w o r k s ! " 

i i .  I n an e m a i l exchange on  o r about 
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F e b r u a r y 27, 2 0 08, GOODMAN t o l d READ, 
"Have moved 6m up t o d a y ! ! A r b i move."  
READ r e p l i e d , "Thanks C o l i n . . . y o u w i l l 
have  t o work y o u r magic f o r me!"  

i i i .  I n an e l e c t r o n i c c h a t on  o r about 
O c t o b e r 3, 2 0 08, READ t o l d Hayes, " R i g h t 
i have done a l l i can  r e C o l i n , i have 
spoken  t o b o t h Danny and [ B r o k e r D4] 
a l s o e v e r y o n e knows w h i c h way t h e ' a r b i ' 
needs  t o go." 

o. On  o r about June 25, 2009, WILKINSON spoke 
o v e r t h e t e l e p h o n e w i t h T r a d e r C, a 
d e r i v a t i v e s t r a d e r  a t Bank C. D u r i n g t h e 
c o n v e r s a t i o n , T r a d e r C t o l d WILKINSON t h a t 
Hayes had c a l l e d T r a d e r C " a s k i n g about 
LIBOR,"   and t h a t Hayes had r e q u e s t e d t h a t 
T r a d e r C h e l p Hayes by t a l k i n g  t o Bank  C s 
s u b m i t t e r s a b o u t moving LIBOR s u b m i s s i o n s 
because "[Hayes] wants LIBOR a c e r t a i n 
p l a c e . "   T r a d e r C t o l d WILKINSON t h a t T r a d e r 
C "had no i n t e n t i o n  o f d o i n g "   what Hayes 
wanted and added t h a t Hayes " s h o u l d n ' t be 
p h o n i n g up a n o t h e r bank a s k i n g . "   R e a c t i n g  t o 
T r a d e r  C s a c c o u n t  o f Hayes's r e q u e s t f o r 
a s s i s t a n c e  i n m o v i n g LIBOR  t o b e n e f i t Hayes's 
own t r a d i n g p o s i t i o n s , WILKINSON s t a t e d , "Oh 
mate t h a t ' s so i l l e g a l , i t ' s r i d i c u l o u s . "  

2 1 . Based on p r e v i o u s l y i d e n t i f i e d s o u r c e s , I have 
l e a r n e d t h a t : 

a.  A t c e r t a i n t i m e s r e l e v a n t  t o t h i s C o m p l a i n t , 
READ, WILKINSON, and o t h e r s t h a t WILKINSON 
s u p e r v i s e d on t h e Yen MIRS desk b r o k e r e d 
d e r i v a t i v e s t r a d e s t i e d  t o Yen LIBOR f o r 
Hayes w i t h c o u n t e r p a r t i e s based  i n t h e U n i t e d 
S t a t e s , i n c l u d i n g  i n New York, New York, 
c a u s i n g t h e t r a n s m i s s i o n  o f w i r e 
c o m m unications  i n i n t e r s t a t e and f o r e i g n 
commerce. 

i . F o r example, on  o r about O c t o b e r 24, 
2006, Hayes e n t e r e d i n t o a FRA t r a d e on 
b e h a l f  o f UBS w i t h a w h o l l y - o w n e d U n i t e d 
S t a t e s s u b s i d i a r y  o f Bank H ("Swap 
D e a l e r H"), w i t h a f l o a t i n g r a t e 
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r e f e r e n c i n g 6-month Yen LIBOR. 

(1) On  o r about O c t o b e r 24, 2 0 06, UBS 
se n t a f a c s i m i l e f r o m London  t o 
Swap D e a l e r H  i n New York, New York 
c o n f i r m i n g i t s u n d e r s t a n d i n g  o f t h e 
terms  o f t h e FRA b r o k e r e d  b y ICAP. 

(2) On  o r ab o u t November 9, 2 0 06, Swap 
D e a l e r H s e n t a f a c s i m i l e f r o m New 
York, New Y o r k  t o UBS  i n London 
c o n f i r m i n g i t s u n d e r s t a n d i n g  o f t h e 
terms  o f t h e FRA b r o k e r e d  b y ICAP. 

i i . A l s o , on  o r ab o u t June 25, 2008,  i n h i s 
c a p a c i t y as a d e r i v a t i v e s b r o k e r f o r 
ICAP, READ b r o k e r e d a swap t r a d e between 
Hayes on b e h a l f  o f UBS and a U n i t e d 
S t a t e s s u b s i d i a r y  o f Bank  I 1 2 ("Swap 
D e a l e r I " ) w i t h a f l o a t i n g r a t e 
r e f e r e n c i n g 6-month Yen LIBOR. 

(1) On  o r ab o u t June 25, 2008, READ 
se n t an e m a i l message  t o Hayes 
c o n f i r m i n g t h e t e r m s  o f t h i s and 
o t h e r t r a d e s u n d e r t a k e n  on Hayes's 
b e h a l f t h a t t r a d i n g day, i n c l u d i n g 
t r a n s a c t i o n s w i t h Bank E and Bank 
F. 

(2) On  o r ab o u t J u l y 4, 2 008, Swap 
D e a l e r I s e n t a f a c s i m i l e f r o m New 
York, New Y o r k  t o UBS  i n London 
c o n f i r m i n g i t s u n d e r s t a n d i n g  o f t h e 
terms  o f t h e t r a d e b r o k e r e d  b y 
READ. 

(3) On  o r ab o u t J u l y 8, 2008, Swap 
D e a l e r I s e n t a f a c s i m i l e f r o m New 
York, New Y o r k  t o UBS  i n London 
amending i t s u n d e r s t a n d i n g  o f t h e 
terms  o f t h e t r a d e b r o k e r e d  b y 
READ. 

1 2 Bank I was a g l o b a l f i n a n c i a l s e r v i c e s company t h a t was 
h e a d q u a r t e r e d  i n New York, New York u n t i l  i n  o r about September 
2008. 
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WHEREFORE, deponent p r a y s t h a t a r r e s t w a r r a n t s be i s s u e d f o r 
t h e above-named d e f e n d a n t s and t h a t t h e y be i m p r i s o n e d  o r b a i l e d 
as t h e . case may be. 

MICHAEL J.  MCGILLICUDDY 
SPECIAL AGENT 

FEDERAL BUREAU OF INVESTIGATION 

Sworn  t o b e f o r e me t h i s 
day  o f September, 2013 

HONORABLE ANDREW J. PECK 
 UNITED STATES MAGISTRATE JUDGE 
SOUTHERN DISTRICT OF NEW YORK 
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G i v e n t h e c o n f i d e n t i a l n a t u r e  o f t h i s i n v e s t i g a t i o n , 
t h e Government r e s p e c t f u l l y r e q u e s t s t h a t t h e Cour t o r d e r t h a t 
t h i s C o m p l a i n t and accompanying a r r e s t w a r r a n t s be f i l e d u nder 
s e a l . 

R e s p e c t f u l l y s u b m i t t e d , 

JEFFREY KNOX 
C h i e f , F r a u d S e c t i o n 
C r i m i n a l D i v i s i o n 

By: 
Sandra L. Moser 
T r i a l A t t o r n e y , Fraud S e c t i o n 
C r i m i n a l D i v i s i o n 

R e s p e c t f u l l y s u b m i t t e d , 

MARC SIEGEL 
A c t i n g C h i e f  

 A n t i t r u s t D i v i s i o n , New York O f f i c e 

By: 
E r i c L. Schleef 
T r i a l A t t o r n e y 
A n t i t r u s t D i v i s i o n 

SO ORDERED: 
HONORABLE ANDREW J. PECK 
UNITED STATES MAGISTRATE JUDGE 
SOUTHERN DISTRICT OF NEW YORK 
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