
FOREIGN CLAIMS SETTLEMENT ,COMMh~ION
OF THE UNITED STATES

WASHINGTON. O.~

IN TI~E MAI"r~ o~ TH£ CLaM OF

Claim No.CU - 2529HORRIS CHALSO~

R=H C ALSO  o.CU 3070

Under the International Claims Settlement
Act of 1949. as amezzded

~ounse~ for �~a~man~s: ¯ ................ Co~dfarb &
by: S~an£ord A, Chalson, Esq.

~h~s claim a~atns~ ~he Governmen~ o£ Cuba, under TL~Ie V of ~he

~n~e~na~onal Claims Se~lemen~ Ac~ of 19~9, as amended,

$30,000.00 ~as p~esen~ed by HOR_~S CEALSON and ~U~H CEALSON, and is based

on ~he~ interests tn bonds ~ssued by ~he ¢onsoltda~ed Railroads of Cuba,

Claimants have been na~ton~ls of ~he United S~a~es s~nce ~helr respective

b~r~hs.

Unde~ Title V o~ ~he ~n~ern~ional Claims Se~lemen~

[78 S~a~. 1110 ~196~, 22 U.S,C. §§~6~3-~6~3k ~196~, as amended, 79 S~aC,

988 ~965~], ~he Co~nission Ss g~ven Jurlsdic~on ove~ ¢laims of

o~ ~he Un~ed S~aces aga~ns~ ~he Government of Cuba. Sect!on 503(a~ of

~he Ac~ p~ov~des cha~ ~he Co~miss~on shall receive and determine

accordance ~h appl~c~b!e substantive

~he amoun~ and validity of claims by nationals of ~he Un~ed S~a~es

agains~ ~he Gove~men~ of Cuba a~is~ng s~nce Jauuary 1, !959 go~

!osses ~esulc~ng ~rom ~he n~iona!~zaCton~ expro-
prta~on, Intervention or o~he~ ~ak~ng o£, or
special measures directed against, proper~y ~.n-
clud~ng any rights o~ interests ~heretn owned
~holly or partially, d~rec~ly or ~ndtreccly a~
~he ~ime by nationals of ~he Un~ed S~a~es.



Section 502(3) of the Act provides:

The term ’property’ means any proper~y, right, or
interest including any leasehold interest, and
debts owed by the Government of Cuba or by
enterprises which have been nationalized, expro-
priated, intervened, or taken by the Government
of Cuba and debts which are a charge on property
which has been nationalized, expropriated, Inter-
vened, or taken by the Government of Cuba.

On the basis of evidence of record, the Commission finds that

claimants are, and since prior to October 13, 1960, have been the joint

owners of six bonds in the original face amount of 30,000 peso~ issued by

the Consolidated Railroads of Cuba and known as 3~ Cumulative l~come

Debenture, due October I, 2001, issued under an Indenture of February I.,

1953, with the United States Trust Company of New york. as Trustee, The

bonds in question are Nos. RV 3429~ RV 3430, RV 1740, RV 1742, RV 1744

and RV 1747.

The record discloses that Cons?lldated Railroads of Cuba

(Ferrocarriles Consolidados de Cuba) was nationalized by cuban Law 890~

published in the Cuban Official Gazet£e on October 13, 1960. This

corporation was organized under the laws of Cuba and does not qualify as

a corporate "National of the United States" defined under Section 502(I)(B)

of the Act as a corporation or other legal entity organized under the

laws of the United States, or any State, the District of Columbia or the

Commonwealth of Puerto Rico, whose ownership is vested tO the extent of

50 per centum or more in natural persons who are citizens of the United

States. Therefore, claimants are entitled to file this claim based

upon the bonds in question which represent a debt of a nationalized

enterprise within the purview of Section 502(3) of the Act, (See .C_!.~img.f

Edward. R.. Smith, Claim No. CU-5001.)

Information available to the Commission establishes, that the last

payment of interest on the subject debenture was made on A~rll I, 1959;
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however, the nationalized enterprise owed, as of that date, a total of

14.3% of the face amount of the debenture issued for prior accu~ulatlon

of unpaid interest. Claimants, therefore, sustained the loss of the face

amount of their bonds, the 14.3% prior accumulation of interest, and

interest at 3% per annum from April I, 1959 to October 13, 1960, the date

upon which the enterprise was nationalized by the Government of Cuba.

As to the dollar value of the bond and interest, expressed in pesos,

the Commission finds that the peso was valued at par with the dollar on

the date of loss.

The Commission further finds that the amount of the unpaid indebted-

ness on claimants’ bonds on October 13, 1960, the date of loss, was

$35,672.46 including the principal amount of $30,000.00 and the interest

due, to and including October 13, 1960, in the amount of~$5,672.46.

It wil! be noted that the total amount of loss found here~n is in

excess of the amount asserted by claimant~ However, in determining

the amount of loss sustained, the Commission is not bound by any greater

or lesser amounts which may be asserted by the claimant as th~ extent

~hereofo

The Con~isslon has decided that in certification of losses on claims

determined pursuant to Title V of the International Claims Settlement Act

of 1949, as amended, interest should ’be included at the rate of 6% per

annum from date of loss to the date of settlement (See Clalm of. Lisl~

Corporation, Claim No. CU-0644).

Accordingly, the Commission concludes that the amount of !oss sus-

tained by claimants shall be increased by interest thereon at the rate

of 6% per annum from October 13, 1960, the date ofloss to the date on

which provisions are made settlement thereof.
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CERTIFICATION OF LOSS

The Commission certifies that MORRIS CHALSON and RUTN CHALSON

suffered a loss, as a result of actions of the Government of Cuba,

within the scope of Title V of the Internationa! Claims Settlement Act

of 1949, as amended, in the amount of Thirty-Five Thousand Six Hundred

Segenty-Two Dollars and Forty-Six Cents ($35,672.46) with interest

thereon at 6Z per annum from October 13, 1960 to the date of settlement.

Dated at Washlngton~ D. C.,
and entered as the Proposed
Decision of the Commission

NOTICE TO TREASURY: The above-referenced securities may not have been
submitted to the Commission or if submitted, may have been returned;
accordingly, no payment should be made until claimant establishes re-
tention Of the securities or the loss here

The statute does not provide for the pa]nnen~ of cIsi~., against
the,Government o~ Cubs . ~ Provision ~s ’~ly* ~de for ~he
by ~he C~ission.of ~he validity end a~s of such
Section. 501 of the statute specifically precl~es any au~orization
for appropriations for pa~ent of these cla~, ~e C~ssi~
required to certify its findi~s to the Secreta~ of State
possible use tn future ne~otiations with the Gove~nt o~ Cuba.

N~ICE: Purs~nt to theReduCtions of the C~ission, if no objections
are filed within !5 days after se~ice or receipt o~ notice o~ this Pro-
pos~ Decision, the decision.will be entered as the F~I kcisi~
the C~ission upon the ~p£ration of 30 days a~ter s~h-se~ic~~r re-
ceipt o~ notice, unless the C~£ssion othe~ise orders. ~CSC
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