
FOREIGN CLAIMS SETTLEMENT COMMISSION
OF THE UNITED STATES

WASHINGTON~ O.~.. ~

Under the Interna~ienal Claims Settlement
A& of 1949. U mended

PROPOSED DE~SION "

This claim against the Government of C~ba, under ~tle v. of the

International Claims Settlement Act of 19~9,, as amended, in the amount

of $635.00 plus a~crued interest, was presented by FREDA D. WILLIAES,

and is based upon the loss of her interests in a bond issued by the

Cuba Northern Railways Company.,. Claimant has been a national of the

United States since her birth in the United States,

Under Title V of the International claims Settlement Act of

1949 [78 Stat. IIi0 (196~), 22 U,S.C. §§1643-16~3k (196~), as amended,

79 Stat. 988 (1965)], the Co~misslon is given J~rlsdiction over claims

of nationals of the U~ited States against the Government of Cuba.

Section 503(a) of the Act provides that the Commission shall receive

and determine in accordance with applicable substantive law, ’includ-

ing Interr~tional law, the 8~nount and validity of claims by nationals

of the United S~ates against the Government of Cuba arising since

January l, 1959 for~

!osses resulting from the nationalization,
propriation~ intervention or other taking of,
or specia! measures directed against, property
including any rights or interests therein owned
wholly or partially, directly or indirectly at
the time by nationa!s ofthe United States,



Section 502(3) of the Act Rrevides:

The term ’property’ means any property, right
or interest including any leasehold interest,
and debts owed by the Government of Cuba or
by enterprises which h~ve been nat!onallzea,
expropriated, intervened, or taken by the
Government ef Cuba and debts which are a
charge on property which h~s been nationallze~d~
expropriated, intervened, or taken by the Govern-
ment of Cuba.

On the basis of evidence of record, the Commission finds that

cl~im~nt iS, and since ~prior to October 13, 1960, has been the owner

of a bond in the original face. emount of $i,000~00, issued by the

Cuba Northern R~ilwaYs Company and one of an issue known.as "First

Mortgage Gold Bonds, 4%, due. J~ue 30~ 1970".~ (originally First

Mortgage Gold  onas, due June i, 1942),issued under an

denture of July l, 192.7, and a Supplemental Indenture of JulY l, 1952,

with. the First NatiOnal City Bank ef New York,as Trustee. The bond

in question is TRM 1158..

~The Cuba Northern Railways Compauy, incorporated under the laws

of Cuba, was wholly owned by Consoli~ted Railroads of Cuba (Ferrocarriles

Consolid~des de Cuba), a Cuban corporation. The Cuba Northern Rail-

ways Company thus would not qualify as a national of the United States

under Section 502(i) of the Act which defines the.~.term "nationa! of

the United States" as including "(B) a corporation or other legal

entity which is organized under the laws of the United States, or

of any State, the District of Columbia, or the Commonwealth of Puerto

Rico, if n~tural persons who are citizens of the United States own,

directly or indirectly~ 50 per centum or more of the outstand~.ng

capital stock or other beneficial interest, of such cor~oration,~or

entity."

The record reflects that on April ~, 1933, Cuba declared a

moratoriUm on mortgage indebtedness~ which was later extended

to June 1942. On J.une 4, 1940 a new Cuban Constitution was






