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Governor Gates, President liarding, and members of the Indiana State

Bar ‘stoclation: :

1L an sincerely honored bf'your invitgtion tq be with you tlis evening.

I alvrays enjoy uy associ;tion with lawyers, because as a lawyer, 1
uncerstand them and they anllerstard e,

I have sincere reverence for the legal fraternity - wiich .iay be
biased ‘w ay membership.

T helieve that of all man's callings the legal profession afiords
the' rrectest possibility for hin to 'develop his usefulness to society.

It is particulariy cratiiying to have been invited to sit with the
menbers ol the Indiana Bar Association, because this State has ;iven the
Nasion nore than its sharve of our g reat lawyers.

lioreover, L am happy to be reunited with so many of my friends that
4 have been unable to see as much as I would like during these busy days.

I speakk to you toni ht av & representative of the Department of
Justice - which is your law oiica.

Jhe zoal of all of us at the Uepartment - your lawyers - ﬁay be
epivanized in the phrase "iet Justice Be Done."

-

“lhiere was a time early in .\nerican history when there /25 no
Feder. iepartment of Justice; in fact, there was very litile T'ecderal
Goveriament at all.

' . rreat statesman, Jefferson I think, said: "The Ffeder:l (Covernment)
is in truth our foreign Government, which Department alone is itclien from the
sovereirnty of separate states;“

In fact, the first Attorne; General of the United States iient further,
in thet he velemently denied that the States had ever yielded any of their
soverei nly.
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Indeed, there are still some people today who think of the Federal
Governient as foreign to them.

“ut in truth the Federal Government is close to the peoile and
necesscary o them, for in pur exnanded society, and with our ever-increasing
responsibilities the Iederal Govermment must necessarily exercise certain
functions rhich are beyond the reach and power of the individual States.

although I am a strong belicver in States! rights, I an equally as
strong in tihe opinion that the Federal Government must step in to protect
the whole people in those areas uhere the States lack power to act effec—
vively.

Tor example, let us take inflation.

Certainly it knows no St..te boundaries.

Ciearly the over-ail Americon economy must be protected ifroy the
disasver of inflation.

It vias with this in view that the Congress provided price control.

Price controls at this ncuent are avoiding a repetition of the
terrible disaster = the chain of disasters - that follawec ‘Jorld !lar I.

iv is avconst;nt source of encouragement. to President ilarry Truman
and to Lis Cabinet, and to all i ose who maké up. American sovermiient, that
the nation as a whole sees the wisdem of his program and supports it.

That, to me, is a heartenin; sign of a people alerted and educated
to the oroblems of the hour.

iy llen of Labor and 3ig ilen of Business came to Jashington during
the .7ar to ussist in the vastly coaplex aduinistration of our war economy,
anc ey learned the wisdom oi the controls which are now in force.

This 'roup, newly educated -in the processes of Govermmenv, gives

stron:, support to all of the Adiinigstration's forward-looling measures,
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lloviever, while there are ZIG—HEL~OF-LABOR.and BIG-I1EiT-0r-BUSINESS,
there are also just BIG-LABOR-ITEN and BIG-BUSINESS-MEN,
~
~ BIG MEN OF LABOR and BIG HEN OF BUSINESS are fighting the reactionary
elenents ithin the councils of lzbor and industry.
they champion the cause of D1G-MEN-QF~THE~-PEOPLE in your Government.
It is a struggle inbwhich the economic future of our country is at
stalke,
In the matter of vprice con‘bro;L s for example, we have the facts of
histor:” to guide us.
it 1,28 contended that pricé control would hamper war production.
e know now, however, that ..lerica's productive capacity Guring
- this war reached astronomical pronortions and remains the greaicst indus-
trial adracle of all time.
~ut vhat are the facts and figures?
In torld War I, without wrige céﬁtrol, our production rose 25 per cent.
In trorld War II, with price control, our prOdﬁction Junped ONE EUNDRED
AND ‘STUUTED! PER CERT.
Instead of hampering production, price control promoted it!
forld Wer I cost this nation THIRTY-TWO BILLION DOLLARS,
[7ORLD WAR II.COST THIS PAvTol THREE HUNDRED AND ORE BILLION DOLLARS..V
These expenditures, financed in large part by borrowings, nroduced
an enornous pool of liquid capitil hich hangs over the nation as an awesome,
inflationary threat.
: That, to me, would seem to indicate that runaway inflation after this
vwer couid be expected to be as much more disastrous than the events afier

otrlc ar I as, say, the atomic boub is to a cap pistol.
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the threat of inflation is being diligently attacked in spite of
the porcrful forces that would, overnight, remove the controls which stood
as bulvarks to make us as victorious in our peace-economy aé vie vere victorious
in our war-—economy. |

. !

vo appraise the success of the fight of your Governaent . «inst infla-
tion, let us consider these facts:

ile fought the greatest war in our history with an increase in the
cost o living of only 31 per cent.

At the time of the Armistice in Horld Har 1, however, the cos£ of
lliving rose exactly twice this amount, or 62 per cent, and vhat is worse,

|

that sniral of inflation continued until the cost of living reached 108
per cent a year and a half after the VWar.

neep in mind that the inflationary pressures in World iar I were
only a fraction of those which the nation has contended with in this war,
and, in spite of this, today = six months after fhe victory over Japan =
the cost of living is at the sauwe level as it was on V=J Day.,

It has not risen a penny since the War ended!

That is a victory for the ncople that should never be forzotienl

" In the face of such an achievement, it is unbélievah}e that tlicre
are still those opponents of pgice control who would throw avay whese
national safety measures before nroduction has caughilup with ceranc and
the inflationary threat has been renoved.

s you know, the plan of your Government.is tp use all leasures
to encourace production to reach the level o% demand, and thcreaiter to
stifmiate bLoth production and vemnand.

iJe all now recognize it as elementary that the answer %o inflation

e EROCBUCTION
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Let me repeats UE MUST H.V3 IFULL PRODUCTION !

Wle :aust have it now.

Lonorrow may be' too late,

ToGay e do not have it.

Todéy,' instead, we have the spectacle of some of our largest and most
vitai factc;fies standing idle; at a time when the demand for coods is greater
than it las ever been in the history of our country. .-

Lt ¥s time Big llen of Labor and Big Men of Business quit tlhis tug=of=-war
for novere.

They each, as the President said yesterday, have too much power already.

ey uust come forward in the interest of America and settle their dif-
ferences, otherwise your C—ov'ernment 1iill have to step in. :

Then there will be the same old cry of teoo much Government.

B3t 1% is not a question of too much Govermment.

It is a question of too much licking around of the public} and you nay
be sure that your Govermnent will nut an end to that. o

Yes ; put an end to that - for your President is determined to exercise
every noier of Govermment at his coumand to maintain production at its highest
peake.

Last night T was privileged to attend a testimonial dinner for two great
Americans, General Dwight Eisenhower and Admiral Chester I;Iimitz - both native
sons of exas by the way.=- General iiisenhower in a prophetic .iessare, reminded

wus ‘that tliﬁe countries of the world are interdependent; and that they can no
longer exdist in peace unless this interdependence is r:ecognized and apnropriate

‘steps talien to foster peaceful caiiunication, trade and comuerce. I vhole-

heartedly subscribe to that view.
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In order to maintain full-time production, we must create und iaintain
a suflicient demand for our products. One of the important factors in our
peacetiie economy is our-ekport narket, We exbo;t the-laréest volune of pro-
ducts of any country in the world. England is the 1argeé_t importing country in
the worlds, It seems clear to me that if the commerce of the world, including our
own, is to become healthy again then much depends upon what Inzland and the United
-Stateg do in re—establlsn1n¢ their etport and import trade.

: A healthy foreign export trade in normal times means the difference
between nrosperity anc &epression!to theAUnited States and even in depression
Hyetrs, b &R interestingito ktow that we exported some 8 per cent of our entire

agricultural and industrial production. For every two pounds of tobacco we
conswned in peacetimé, e sold one pound abroad, and for etery ale of cotton,
we seniv one into fotelgn COInErcSe

Deioare the war, nuarly 40 per ccnt of all of our exports were sold to
the Tritish Empiré. lhls is evidence to me that every sectlon of this country
anc every ..ierican 1ndustry has a vital 1nterest in the openln of 3ritish
markets to our products on falr and non-discrlmlnatory terms, You, in
Indiana, have an 1moortant interest in these outlets for your nrouuctlon and
thus you hove an 1mportant 1pterest in the proposed flngnclal agrecnent here-
tofore si-ned by the United Stdtes and the United Kingdom, which is nm; before
the Con-ress for approval,

lhat is this agreement? Is it a gift? No, definitely not., It is a
ibén that will enable the United iiingdom to el;minatg wartime restrictions
oﬁ trade and currencj whig%(it imposed for its sg;f&frqtegtion. Tt cannot
2 éltminatc these restr;ctitté vriithout capita} to financé the restoration of
;tﬁ_ﬁroduction and correrce. Qritain has 1little to sell now; in fact, the

~ "blitz!" reduced its export canerce to 30 per cent of its 1030 levels If.
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the United Kingdom is’able to recove thése restrictions s Tthen the other
’nat;ons of the world will be able tQ eliminate similar restrictions and
the comerce of the world will he immeasurably benefited. The alterna-
tive leads to the disasters ol economic warfare which are so vivid in
our :inds, and economic warlare, as we all know, is one step Iram war,
iie have participated in esvablishing the United l'ations
Crganization to end the scourje of war, but the ideais implicit in
thet orzanization will be meaninzless unless the peoples of the

eartr can truly work together to end restrictions on trade and

conerce, thereby establishing one of the foundations for inter-

national proséeri;y. Heed i remind you that our prosperity;depends
upon the prosperity of the iworld?

It'is gpod business for us to make this 16an.' We not only
will be repaid the principal with interest, but we secure a guarantee
fron the United Kingdom to remove all of the restrictions I have
hereto.ore mentioned, This comx:itment vill protect our trade irom
discriiinatibn and permit American products to go more freely over

the worid. In short; it afforus us assurances of an expanding narket

(OVER)
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for our productsg it assures .ngland of the means for the restora-
tion of lier comierce; and, in tiws securing the international commerce
vof tiro important izembers of the United'Nations, iﬁ thereby‘contributés
to the health and grﬁwth of the trade and commerce of all the torld..

Thefe.are abroad in the land prophets of fear and despaire.

The;e are those who, motiﬁated by‘selfish interests or pcrhaps
werely by impatience, cry for coercivé laws.

Sone want coercive laws against one group - others“against
anovher gxroup,

It seems that the selection of the group dependsvonly on the
answer to the quesﬁ;gn of whose steer you wap£ brgnded.

Some{ I an sorry to say, have hate in their hearts,

Dut we are lawysrs trained in careful thinking, and we lmow there

are some things on which you cannot legislate suscessfully any more than
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you can legislate away the rising of the sun or the movements oi the tides.

thers is a homely expression for ite "fou can lead a horse to water Lut you

cannot #al:e him drink."

Let us not forgét that coercion nét"only has its limitations, but
also its dangers.

Let u; ack ourselves: Once coercion is used;lare those who recommend
it prepzred to say that its use ajainst one group will not be invoked against
another?

Uill not labor restraints leac to business restraints? .

Qnd other restraints?

Iiistory answers =~ it will, .

Jor coercion, once you start it, is not a one-way street.

Coercion begets coercion.

Ours is not a system that is hospitable to ideas of Iforce.

Ours is a system that helieves in letting off steam, that encourages
nesotiation aﬁd arbitration, and a .eeting of the minds.

Souetines progress is sloil.

Disvutes can not be setuled with a stroke of the pen because we have
never iven pover like that to anyone's pen, and we never shall,

Some nrice must be paid Zor the 1ibérty we enjoy. .

Ile 1ive in an age in which we have seen - right under our very eyes

3 )
and in our time - peoples of other lands toss away their freedom to grab
at econouic security. -

‘le have seen-them lose both.

As your Attorney Genefal, iy advice is against any type of coercive

legislation.

(OVER)
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“his is not the country iior that.
%t is ‘not justice.

It is not the democratic way.

The Congress has ‘jealously suarded, and properly so, its authority
with reference to péibe control.

It hes placed every safermard for the puélic in that Act.

The Price Control hct has hbeen a temporary one all durins the iar
perioc,

In fact, the grant of authority under the Act has never extenced
for over = year, and on June 30th it ‘again expires.

Yovr iresident has recoiended its ‘exbension, and I fesl cerbain
that as 2 thinking and articulate group you boncuf in this recomiendation
" and will sive him your “full support.

Similarly, "in regard to the labor-management problem, the Presicent
has an intelligent and democratic wroposal.

lie has suggested, as'ybu ino, the strengthening of the Cénqiliation
Service in the Labor Uepartment. |

Hevhas also proposed the grénting‘of’power to the President to éppoint
Tact Finding Boards for the vrevention of stoppages of work in nation-wide
industries, but only after collective bargaining and coneiliation and
yolunuary arbitration have failed.

These Boards, now operating under wartime emergency poviers, iould

have the authority to secure theé facts and publicize them

‘he strong ari of public opinion = your opinion and itine = would then

becone a decisive factor in the fair settlement of labor-mana:eaent disputes.
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For with‘the facts, as Andrew Jackson once said, "the people never
F200) wrong.".

There is one more thought that I would like to leave with you.

As lawyers you have'a high respect for your Government, for your
laws, and for the high office of the President of the United States.

| Disrespect for,these'is,disrespect for you and for me,

It is disrespect for all of the people of the United States,

The quiet, i;vel—headed hﬁmility and sincerity of your President
during these most critical times has won for him the hearts of America's
miliions,

The probléms that burden him concern not only affairs within our
Nation's boundaries but the lives of peoples.beyond its sovereignty.

The voice of the President of the United States brings hope to
million upon millions of people in every corner of this Earth.

Harry Truman'!s voice is the voige of democracy = the voice of
America,

It has been the fortunate destiny of our Nation to find the right
men for every crisis,

In this postwar crisis a beneficent Providence has given us
Harry Truman,

History will record that the period of his incumbency is giving us
the most stateman~like war recovery since the foundation of this Republic.

I am honored to serve under him as his lawyer,

(OVER)
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o as an aside to my tall: tonight I want to discuss for just a moment
guive another species of inflation «~ the inflation in crime.

In planning our prograa acdinst this poétwa? evil if has been my
pleasure “to consult with J. Eégar lioover, the Director of tﬁE Tedetal, -Bureau
of Investijation- of the Department gf Justice, w;th whom I hﬁvg ali;ays seen
eye=to=-eyc on the programs maturiﬁg in the Deﬁartment. |

the essence of our prograi in the eriminal field has been to alert
the nation to the heart-rending cepth and scope of tﬁis problem -~ especially
the Juvenile delinquency phacse. |

“le propose to formulate Ilundanmental patterns of procedure for local

v

use on a voluntary basis in juveniie delinguency matters.

.

e will endeavor to coordinate, on a united front, the work of existing

‘agencics in this field,

fe vill define the -problemn,
Le will give direction to and national focus on the search for the

fundauental solutions.

H

e w111 help the comuunities throughout the United States to fight

juvenile crime in their -own neighborhoods, first priority beinz jiven to
methous of sélvaging America's delinquent youth.
‘fe will have within the vepartment of Justice a small but vigorous

unit, exclusively concerned with juvenile crimé:" oo

And we will have an unpaid and voluntary Attdfney General!s Panel,
composcd ‘oi nationally representative citizeng'wﬂo will serve in a consultive
capacity tc plan broad objectives. ‘ .

Dut the cure for juvenile crime in the last analysis must be adminis-

tered locally, and we propose that the local communities, as far as possible
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